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The Pacific Alliance is a relatively new initiative by Colombia, Chile, Mexico and Peru; 
countries that seek to create a new process of regional integration in Latin America and 
the Caribbean. Such a process is to be based in a shared vision of political economy and 
free trade as a model of development. The Pacific Alliance intends to implement a deep 
integration of services, capitals, investment and flow of people. It is defined as an open 
and non-exclusionary process of integration. In 2015, the Pacific Alliance received almost 
half of the $159 bn dollars of foreign direct investment within the Latin American and 
the Caribbean region. Over its short history, the Pacific Alliance has e!ectively dragged 
positive attention among other emerging markets as a stable and democratic region with 
great potential in several di!erent fields. As its own name indicates, the Alliance has 
expressed a particular emphasis in the Asia-Pacific region, and is working e!ectively at 
promoting increased participation in global value chains. 

The four Member countries together comprise a population of 216 million people, 
representing 3% of the world population. This means that the Pacific Alliance is not only an 
interesting producer, but also a very important consumer market in globally, constituted 
mainly by a young population with a qualified labor force as well as an attractive subset of 
consumers whose purchase power is constantly increasing. Furthermore, since the launch 
of the Pacific Alliance in 2012, the initiative has gained increasing economic importance 
and political attention. Today, not only Heads of State, but also other key policy makers, 
such as Ministers of Finance, meet yearly in order to consolidate a region for trade, 
well-being, inclusiveness, innovation and competitiveness. Demographic transitions 
in more industrialized economies present potential opportunities for technological 
transfers between the Pacific Alliance and these countries in order to shift technology 
while profiting from mutual expertise. It is expected that the increase in commerce in 
the Pacific Alliance will generate jobs and stimulate consumption both domestically and 
internationally, hence making the member countries an important world market with an 
integrated financial system. As a result, the Pacific Alliance has attracted the attention of 
49 observer states. 

This book delves into the Pacific Alliance from di!erent perspectives, including the realms 
of foreign diplomacy, economy, politics and technological aspects, whilst analyzing the 
opportunities that may occur during this process of regional integration. 
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anTonio núñez y garcía-saúco is ambassador of Spain and assumed the 
3UHVLGHQF\�RI�WKH�(XURSHDQ�,QVWLWXWH�RI�,QWHUQDWLRQDO�6WXGLHV�LQ�������+H�KDV�
D�3K'� LQ�3KLORVRSK\�� D�0DVWHU� LQ�6HFXULW\� DQG�'HIHQVH�� D�'HJUHH� LQ�/DZ��
a Degree in Political and economic Sciences, a diploma in high european 
Studies, a Diploma in international Organizations, a Diploma in international 
/DZ��,QWHUQDWLRQDO�5HODWLRQV�DQG�'LSORPDF\��8QLYHUVLWLHV��&RPSOXWHQVH�DQG�



12

��$%287�7+(�$87+256

&DUORV� ,,,� �0DGULG���+DPEXUJ� �*HUPDQ\���1DQF\� DQG�6WUDVERXUJ� �)UDQFH���
+ROERUQ�&ROOHJH��,QJODWHUUD���6FKRRO�IRU� ,QWHUQDWLRQDO�2I¿FLDOV��'LSORPDWLF�
$FDGHP\� �0DGULG��� +H� LV� 3URIHVVRU� RI� 6RFLRORJ\� LQ� WKH� &RPSOXWHQVH�
8QLYHUVLW\� RI� 0DGULG�� 'LSORPDWLF�$FDGHP\� RI� 6SDLQ� DQG� LQ� WKH� 1DWLRQDO�
&HQWUH�RI�$GYDQFHG�'HIHQVH�6WXGLHV��&(6('(1��RI�0DGULG��:KLOH�ZRUNLQJ�
with numerous national and international institutions like the elcano institute, 
center for Strategic Studies, inciPe (foundation center for international 
,VVXHV�DQG�)RUHLQJ�3ROLF\���$IULFDQ�+RXVH��,66��,QVWLWXW�G�eWXGHV�GH�6HFXULWp��
RI�WKH�(XURSHDQ�8QLRQ��DPRQJ�RWKHUV�

gaBriela raMos is chief of Staff of the OecD, Sherpa to the G20 and Special 
&RXQVHOORU�WR�WKH�6HFUHWDU\�*HQHUDO��3ULRU�WR�WKLV�SRVLWLRQ��0UV��5DPRV�ZDV�
WKH�+HDG� RI� WKH�2(&'�2I¿FH� IRU�0H[LFR� DQG�/DWLQ�$PHULFDQ��ZKHUH� VKH�
SURPRWHG�2(&'�SROLF\�UHFRPPHQGDWLRQV�LQ�VHYHUDO�DUHDV��SDUWLFXODUO\�HGX�
FDWLRQ��FRPSHWLWLRQ�DQG�KHDOWK��%HIRUH�MRLQLQJ�WKH�2(&'��0UV��5DPRV�KHOG�
several positions in the Mexican government, including Director of economic 
$QDO\VLV� LQ� WKH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV�DQG�$GYLVRU� WR� WKH�%XGJHW�DQG�
3ODQQLQJ�0LQLVWHU��DPRQJ�RWKHUV���6KH�KDV�DQ�0$�LQ�3XEOLF�3ROLF\�IURP�WKH�
-RKQ�)��.HQQHG\�6FKRRO�RI�*RYHUQPHQW��+DUYDUG�8QLYHUVLW\��ZKHUH�VKH�ZDV�
D�)XOEULJKW�DQG�)RUG�0DF$UWKXU�VFKRODU�

Juan José raMírez Bonilla� LV�3URIHVVRU�5HVHDUFKHU�DW� WKH�&HQWHU�IRU�$VLDQ�
DQG�$IULFDQ�6WXGLHV�DW�WKH�LQVWLWXWH�µ(O�&ROHJLR�GH�0p[LFR¶��+H�KROGV�D�3K'�
LQ�(FRQRPLF�'HYHORSPHQW��8QLYHUVLWp�GH�3DULV�,��3DQWKpRQ�6RUERQQH��+LV�UH�
VHDUFK�OLQHV�DUH��³(FRQRPLF�,QWHJUDWLRQ�3URFHVVHV�LQ�WKH�3DFL¿F�5HJLRQ´�DQG�
³3RSXODWLRQ�DQG�6RFLDO�3ROLFLHV�LQ�$VLD�3DFL¿F´�

li renfang is associate Professor, institute of latin american Studies, 
6RXWKZHVW�8QLYHUVLW\�RI�6FLHQFH�DQG�7HFKQRORJ\��&KLQD��

edgardo riVeros�LV�'HSXW\�0LQLVWHU�RI�)RUHLJQ�$IIDLUV�RI�&KLOH��+H�VWXGLHG�
ODZ�DW�WKH�&DWKROLF�8QLYHUVLW\�RI�&KLOH�DQG�DW�WKH�&RPSOXWHQVH�8QLYHUVLW\�RI�
Madrid. he has an ll.M in Public international law and Political Science from 
WKH�8QLYHUVLW\�RI�%RQQ��+H�ZDV�'HSXW\�0LQLVWHU�RI�WKH�*HQHUDO�6HFUHWDULDW�RI�
*RYHUQPHQW�������±��������'HSXW\�DW�&KLOH¶V�ORZHU�FKDPEHU�RI�&RQJUHVV�IRU�
WZR�WHUPV�DQG�'HSXW\�0LQLVWHU�*HQHUDO�6HFUHWDULDW�RI�WKH�3UHVLGHQF\�������
±��������+H�LV�DQ�DFDGHPLF�DQG�KDV�ZULWWHQ�YDULRXV�DUWLFOHV�RQ�LQWHUQDWLRQDO�
relations and law.
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Mario Torres Jarrín is Director of the european institute of international 
Studies. he is associate lecturer in the Department of Romance Studies and 
&ODVVLFV��)DFXOW\�RI�+XPDQLWLHV�DQG�$VVRFLDWH�5HVHDUFKHU�LQ�WKH�,QVWLWXWH�RI�
/DWLQ�$PHULFDQ�6WXGLHV� DW�6WRFNKROP�8QLYHUVLW\��+H� LV�PHPEHU�RI� WKH�%L�
Regional academic council of the Permanent academic forum latin america 
DQG�&DULEEHDQ�(XURSHDQ�8QLRQ���([HFXWLYH�6HFUHWDU\�RI�WKH�,%(52�(852�
$0(5,&$�&RQVRUWLXP��'LUHFWRU�RI�(8�&(/$&�&KDLU�DQG�'LUHFWRU�RI� WKH�
,QWHU�5HJLRQDO� 'LDORJXH� DQG�*OREDO� *RYHUQDQFH� 5HVHDUFK�*URXS�� +H�ZDV�
'LUHFWRU�RI�WKH�*OREDO�,EHURDPHULFD�&KDLU��+H�KDV�D�3K'�LQ�+LVWRU\��)DFXOW\�
RI�*HRJUDSK\�DQG�+LVWRU\�DW�WKH�8QLYHUVLW\�RI�6DODPDQFD��6SDLQ���D�0DVWHU�
LQ�(XURSHDQ�8QLRQ�6WXGLHV��)DFXOW\�RI�/DZ�DW�WKH�8QLYHUVLW\�RI�6DODPDQFD�
DQG�D�%DFKHORU�LQ�%XVLQHVV�6WXGLHV��)DFXOW\�RI�(FRQRPLFV�DQG�%XVLQHVV�DW�WKH�
8QLYHUVLW\�RI�6DODPDQFD��6SDLQ��

JonaThan ViolanTe Pica�LV�D�µWULVHFWRUDO�DWKOHWH¶�ZKR�KDV�ZRUNHG�LQ�EXVLQHVV��
JRYHUQPHQW�DQG�QRQ�SUR¿W��+H�KDV�FROOHFWHG�H[SHULHQFH�LQ�DHURQDXWLFV��DV�DQ�
HQJLQHHU� IRU� ,QWHU-HW�� LQ� SULYDWH� HTXLW\�� LQ�$XVWUDOLD��ZLWKLQ� WKH�PLQLQJ� DQG�
HQHUJ\� VHFWRU�� LQ� SXEOLF� GLSORPDF\�� LQ� WKH�(PEDVV\�RI�0H[LFR� LQ�6ZHGHQ��
DQG�LQ�QRQ�SUR¿W�IRU�GHPRFUDF\�DQG�HGXFDWLRQ�JOREDOO\��&XUUHQWO\�WKH�+HDG�
of Multilateral affairs and Protocol at the european institute of international 
Studies (eiiS) he is also the coordinator for the Mechanism of Joint action 
Towards Sustainable, equal and inclusive Democratic Societies developed 
E\� WKH� ,QVWLWXWH� IRU�'HPRFUDF\� DQG�(OHFWRUDO�$VVLVWDQFH� �,'($�� DQG�(,,6��
)XUWKHUPRUH��KH� LV�DFWLYHO\� LQYROYHG� LQ� WKH�ZRUN�GHYHORSHG�E\� WKH�)LQDQFH�
and Private Sector Research Group, focusing on the processes that lead to 
YDOXH�FUHDWLRQ�RQ�WKH�;;,VW�FHQWXU\�LQ�UHJDUGV�WR�WKH�UROH�RI�QHZ�WHFKQRORJLHV��
¿QDQFLDO�PDUNHWV�DQG�UHJLRQDO�LQWHJUDWLRQ�LQ�RUGHU�WR�SURPRWH�LQFOXVLYH��VXV�
tainable economic growth.
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This book is the result of the collaboration, in the framework of the eu�
ropean institute of international Studies, between two Research Groups of 
RXWVWDQGLQJ�H[SHUWV�DQG�SHUVRQDOLWLHV�� WR�ZKRP�,�ZRXOG� OLNH� WR�H[SUHVV�P\�
sincere gratitude and thanks for their excellent work.

7KH�¿UVW�5HVHDUFK�*URXS�RQ�,QWHU�UHJLRQDO�GLDORJXH�DQG�*OREDO�*RYHU�
QDQFH�KDV�EHHQ� UHVSRQVLEOH� IRU� WKH� VWXG\�DQG�DQDO\VLV�RI� WKH� LPSDFW�RI� WKH�
regional integration processes in international relations and its consequences 
on global governance. 

The second Research Group on finance and the Private Sector has been 
IRFXVHG�RQ�WKH�GLIIHUHQW�G\QDPLFV�WKDW�DUH�UHODWHG�WR�HFRQRPLF�JURZWK��GHO�
ving into areas such as entrepreneurship and innovation, corporate governan�
FH��DFFHVV�WR�¿QDQFLDO�VHUYLFHV�DQG�WKH�EXVLQHVV�HQYLURQPHQW�LQ�JHQHUDO��WR�
JHWKHU�ZLWK�WKH�LQWHU�OLQNDJHV�WKDW�WLH�VXFK�¿QDQFLDO�GHYHORSPHQWV�WR�¿QDQFLDO�
regulation and geopolitical developments. 

$W�WKH�VDPH�WLPH��ERWK�*URXSV�SUHVHQW�UHVHDUFK�SURMHFWV�ZLWK�D�ZHOO�LQ�
formed insight, as well as recommendations and initiatives towards action 
ZLWK�WKH�¿QDO�DLP�RI�SURPRWLQJ�VXVWDLQDEOH�GHYHORSPHQW��HGXFDWLRQ�DQG�UH�
GXFWLRQ�RI�SRYHUW\�

7KH�3DFL¿F�$OOLDQFH�LV�D�UHODWLYHO\�QHZ�LQLWLDWLYH�E\�&RORPELD��0H[LFR��
Peru and chile; countries that seek to create a new process of regional inte�
gration in latin america and the caribbean. Such a process is to be based in a 
VKDUHG�YLVLRQ�RI�SROLWLFDO�HFRQRP\�DQG�IUHH�WUDGH�DV�D�PRGHO�RI�GHYHORSPHQW��
7KH�3DFL¿F�$OOLDQFH�LQWHQGV�WR�LPSOHPHQW�D�GHHS�LQWHJUDWLRQ�RI�VHUYLFHV��FDSL�
WDOV��LQYHVWPHQW�DQG�ÀRZ�RI�SHRSOH��,W�LV�GH¿QHG�DV�DQ�RSHQ�DQG�QRQ�H[FOXVLR�
QDU\�SURFHVV�RI�LQWHJUDWLRQ��,Q�������WKH�3DFL¿F�$OOLDQFH�UHFHLYHG�DOPRVW�KDOI�
of the $159 bn dollars of foreign direct investment within the latin american 
DQG�WKH�&DULEEHDQ�UHJLRQ��2YHU�LWV�VKRUW�KLVWRU\��WKH�3DFL¿F�$OOLDQFH�KDV�HIIHF�
WLYHO\�GUDJJHG�SRVLWLYH�DWWHQWLRQ�DPRQJ�RWKHU�HPHUJLQJ�PDUNHWV�DV�D�VWDEOH�
DQG�GHPRFUDWLF�UHJLRQ�ZLWK�JUHDW�SRWHQWLDO�LQ�VHYHUDO�GLIIHUHQW�¿HOGV��
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as its own name indicates, the alliance has expressed a particular empha�
VLV�LQ�WKH�$VLD�3DFL¿F�UHJLRQ��DQG�LV�ZRUNLQJ�HIIHFWLYHO\�DW�SURPRWLQJ�LQFUHD�
sed participation in global value chains. 

The four Member countries together comprise a population of around 
216 million people, representing 3% of the world population, with an average 
*'3�SHU�FDSLWD�RI�86'�������DQG�DQ�DYHUDJH�XQHPSOR\PHQW�UDWH�RI�������
7KLV�PHDQV�WKDW�WKH�3DFL¿F�$OOLDQFH�LV�QRW�RQO\�DQ�LQWHUHVWLQJ�SURGXFHU��EXW�
DOVR�D�YHU\�LPSRUWDQW�FRQVXPHU�PDUNHW�LQ�JOREDOO\��FRQVWLWXWHG�PDLQO\�E\�D�
\RXQJ�SRSXODWLRQ�ZLWK�D�TXDOL¿HG�ODERU�IRUFH�DV�ZHOO�DV�DQ�DWWUDFWLYH�VXEVHW�
RI�FRQVXPHUV�ZKRVH�SXUFKDVH�SRZHU� LV�FRQVWDQWO\� LQFUHDVLQJ��)XUWKHUPRUH��
VLQFH�WKH�ODXQFK�RI�WKH�3DFL¿F�$OOLDQFH�LQ�������WKH�LQLWLDWLYH�KDV�JDLQHG�LQ�
FUHDVLQJ�HFRQRPLF�LPSRUWDQFH�DQG�SROLWLFDO�DWWHQWLRQ��7RGD\��QRW�RQO\�+HDGV�
RI�6WDWH��EXW�DOVR�RWKHU�NH\�SROLF\�PDNHUV��VXFK�DV�0LQLVWHUV�RI�)LQDQFH��PHHW�
\HDUO\�LQ�RUGHU�WR�FRQVROLGDWH�D�UHJLRQ�IRU�WUDGH��ZHOO�EHLQJ��LQFOXVLYHQHVV��LQ�
novation and competitiveness. Demographic transitions in more industrialized 
economies present potential opportunities for technological transfers between 
WKH�3DFL¿F�$OOLDQFH�DQG�WKHVH�FRXQWULHV�LQ�RUGHU�WR�VKLIW�WHFKQRORJ\�ZKLOH�SUR�
¿WLQJ�IURP�PXWXDO�H[SHUWLVH��,W�LV�H[SHFWHG�WKDW�WKH�LQFUHDVH�LQ�FRPPHUFH�LQ�
WKH�3DFL¿F�$OOLDQFH�ZLOO�JHQHUDWH�MREV�DQG�VWLPXODWH�FRQVXPSWLRQ�ERWK�GRPHV�
WLFDOO\�DQG�LQWHUQDWLRQDOO\��KHQFH�PDNLQJ�WKH�PHPEHU�FRXQWULHV�DQ�LPSRUWDQW�
ZRUOG�PDUNHW�ZLWK�DQ�LQWHJUDWHG�¿QDQFLDO�V\VWHP��

7KLV�ERRN�GHOYHV�LQWR�WKH�3DFL¿F�$OOLDQFH�IURP�GLIIHUHQW�SHUVSHFWLYHV��LQ�
FOXGLQJ�WKH�UHDOPV�RI�IRUHLJQ�GLSORPDF\��HFRQRP\��SROLWLFV�DQG�WHFKQRORJLFDO�
DVSHFWV��ZKLOVW�DQDO\]LQJ�WKH�RSSRUWXQLWLHV�WKDW�PD\�RFFXU�GXULQJ�WKLV�SURFHVV�
of regional integration. 

7RGD\�����FRXQWULHV�IURP�DOO�DURXQG�WKH�ZRUOG�KDYH�H[SUHVVHG�WKHLU�LQWHU�
HVW�LQ�WKH�3DFL¿F�$OOLDQFH�E\�REWDLQLQJ�REVHUYHU�VWDWXV��7KH�3DFL¿F�$OOLDQFH¶V�
pragmatic approach towards economic integration has allowed for great ad�
YDQFHV��$Q�H[DPSOH�LV�WKH�HOLPLQDWLRQ�RI�����RI�WDULIIV�RQ�LQWUD�WUDGH�JRRGV��
DJUHHG�E\�WKH�+LJK�/HYHO�*URXS�DQG�LPSOHPHQWHG�DW�WKH�EHJLQQLQJ�RI�������
IROORZHG�E\�D� OLEHUDOL]DWLRQ�RI� D� IXUWKHU����DJUHHG�XSRQ� LQ�������$QRWKHU�
cornerstone achievement is the launch of the latin american integrated Mar�
NHW��0,/$���LQFUHDVLQJ�WKH�RSSRUWXQLWLHV�IRU�DFFHVV�WR�¿QDQFH�VRXUFHV�ZLWKLQ�
WKH�UHJLRQ��1HYHUWKHOHVV��VLJQL¿FDQW�FKDOOHQJHV�UHPDLQ�IRU�PHPEHU�FRXQWULHV��
,QFUHDVLQJ�WKH�FXUUHQW�ORZ�OHYHOV�RI�LQWUD�WUDGH�DPRQJ�WKH�PHPEHU�FRXQWULHV�LV�
of high importance in order to promote global value chains. another important 
issue for some members is a need for widening of their export basket. 
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,Q�VKRUW��WKLV�ERRN�DLPV�WR�SUHVHQW�D�GHHS�DQG�PHWLFXORXV�DQDO\VLV�RI�ZKDW�
WKH�3DFL¿F�$OOLDQFH�LV�VR�IDU��%H\RQG�GHOYLQJ�LQWR�DQ�LQIRUPHG�H[SODQDWLRQ�RI�
WKH�SURFHVV�RI�UHJLRQDO�LQWHJUDWLRQ��WKH�ERRN�WULHV�QRW�RQO\�WR�RIIHU�D�ODQGVFDSH�
RI�XQWDSSHG�RSSRUWXQLWLHV�WKDW�PD\�SRWHQWLDOO\�FRQWULEXWH�WR�WKH�VXFFHVV�RI�WKH�
3DFL¿F�$OOLDQFH��EXW�DOVR�WR�PDNH�VHULRXV�UHFRPPHQGDWLRQV�LQ�DUHDV�WKDW�PD\�
SUHVHQW�VXEVWDQWLDO�FKDOOHQJHV�IRU�WKH�3DFL¿F�$OOLDQFH���

aMBassador anTonio núñez y garcía-saúco

President 
(XURSHDQ�,QVWLWXWH�RI�,QWHUQDWLRQDO�6WXGLHV
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aMeRica: The Pacific alliance

Mario Torres Jarrín

1. inTroducTion

Throughout the last decades, latin america has seen the birth of a great 
PDQ\�LQWHJUDWLRQ�SURMHFWV��6RPH�RI�WKHP�KDYH�VXUJHG�LQ�D�UHJLRQDO�FRQWH[W��
VXFK�DV�$/$',��6(/$��*UXSR�GHO�5tR��DQG��XOWLPDWHO\��&(/$&��&RPPXQLW\�
RI�/DWLQ�$PHULFDQ�DQG�&DULEEHDQ�6WDWHV��� ,Q�RWKHU� FDVHV�� WKH�SURMHFWV�KDYH�
EHHQ�GHYHORSHG�LQ�D�VXE�UHJLRQDO�FRQWH[W��VXFK�DV�6,&$��&$5,&20��0(5�
&2685��$/%$��DQG�81$685��7KH�PDMRULW\�RI�WKHVH�SURMHFWV�FRQWHPSODWHG�
WKH�FUHDWLRQ�RI�PDUNHWV�EDVHG�RQ�JHRJUDSKLFDO�SUR[LPLW\��WKDW�LV�WR�VD\��RQH�
RI�WKH�PDLQ�DUJXPHQWV�MXVWLI\LQJ�WKH�LQWHJUDWLRQ�ZDV�WKH�JHRJUDSKLFDO�FRPSR�
QHQW�DQG�QRW�QHFHVVDULO\�D�VKDUHG�SROLWLFDO�DQG�HFRQRPLF�YLVLRQ��DV�LV�WKH�FDVH�
ZLWK�WKH�3DFL¿F�$OOLDQFH��

,W�ZDV�WKRXJKW�WKDW�WKH�GHYHORSPHQW�RI�FRXQWULHV�LQYROYHG�LQ�WKHVH�SURMHFWV�
would come about through increased commerce of goods and services within 
a broadened and/or common market. Based on this premise, latin america 
KDG�GLIIHUHQW�PHFKDQLVPV�DQG�RUJDQLVPV�ZKLFK�SURPRWHG��PDLQO\��WKH�LGHDV�
of free commerce zones, unionized customs and common markets; and in 
YHU\� IHZ�FDVHV�� VXFK�DV� WKH�&HQWUR�$PHULFDQ�DQG� WKH�$QGHDQ�RQHV��RQ� WKH�
idea of forming a political union of states, one with a supranational character 
DQG�FRPPRQ�LQVWLWXWLRQV��)URP�WKH�����V�XQWLO�WKH�SUHVHQW�GD\��/DWLQ�$PHU�
LFDQ�FRXQWULHV�KDYH�LPSOHPHQWHG�D�YDULHW\�RI�LQWHJUDWLRQ�PRGHOV��WKH�¿UVW�RI�
these, based on the theories of imports, customs unions and the creation of 
scale economies through the opening of preferential markets, with the aim 
RI�SURWHFWLQJ�QDWLRQDO�LQGXVWULHV��ZKLFK�FRQVHTXHQWO\�YLHZHG�WKH�LQWHJUDWLRQ�
SURFHVV�DV�FRPLQJ�IURP�ZLWKLQ��/DWHU�FDPH�WKH�WKHRU\�RI�RSHQ�UHJLRQDOLVP��
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HQFRXUDJLQJ�IUHH�WUDGH�DQG�WKH�HOLPLQDWLRQ�RI�ERWK�WDULII�UHODWHG�DQG�QRQ�WDULII�
related barriers, and with this, a heightened interest in forging connections 
ZLWK�RWKHU�UHJLRQV�RI� WKH�ZRUOG±WKDW� LV� WR�VD\��FUHDWLQJ�D�VRUW�RI� LQWHJUDWLRQ�
ZKLFK�ZRXOG�HQVXUH�D�VWUHQJWKHQLQJ�DW�DQ�LQWUD�UHJLRQDO�EXW�DOVR�DW�DQ�LQWHU�UH�
gional level, while following the current trend of increasing globalization of 
WKH�HFRQRP\��

7KH�3DFL¿F�$OOLDQFH��3$��ZDV�FUHDWHG�ZLWKLQ�WKH�IUDPH�RI�WKHVH�YDULRXV�
latin american integration processes, and is based on the shared political vi�
sion of its members. The member states of the alliance have as fundamental 
SLOODUV� WKH�GHIHQVH�RI� WKH�GHPRFUDWLF�SROLWLFDO�V\VWHP��PDFUR�HFRQRPLF�VWD�
ELOLW\�� ¿VFDO� UHVSRQVLELOLW\�� DQG� WKH� SURPRWLRQ� RI� IUHH� WUDGH� DV� D� FUHDWRU� RI�
MREV��JURZWK�DQG�GHYHORSPHQW��,Q�LQWUD�UHJLRQDO�WHUPV��WKH�$OOLDQFH�VHHNV�WR�
EXLOG�DQ�DUHD�RI�GHHS� LQWHJUDWLRQ��ZKLFK� LV�GH¿QHG�DV�DQ�DUHD� WKDW� LQFOXGHV�
WKH�IUHH�FLUFXODWLRQ�RI�JRRGV��VHUYLFHV��FDSLWDO�DQG�SHRSOH�� ,Q�H[WUD�UHJLRQDO�
WHUPV��LW�KDV�WKH�REMHFWLYH�RI�EHFRPLQJ�D�SODWIRUP�IRU�SROLWLFDO�DUWLFXODWLRQ��DV�
ZHOO�DV�IRU�HFRQRPLF�DQG�FRPPHUFLDO�LQWHJUDWLRQ��ZKLFK�SURMHFWV�RXW�RQWR�WKH�
ZRUOG��ZLWK�D�VSHFLDO�IRFXV�RQ�WKH�$VLD�3DFL¿F�UHJLRQ��7KLV�ODVW�DLP�UHVSRQGV�
WR�D�YLVLRQ�RI� WKH�IXWXUH�RI� WKH�ZRUOG�HFRQRP\�� LQ�ZKLFK� LW� LV� IRUHVHHQ� WKDW�
WKH�$VLD�3DFL¿F�UHJLRQ�ZLOO�EH�WKH�FHQWUDO�D[LV�RQ�ZKLFK�FRPPHUFH�DQG�WKH�
ZRUOG�HFRQRP\�WXUQ��DQG�WKHUHIRUH��ZLOO�EHFRPH�WKH�SROLWLFDO�FHQWHU�RQ�ZKLFK�
the policies which form the world are designed, elaborated and determined, 
both in political and economic terms. a part of these decisions go through the 
LPSDFW�DQG� UHSHUFXVVLRQV� WKDW� WKH�³JOREDO�YDOXH�FKDLQV´�KDYH�RQ� WKH�ZKROH�
JOREDO�HFRQRP\��EHFDXVH�RI�WKLV��WKH�$OOLDQFH�KDV�DV�WKH�$VLD�3DFL¿F�UHJLRQ�
DV�LWV�SULPDU\�IRFXV��DV�PDQ\�RI�WKH�³JOREDO�YDOXH�FKDLQV´�DUH�FHQWUDOL]HG�RU�
GHYHORSHG�LQ�WKLV�UHJLRQ��,I�WKH�3DFL¿F�$OOLDQFH�LV�DEOH�WR�HQWHU�DQG�EHFRPH�
D� SDUW� RI� WKHVH� ³JOREDO� YDOXH� FKDLQV�´� QRW� RQO\�ZLOO� LW� DFKLHYH� KLJKHU� UDWHV�
of economic growth, because it will have introduced its goods and services 
within those chains, whose products and services are consumed throughout 
the world; but it will also have become a bloc of integration which will lead, 
with its model of integration, the development of latin america, and turn this 
region into a global actor to be reckoned with on the world stage. 

2. a TheoreTical exPlanaTion of The Pacific alliance inTegraTion Model

,Q�RUGHU�WR�H[SODLQ�DQG�XQGHUVWDQG��IURP�D�VFKRODUO\�YLHZSRLQW��WKH�SUR�
FHVV�RI� UHJLRQDO� LQWHJUDWLRQ�XQGHUWDNHQ�E\� WKH�PHPEHU�VWDWHV�RI� WKH�3DFL¿F�
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$OOLDQFH��LW�LV�QHFHVVDU\��¿UVW�RI�DOO��WR�GH¿QH�D�VHW�RI�FRQFHSWV��VXFK�DV�UHJLRQ��
UHJLRQDOLVP��UHJLRQDOL]DWLRQ�DQG�LQWHUUHJLRQDOLVP��:H�FDQ�WKHUHIRUH�LQWHUFRQ�
QHFW�WKH�WKHRULHV�RI�UHJLRQDO�LQWHJUDWLRQ�SURFHVVHV�ZLWK�WKH�FRQFUHWH�REMHFWLYHV�
DQG�DFWLRQV�RI�WKH�3DFL¿F�$OOLDQFH��

according to hettne, from an empirical observation of the various new 
economic and political processes that are taking place throughout various ge�
RJUDSKLF�DUHDV�RI�WKH�ZRUOG��D�UHJLRQ�LV�GH¿QHG�DV�D�JURXS�RI�FRXQWULHV�WKDW�
VKDUH�� WR�DQ�H[WHQW�� D�SROLWLFDO�SURMHFW�1 he adds, furthermore, that a region 
LV�WUDGLWLRQDOO\�GH¿QHG�DV�D�OLPLWHG�QXPEHU�RI�VWDWHV�WKDW�DUH�ERXQG�E\�WKHLU�
JHRJUDSKLFDO� SUR[LPLW\� DQG� D� FHUWDLQ�GHJUHH�RI�PXWXDO�GHSHQGHQFH��EXW� KH�
DOVR�LQGLFDWHV�WKDW��DW�SUHVHQW��D�UHJLRQ�FDQ�QRW�RQO\�EH�GH¿QHG�DV�D�VLPSOH�DJ�
gregated set of states which decide to begin a process of regional integration. 
,Q�WKLV�UHJDUG��D�UHJLRQ�FDQ�EH�GH¿QHG�DV�D�VHW�RI�VWDWHV�WKDW�VHHN�WR�WUDQVFHQG�
WKH�FHQWHU�VWDWH�2 

Sharing the same view as what was described in the preceding paragraph, 
and with the same sense of transcendence of the state of its own borders, we 
¿QG�.DW]HQVWHLQ��ZKR�WHOOV�XV�WKDW�UHJLRQV�DUH�WKH�FUHDWLRQ�RI�D�QHZ�SROLWLFDO�
SRZHU�ZKRVH�SXUSRVH�LV� WR�H[WHQG�WKH�SRZHU�RI�VWDWHV�EH\RQG�WKHLU�ERUGHUV�
DQG�WKDW��LQ�RUGHU�WR�DFKLHYH�WKLV��WKH\�PXVW�HPSOR\�D�FRPELQDWLRQ�RI�VWUDWHJLF�
action and their total power.3 

)RU�)DZFHWW��JHRJUDSKLFDO�SUR[LPLW\�DV�WKH�SULQFLSDO�HOHPHQW�ZKLFK�GH�
¿QHV�D�UHJLRQ�LV�QRW�HQRXJK��7KHUHIRUH��KH�VXJJHVWV�WKDW�D�VLPSOH�JHRJUDSKLFDO�
GH¿QLWLRQ�ZLOO�QRW�GR��DQG�DVVHUWV�WKDW�UHJLRQV�PXVW�EH�VHHQ�IURP�D�EURDGHU�
SHUVSHFWLYH��ZLWK�PRUH�HOHPHQWV�DV�UHIHUHQFH��WKXV��WKH\�DUH�XQLWV��RU�]RQHV��
which are based on a group of states or territories whose members share cer�
tain common features,4�VXFK�DV�D�SROLWLFDO�V\VWHP�DQG�RU�DQ�HFRQRPLF�V\VWHP�

$FFRUGLQJ� WR� WKHVH� FRQFHSWXDO� GH¿QLWLRQV��ZH� FDQ� VD\� WKDW� WKH� 3DFL¿F�
$OOLDQFH� ¿WV� EHWWHU� XQGHU� )DZFHWW¶V� GH¿QLWLRQ� RI� D� UHJLRQ� WKDQ� XQGHU� +HW�
WQH¶V��EHFDXVH�WKH�SURFHVV�RI�UHJLRQDO�LQWHJUDWLRQ�VWDUWV�IURP�D�VHW�RI�FRPPRQ�

��� +(771(��%���,127$,��$��$1'�681.(/��2���Globalism and the New Regionalism. Palgrave 
Macmillan, new York, 2002. p. 1.

��� +(771(�� %�� DQG� 6g'(5%$80�� ³7KHRULVLQJ� WKH� 5LVH� RI� 5HJLRQQHVV´� LQ� %5(6/,1�� 6���
+8*+(6��&���3+,//,36��1�DQG�526$021'��%���New Regionalisms in the Global Political Economy. 
5RXWOHGJH��1HZ�<RUN��������S�����\�����6HH�DOVR��6g'(5%$80��)���The Political Economy of Regional-
ism. The Case of Southern Africa. Palgrave Macmilan, hampshire, 2004.

3. KaTZenSTein, P. J.: $�:RUOG�RI�5HJLRQV��$VLD�DQG�(XURSH�LQ�WKH�$PHULFDQ�,PSHULXP� cornell 
8QLYHUVLW\�3UHVV��,WKDFD��������S�����

��� )$:&(77��/���Regionalism from an Historical Perspective. en faRRell, M., heTTne, B., 
DQG�9$1�/$1*(1+29(��/��2S��FLW��S����
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HOHPHQWV��VXFK�DV�D�SROLWLFDO�V\VWHP�WKDW�GHIHQGV�GHPRFUDF\�DQG�WKH�UXOH�RI�
law;5�DQG�DQ�HFRQRPLF�V\VWHP�WKDW�SURPRWHV�WKH�ÀRZ�RI�WUDGH�LQ�JRRGV�DQG�
services in order to consolidate a free trade area between the Parties,6 and 
LQ�WKLV�ZD\��PRYHV�WRZDUGV�WKH�IUHH�PRYHPHQW�RI�FDSLWDO�DQG�WKH�SURPRWLRQ�
of investment.7�7KHUHIRUH��WKH�DFWLRQV�RI�WKH�$OOLDQFH�FRXOG�QRW�EH�FODVVL¿HG�
ZLWKLQ�WKH�UHJLRQDO�GH¿QLWLRQV�RI�+HWWQH��DV�WKH�PHPEHU�VWDWHV�RI�WKH�3$�GR�
QRW�VHHN�WR�WUDQVFHQG�WKH�FHQWHU�VWDWH��$QG�LW�GRHV�QRW�¿W�XQGHU�.DW]HQVWHLQ¶V�
WKHRU\��HLWKHU��VLQFH�WKH�3$�VWULYHV�WR�EH�D�QHZ�SROLWLFDO�SOD\HU�ZKRVH�SXUSRVH�
LV�WR�H[WHQG�WKH�SRZHU�RI�WKH�VWDWHV�EH\RQG�WKHLU�RZQ�ERUGHUV��DOWKRXJK�LW�GRHV�
consider becoming a platform for political articulation, as well as for econom�
LF�DQG�FRPPHUFLDO�LQWHJUDWLRQ��RQH�ZKLFK�SURMHFWV�RXW�RQWR�WKH�ZRUOG��ZLWK�D�
VSHFLDO�HPSKDVLV�RQ�WKH�$VLD�3DFL¿F�UHJLRQ�8�E\�H[HUWLQJ�LWV�HFRQRPLF�ZHLJKW��

2Q�WKH�RWKHU�KDQG��DV�PHQWLRQHG�E\�+lQJJL��5RORII�DQG�5�ODQG��UHJLRQDO�
ism and regionalization are now universal phenomena.9 however, Söderbaum 
FRQVLGHUV� LW� QHFHVVDU\� WR� GLVWLQJXLVK� EHWZHHQ� UHJLRQDOLVP� DQG� UHJLRQDOL]D�
tion,10�EHFDXVH��WKRXJK�WKH\�PD\�VHHP�VLPLODU��LQ�WUXWK�WKH\�DUH�QRW��,Q�PDQ\�
FDVHV��WKHUH�DUH�SURFHVVHV�WKDW�DUH�XVXDOO\�IUDPHG�E\�WKH�FRQFHSW�RI�UHJLRQDO�
LVP��ZKHQ�LQ�IDFW�WKH\�DUH�SURFHVVHV�RI�UHJLRQDOL]DWLRQ��DQG�YLFH�YHUVD��7KLV�
confusion is, to our understanding, something recurrent in all latin american 
countries, which, in addition, further obfuscates the difference between the 
FRQFHSWV�RI�LQWHJUDWLRQ�DQG�FRRSHUDWLRQ��3UDFWLFDOO\�WKH�VDPH�PL[�XS�RFFXUV�
DFDGHPLFDOO\�ZKHQ�� WKURXJK� VWXG\LQJ� D� SURFHVV� RI� UHJLRQDO� LQWHJUDWLRQ�� DQ�
attempt is made to explain it; a fact which is compounded when there is an 
endeavor to draw a comparison to other processes being carried out in the 
ZRUOG��7KLV�LV�IXUWKHU�DJJUDYDWHG�ZKHQ�D�SURFHVV�RI�LQWHU�UHJLRQDOLVP�RFFXUV�
and starts off from the precept that the regions involved in this dialogue are 
WKH�VDPH�±RIWHQ�WKH\�DUH�QRW±�IRU�WKH�PRVW�SDUW��WKHLU�GLIIHUHQFHV�OLH�RQ�WKHLU�
GHJUHHV�RI�LQVWLWXWLRQDOL]DWLRQ�DQG�LQ�WKHLU�VNLOOV�V\VWHPV�

in this sense, Söderbaum distinguishes between regionalism and re�
gionalization. The difference is that the former is a generalized phenomenon 

��� $UWLFOH����)UDPHZRUN�$JUHHPHQW�RI�3DFL¿F�$OOLDQFH��$QWRIDJDVWD����-XQH������
��� $UWLFOH�������D��)UDPHZRUN�$JUHHPHQW�RI�3DFL¿F�$OOLDQFH��$QWRIDJDVWD����-XQH������
��� $UWLFOH������E��)UDPHZRUN�$JUHHPHQW�RI�3DFL¿F�$OOLDQFH��$QWRIDJDVWD����-XQH������
��� $UWLFOH������F��)UDPHZRUN�$JUHHPHQW�RI�3DFL¿F�$OOLDQFH��$QWRIDJDVWD����-XQH������
9. hÄnGGi, h, ROlOff, R and RÜlanD, J.: ,QWHUUHJLRQDOLVP�DQG�,QWHUQDWLRQDO�5HODWLRQV� Rout�

ledge, london, 2006, p. 4.
���� 6&+8/=��0���6g'(5%$80��)��DQG�g-(1'$/��-���Regionalization in a Globalizing World. A 

&RPSDUDWLYH�3HUVSHFWLYH�RQ�)RUPV��$FWRUV�DQG�3URFHVVHV��Zed Book, london, 2001, p. 5.
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WKURXJKRXW�WKH�ZRUOG��DQG�LQFOXGHV�D�VHW�RI�LGHDV��LGHRORJLHV�DQG�LGHQWLW\�FRP�
PRQ�WR�D�VSHFL¿F�UHJLRQ��ZKRVH�G\QDPLFV�GHYHORS�ZLWKLQ�D�IRUPDO�IUDPHZRUN��
WKDW� LV� WR�VD\��D�SURMHFW�RI� UHJLRQDO� LQWHJUDWLRQ�ZKRVH�FRQVWUXFWLRQ� LQYROYHV�
the creation of a supranational institution and thus implies a certain degree 
RI�WUDQVIHU�RI�VRYHUHLJQW\�WKURXJK�WKH�FUHDWLRQ�RI�D�V\VWHP�RI�FRPSHWHQFHV��
The second, in contrast, is the result of regionalism and also notes that re�
JLRQDOL]DWLRQ�PD\�KDYH�QR�QHHG�IRU�D�VSHFL¿F�SURMHFW��RU�DQ\�GHVLUH�WR�FUHDWH�
supranational institutions; so the actors can engage in the process in a natural 
ZD\�DQG�ZLWKRXW�D�VSHFL¿F�VHW�RI�FRQYLFWLRQV�11 

7KHUHIRUH��UHJLRQDOL]DWLRQ�LV�FRQVLGHUHG�WR�EH�D�SURFHVV�WKDW�XVXDOO\�EH�
JLQV�ZLWK�D�VKDUHG�FRPPHUFLDO�DQG�HFRQRPLF�LQWHUHVW��ZKLFK�LV�WR�VD\��IURP�
an economic logic,12 and one in which there are different actors, and in which 
WKH� UROH�SOD\HG�E\�FRPSDQLHV� LV�PDUNHG�� ,Q� WKH�SURFHVV�RI�GHYHORSPHQW�RI�
relations between businesses from various countries, the states in which these 
companies are located also become promoters who are involved in the process 
RI�UHJLRQDOL]DWLRQ�E\�FUHDWLQJ�SROLFLHV�WKDW�IDFLOLWDWH�DQG�SURPRWH�DQ�H[SDQG�
ed market, so that the domestic market is broadened into a regional market 
through the creation of single markets or a common market, thus enabling 
FRPSDQLHV�PD\�HQMR\�D�IUHH�ÀRZ�RI�JRRGV��VHUYLFHV�DQG�FDSLWDO�ZLWK�D�EDVLV�
on a legal framework. Therefore, regionalism is an expression of political will 
ZKRVH�PDLQ�DFWRUV�DUH�VWDWHV��DQG�ZKRVH�IRXQGDWLRQV�DUH�QRW�RQO\�HFRQRPLF�
and/or commercial, but also political, social and cultural. The development of 
regionalism represents the express will of the states at an international level in 
RUGHU�WR�SURMHFW�D�VHW�RI�LGHDV��YDOXHV�DQG�SULQFLSOHV�SHUWDLQLQJ�WR�D�VXEUHJLRQ�
RU�UHJLRQ��DQG�GHIHQG�WKHP�JOREDOO\�

for his part, Deblock believes that in international relations, regionalism 
means all forms of institutionalized cooperation between two or more coun�
tries.13 Therefore, it can be said that regionalism, in addition to the free move�
ment of goods, services and capital, implies the free movement of people. 

���� 6g'(5%$80��)���The Political Economy of Regionalism. The Case of Southern Africa. Pal�
grave Macmillan, hampshire, 2004. p.7.

12. SanTanDeR, S.: Le régionalisme sudaméricain, L´Union européenne et les États-Unis, insti�
WXW�G��(WXGHV�(XURSpHQQHV��%UX[HOOHV�������

13. DeBlOcK, c.: Régionalisme Économique et Mondialisation: Ques nous apprennent les théo-
ULHV"�&DKLHU�GH�UHFKHUFKH��������&RQWLQHQWDOLVDWLRQ��*URXSH�GH�UHFKHUFKp�VXU�,�LQWpJUDWLRQ�FRQWLQHQWDOH��
&HQWUH�eWXGHV�,QWHUQDWLRQDOHV�HW�0RQGLDOLVDWLRQ��,QVWLWXWXW�GCpWXGHV�LQWHUQDWLRQDOHV�GH�0RQWUpDO��8QLYHUVLWp�
du Québec à Montréal, Octobre 2005.
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*LOVRQ��ZKHQ�GH¿QLQJ�WKH�EHKDYLRU�DQG�LQWHUDFWLRQ�RI�VWDWHV�DJDLQVW�UH�
JLRQDOLVP�DQG�UHJLRQDOL]DWLRQ��SRLQWV�RXW�WKDW�UHJLRQDOLVP�PD\�EH�VHHQ�DV�D�
³WRS�GRZQ´�SURFHVV��WKDW�LV��D�SURFHVV�ZKLFK�LV�OHG�PDLQO\�E\�WKH�VWDWHV��ZKLFK�
VHHN�WR�GH¿QH�D�UHJLRQDO�LGHQWLW\�DQG�GHYHORS�FRPPXQLW\�LQVWLWXWLRQV�WKDW�KHOS�
deepen regional integration. On the other hand, regionalization is a process 
WKDW�GHYHORSV�³ERWWRP�XS�14´�ZKLFK�LV�D�SURFHVV�OHG�E\�SULYDWH�FRPSDQLHV�DQG�
LQ�ZKLFK�SDUWLFLSDWLRQ�E\�VWDWH�LV�OLPLWHG�WR�IDFLOLWDWLQJ��PHGLDWLQJ�DQG�FUHDW�
ing mechanisms to bring about increased trade between companies operating 
within a region. 

,Q� ERWK� FDVHV��ZH� FDQ� VHH� KRZ� WKHUH� LV� D� FKDQJH� LQ� WKH�ZD\� LQ�ZKLFK�
international relations develop, as well as how the power of states and their 
actions in favor of the creation and implementation of economic, trade and 
GHYHORSPHQW�SROLFLHV�LV�QR�ORQJHU�WKH�H[FOXVLYH�MXULVGLFWLRQ�RI�WKH�VWDWHV��7KLV�
power is now shared with corporate powers; even more so if we consider that 
the globalization process has strengthened the power of the latter. Markets no 
ORQJHU�RQO\�VHHN�WR�VDWLVI\�WKH�QHHGV�RI�ORFDO�DQG�QDWLRQDO�GHPDQG��QRZ�WKH\�
aim to meet demand at a regional and/or global level.

,Q�WKLV�VHQVH��DQG�DFFRUGLQJ�WR�HYHU\WKLQJ�WKDW�KDV�EHHQ�GHVFULEHG��ZH�FDQ�
FRQFOXGH� WKDW� WKH�SURFHVV�XQGHUWDNHQ�E\�WKH�FRXQWULHV�RI� WKH�3DFL¿F�$OOLDQFH�
LV� ORFDWHG�EHWZHHQ�WKH�WZR�WKHRULHV��ZH�FDQ�VD\�WKDW� WKH�3DFL¿F�$OOLDQFH�LV�D�
SURFHVV�RI�³LQVWLWXWLRQDOL]HG�UHJLRQDOL]DWLRQ´�RU�³ÀH[LEOH�UHJLRQDOLVP�´�EHFDXVH�
LW�PHHWV�WKH�GH¿QLWLRQ�RI�D�SURFHVV�RI�UHJLRQDOLVP��H[FHSW�IRU�WKH�SDUW�DERXW�FUH�
DWLQJ�VXSUDQDWLRQDO�RU�FRPPXQLW\�LQVWLWXWLRQV��DQG�WKHUHIRUH��DOVR�OHDQV�WRZDUG�
the concept of regionalization. The idea of   not wishing to develop supranational 
bodies has long been an aspect of regionalization that the member states of the 
alliance have tried to avoid, arguing that these institutions generate bureaucra�
F\��UDWKHU�WKDQ�HI¿FLHQF\�DQG�HIIHFWLYHQHVV�LQ�WKH�SURFHVV��+RZHYHU��LQ�RXU�YLHZ��
JLYHQ� WKH�REMHFWLYHV�RI� WKH�$OOLDQFH�� HVSHFLDOO\� LI� WKH\�ZDQW� WR� UHDOO\�SURMHFW�
WKHPVHOYHV�JOREDOO\��WKH\�ZLOO��DW�VRPH�PRPHQW��EH�IRUFHG�UH�DVVHVV�WKH�QHHG�
IRU�VXSUDQDWLRQDO�LQVWLWXWLRQV�DQG�LPSOHPHQW�D�YDOLG�V\VWHP�RI�VNLOOV�LQ�RUGHU�WR�
DFKLHYH�PD[LPXP�HI¿FLHQF\�DQG�HIIHFWLYHQHVV�LQ�WKHLU�IRUHLJQ�SROLF\��

)LQDOO\��IURP�WKH�SRLQW�RI�YLHZ�RI�LQWHUUHJLRQDOLVP��DV�ZHOO�DV�WKH�DIRUH�
PHQWLRQHG�FRQFHSWV�DQG�WKHRULHV��LW�LV�ERUQ��E\�UHIHUHQFH��IURP�WKH�UHJLRQDO�
integration process in europe; as such, interregionalism lies within the scope 
RI�WKH�IRUHLJQ�SROLF\�DFWLRQV�RI�WKH�(XURSHDQ�8QLRQ��6XFK�DFWLRQ�LV�OHG�IURP�

14. GilSOn, J.: $VLD�PHHWV�(XURSH��,QWHU�5HJLRQDOLVP�DQG�WKH�$VLD�(XURSH�0HHWLQJ� edward elgar 
Publishing limited, Glos, 2002. p. 3.
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FRPPXQLW\�LQVWLWXWLRQV��FRQVLGHULQJ�WKDW�LW�LV�LQ�WKLV�ZD\�LQ�ZKLFK�D�JUHDWHU�
LQÀXHQFH�LV�DFKLHYHG�LQ�QHJRWLDWLRQV��DV�ZHOO�DV�D�EHWWHU�UHSUHVHQWDWLRQ�ZKHQ�
GHDOLQJ�ZLWK�WKLUG�SDUWLHV��,QWHUUHJLRQDOLVP�LV�XVXDOO\�GH¿QHG�DV�WKH�SROLWLFDO�
dialogue that is established between two regions of the world. in the case 
RI�WKH�$OOLDQFH��ZH�FDQ�FLWH� WZR�H[DPSOHV�RI� LQWHUUHJLRQDOLVP��WKH�¿UVW�� WKH�
political dialogue developed with aSean (association of Southeast asian 
nations),15�ZKLFK�ZDV�WKH�¿UVW�PHHWLQJ�EHWZHHQ�WKH�WZR�UHJLRQV�KHOG�ZLWKLQ�
WKH� IUDPHZRUN� RI� WKH�8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\��7KH�PHHWLQJ�ZDV�
held at a ministerial level on September 26, 2014, in new York; and it was 
DJUHHG� LQ� LW� WR� VWUHQJWKHQ� WKH� OLQNV� EHWZHHQ� WKH� WZR� UHJLRQV� E\� FUHDWLQJ� D�
ZRUNLQJ�DJHQGD��2Q�0D\�����������WKH�$PEDVVDGRUV�DQG�5HSUHVHQWDWLYHV�RI�
the Pa and the committee of Permanent Representatives of aSean met in 
-DNDUWD� WR� GH¿QH� WKH� WRSLFV� RI� WKDW� DJHQGD�� DPRQJ� RI�ZKLFK�ZHUH�� HQHUJ\��
minerals, trade facilitation, innovation, logistics, infrastructure and SMes.16 
7KH�VHFRQG�GLDORJXH�ZDV�HVWDEOLVKHG�ZLWK�WKH�$3(&��$VLD�3DFL¿F�(FRQRPLF�
cooperation forum), and was held on the occasion of the XXiii Meeting of 
$3(&��RQ�1RYHPEHU�����������7KLV�¿UVW�PHHWLQJ�EHWZHHQ� WKH� WZR�UHJLRQV�
KDG�DV�D�PDLQ�REMHFWLYH�WR�GH¿QH�WKH�RSSRUWXQLWLHV�IRU�FRPSOHPHQWDULW\�DQG�
V\QHUJLHV�ZLWKLQ�WKH�UHVSHFWLYH�DJHQGDV��DQG�DW�WKH�VDPH�WLPH��WR�GLVFXVV�WKH�
SURMHFWLRQ�RI�WKH�$OOLDQFH�LQ�WKH�$VLD�3DFL¿F�UHJLRQ�

3. genesis of The alliance: froM The Pacific riM-laTin aMerica foruM To 
The Pacific alliance 

7KH�ELUWK�RI�WKH�3DFL¿F�$OOLDQFH�LV�XVXDOO\�GDWHG�WKURXJK�UHIHUHQFH�WR�WKH�
lima Declaration, which was signed on april 28, 2011. This declaration was 
SDVVHG�DV�SDUW�RI�WKH�FHOHEUDWLRQ�RI�WKH�)LUVW�3UHVLGHQWLDO�6XPPLW�RI�WKH�3DFL¿F�
alliance, to which the presidents of chile, colombia, Mexico and Peru attend�
HG��DQG�ZKR�GHFLGHG�WR�HVWDEOLVK�DQ�DOOLDQFH�ZKRVH�REMHFWLYH�ZRXOG�JUDGXDO�
O\�PRYH�WRZDUGV�WKH�IUHH�PRYHPHQW�RI�JRRGV��VHUYLFHV��FDSLWDO�DQG�SHUVRQV�
DPRQJ�WKH�XQGHUVLJQHG�QDWLRQV��+RZHYHU��LW�LV�UDUHO\�PHQWLRQHG�WKDW�LWV�DFWXDO�

���� $6($1�LV�FRPSULVHG�RI�0DOD\VLD��,QGRQHVLD��%UXQHL��9LHWQDP��&DPERGLD��/DRV��0\DQPDU��6LQ�
JDSRUH��7KDLODQG�DQG�WKH�3KLOLSSLQHV��7KHVH�DUH�REVHUYHU�VWDWHV�RI�WKH�3DFL¿F�$OOLDQFH��6LQJDSRUH��,QGRQH�
sia and Thailand.

���� 3DFL¿F�$OOLDQFH�LGHQWL¿HV�$UHDV�IRU�&RRSHUDWLRQ�ZLWK�$6($1��$YDLODEOH�RQ�WKH�ZHEVLWH�RI�WKH�3D�
FL¿F�$OOLDQFH��DW�KWWSV���DOLDQ]DSDFL¿FR�QHW�HQ�SDFL¿F�DOOLDQFH�LGHQWL¿HV�DUHDV�IRU�FRRSHUDWLRQ�ZLWK�DVHDQ� 
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EHJLQQLQJ�JRHV�EDFN�WR�D�SUHYLRXV�SURMHFW��WKH�³)RUXP�RI�WKH�/DWLQ�$PHULFDQ�
3DFL¿F�5LP�´�ZKLFK�DLPHG�WR�XQLWH�DOO�/DWLQ�$PHULFDQ�FRXQWULHV�ERUGHULQJ�WKH�
3DFL¿F�2FHDQ�LQ�D�VLQJOH�LQVWDQFH��7KH�\HDU������ZRXOG�EH�NH\�LQ�WKH�KLVWRU\�
RI�WKH�3DFL¿F�$OOLDQFH��EHFDXVH�GXULQJ�WKLV�\HDU��D�QXPEHU�RI�HYHQWV�OHDGLQJ�
to the genesis of the alliance occurred. in 2006, the Peruvian government 
decided to promote an initiative that sought to turn the focus towards asia, 
DQG�DW�WKDW�WLPH�FRQVLGHUHG�WKDW�LW�PXVW��IURP�WKH�VR�FDOOHG�³$QGHDQ�&RPPX�
QLW\�´�SURPRWH�WKH�FUHDWLRQ�RI�D�EURDG�DUHD�RI�IUHH�WUDGH�E\�FRQYHQLQJ�HYHU\�
FRXQWU\�ERUGHULQJ�WKH�$PHULFDQ�3DFL¿F�%DVLQ��IURP�0H[LFR�WR�&KLOH��6KRUWO\�
WKHUHDIWHU��3HUX�DQG�&RORPELD�VLJQHG�IUHH�WUDGH�DJUHHPHQWV�ZLWK�WKH�8QLWHG�
6WDWHV�� WDNLQJ�DV� OHJDO� UHIHUHQFH� WKH�$QGHDQ�&RPPXQLW\¶V�'HFLVLRQ�����RQ�
7UDGH�5HODWLRQV�ZLWK�7KLUG�&RXQWULHV��GDWHG�RQ�-XO\�����������WKLV�GHFLVLRQ�
VWDWHV�WKDW�³WKH�0HPEHU�&RXQWULHV�PD\�QHJRWLDWH�WUDGH�DJUHHPHQWV�ZLWK�WKLUG�
FRXQWULHV��SUHIHUDEO\�LQ�D�FRPPXQLW\�RU�MRLQW�VHWWLQJ��DQG�H[FHSWLRQDOO\�LQ�DQ�
LQGLYLGXDO�PDQQHU�´17�$QG�LW�DGGV�WKDW�³ZHUH�LW�QRW�SRVVLEOH��IRU�VRPH�UHDVRQ��
WR�FRQGXFW�FRPPXQLW\�QHJRWLDWLRQV��0HPEHU�&RXQWULHV�ZLOO�QHJRWLDWH�ELODWHU�
DOO\�ZLWK�WKLUG�FRXQWULHV�´18

7KHVH�HYHQWV�JHQHUDWHG�DQ�LQWHUQDO�FULVLV�ZLWKLQ�WKH�$QGHDQ�&RPPXQLW\��
ZKLFK�HQGHG�ZLWK�WKH�GHSDUWXUH�RI�9HQH]XHOD�DQG�GLVVHQWLRQV�E\�(FXDGRU�DQG�
%ROLYLD�LQ�UHODWLRQ�WR�WKHLU�$QGHDQ�SDUWQHUV��&RORPELD�DQG�3HUX��7KDW�VDPH�\HDU��
in 2006, Peru also began negotiations to reach a free trade agreement with chi�
QD��RQ�WKH�EDVLV�RI�WKH�HQRUPRXV�SRWHQWLDO�DIIRUGHG�E\�WKH�$VLDQ�JLDQW��DV�ZHOO�DV�
WKH�ZKROH�RI�WKH�$VLD�3DFL¿F�UHJLRQ��7R�DGG�WR�DOO�WKLV��WKH�3HUXYLDQ�JRYHUQPHQW�
FRQVLGHUHG�WKH�LPSDFW�WKH�7UDQV�3DFL¿F�3DUWQHUVKLS��733��DQG�WKH�7UDQVDWODQWLF�
3DUWQHUVKLS�IRU�7UDGH�DQG�,QYHVWPHQW��77,3��FRXOG�KDYH�RQ�WKH�FRXQWU\��DQG�RQ�
WKH�ZKROH�/DWLQ�$PHULFDQ�HFRQRP\��WKHLU�DQDO\VLV�ZDV�ODUJHO\�EDVHG�RQ�WKH�LQL�
tial premise that the latter two initiatives are intended to set international stand�
ards on which all trade relations of the world shall be directed, while setting out 
to become the two largest economic areas in the world.19

17. article 1. Decision 598 commercial Relations with Third countries. Meeting of the andean 
&RXQFLO�RI�)RUHLJQ�$IIDLUV�0LQLVWHUV��LQ�$PSOL¿HG�)RUP�ZLWK�5HSUHVHQWDWLYHV�%HIRUH�WKH�$QGHDQ�&RPPX�
QLW\�&RPPLVVLRQ��-XO\�����������4XLWR��(FXDGRU��,W�PD\�EH�VHHQ�RQ�WKH�ZHEVLWH�RI�WKH�&RPPXQLW\�*HQHUDO�
Secretariat, andean legislation.

18. article 2. Decision 598, Op.cit.
���� (67(9$'(25'$/��$���7KH�3DFL¿F�$OOLDQFH�DQG�0HJDUHJLRQDO�$JUHHPHQWV��2SSRUWXQLWLHV�IRU�

a More Profound investigation. �/D�$OLDQ]D�GHO�3DFt¿FR�\�ORV�DFXHUGRV�PHJDUUHJLRQDOHV��RSRUWXQLGDGHV�
para una integración más profunda���%ULGJHV�1HWZRUN��1HZV�DQDO\VLV�RQ�FRPPHUFH�DQG�VXVWDLQDEOH�GH�
YHHORSPHQW��9RO�����1����6HSWHPEHU������
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$W�WKLV�MXQFWXUH��3HUX�LQVLVWHG�RQ�WU\LQJ�WR�VWUHQJWKHQ�WKH�$QGHDQ�&RP�
PXQLW\��DQG�XUJHG�WKDW�&KLOH�UHWXUQ�WR�WKH�&$1��RQ�RQH�KDQG��WR�UHLQIRUFH�WKH�
&$1�DV�9HQH]XHOD�OHIW�LW��DQG�RQ�WKH�RWKHU��IURP�WKH�VDPH�VKDUHG�YLVLRQ�ZLWK�
WKLV�FRXQWU\�RQ�IUHH�WUDGH�DQG�RSHQ�PDUNHWV��DV�ZHOO�DV�D�VKDUHG�PHPEHUVKLS�
LQ�$3(&�ZLWK�&KLOH±WKRXJK�&KLOH�ZRXOG�QRW�IXOO\�UHWXUQ�DV�D�0HPEHU�6WDWH�
RI�WKH�&$1��EXW�RQO\�DV�DQ�$VVRFLDWH�0HPEHU��*LYHQ�WKHVH�IDFWV��3HUX�DEDQ�
GRQHG� WKH� LGHD�RI�FRQYHQLQJ�D�PHHWLQJ�E\�XVLQJ� WKH�&$1�DV�D�SODWIRUP�WR�
VXPPRQ� LW�� ,QVWHDG�� LW�GLG� LW�XQLODWHUDOO\�� WKURXJK� LWV�SUHVLGHQW��$ODQ�*DUFtD�
Pérez, and his foreign Minister, José García Belaunde, who both made efforts 
to assemble a meeting which brought together all the american countries with 
FRDVWV�ERUGHULQJ�WKH�3DFL¿F�2FHDQ�20�:LWK�WKLV�JRDO�RQ�WKH�DJHQGD��RQ�-DQXDU\�
29 and 30, 2007, a meeting was held in Santiago de cali, with the participation 
of trade ministers from the following countries: chile, colombia, costa Rica, 
ecuador, el Salvador, Guatemala, honduras, Mexico, nicaragua, Panama and 
3HUX��7KH�UHVXOW�RI�WKLV�LQLWLDWLYH�ZDV�WKH�³)RUXP�RQ�WKH�,QLWLDWLYH�RI�WKH�/DWLQ�
$PHULFDQ�3DFL¿F�%DVLQ�´�ZKLFK�ODWHU�EHFDPH�NQRZQ�DV�WKH�³/DWLQ�$PHULFDQ�
3DFL¿F�5LP�)RUXP�´21�7KLV� LQLWLDWLYH� VRXJKW� WR� LPSOHPHQW� MRLQW� DFWLRQV� RQ�
WKH�IRUHLJQ�SROLF\�VWDJH�E\�JHQHUDWLQJ�V\QHUJLHV�LQ�WKH�HFRQRPLF��WUDGH�DQG�
LQYHVWPHQW�DUHDV��ZLWK�WKH�PDLQ�REMHFWLYH�EHLQJ�WR�VWUHQJWKHQ�UHODWLRQV�ZLWK�
FRXQWULHV�RI�WKH�$VLD�3DFL¿F�UHJLRQ��+RZHYHU��HFRQRPLFV�ZHUH�QRW�WKH�RQO\�
SULRULW\��DV�SRVVLEOH�VFLHQWL¿F�DQG�WHFKQLFDO�FRRSHUDWLRQ�ZHUH�DOVR�FRQVLGHUHG��
ZLWK�WKH�DPELWLRQ�WR�HYHQWXDOO\�GHYHORS�JRRGV�DQG�VHUYLFHV�ZLWK�DGGHG�YDOXH��
ZKLFK�LV�D�VHFWRU�LQ�ZKLFK�/DWLQ�$PHULFD�LV�DOZD\V�VHHNLQJ�JURZWK��7KH�GH�
YHORSPHQW�RI�PHFKDQLVPV�WR�SURPRWH�VFLHQWL¿F�DQG�WHFKQLFDO�FRRSHUDWLRQ�LQ�
WKH�IUDPHZRUN�RI�WKH�)RUXP�RI�WKH�/DWLQ�$PHULFDQ�3DFL¿F�5LP�ZLOO�SURYLGH�
a conceptual basis for a later development of an academic exchange program 
ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�IXWXUH�3DFL¿F�$OOLDQFH��LI�LW�LV�WDNHQ�LQWR�FRQVLG�
HUDWLRQ�WKDW�LW�LV�RQO\�E\�EHWWLQJ�RQ�HGXFDWLRQ�DQG�UHVHDUFK�ZLOO�DGGHG�YDOXH�
products be achieved. 

7KH�,9�0HHWLQJ�RI�WKH�)RUXP�RI�WKH�/DWLQ�$PHULFDQ�3DFL¿F�%DVLQ��KHOG�
LQ� 6DQWLDJR�� &KLOH�� IURP�2FWREHU� ����� ������ UHDFKHG� DQ� DJUHHPHQW� IRU� WKH�
*HQHUDO�*XLGHOLQHV�IRU�WKH�)RUXP�RI�WKH�/DWLQ�$PHULFDQ�3DFL¿F�%DVLQ��ZKLFK�

���� 129$.��)��\�1$0,+$6��6���3DFL¿F�$OOLDQFH��6LWXDWLRQ��3HUVSHFWLYHV�DQG�3URSRVDOV�IRU�LWV�&RQ�
solidation �$OLDQ]D�GHO�3DFt¿FR��6LWXDFLyQ��SHUVSHFWLYDV�\�SURSXHVWDV�SDUD�VX�FRQVROLGDFLyQ�� instituto de 
(VWXGLRV�,QWHUQDFLRQDOHV�GH�OD�3RQWL¿FLD�8QLYHUVLGDG�&DWyOLFD�GHO�3HU~�DQG�.RQUDG�$GHQDXHU�)RXQGDWLRQ��
lima, Peru, 2015, p. 24.

���� *$5&Ë$�%(/$81'(��-���3DFL¿F�$OOLDQFH��:KHUH�$UH�:H�*RLQJ"��$OLDQ]D�GHO�3DFt¿FR�¢+DFLD�
GyQGH�YDPRV"), internacional agenda ($JHQGD�,QWHUQDFLRQDO), Year XX, n31, lima, Peru, 2013. 
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GH¿QHG�WKH�PHHWLQJ�RI�IRUHLJQ�DIIDLUV�DQG�WUDGH�PLQLVWHUV�DV�WKH�KLJKHVW�SROLW�
LFDO�RUJDQ��DW�WKH�VDPH�WLPH��DQ�H[HFXWLYH�ERG\�ZDV�HVWDEOLVKHG��DV�ZHOO�DV�WKH�
PHHWLQJ�RI�6HQLRU�2I¿FLDOV��DQG�¿QDOO\��D�SUR�WHPSRUH�VHFUHWDULDW��RQ�URWDWLQJ�
and annual basis,22 was considered. But the differences between countries 
with regard to the vision of regional integration based on opening markets and 
promoting free trade were among the factors that prevented the progress of the 
initiative. The political views of chile, colombia, Mexico and Peru, which fa�
vored greater economic openness and free trade, contrasted with the views of 
ecuador and nicaragua,23 which were not in accord with the aforementioned 
SROLFLHV��$OO�RI�WKLV��DGGHG�WR�WKH�UHDOLW\�RI�WKH�ORZ�OHYHO�RI�WUDGH�LQWHUGHSHQG�
ence among member countries involved in the process,24 meant that there was 
QR�JUHDW�LQWHUHVW�E\�WKH�YDULRXV�SDUWLHV�WR�EHW�LQ�IDYRU�RI�VXFK�DQ�LQLWLDWLYH�

faced with a context that was so averse to the continued development 
of the forum, on October 14, 2010, the President of Peru, alan García, sent 
letters to the presidents of chile, colombia, ecuador and Panama, propos�
LQJ�WKH�LGHD�RI�FUHDWLQJ�DQ�³DUHD�RI�GHHS�LQWHJUDWLRQ´�WKDW�FRQWHPSODWHG�WKH�
liberalization of trade of goods, services, capital as well as the free move�
ment of persons, in addition to forming a common economic platform to 
SURMHFW�WRZDUG�$VLD�3DFL¿F�DQG�WKH�ZRUOG�25 The governments of chile and 
&RORPELD� UHVSRQGHG�SRVLWLYHO\� WR� WKLV� OHWWHU��/DWHU�RQ�� WKH� VDPH� LQYLWDWLRQ�
ZDV�H[WHQGHG�WR�0H[LFR��ZKLFK�LPPHGLDWHO\�DFFHSWHG�WR�SDUWLFLSDWH�LQ�WKH�
UHJLRQDO�LQWHJUDWLRQ�SURMHFW��

7KH�)LUVW�3UHVLGHQWLDO�6XPPLW�RI�WKH�3DFL¿F�$OOLDQFH�ZDV�KHOG�RQ�$SULO�
����������SUHVHQW�DW�WKH�LQDXJXUDWLRQ�ZHUH�WKH�3UHVLGHQW�RI�&KLOH��6HEDVWLiQ�
Piñera, the President of colombia, Juan Manuel Santos, President of Mexico, 
)HOLSH�&DOGHUyQ��DQG� WKH�KRVW�DQG�SURPRWHU�RI� WKH�SURMHFW�� WKH�3UHVLGHQW�RI�
3HUX��$ODQ�*DUFtD��7KLV�PHHWLQJ��RI¿FLDOO\�FDWHJRUL]HG�DV�D�VXPPLW��ZDV�LQ�
WHQGHG�WR�GHPRQVWUDWH�WKH�SROLWLFDO�ZLOO�RI�WKHVH�IRXU�FRXQWULHV�WR�HIIHFWLYHO\�

���� 6DQWLDJR�GH�&KLOH�'HFODUDWLRQ��,9�)RUXP�RI�WKH�/DWLQ�$PHULFDQ�3DFL¿F�$UF��6DQWLDJR�GH�&KLOH��
October 3, 2008.

���� 129$.��)��\�1$0,+$6��6���3DFL¿F�$OOLDQFH��6LWXDWLRQ��3HUVSHFWLYHV�DQG�3URSRVDOV�IRU�LWV�&RQ�
solidation �$OLDQ]D�GHO�3DFt¿FR��6LWXDFLyQ��SHUVSHFWLYDV�\�SURSXHVWDV�SDUD�VX�FRQVROLGDFLyQ�� instituto de 
(VWXGLRV�,QWHUQDFLRQDOHV�GH�OD�3RQWL¿FLD�8QLYHUVLGDG�&DWyOLFD�GHO�3HU~�DQG�.RQUDG�$GHQDXHU�)RXQGDWLRQ��
/LPD��3HUX��������S��������

���� %5,&(f2��-���7KH�/DWLQ�$PHULFDQ�3DFL¿F�$UF�,QLWLDWLYH��$�1HZ�$FWRU�RQ�WKH�5HJLRQDO�,QWHJUD�
tion Scene. (/D�,QLFLDWLYD�GHO�$UFR�GHO�3DFt¿FR�/DWLQRDPHULFDQR��8Q�QXHYR�DFWRU�HQ�HO�HVFHQDULR�GH�OD�LQ-
tegración regional���1XHYD�6RFLHGDG��1������-XQH�$XJXVW��%XHQRV�$LUHV��$UJHQWLQD�������

���� &$6752��/���7KH�3DFL¿F�$OOLDQFH�DQG�WKH�)RUHLJQ�3ROLF\�RI�3HUX���/D�$OLDQ]D�GHO�3DFt¿FR�\�OD�
política exterior del Perú.��3ROtWLFD�,QWHUQDFLRQDO��1������-DQXDU\�0DUFK��/LPD��3HUX�������
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LPSOHPHQW� WKH� 3DFL¿F�$OOLDQFH� SURMHFW��+HQFH�� WKH�PHHWLQJ�ZDV� QRW� DW� WKH�
level of ministerial rank, but rather at the level of heads of state and govern�
PHQW±ZKLFK�LV�WR�VD\��WKH�KLJKHVW�SRVVLEOH�SROLWLFDO�ERG\��7KLV�DFWLRQ��LQ�WXUQ��
GHPRQVWUDWHG�WKH�SROLWLFDO�FRPPLWPHQW�RI�WKHVH�FRXQWULHV�IRU�WKH�SURMHFW��EXW�
furthermore, it represented the birth of a new regional process which mirrored, 
LQ�PDQ\�ZD\V��SUHYLRXV�LQWHUQDWLRQDO�SURFHVVHV�RI�LQWHJUDWLRQ�ZKRVH�KLJKHVW�
political authorities were also present at the level of presidential summits.

The Peru Summit resulted in the lima Declaration, which established 
WKH�3DFL¿F�$OOLDQFH�DV�DQ�DUHD�RI�GHHS�LQWHJUDWLRQ�ZLWKLQ�WKH�/DWLQ�$PHULFDQ�
3DFL¿F�%DVLQ�26 later, the presidents instructed their foreign and trade min�
isters to develop a framework agreement which sought validation with all 
existing free trade agreements between the member states of the Pa. Thus a 
+LJK�/HYHO�*URXS�ZDV�IRUPHG��FRPSRVHG�E\�WKH�GHSXW\�PLQLVWHUV�RI�IRUHLJQ�
affairs and trade, and four technical groups were established to work in the 
following areas: 

1. Movement of people
2. Trade and integration
3. Service and capital
4. cooperation and dispute resolution mechanisms

7KH�¿UVW�JURXS�ZDV�LQ�FKDUJH�RI�0H[LFR��WKH�VHFRQG�KDQGOHG�&KLOH��WKH�
third colombia, and the fourth Peru. 

This new integration process led countries to develop a new form of re�
JLRQDO�LQWHJUDWLRQ�ZKLFK�QRW�RQO\�FRQVLGHUHG�HFRQRP\�DQG�WUDGH��EXW�ZKLFK�
also included, from the start, a comprehensive agenda that took into account 
FRRSHUDWLRQ�LQ�YDULRXV�DUHDV��VXFK�DV�SK\VLFDO�LQWHJUDWLRQ��FRQQHFWLYLW\��HGXFD�
tion, environment and sustainable development. in addition, it introduced the 
LGHD�RI�MRLQW�DFWLRQ�LQ�WKH�¿HOGV�RI�WUDGH�SURPRWLRQ��FRQVXODU�DVVLVWDQFH�DQG�WKH�
MRLQW�SDUWLFLSDWLRQ�RI�WKH�SXEOLF�DQG�SULYDWH�VHFWRU�

6LQFH������WR�WKH�SUHVHQW�GD\��WKHUH�KDYH�EHHQ�WHQ�SUHVLGHQWLDO�VXPPLWV��
The last of these was the X Summit of the alliance, which took place in the 
FLW\�RI�3DUDFDV��3HUX��EHWZHHQ�GD\V�RI�-XO\�����RI�������7KH�VDPH�PRQWK��RQ�
-XO\�����WKH�)UDPHZRUN�$JUHHPHQW�RI�WKH�3DFL¿F�$OOLDQFH�FDPH�LQWR�HIIHFW�

���� /LPD�'HFODUDWLRQ��,�3UHVLGHQWLDO�6XPPLW�RI�WKH�3DFL¿F�$OOLDQFH��$SULO����������
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4. PoTenTials and challenges of The Pacific alliance

among the strengths of the alliance is its economic and commercial 
SRWHQWLDO��$FFRUGLQJ�WR�GDWD�DQG�UHSRUWV�E\�PDMRU�LQWHUQDWLRQDO�RUJDQL]DWLRQV�
OLNH�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��,0)���WKH�,QWHU�$PHULFDQ�'HYHORSPHQW�
%DQN��,'%���WKH�&$)�'HYHORSPHQW�%DQN�IRU�/DWLQ�$PHULFD��&$)���DQG�WKH�
economic commission for latin america and the caribbean (eclac); the 
alliance constitutes 50% of trade in the entire region of latin america; brings 
together 37% of the GDP of the region; has a GDP growth rate of 4%; and 
DQ�LQÀDWLRQ�UDWH�RI�������27 at the same, time it represents a market with a 
population of 214 million people, who have an average per capita GDP of 
��������86'�28�7KDW�LV�WR�VD\��PRUH�WKDQ�WKH�ODUJH�UHJLRQDO�HFRQRPLHV�VXFK�
DV�$UJHQWLQD��ZLWK�D�SHU�FDSLWD�*'3�RI���������86'��DQG�%UD]LO��ZLWK�D�SHU�
FDSLWD�*'3�RI���������86'��RU�WKH�H[WUD�UHJLRQDO�HPHUJLQJ�HFRQRPLHV�VXFK�
DV�&KLQD��SHU�FDSLWD�*'3�RI��������86'���,QGLD��SHU�FDSLWD�*'3�RI��������
86'���,QGRQHVLD��SHU�FDSLWD�*'3�RI���������DQG�0DOD\VLD��*'3�SHU�FDSLWD�
of $11,307).29�2Q� WKH�RWKHU�KDQG�� DFFRUGLQJ� WR� WKH�:RUOG�%DQN�DVVHVVPHQW�
³'RLQJ�%XVLQHVV�����´�WKH�FRXQWULHV�RI�WKH�$OOLDQFH�DUH�UDQNHG�DPRQJ�WKH�WRS�
four countries in latin america the offer the best conditions for doing busi�
QHVV��&RORPELD�UDQNV�¿UVW��DQG���WK�ZRUOGZLGH���IROORZHG�E\�3HUX��UDQNHG�
��WK�JOREDOO\���0H[LFR����WK�JOREDOO\��DQG�&KLOH����VW�ZRUOGZLGH��30�)LQDOO\��
DFFRUGLQJ�WR�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��WKH�IRXU�FRXQWULHV�KDYH�DQ�DYHU�
DJH�LQÀDWLRQ�UDWH�RI����DQG�WRJHWKHU�DFFRXQW�IRU�����/DWLQ�$PHULFD¶V�*'331±
DOO�RI�WKHVH�¿JXUHV�PDNH�WKH�3DFL¿F�$OOLDQFH�WKH�HLJKWK�ZRUOG�HFRQRP\��DQG�
the eighth most powerful exporter.32 This panorama means these countries are 
HIIHFWLYHO\�WKH�PDLQ�HPHUJLQJ�HFRQRPLHV�RI�/DWLQ�$PHULFD��

27. $V�SDUW�RI�WKH�DQQXDO�PHHWLQJV�RI�WKH�%RDUG�RI�*RYHUQRUV�RI�WKH�:RUOG�%DQN�*URXS�DQG�WKH�,Q�
WHUQDWLRQDO�0RQHWDU\�)XQG��IURP���WR����2FWREHU������LQ�WKH�FLW\�RI�/LPD��WKH�GLUHFWRU�RI�WKH�,0)��&KULV�
WLQH�/DJDUGH��KLJKOLJKWHG�WKH�SRWHQWLDO�RI�FRXQWULHV�RI�WKH�3DFL¿F�$OOLDQFH��PHQWLRQLQJ�WKDW�³WKH�UHIRUPV�WKDW�
KDYH�EHHQ�PDGH�LQ�WKHVH�FRXQWULHV�DUH�SRVLWLRQLQJ�WKHP�LQ�WKH�FDWHJRU\�RI�UHJLRQDO�HFRQRPLF�VWDUV�´�'LDULR�
HO�3DtV��%RJRWD��2FWREHU�����������)RU�PRUH�GDWD�RQ�WKH�3DFL¿F�$OOLDQFH��SOHDVH�VHH� eclac (economic 
&RPPLVVLRQ�IRU�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ���7KH�3DFL¿F�$OOLDQFH�DQG�0(5&2685��7RZDUGV�&RQ�
YHUJHQFH�LQ�'LYHUVLW\��6DQWLDJR�GH�&KLOH��1RYHPEHU������

���� 6WDWLVWLFDO�GDWD�RI�WKH�:RUOG�%DQN������������
���� :RUOG�%DQN��*'3�SHU�FDSLWD�E\�FRXQWU\������
���� :RUOG�%DQN��'RLQJ�%XVLQHVV�5DQNLQJ������
���� ,QWHUQDWLRQDO�0RQHWDU\�)XQG��VWDWLVWLFDO�IDFWV�REWDLQHG�IURP�WKH�����������GDWDEDVH�
���� 7KH�3DFL¿F�$OOLDQFH��$%&V� RI� WKH� 3DFL¿F�$OOLDQFH� �$OLDQ]D� GHO�3DFt¿FR��$EHFp�$OLDQ]D� GHO�

3DFt¿FR) KWWS���DOLDQ]DSDFL¿FR�QHW 
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This new integration process has emphasized that it seeks to achieve a 
deep integration, and thus create a new concept, one which is based on prag�
matism and realism. The special emphasis in indicating these two terms is an 
attempt to point out that the alliance does not wish to fall into the rhetoric and 
JUDQG�REMHFWLYHV�KHOG�E\�RWKHU�H[LVWLQJ�LQWHJUDWLRQ�SURFHVVHV�LQ�WKH�UHJLRQ��DOO�
of which have aspired to become processes of political or economic union; a 
JRDO�ZKLFK��GHVSLWH�EHLQJ�GHFDGHV�ROG��WKH\�KDYH�IRU�WKH�PRVW�SDUW�QRW�VXF�
FHHGHG�LQ�DFKLHYLQJ��&DVHV�VXFK�DV�$/$',��6(/$��WKH�$QGHDQ�&RPPXQLW\��
0(5&2685��81$685��WR�PHQWLRQ�RQO\�VRPH��WKDW��IDU�IURP�UHSUHVHQWLQJ�
DOO�WKH�LQWHUHVWV�RI�WKHLU�PHPEHU�VWDWHV��KDYH�EHHQ�IRUXPV�VHUYLQJ�PRVWO\�WR�
highlight the differences between them, rather than having a convergence of 
interests prevail within the aforementioned integration schemes.

&ULWLFV�RI�WKH�3DFL¿F�$OOLDQFH��PDLQO\�/DWLQ�$PHULFDQ�FRXQWULHV�DGYRFDW�
LQJ�D�PRUH�FORVHG��SURWHFWLRQLVW�HFRQRPLF�SROLF\��ZKR�DUH�FULWLFDO�RI�IRUHLJQ�
LQYHVWPHQW��FRQVLGHU�WKDW�WKLV�SURFHVV�LV�RQO\�WKH�VXP�RI�PDFURHFRQRPLF�¿J�
XUHV��EXW�WKDW�WKH\�GR�QRW�KDYH�D�VROLG�EDVH�DW�WKH�PLFURHFRQRPLF�OHYHO��DQG��
failing that, it is thought that it is not a process of regional integration, but 
PHUHO\�DQ�DUHD�RI�IUHH�WUDGH�

The shared vision of the four countries of the alliance allows for a clear 
difference between the countries that want to continue betting on a protection�
ist model and a closed economic model, one in which the State is the main 
GULYHU�DQG�SURPRWHU�RI�WKH�HFRQRP\��LQ�FRQWUDVW�WR�WKH�RWKHU�FRXQWULHV��ZKLFK�
VHHN�WR�KDYH�D�PRUH�RSHQ�HFRQRP\�DQG�EHW�RQ�D�QRQ�SURWHFWLRQLVW�PRGHO��RQH�
which is not isolated from the global stage, but rather opts for insertion into the 
JOREDO�HFRQRP\��VHHNLQJ�WR�LQVHUW�DQG�LQWHJUDWH�WKHLU�EXVLQHVVHV�LQWR�WKH�JOREDO�
YDOXH�FKDLQV�DQG�EHFRPH�PRUH�FRPSHWLWLYH�LQWHUQDWLRQDOO\��$W�WKH�VDPH�WLPH��
these countries look to attract more foreign investment. Therefore, member 
VWDWHV�RI�WKH�$OOLDQFH�DUH�WU\LQJ�WR�SDUWQHU�DQG�FRPSHWH�ZLWK�WKH�UHJLRQ�ZKHUH�
WKH�KXE�RI�WKH�ZRUOG�HFRQRP\�LV�VXSSRVHGO\�ORFDWHG��WKH�$VLD�3DFL¿F�UHJLRQ�

1RZ��WR�UHDFK�WKHVH�JRDOV��LW�ZLOO�¿UVW�EH�QHFHVVDU\�WR�RYHUFRPH�FHUWDLQ�
FKDOOHQJHV��VXFK�DV�VXUPRXQWLQJ�XQUHVROYHG�LVVXHV�DW�DQ�LQWUD�DOOLDQFH�OHYHO��
for example, and in commercial terms, to achieve a liberalization of 100%, 
instead of being content with having the current level of 92%, given that it 
has been stipulated that the remaining 8% will, in the current schedule, and 
DFFRUGLQJ�WR�WKH�VR�FDOOHG�³VHQVLWLYH´�SURGXFWV��EH�GRQH�DZD\�ZLWK�LQ�������RU�
���\HDUV��7KH�JOREDOL]HG�ZRUOG�VKRZV�WKDW�HYHU\WKLQJ�FDQ�FKDQJH�LQ���PRQWKV��
QRW�WR�PHQWLRQ�D�\HDU��WKHUHIRUH��WKLQNLQJ�WKDW�WKH�RXWFRPH�ZLOO�RFFXU�LQ�EH�
WZHHQ���DQG����\HDUV��VHQGV�WKH�ZURQJ�VLJQDO�LQWHUQDWLRQDOO\��WR�QDWLRQV�DQG�
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WR�LQYHVWRUV±VRPHWKLQJ�WKDW�LV�QRW�LQ�WXQH�WR�ZKDW�DVSLULQJ�$OOLDQFH�PHPEHUV�
wish to present, as the emerging economies of the region that are committed to 
OHDGLQJ�D�UHJLRQ�RI�IUHH�WUDGH�ZLWKRXW�EDUULHUV�RI�DQ\�NLQG��WDULII�DQG�QRQ�WDU�
LII���7KH�ODWWHU��QRQ�WDULII�EDUULHUV��DUH�RIWHQ�WKH�FXOSULW�LQ�SUHYHQWLQJ�D�JUHDWHU�
ÀRZ�RI�WUDGH��HYHQ�ZKHQ�WKHUH�LV�DQ�DEVHQFH�RI�WDULII�EDUULHUV�

$QRWKHU�FKDOOHQJH�IRU�WKH�$OOLDQFH�LV�WR�VWUHQJWKHQ�LWV�LQVWLWXWLRQV��:KLOH�
LW�LV�WUXH�WKDW�LWV�JRYHUQPHQWV�KDYH�DOZD\V�HPSKDVL]HG�WKDW�WKH\�GR�QRW�ZDQW�
WR�FUHDWH�LQVWLWXWLRQV�DQG�DUH�QRW�LQWHQGHG�WR�KDYH�FRPPXQLW\�RU�VXSUDQDWLRQ�
DO�LQVWLWXWLRQV��WKH�$OOLDQFH¶V�DJHQGD�DQG�LWV�IRUHLJQ�SROLF\�VD\�WKH�RSSRVLWH��
DV�LW�LV�PRUH�WKDQ�QHFHVVDU\�WR�KDYH�LQVWLWXWHV�WKDW�DUH�ZRUNLQJ�SHUPDQHQWO\��
that is, a team representing the alliance that will facilitate the foreign rep�
UHVHQWDWLRQ�WKDW�WKH�$OOLDQFH�DVSLUHV�WR��7R�GR�VR�PD\�EH�D�EHWWHU�DUWLFXODWLRQ�
RI�IRUHLJQ�SROLF\��VXFK�DV�WUDGH�SURPRWLRQ��DQG�JLYH�LW�JUHDWHU�KHIW�LQ�QHJRWL�
DWLRQV�ZLWK�WKLUG�SDUWLHV��7KH�V\VWHP�RI�SUR�WHPSRUH�VHFUHWDULHV�LV�D�G\QDPLF�
DQG�ÀH[LEOH�V\VWHP��EXW�LW�LV�VXEMHFW�WR�WKH�SULRULWLHV�WKDW�WKH�FRXQWU\�KROGLQJ�
WKH�SUR�WHPSRUH�SUHVLGHQF\�ZDQWV�WR�LPSOHPHQW�RU�SULRULWL]H�±VRPHWKLQJ�WKDW�
FDQ�EH�SRVLWLYH� LI� WKH\�FRLQFLGH�ZLWK� WKH�SULRULWLHV�RI� LWV�SHHUV��EXW� LI� LW� LV�
not the case, it is a risk that could well cause problems to the process in the 
future.

)RUHLJQ�UHSUHVHQWDWLRQ�KDV�DOZD\V�EHHQ�RQH�RI�WKH�SUREOHPV�RI�UHJLRQDO�
integration processes in latin america. in this sense, the relationship with the 
$VVRFLDWLRQ�6RXWKHDVW�$VLDQ�1DWLRQV� �$6($1�� LV� YLWDOO\� LPSRUWDQW� IRU� WKH�
$OOLDQFH�ZKHQ�WU\LQJ�WR�LQVHUW�LWVHOI�LQWR�JOREDO�YDOXH�FKDLQV�FRXQWULHV�LQ�WKH�
$VLD�3DFL¿F��WKLV�UHODWLRQVKLS�RSHQV�XS�D�QHZ�DUHD�RI���FRRSHUDWLRQ�EHWZHHQ�WKH�
two mechanisms of integration,33�EXW�LQ�LWV�LQWHU�UHODWLRQVKLS��WKH�$OOLDQFH�KDV�
no equivalent institutions that have the same degree of institutionalization and 
competence when sitting down to negotiate with the institutions of the aSe�
$1��:KLOH�LW�LV�WUXH�WKDW�WKH�3DFL¿F�$OOLDQFH�KDV�DQ�RUJDQL]DWLRQDO�VWUXFWXUH�RI�
RSHUDWLRQ�DQG�FRRUGLQDWLRQ��LW�GRHV�QRW�KDYH�D�SHUPDQHQW�ERG\�WKDW�KDV�RZQ�
powers of representation at the level of alliance, an issue that should resolved 
DV�VRRQ�DV�SRVVLEOH�E\�WKH�$OOLDQFH�FRXQWULHV�LI�WKH\�ZLVK�WR�PHHW�WKHLU�JRDO�RI�
DFKLHYLQJ�D�SRVLWLYH�IRUHLJQ�SURMHFWLRQ�

���� 3DUDFDV�'HFODUDWLRQ��;�3UHVLGHQWLDO�6XPPLW�RI�WKH�3DFL¿F�$OOLDQFH��3DUDFDV��3HUX��-XO\���������
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5. foreign Policy and exTernal acTion of The Pacific alliance

5.1. Shared Embassies

,Q� UHODWLRQ� WR� WKH� SUHYLRXV� SRLQW�� ZH� FDQ� VD\� WKDW� WKH� LGHD� RI� KDYLQJ�
³VKDUHG�HPEDVVLHV´�ZLOO�XQGRXEWHGO\�FRQWULEXWH�WR�D�JUHDWHU�YLVLELOLW\�IRU�WKH�
$OOLDQFH� LQ� WKH� LQWHUQDWLRQDO� VFHQH��$� MRLQW� IRUHLJQ�SROLF\�ZLOO�XQGRXEWHGO\�
give it greater weight in negotiations with third parties, while allowing for the 
provision of better supplies for export and presenting themselves as a single 
market in order to attract investments and promote tourism; another novel 
aspect of the alliance has been the inclusion of the services sector in the inte�
gration process.

it could be said that with the birth of the alliance also marked the be�
JLQQLQJ� RI� WKH� HQG� RI� WKH�$QGHDQ�&RPPXQLW\� RI�1DWLRQV�� EHFDXVH� LI� WZR�
of its four members, colombia and Peru, are reorienting their integration 
priorities in the alliance, and given the differences in vision regarding the 
same integration with their other two partners, ecuador and Bolivia, one 
FRXOG�SODXVLEO\�VD\�WKDW�WKH�GD\V�RI�WKH�&$1�DUH�QXPEHUHG��+RZHYHU��WKHUH�
DUH�HOHPHQWV�WKDW�DOORZ�RQH�WR�WKLQN�VRPH�RI�WKH�SROLFLHV�IURP�WKH�KLVWRU\�RI�
andean integration can be rescued within the framework of the alliance; and 
if not that, one could consider that part of the andean integration process 
FRXOG�EH�UHÀHFWHG�LQ�WKH�IRUHLJQ�SROLF\�RI�WKH�3$��6SHFL¿FDOO\��WKH�UHJXODWRU\�
DUFKLYH�RI�WKH�&RPPRQ�)RUHLJQ�3ROLF\�PD\�SURYLGH�HOHPHQWV�WKDW�FRQWULEXWH�
WR�WKH�DUWLFXODWLRQ�RI�WKH�IRUHLJQ�SROLF\�RI�WKH�$OOLDQFH��,W�LV�WUXH�WKDW�WKHVH�
*XLGHOLQHV�IRU�)RUHLJQ�3ROLF\�XQGHU�WKH�&$1�QHYHU�JRW�WKH�FKDQFH�WR�EH�SXW�
LQWR�HIIHFW��EXW�WKH\�ZHUH�UHÀHFWHG�LQ�VHYHUDO�UHJLRQDO�QRUPV�WKDW�FRXOG�VHUYH�
DV�OHJDO�UHIHUHQFHV��LQFOXGLQJ��5HVROXWLRQ������³&ULWHULD�DQG�*XLGHOLQHV�IRU�
WKH�)RUPXODWLRQ�DQG�,PSOHPHQWDWLRQ�RI�&RPPRQ�)RUHLJQ�3ROLF\�´�'HFLVLRQ�
����� ³8SGDWH� WR� 'LUHFWLYH�1R�� �� RQ� WKH� )RUPXODWLRQ� DQG� ,PSOHPHQWDWLRQ�
RI�&RPPRQ�)RUHLJQ�3ROLF\�´�'HFLVLRQ������³'LUHFWLYH�1R����RQ�&RPPRQ�
)RUHLJQ�3ROLF\�´�DQG�'HFLVLRQ������³*XLGHOLQHV�RI�WKH�&RPPRQ�)RUHLJQ�3RO�
LF\�´�)RU�H[DPSOH��LQ�WKH�ODVW�GHFLVLRQ��WKUHH�W\SHV�RI�³0RGDOLWLHV�RI�$FWLRQ´�
were contemplated:

a) $GRSWLQJ�FRPPRQ�SRVLWLRQV��MRLQW�DFWLRQV�DQG�XQLTXH�VSRNHVSHRSOH��
including the organization of voting and nominations;

b) Regular coordination between the Diplomatic Missions of Member 
countries with third countries and international organizations; and 
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c) $Q\�HYHQWXDO�MRLQW�GLSORPDWLF�UHSUHVHQWDWLRQV�34

$V�LV�HYLGHQW��PDQ\�RI� WKHVH�DFWLRQV�DUH� WKRVH�EHLQJ�FRQVLGHUHG�E\�WKH�
$OOLDQFH�LQ�RUGHU�WR�FDUU\�RXW�LWV�IRUHLJQ�SROLF\�

The invitation extended to Mexico to form a part of the Pa is often seen 
as a challenge to Brazil, both in terms of regional leadership and in terms of 
LQWHUQDWLRQDO�YLVLELOLW\��,W�LV�EHOLHYHG�WKDW�WKH�SDUWLFLSDWLRQ�RI�0H[LFR�ZDV�WR�
VHUYH�DV�D�JHRSROLWLFDO�FRXQWHUZHLJKW�DJDLQVW�%UD]LO��+RZHYHU��LW�ZDV�LQLWLDOO\�
GDWLQJ�EDFN�WR�WKH�&$1�ZKHUH�LW�ZDV�VRXJKW�WR�ERRVW�WKH�YLVLELOLW\�RI�WKH�3D�
FL¿F�5LP��LW�VKRXOG�DOVR�EH�UHPHPEHUHG�WKDW�0H[LFR�ZDV�DQ�2EVHUYHU�6WDWH�RI�
the can, a status that is even regulated in Decision 74135 of the 2010 andean 
&RPPXQLW\��7KHUHIRUH��WKH�LQYLWDWLRQ�WR�0H[LFR�ZDV�RQO\�D�QDWXUDO�SURJUHV�
VLRQ�RI�D�GLDORJXH�WKDW�KDG�DOUHDG\�EHHQ�HVWDEOLVKHG�E\�3HUX�DQG�&RORPELD�
ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�$QGHDQ�&RPPXQLW\�

1R�GRXEW�WKH�LGHD�RI�KDYLQJ�MRLQW�GLSORPDWLF�GHOHJDWLRQV�DQG�WUDGH�PLV�
VLRQV�ZLOO�FRQWULEXWH�WR�FUHDWLQJ�D�JUHDWHU�YLVLELOLW\�IRU�WKH�$OOLDQFH��HVSHFLDOO\�
in regions where the member countries are little known; and in the regions 
ZKHUH�WKH\�DUH�DOUHDG\�NQRZQ��LW�ZLOO�EH�QHFHVVDU\�WR�EH�DEOH�WR�PDNH�MRLQW�
offers of exports in order to insure clients which, on their own, the states could 
QRW�VXSSO\�IRU�

&XUUHQWO\��PHPEHU�VWDWHV�RI�WKH�$OOLDQFH�KDYH�VHYHUDO�DJUHHPHQWV�WR�VKDUH�
embassies and delegations in third countries, such as is the case with Ghana 
�&KLOH��&RORPELD��0H[LFR�DQG�3HUX���9LHWQDP��&RORPELD�DQG�3HUX���0RURF�
FR� �&KLOH�DQG�&RORPELD���$OJHULD� �&KLOH�DQG�&RORPELD���$]HUEDLMDQ� �&KLOH�
and colombia); and a diplomatic mission to the Organization for economic 
&R�RSHUDWLRQ�DQG�'HYHORSPHQW��&KLOH�DQG�&RORPELD���,W�LV�DOVR�H[SHFWHG�WKDW�
0H[LFR�DQG�&RORPELD�ZLOO�RSHQ�D�MRLQW�HPEDVV\�LQ�6LQJDSRUH�36 

���� 'HFLVLRQ������*XLGHOLQHV� IRU�D�&RPPRQ�)RUHLJQ�3ROLF\��$QGHDQ�&RXQFLO� IRU�)RUHLJQ�$IIDLUV�
0LQLVWHUV��0D\�����������&DUWDJHQD�GH�,QGLDV��6HH�*HQHUDO�6HFUHWDULDW��$QGHDQ�1RUPDWLYH�*XLGHOLQHV�

���� 'HFLVLRQ������2EVHUYHUV� RI� WKH�$QGHDQ�&RPPXQLW\��7ZHQW\�6HFRQG�0HHWLQJ�RI� WKH�$QGHDQ�
&RXQFLO�RI�)RUHLJQ�$IIDLUV�0LQLVWHUV�RI�WKH�$QGHDQ�&RPPXQLW\��/LPD��3HUX��-XO\�����������*HQHUDO�6HF�
UHWDULDW�RI�WKH�$QGHDQ�&RPPXQLW\�

���� 9,//$55($/��$���7KH�3DFL¿F�$OOLDQFH��$�7UDGH�,QWHJUDWLRQ�,QLWLDWLYH�LQ�/DWLQ�$PHULFD��&RQ�
gressional Research Service, cRS Report Prepared for Members and committees of congress, October 2, 
������5HDG�PRUH�DW��&RQJUHVVLRQDO�5HVHDUFK�6HUYLFH��8QLWHG�6WDWHV�&RQJUHVV��https://www.fas.org/sgp/crs/
row/R43748.pdf
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5.2. The Role of Observer States

among the other challenges that the alliance faces is the development of 
LWV�LQWUD�UHJLRQDO�WUDGH��ZKLFK�FXUUHQWO\�EDUHO\�UHDFKHV�����7R�GHYHORS�WUDGH�
DW�DQ�LQWUD�UHJLRQDO�OHYHO�UHTXLUHV�LQIUDVWUXFWXUH�DQG�LQWHUFRQQHFWLYLW\�EHWZHHQ�
WKH�FRDVW�DQG�WKH�LQWHULRU�RI�WKH�FRXQWU\��LQ�HDFK�RI�WKH�PHPEHUV�RI�WKH�3$�DQG�
between each other, this is a pending, and pressing, issue to be resolved. The 
DVSLUDWLRQ� LV� WR� LQFUHDVH� WUDGH�ZLWK� WKH�$VLD�3DFL¿F� UHJLRQ��DQG� LQ� WKLV�ZD\�
become a crucial link between latin american countries of both the atlantic 
DQG�3DFL¿F�FRDVWV��0RUHRYHU��WKH\�ZLVK�WR�UHDOL]H�WKH�SRVVLEOH�FRQYHUJHQFH�
EHWZHHQ�0(5&2685�DQG�WKH�3DFL¿F�$OOLDQFH��DQG�WKXV�EHFRPH�DQ�DYRZHG�
FDWDO\VW�IRU�LQWHJUDWLRQ�LQ�/DWLQ�$PHULFD�37 

1RZ��EHIRUH�WKH�SRVVLEOH�FRPSDWLELOLW\�RI�YLVLRQV�RQ�UHJLRQDO�LQWHJUDWLRQ�
LV�SURSHUO\�DVVHVVHG��LW�PXVW�EH�VWDWHG�WKDW�WKHUH�LV�D�ELJ�GLIIHUHQFH�LQ�WKH�GHVLJQ�
DQG� WKH�SRVVLEOH� LQWHJUDWLRQ�RI� WKH� WZR�VFKHPHV�±WKH�$OOLDQFH�SURPRWHV� IUHH�
WUDGH��ZKLOH�0(5&2685�KDV�WHQGHG�PRUH�WRZDUGV�WUDGH�SURWHFWLRQLVP��:LWK�
out a clear view of this crucial distinction, the development of a common or 
shared agenda might hinder the development of the alliance rather than being 
a positive factor in it. it remains to be seen if both blocs manage to reach an 
agreement.

$OOLDQFH� SRUWV� KDYH� QR� ORJLVWLFDO� FDSDFLW\� WR� LQFUHDVH� WUDGH� ÀRZV�� DQG�
HDFK�FRXQWU\�QHHGV�JUHDWHU�FRQQHFWLYLW\�EHWZHHQ�SRUWV�DQG�DLUSRUWV��$W� WKLV�
SRLQW�� WKH� UROH� RI� REVHUYHU� FRXQWULHV� FRXOG� SOD\� DQ� LPSRUWDQW� UROH�� EHFDXVH�
WKH\� FRXOG�KHOS� UHDOL]H� MRLQW� SURMHFWV� WKDW� FRQWULEXWH� WR� WHFKQRORJ\� WUDQVIHU�
with the countries of the alliance, as well as attracting new capital. There is 
no doubt that both the embassies of each of the Member States of the alliance 
as embassies and shared representations hold an important role in making it 
SRVVLEOH�WR�LGHQWLI\�DQG�HVWDEOLVK�FRQWDFWV�ZLWK�WKH�REVHUYHU�FRXQWULHV�WKDW�DUH�
interested in working together in the aforementioned areas.

���� &(3$/��7KH�3DFL¿F�$OOLDQFH�DQG�0(5&2685��7RZDUGV�&RQYHUJHQFH�LQ�'LYHUVLW\��6DQWLDJR�GH�
chile, 2014. for more information, please read:
KWWS���ZZZ�FHSDO�RUJ�HV�SXEOLFDFLRQHV�������OD�DOLDQ]D�GHO�SDFL¿FR�\�HO�PHUFRVXU�KDFLD�OD�FRQYHUJHQ�
FLD�HQ�OD�GLYHUVLGDG
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&XUUHQWO\��WKH�3DFL¿F�$OOLDQFH�KDV����REVHUYHUV�38 and it is expected that 
WKH\�ZLOO�EH�DEOH�WR�SDUWLFLSDWH�LQ�SUHVLGHQWLDO�DQG�PLQLVWHULDO�PHHWLQJV�39 To 
DFKLHYH�REVHUYHU�VWDWXV��LW�LV�QHFHVVDU\�WKDW�WKH�FRXQWU\�LQ�TXHVWLRQ�VLJQ�IUHH�
WUDGH�DJUHHPHQWV�ZLWK�DW� OHDVW�KDOI�RI� WKH�SDUWLFLSDWLQJ�SDUWLHV��DGGLWLRQDOO\��
DQ\�2EVHUYHU�6WDWH�PD\��DW�DQ\�WLPH��DSSO\�WR�EH�D�FDQGLGDWH�IRU�IXOO�PHPEHU�
ship.40 

The strength of the alliance lies in the fact that it is a process of regional 
integration whose founders possess some of the most open world economies, 
with growth rates and stable development, and have an increasing population 
UDWH�ZLWK�HYHU�KLJKHU�SXUFKDVLQJ�SRZHU�LI�FRPSDUHG�WR�LWV�UHJLRQDO�QHLJKERUV��
This fact has resulted in the emergence of a growing middle class that is de�
PDQGLQJ�LQFUHDVLQJO\�PRUH�JRRGV�DQG�VHUYLFHV�

6. The nordic counTries and The Pacific alliance

$W�WKH�;�3UHVLGHQWLDO�6XPPLW�RI�WKH�3DFL¿F�$OOLDQFH��KHOG�LQ�WKH�FLW\�RI�
3DUDFDV��3HUX��RQ�-XO\����������WHQ�QHZ�REVHUYHU�VWDWHV�ZHUH�DFFHSWHG��LQFOXG�
LQJ��$XVWULD��'HQPDUN��*HRUJLD��*UHHFH��+DLWL��+XQJDU\��,QGRQHVLD��3RODQG��
Sweden and Thailand. The incorporation of Denmark and Sweden was added 
WR�)LQODQG��DOUHDG\�DQ�2EVHUYHU�6WDWH�RI�WKH�$OOLDQFH��VR�WKDW�RQO\�1RUZD\�DQG�
,FHODQG� UHPDLQ� WR�EH� DGGHG��$OWKRXJK�1RUZD\�KDV� DOUHDG\� UHTXHVWHG�3HUX��
as Pro Tempore Secretariat of the alliance (until June 2016) to become an 
2EVHUYHU�6WDWH��WKLV�SURSRVDO�ZDV�RQO\�SUHVHQWHG�XQWLO�2FWREHU������41

The incorporation of Denmark and Sweden as Observer States of the 
$OOLDQFH�FRLQFLGHV�ZLWK�WKH�IDFW�WKDW�WKH�IRXU�PHPEHU�FRXQWULHV�RI�WKH�3DFL¿F�
$OOLDQFH�HQMR\�D�FORVH�UHODWLRQVKLS�ZLWK�WKH�(XURSHDQ�8QLRQ��,Q�WKH�FDVH�RI�
6ZHGHQ��D�SUHVV�UHOHDVH�LVVXHG�E\�WKH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV�RI�6ZHGHQ�

���� 2EVHUYHU�6WDWHV�RI�WKH�3DFL¿F�$OOLDQFH��-DQXDU\�������&KLQD��,QGLD��7DLODQGLD��,QGRQHVLD��6LQ�
JDSXU��$XVWUDOLD��1HZ�=HDODQG��-DSDQ��6RXWK�.RUHD��8QLWHG�6WDWHV��&DQDGD��*XDWHPDOD��+DLWL��+RQGXUDV��
'RPLQLFDQ�5HSXEOLF��7ULQLGDG�DQG�7REDJR��(O�6DOYDGRU��&RVWD�5LFD��3DUDJXD\��8UXJXD\��3DQDPD��(FXD�
GRU��WKH�1HWKHUODQGV��8QLWHG�.LQJGRP��3RUWXJDO��$XVWULD��7XUNH\��)UDQFH��6SDLQ��*UHHFH��)LQODQG��%HOJXLP��
6ZHGHQ��'HQPDUN��*HUPDQ\��3RODQG��6ZLW]HUODQG��,WDO\��*HRUJLD��0RURFFR�DQG�,VUDHO�

���� 6HFWLRQ����*XLGHOLQHV�RQ�WKH�3DUWLFLSDWLRQ�RI�0HPEHU�6WDWHV�LQ�WKH�3DFL¿F�$OOLDQFH�
���� 6HFUWLRQ����*XLGHOLQHV�RQ�WKH�3DUWLFLSDWLRQ�RI�0HPEHU�6WDWHV�LQ�WKH�3DFL¿F�$OOLDQFH�
���� 3HUXYLDQ�1HZV�$JHQF\��1RUZD\�$VNV� 3HUX� WR� EH� DQ�2EVHUYHU� 6WDWH� RI� WKH� 3DFL¿F�$OOLDQFH��

($JHQFLD�3HUXDQD�GH�1RWLFLDV�1RUXHJD�SLGH�D�3HU~�VHU�REVHUYDGRU�HQ�$OLDQ]D�GHO�3DFt¿FR), lima, Peru, 
October 31, 2015. More information here: KWWS���ZZZ�DQGLQD�FRP�SH�DJHQFLD�QRWLFLD�QRUXHJD�SLGH�D�SH�
UX�VHU�REVHUYDGRU�DOLDQ]D�GHO�SDFL¿FR��������DVS[
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RQ�)HEUXDU\�����������HPSKDVL]HG�WKDW�WKH�UHTXHVW�IRU�PHPEHUVKLS�DV�DQ�2E�
VHUYHU�6WDWH�ZDV�D�UHVSRQVH�WR�WKH�IDFW�WKDW�WKH�FRXQWULHV�WKH�3DFL¿F�$OOLDQFH�
are the closest in latin america to Sweden on issues such as free trade, de�
PRFUDF\��IUHHGRP�DQG�KXPDQ�ULJKWV��7KH�SUHVV�UHOHDVH�DGGHG�WKDW�WKH�(8�KDV�
existing association and free trade agreements with all members of the alli�
DQFH��ZKLFK�LV�FRQVLGHUHG�E\�DOO�SDUWLHV�WR�EH�D�SRVLWLYH�VWHS�WRZDUGV�UHJLRQDO�
integration in latin america.

,QGHHG��WKH�(8�KDV�DQ�$VVRFLDWLRQ�$JUHHPHQW�ZLWK�0H[LFR��ZKLFK�LV�NQRZQ�
DV� D� ³*OREDO�$JUHHPHQW´� VLQFH� LW� LQFOXGHV� WKUHH� W\SHV� RI� DFWLRQ�� HFRQRPLF�
partnership; coordination and political dialogue; and a cooperation agreement. 
0H[LFR�ZDV�WKH�¿UVW�/DWLQ�$PHULFDQ�FRXQWU\�WR�VLJQ�DQ�DVVRFLDWLRQ�DJUHHPHQW�
ZLWK�WKH�(8��LQ�������DQG�KDV�LW�KDV�VLQFH�RQO\�VWUHQJWKHQHG�LWV�UHODWLRQV�ZLWK�
WKH�EORF��WR�WKH�SRLQW�WKDW��LQ�������WKH�(8�GHVLJQDWHG�LW�DV�D�³6WUDWHJLF�3DUWQHU´�
ZKRVH�REMHFWLYHV�ZHUH�WR�LPSURYH�FRRSHUDWLRQ�DQG�FRRUGLQDWLRQ�EHWZHHQ�WKH�
(8�DQG�0H[LFR�DW�D�PXOWLODWHUDO�OHYHO�RQ�JOREDO�LVVXHV��DQG�WR�VHHN�WR�JLYH�QHZ�
encouragement to initiatives and relations at a bilateral level. This association 
agreement made Mexico one of the ten strategic partners42 that the european 
8QLRQ�KDV�WR�KHOS�LW�LPSOHPHQW�LWV�FRPPRQ�IRUHLJQ�DQG�VHFXULW\�SROLF\��DV�ZHOO�
DV�WR�H[HFXWH�LWV�JOREDO�IRUHLJQ�SROLF\�

,Q�WKH�FDVH�RI�&KLOH��UHODWLRQV�ZLWK�WKH�(XURSHDQ�8QLRQ�DUH�FORVH�DQG�GDWH�
to the beginning of the process of european integration, during the sixties. 
,Q�������WKH�(XURSHDQ�&RPPXQLWLHV�RSHQHG�D�UHSUHVHQWDWLYH�RI¿FH�IRU�/DWLQ�
america in Santiago, chile; then, with the merger of executives of the euro�
SHDQ�&RPPXQLWLHV��LQ�������WKH�6DQWLDJR�RI¿FH�EHFDPH�WKH�2I¿FH�RI�WKH�(X�
ropean commission for latin america.43 The legal framework of political and 
HFRQRPLF�UHODWLRQV�EHWZHHQ�WKH�(8�DQG�&KLOH�DUH�IUDPHG�E\�WKH�$VVRFLDWLRQ�
agreement (2002)44��E\�ZKLFK�WKH\�DJUHHG�WR�ZRUN�WRJHWKHU�RQ�LVVXHV�RI�ERWK�
RI�ELODWHUDO�LQWHUHVW��(8�&KLOH��DQG�DW�DQ�LQWHUQDWLRQDO�OHYHO��WKDW�LV�WR�VD\��WR�
DJUHH�RQ�MRLQW�SRVLWLRQV�LQ�PXOWLODWHUDO�IRUXPV�DQG�RUJDQL]DWLRQV�

���� 7KH�WHQ�PHPEHU�SDUWQHUV�RI�WKH�(XURSHDQ�8QLRQ�LQFOXGH��%UD]LO��&DQDGD��&KLQD��,QGLD��-DSDQ��
0H[LFR��5XVVLD��6RXWK�$IULFD��6RXWK�.RUHD�DQG�WKH�8QLWHG�6WDWHV��

43. fOReiGn affaiRS MiniSTRY Of chile: chilean Mission before the european Mission. 
%LODWHUDO� 5HODWLRQ� %HWZHHQ� &KLOH�(XURSHDQ� 8QLRQ�� KWWS���FKLOHDEURDG�JRY�FO�XH�UHODFLRQ�ELODWHUDO�UHOD�
FLRQ�ELODWHUDO�FKLOH�XQLRQ�HXURSHD��/DVW�YHUVLRQ�����������

���� (8523($1�(;7(51$/�$&7,21�6(59,&(��$JUHHPHQW�7KURXJK�:KLFK�DQ�$VVRFLDWLRQ�%H�
WZHHQ�WKH�(XURSHDQ�&RPPXQLW\�DQG�WKH�5HSXEOLF�RI�&KLOH�LV�(VWDEOLVKHG�
KWWS���HHDV�HXURSD�HX�GHOHJDWLRQV�FKLOH�GRFXPHQWV�HXBFKLOH�HX�FKLOHBDVVRFBDJUHHBHV�SGI�/DVW�YHUVLRQ�����
������
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,Q�WKH�FDVH�RI�&RORPELD�DQG�3HUX��UHODWLRQV�ZLWK�WKH�(8 were framed at an 
LQWHU�UHJLRQDO�OHYHO��EHWZHHQ�WKH�(XURSHDQ�8QLRQ�DQG�WKH�$QGHDQ�&RPPXQL�
W\��7KH�UHODWLRQV�EHWZHHQ�WKH�SDUWLHV�EHJDQ�LQ�������LQ������WKH�5RPH�'HFOD�
UDWLRQ�LV�LVVXHG��ZKLFK�GH¿QHG�WKH�UHODWLRQV�EHWZHHQ�WKH�WZR�UHJLRQV�WKURXJK�
the establishment of political dialogue. in 2003 the dialogue was broadened 
with the signing the agreement on Political Dialogue and cooperation agree�
PHQW�EHWZHHQ�WKH�(XURSHDQ�8QLRQ�DQG�WKH�$QGHDQ�&RPPXQLW\��ZKLFK�VHUYHG�
as a legal instrument to deepen relations between the two regions, covering 
WRSLFV�VXFK�DV�FRQÀLFW�SUHYHQWLRQ��JRRG�JRYHUQDQFH��PLJUDWLRQ��HQYLURQPHQW��
FOLPDWH� FKDQJH�� VXVWDLQDEOH� GHYHORSPHQW�� PRQH\� ODXQGHULQJ�� FRPEDWLQJ�
RUJDQL]HG�FULPH�DQG� WHUURULVP�� ,W� H[FOXGHG��KRZHYHU�� WKH�FRPPHUFLDO�¿HOG��
6XEVHTXHQWO\��LQ�UHFHQW�\HDUV��3HUX��OLNH�&RORPELD��ZDQWHG�WR�GH¿QH�WKH�$VVR�
FLDWLRQ�$JUHHPHQW�EHLQJ�QHJRWLDWHG�EHWZHHQ�WKH�(8�&$1�WR�DQ�LQWHU�UHJLRQDO�
OHYHO��EXW� WKH�ZLWKGUDZDO�IURP�WKH�QHJRWLDWLRQV��¿UVW�E\�9HQH]XHOD�� WKHQ�E\�
(FXDGRU�DQG�%ROLYLD��PDGH�RQO\�D�PLQLPDO�DJUHHPHQW�SRVVLEOH��UHVXOWLQJ�LQ�
WKH�0XOWLSDUW\�7UDGH�$JUHHPHQW�EHWZHHQ�(8�&RORPELD�DQG�3HUX��ZKLFK�ZDV�
signed in 2012, and entered into force in 2013.

'HQPDUN��1RUZD\�DQG�6ZHGHQ�FDQ�FRQWULEXWH�WKHLU�H[SHULHQFH�LQ�PDULWLPH�
transport issues and in terms of infrastructure and logistics management ports, 
sectors where these countries have an important source of knowledge for the 
3DFL¿F�$OOLDQFH��7KH�GHYHORSPHQW�RI�ORJLVWLFV�SODWIRUPV�LQ�HDFK�RI�WKH�PHPEHU�
countries of the alliance would reduce associated costs to freight costs that cur�
UHQWO\�DUH�KLJK��WKH�ODFN�RI�LQWHUFRQQHFWLRQ��KLJKZD\�LQIUDVWUXFWXUH��SRUWV��UDLO�
and rivers) there between inland areas of countries and their respective coasts, 
DUH�D[HV�RQ�ZKLFK�WKH�FDUJR�KDQGOLQJ�WR�PDUNHWV�LQ�WKH�$VLD�3DFL¿F�UHJLRQ�ZLOO�
ZRUN��,Q�WKLV�UHJDUG��WKH�,QWHU�$PHULFDQ�'HYHORSPHQW�%DQN��LQFOXGHV�D�VWXG\�
E\�$QGUHV�(VFREDU�HQWLWOHG�³6SHFLDOL]HG�/RJLVWLFV�,QIUDVWUXFWXUH��0RGHOV�7KDW�
are applicable to colombia highlights and Proposals for institutional arrange�
PHQW�´�RQ�WKH�VDPH�WRSLF�SRLQWV�WR�WKH�1RUGLF�H[SHULHQFH�DV�D�PRGHO�WR�FRQVLGHU��
escobar indicates that most existing platforms in the nordic countries have been 
LQLWLDWLYHV�E\�UHJLRQDO�RU�ORFDO�JRYHUQPHQWV��DQG�LQ�RWKHU�FDVHV��WKH�SULYDWH�VHF�
WRU��,W�QRWHV�WKDW�PDQ\�RI�WKHVH�SODWIRUPV�KDYH�UHFHLYHG�¿QDQFLDO�VXSSRUW�IURP�
WKH�(XURSHDQ�8QLRQ��'DQLVK�FROODERUDWLRQ�EHWZHHQ�UHJLRQDO�JRYHUQPHQWV�DQG�
VRXWKHUQ�1RUZD\�DQG�ZHVWHUQ�6ZHGHQ�KDYH�DOORZHG�IRU�MRLQW�SURMHFWV�ZLWK�D�
shared vision that has led to the creation and strengthening of a network of 
logistics centers in the nordic corridor through the Jutland Peninsula.45 

45. eScOBaR, a.: Specialized logistical infrastructure: administration Models applicable to 
colombia, Situation and institutional arrangement Proposal. (,QIUDHVWUXFWXUD� ORJtVWLFD� HVSHFLDOL]DGD��
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,Q������D�GRFXPHQW�SXEOLVKHG�E\�WKH�:RUOG�(FRQRPLF�)RUXP��LQ�FROODER�
UDWLRQ�ZLWK�WKH�,QWHU�$PHULFDQ�'HYHORSPHQW�%DQN�DQG�%DLQ�	�&RPSDQ\��HQ�
WLWOHG�³(QDEOLQJ�7UDGH��(QDEOLQJ�7UDGH�LQ�WKH�3DFL¿F�$OOLDQFH�´�VDLG�WKDW�����
of companies indicate that the main barrier to trade the lack of infrastructure 
LQ�WKH�FRXQWULHV�WKDW�DUH�SDUW�RI�WKH�3DFL¿F�$OOLDQFH�46 according to data from 
WKH� ,QWHU�$PHULFDQ�'HYHORSPHQW�%DQN��QRZDGD\V�� ORJLVWLFV� FRVWV� UHSUHVHQW�
an average between 18% and 35% of the GDP of latin america, compared 
to 9% of OecD countries; and the average investment in infrastructure is 
2% of GDP. likewise, it is estimated that if countries were to increase their 
infrastructure investment to 6%, this would translate to a rate of GDP growth 
between 2% and 3%, and would affect the rate of economic growth of the 
whole region around 4%.47

7KXV��WKH�FKDOOHQJHV�RI�WKH�$OOLDQFH�VKRXOG�QRW�EH�OLPLWHG�RQO\�WR�UHGXF�
LQJ�WR�]HUR�DOO�RI�WKH�WDULIIV��LW�VKRXOG�DOVR�HOLPLQDWH�QRQ�WDULII�EDUULHUV�DQG�DW�
WKH�VDPH�WLPH�GUDVWLFDOO\�LQFUHDVH�LQYHVWPHQW�LQ�LQIUDVWUXFWXUH��:KDW�-RDTXLP�
7UHV�FDOOV�WKH�³VRIWZDUH´�DQG�³KDUGZDUH´�RI�WKH�$OOLDQFH�48 that is, combining 
and harmonizing the rules included in the agreements and protocols of the 
alliance related to tariffs (software) and to related issues of infrastructure and 
bureaucratic processes.

)URP�WKH�SRLQW�RI�YLHZ�RI�WKH�1RUGLF�FRXQWULHV��WKH�YLVLRQ�RI�WKH�3DFL¿F�
alliance is positive, as it represents a realistic process of regional integration, 
ZKRVH�SUDJPDWLVP�KDV�VSHFL¿F�JRDOV�DQG�FOHDU�UXOHV��DQ�DVSHFW�XSRQ�ZKLFK�
the alliance should capitalize, though without falling into the great aspiration 
of wanting to become a political union of states. The latter has been a cher�
LVKHG�GUHDP�E\�/DWLQ�$PHULFDQ�FRXQWULHV��RQH�WKDW�KDV�EHHQ�UHÀHFWHG�LQ�WKH�
multiple processes created to date since their births as independent republics, 
EXW�ZKLFK��XQWLO�QRZ��LV�D�JRDO�WKDW�KDV�UHPDLQHG�XQUHDOL]HG�E\�YLUWXH�RI�WKH�

Modelos de gestión aplicables a Colombia, situación y propuesta de arreglo institucional). interamerican 
'HYHORSPHQW�%DQN��)LQDO�YHUVLRQ�GRFXPHQW��6HSWHPEHU�������S�����0D\�EH�VHHQ�KHUH��http://idbdocs.iadb.
RUJ�ZVGRFV�JHWGRFXPHQW�DVS["GRFQXP �������� last revision: December 26, 2015.

���� :25/'�(&2120,&�)2580��(QDEOLQJ�7UDGH��(QDEOLQJ�7UDGH�LQ�WKH�3DFL¿F�$OOLDQFH��*H�
QHYD��-DQXDU\��������S����

���� &RQIHUHQFH�E\�$OEHUWR�0RUHQR��3UHVLGHQW�RI�,QWHU�$PHULFDQ�'HYHORSPHQW�%DQN�LQ�WKH�,QWHUQD�
WLRQDO�(FRQRPLF�)RUXP�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�������³%H\RQG�WKH�JROGHQ�GHFDGH"�/RJLVWLFV�DQG�
,QIUDVWUXFWXUH��3LOODUV�RI�5HJLRQDO�,QWHJUDWLRQ�DQG�*OREDO�7UDGH�2SSRUWXQLWLHV�´�RUJDQL]HG�E\�WKH�2UJDQL�
VDWLRQ�IRU�(FRQRPLF�&R�RSHUDWLRQ�DQG�'HYHORSPHQW��2(&'��DQG�WKH�,QWHU�$PHULFDQ�'HYHORSPHQW�%DQN�
(iDB), held in Paris, June 30, 2014.

���� &RQIHUHQFH�E\�-RDTXLQ�7UHV��5HSUHVHQWDWLYH�RI�WKH�,QWHU�$PHULFDQ�'HYHORSPHQW�%DQN��GXULQJ�
WKH�3DQHO��7UDGH�,QWHJUDWLRQ�DQG�WKH�3DFL¿F�$OOLDQFH��RUJDQL]HG�E\�$PHULFDV�6RFLHW\�&RXQFLO�RI�WKH�$PHU�
LFDV��:DVKLQJWRQ��0DUFK����������
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QDWLRQV¶�UHIXVDO�WR�UHVWULFW�WKHLU�GHIHQVH�RI�WKHLU�UHVSHFWLYH�QDWLRQDO�VRYHUHLJQ�
WLHV�� WKXV� VDFUL¿FLQJ�� LQ� WKH� SURFHVV�� WKH� SRVVLELOLW\� RI� EXLOGLQJ� FRPPXQLW\�
ERGLHV�ZLWK�V\VWHPV�RI�VXSUDQDWLRQDO�SRZHUV��,Q�WKLV�VHQVH��WKH�SUDJPDWLVP�RI�
WKH�$OOLDQFH�UHSUHVHQWV�UHDOLVWLF�REMHFWLYHV�

7.  conclusions

7KH�3DFL¿F�$OOLDQFH�UHSUHVHQWV�D�QHZ�PRGHO�RI�UHJLRQDO�LQWHJUDWLRQ�WKDW�
seeks to revive the concept with a realistic vision of the globalized world, 
ZKHUH�WUDGH�SURWHFWLRQLVP�KDV�QR�SODFH�DQG�LV�FRQWUDU\�WR�WKH�SURFHVV�RI�LQ�
WHJUDWLRQ�RI�HFRQRPLHV�LQWR�WKH�JOREDO�HFRQRP\��7KH�VWUDWHJLF�YLVLRQ�RI�WKH�
$OOLDQFH�RI�ORRNLQJ�WRZDUGV�WKH�$VLD�3DFL¿F�UHJLRQ�DQG�WRZDUGV�LQVHUWLRQ�RI�
their economies into the global value chains, through the creation of produc�
WLYH�FKDLQV�DW�WKH�OHYHO�DQ�$OOLDQFH��DQG�WKHQ�SURMHFWLQJ�WKHP�DQG�XQLWLQJ�WKHP�
ZLWK�WKH�$VLDQ�SURGXFWLRQ�FKDLQV��LW�LV�D�VWUDWHJLFDOO\�LQWHOOLJHQW�DFWLRQ�DQG�D�
SROLWLFDOO\� VDYY\� UHVSRQVH� IURP� WKH�PHPEHU� FRXQWULHV� RI� WKH�$OOLDQFH��7KH�
potential of these lies in the fact of their being the prominent emerging econo�
PLHV�RI�/DWLQ�$PHULFD��WKHLU�SROLWLFDO�VWDELOLW\�DQG�WKHLU�GHIHQVH�RI�GHPRFUDF\�
as the rule of law; all of which are important factors to attract investment and 
new partners in order to increase their global trade.

,I�PHPEHUV�RI�WKH�$OOLDQFH�DUH�DEOH�WR�SURPRWH�WKHLU�LQWUD�UHJLRQDO�WUDGH�
DQG�GHYHORS� MRLQW�SURGXFWLRQ�FKDLQV�DQG�SURMHFW� WKHP�RXWZDUGV�� WKH�EHQH¿W�
ZLOO� EH� WKDW� WKH\� GLYHUVLI\� WKHLU�PDUNHWV�� H[SDQG� H[SRUWV�ZLWK� YDOXH�DGGHG�
products, and can thus manage to reduce their dependence on raw materials.

,W�LV�QHFHVVDU\�WKDW�WKH�$OOLDQFH�HQWHU�D�QHZ�VWDJH�LQ�ZKLFK�LW�FDQ�FRPH�
LQWR�GLUHFW�GLDORJXH�LQ�WKH�GHYHORSPHQW�RI�MRLQW�SURMHFWV�ZLWK�HDFK�RI�LWV�2E�
VHUYHU�6WDWHV��EHFDXVH�WKURXJK�WKLV� LW�ZLOO�EH�DEOH�DFKLHYH�PDQ\�RI�LWV�PRVW�
pressing needs, such as infrastructure development and logistics management 
RI�LWV�SRUWV�DQG�DLUSRUWV��DQG�D�UHVROXWLRQ�RI�H[LVWLQJ�FRQQHFWLYLW\�SUREOHPV��
7KH�$OOLDQFH�PD\�UHSUHVHQW�WKH�KXE�WKDW�/DWLQ�$PHULFD�VR�XUJHQWO\�QHHGV�WR�
SRVLWLRQ�LWVHOI��RQFH�DQG�IRU�DOO��DV�D�*OREDO�$FWRU�LQ�WKH�ZRUOG�HFRQRP\��7KLV�
action will strengthen the image and expectations we have of the alliance 
at an international level, in a pragmatic process based on realistic goals and 
VSHFL¿F�WDUJHWV�

On the other hand, the alliance should develop its institutions, creating 
SHUPDQHQW�ERGLHV��ZKLFK�ZRXOG�KHOS�WR�DFKLHYH�JUHDWHU�HI¿FLHQF\�DQG�HIIHF�
tiveness in the adoption and implementation of decisions, while at the same 
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WLPH�SURYLGLQJ�UHSUHVHQWDWLRQ�ZKLFK��IRU�QRZ��LV�RQO\�FDUULHG�RXW�DW�WKH�OHYHO�
the main bodies, such as the council of Ministers and the Pro Tempore Pres�
LGHQF\��7KLV�FRXOG�JURXS��IRU�H[DPSOH��WKH�IROORZLQJ�IXQFWLRQV�WKDW�DUH�QRZ�
FXUUHQWO\�GLVWULEXWHG�WKURXJKRXW�YDULRXV�RUJDQV�RI�WKH�$OOLDQFH�

±� ³7R�SHULRGLFDOO\� HYDOXDWH� UHVXOWV� DFKLHYHG� LQ� WKH� LPSOHPHQWDWLRQ�RI�
GHFLVLRQV�WDNHQ�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ�D�´49�7KDW�LV�WR�VD\��DGRSW�
ing decisions from presidential statements. 

±� ³&RRUGLQDWLRQ�RI�PHHWLQJV�RI�WKH�&RXQFLO�RI�0LQLVWHUV�DQG�WKH�+LJK�
/HYHO�*URXS�RI�WKH�3DFL¿F�$OOLDQFH�´50

±� ³5HSUHVHQWLQJ�WKH�3DFL¿F�$OOLDQFH�LQ�PDWWHUV�DQG�DFWV�RI�FRPPRQ�LQ�
terest, on behalf of the Parties; and exercising other powers which are 
H[SUHVVO\�FRQIHUUHG�E\�WKH�&RXQFLO�RI�0LQLVWHUV�´51

$OO�WKHVH�IXQFWLRQV�FDQ�EH�FDUULHG�RXW�PRUH�HIIHFWLYHO\�LI�WKHUH�LV�D�SHU�
PDQHQW� ERG\�� ZLWK� WKH� FKDUDFWHULVWLFV� RI� D� *HQHUDO� 6HFUHWDU\�� D� 6WDQGLQJ�
committee or a Permanent executive Directorate; this would provide greater 
representation in negotiations with third parties. even more so, if one thinks 
that aSean will do the same through its General Secretariat, as will aPec.

&RQVHTXHQWO\��DQG�QRW�RI�OHVVHU�LPSRUWDQFH��WKLV�LQVWDQFH�ZRXOG�JLYH�PRUH�
ZHLJKW�WR�WKH�3DFL¿F�$OOLDQFH�LQ�WKH�SURFHVV�RI�QHJRWLDWLRQV�RI�PHJD�UHJLRQDO�
DJUHHPHQWV�VXFK�DV�WKH�7UDQV�3DFL¿F�3DUWQHUVKLS��733��DQG�WKH�WUDQVDWODQWLF�
trade and investment partnership (TTiP), since if such agreements are im�
SOHPHQWHG�� WKH\�ZLOO�EH�WKH�ODUJHVW� OHJDO�IUDPHZRUNV�RQ�ZKLFK�JOREDO� WUDGH�
will hinge. in this regard, the agreements which each of the members of the 
$OOLDQFH�KROG��ERWK�WKH�8QLWHG�6WDWHV�DQG�ZLWK�WKH�(XURSHDQ�8QLRQ��ZLOO�UHVXOW�
EHQH¿FLDO�ZKHQ�DUWLFXODWHG�LQ�ERWK�PHJD�UHJLRQDO�DJUHHPHQWV��7KH�VWUDWHJLF�
LQÀXHQFH�WKDW�WKH�$OOLDQFH�FDQ�H[HUW�VSDQV�WKUHH�FRQWLQHQWV��$PHULFD��(XURSH�
DQG�$VLD��)RU�*HRUJH�� WKH�$OOLDQFH� UHSUHVHQWV�D�NH\� WUDGLQJ�SDUWQHU� IRU� WKH�
;;,�FHQWXU\�IRU�WKH�8QLWHG�6WDWHV��WR�(XURSH��ZLWK�LWV�FXUUHQW�DQHPLF�JURZWK��
WKH�3XPDV�RI�WKH�3DFL¿F��DV�KH�FDOOV�WKH�IRXU�FRXQWULHV�RI�WKH�$OOLDQFH��RIIHU�
economic opportunities; and to asia, it provides a secure form of access to 
resources and market expansion.52 Should it achieve all of these goals, the 

���� $UWLFOH����&RXQFLO�RI�0LQLVWHUV��6HFWLRQ�&��)UDPHZRUN�$JUHHPHQW�RI�WKH�3DFL¿F�$OOLDQFH��3DUD�
cas, June 6, 2012. 

���� $UWLFOH����3UR�7HPSRUH�3UHVLGHQF\��6HFWLRQ�%��)UDPHZRUN�$JUHHPHQW�RI�WKH�3DFL¿F�$OOLDQFH�
���� $UWLFOH����3UR�7HPSRUH�3UHVLGHQF\��6HFWLRQ�%��)UDPHZRUN�$JUHHPHQW�RI�WKH�3DFL¿F�$OOLDQFH�
���� *(25*(��6���7KH�3XPDV�RI�WKH�3DFL¿F��$Q�(PHUJLQJ�0RGHO�IRU�(PHUJLQJ�0DUNHWV��1HZ�<RUN��

������SS������
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alliance would become a reference model of integration for latin america, 
while at the same time making this region a true Global actor.
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inTroducTion

,Q�WKH�WKUHH�\HDUV�VLQFH�LWV�IRUPDO�FUHDWLRQ��LQ�-XQH�������WKH�3DFL¿F�$O�
liance (Pa) has attracted a great deal of attention, both in latin america and 
other regions. This chapter has a double purpose. On the one hand, to provide 
an overview of trade and investment links among Pa members, and on the 
other, to discuss some of the main strategic challenges the Pa faces going 
IRUZDUG��6SHFL¿FDOO\��WZR�LQWHUUHODWHG�FKDOOHQJHV�DUH�DGGUHVVHG�LQ�VRPH�GHWDLO��
)LUVWO\��KRZ�WKH�3$�FDQ�FRQWULEXWH�WR�GHHSHQLQJ�UHJLRQDO�HFRQRPLF�LQWHJUDWLRQ�
ZLWKLQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�DV�D�ZKROH��6HFRQGO\��LW�ZLOO�GHOYH�
into how it can make progress on its stated goal of becoming a platform link�
LQJ�/DWLQ�$PHULFD�DQG�$VLD�3DFL¿F��

The chapter is organized as follows: Section 1 examines trade in goods 
DQG� VHUYLFHV� DQG� IRUHLJQ� GLUHFW� LQYHVWPHQW� �)',�� ÀRZV� DPRQJ� 3$�PHP�
bers; Section 2 discusses the possible role of the Pa in strengthening the 
architecture of regional economic integration within latin america and the 
&DULEEHDQ��,Q�WKLV�UHJDUG��HPSKDVLV�LV�SODFHG�RQ�WKH�LPSRUWDQFH�RI�GH¿QLQJ�
DQG�LPSOHPHQWLQJ�D�FRQYHUJHQFH�DJHQGD�EHWZHHQ�WKH�3$�DQG�WKH�UHJLRQ¶V�
largest economic integration mechanism, the common Market of the South 
�0(5&2685���6HFWLRQ���DGGUHVVHV� WKH�3$¶V�SURVSHFWV�DV�D�YHKLFOH� WR�UH�
LQIRUFH� HFRQRPLF� UHODWLRQV� EHWZHHQ� /DWLQ�$PHULFD� DQG�$VLD�3DFL¿F�� DQG�
Section 4 concludes. 
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1. Trade and inVesTMenT floWs WiThin The Pacific alliance

1.1. Trade in Goods 

,Q�������WKH�IRXU�3$�PHPEHUV�FRPELQHG�UHJLVWHUHG�86��������ELOOLRQ�LQ�
merchandise exports to the world, equivalent to 53% of latin america and 
WKH�&DULEEHDQ¶V�WRWDO�PHUFKDQGLVH�H[SRUWV�1 however, Pa members trade little 
ZLWK�HDFK�RWKHU�� ,QWUD�3$�H[SRUWV� UHDFKHG�86�������ELOOLRQ� LQ�������ZKLFK�
LV� MXVW� RYHU� ��� RI� WKH� JURXS¶V� WRWDO� H[SRUWV� WR� WKH�ZRUOG��7KH� 3$� VKDUH� LV�
SDUWLFXODUO\�ORZ�IRU�0H[LFR��MXVW�H[FHHGLQJ�����VHH�WDEOH��D���:KHQ�WKH�DQDO�
\VLV�IRFXVHV�RQ�PDQXIDFWXULQJ�H[SRUWV�RQO\��WKH�3$¶V�RYHUDOO�VKDUH�LV�DOPRVW�
identical as for total exports (3.5%). however, there is a clear distinction in 
this regard between Mexico and the three South american members (chile, 
colombia and Peru). in the case of Mexico (which alone accounts for 94% of 
WKH�3$¶V�WRWDO�H[SRUWV�RI�PDQXIDFWXUHV���WKH�3$�KDV�D�VLPLODUO\�ORZ�VKDUH�DV�
a market for its total exports and its manufacturing exports.2�%\�FRQWUDVW��LQ�
the case of the other three members, the Pa is a much more important market 
for their manufacturing exports than for their total exports, accounting for a 
TXDUWHU�RI�&KLOH¶V�LQGXVWULDO�H[SRUWV�DQG�IRU�D�¿IWK�RI�&RORPELD¶V�DQG�3HUX¶V�
(see table 1b). 

TaBle����3DFL¿F�$OOLDQFH��7RWDO�DQG�LQWUD�EORF�PHUFKDQGLVH�H[SRUWV������
�,Q�PLOOLRQV�RI�GROODUV�DQG�SHUFHQWDJHV�

D��$OO�SURGXFWV

chile colombia Mexico Peru Total Pa :RUOG Share Pa 
(%)

chile 905 1,309 1,853 4,067 76,639 5.3
colombia 989 914 1,187 3,090 54,795 5.6
Mexico 2,148 4,734 1,730 8,612 397,506 2.2
Peru 1,537 1,228 736 3,501 38,459 9.1
Total PA 4,674 6,867 2,959 4,770 19,270 567,399 3.4

��� 0H[LFR�DORQH�UHSUHVHQWHG�����RI�WKH�UHJLRQ¶V�WRWDO�H[SRUWV��ZLWK�&KLOH��&RORPELD�DQG�3HUX�DF�
counting for the remaining 16%. 

2. This is not surprising, since manufactures (not including processed natural resources) accounted 
IRU�����RI�0H[LFR¶V�WRWDO�H[SRUWV�WR�WKH�ZRUOG�LQ�������PHDVXUHG�E\�YDOXH��
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E��0DQXIDFWXUHV�a

chile colombia Mexico Peru Total 
Pa :RUOG Share 

Pa (%)
chile 251 264 1,108 1,623 6,753 24.0
colombia 267 587 737 1,591 8,318 19.1
Mexico 1,701 4,109 1,412 7,222 300,717 2.4
Peru 345 388 103 837 4,056 20.6
Total PA 2,313 4,749 955 3,257 11,273 319,845 3.5

Source: author, based on cOMTRaDe database. 
a�,QFOXGHV�ORZ�WHFKQRORJ\��PHGLXP�WHFKQRORJ\�DQG�KLJK�WHFKQRORJ\�PDQXIDFWXUHV��

7KH�3$�KDV�RQH�RI�WKH�ORZHVW�OHYHOV�RI�LQWUD�EORF�WUDGH�DPRQJ�DOO�/DWLQ�
american economic integration groups. This cannot be attributed to high 
WUDGH�EDUULHUV�� DV�QHDUO\�����RI� WUDGH� DPRQJ� WKH� IRXU� FRXQWULHV� LV� DOUHDG\�
GXW\� IUHH� XQGHU� ELODWHUDO� IUHH� WUDGH� DJUHHPHQWV� �)7$V�� RU� RWKHU� HFRQRPLF�
integration agreements.3 2WKHU� IDFWRUV� VHHP� WR� SOD\� D�PRUH� LPSRUWDQW� UROH�
in this regard. On the one hand, the export baskets of chile, colombia and 
3HUX�DUH�GRPLQDWHG�E\�UDZ�PDWHULDOV��FRSSHU�DQG�RWKHU�PLQLQJ�SURGXFWV�LQ�
the case of chile and Peru, petroleum and coal for colombia), which are 
H[SRUWHG�PRVWO\�WR�H[WUDUUHJLRQDO�PDUNHWV��2Q�WKH�RWKHU�KDQG��WKH�3$�LV�QRW�
a contiguous economic space. Mexico, the largest market within the group 
DQG� WKH�RQO\�3$�PHPEHU�ZLWK�D�SUHGRPLQDQWO\� LQGXVWULDO�H[SRUW�SUR¿OH�� LV�
JHRJUDSKLFDOO\� GLVWDQW� IURP� LWV� WKUHH� 6RXWK�$PHULFDQ� SDUWQHUV��0RUHRYHU��
LWV�WUDGH�LV�VWURQJO\�RULHQWHG�WRZDUGV�SDUWLFLSDWLRQ�LQ�86�FHQWUHG�SURGXFWLRQ�
QHWZRUNV��MXVW������RI�0H[LFR¶V�LPSRUWV�LQ������FDPH�IURP�&KLOH��&RORPELD�
and Peru combined.

an indicator of the importance of value chain trade is the share of in�
WHUPHGLDWH�JRRGV��SDUWV�DQG�FRPSRQHQWV�� LQ� WRWDO� WUDGH�ÀRZV��$FFRUGLQJ� WR�
this metric, production integration among Pa members is quite low: parts and 
FRPSRQHQWV�PDNH�XS�MXVW����RI�WRWDO�LQWUD�EORF�H[SRUWV��VHH�WDEOH�����%\�FRP�
parison, parts and components account for a third of intraregional trade in east 
DQG�6RXWKHDVW�$VLD��WKH�VR�FDOOHG�³)DFWRU\�$VLD´��DQG�IRU�QHDUO\�����RI�WUDGH�

��� 7KHVH�DUH� WKH�&KLOH�3HUX��&KLOH�&RORPELD��&KLOH�0H[LFR��&RORPELD�0H[LFR�DQG�3HUX�0H[LFR�
)7$V��SOXV�WKH�$QGHDQ�&RPPXQLW\�DJUHHPHQW�EHWZHHQ�WKH�3OXULQDWLRQDO�6WDWH�RI�%ROLYLD��&RORPELD��(F�
uador and Peru. 
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among the members of the north american free Trade agreement (nafTa), 
RI�ZKLFK�0H[LFR�LV�D�PHPEHU��VHH�¿JXUH�����

TaBle 2. 6KDUH�RI�SDUWV�DQG�FRPSRQHQWV�LQ�WKH�3DFL¿F�$OOLDQFH¶V�LQWUD�EORF�
trade, 2014

�,Q�SHUFHQWDJHV�

 Destination

Origin
chile colombia Mexico Peru 3DFL¿F�

alliance

chile  6.5 2.7 12.0 7.8
colombia 1.9  6.6 5.8 4.8
Mexico 6.2 7.2  11.6 7.8
Peru 4.4 8.5 4.6  5.9
3DFL¿F�$OOLDQFH 4.7 7.4 4.4 10.3 7.0

Source: author, based on cOMTRaDe database.

figure 1. Selected groupings: Share of parts and components in total  
LQWUD�JURXS�WUDGH������������a
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a   The aSean+5 group includes china, hong Kong (Special administrative Region of china), Ja�
pan, the Republic of Korea, the chinese Province of Taiwan and the 10 members of aSean. 
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1.2. Trade in Services

:LWKLQ�WKH�3$��RQO\�&RORPELD�DQG�&KLOH�KDYH�RI¿FLDO�VWDWLVWLFV�RQ�WUDGH�LQ�
VHUYLFHV�E\�SDUWQHU�FRXQWU\��7KHUHIRUH��LW�LV�FXUUHQWO\�LPSRVVLEOH�WR�KDYH�D�IXOO�
SLFWXUH�RI�WKH�DPRXQW�DQG�FRPSRVLWLRQ�RI�LQWUD�3$�WUDGH�LQ�VHUYLFHV��1HYHUWKH�
OHVV��WKH�OLPLWHG�VWDWLVWLFV�DYDLODEOH�FRQ¿UP�WKDW�WKH�3$�LV�DQ�LPSRUWDQW�PDUNHW�
IRU�LWV�PHPEHUV¶�H[SRUWV�RI�VHUYLFHV��

&RORPELD¶V�H[SRUWV�RI�VHUYLFHV�WR�WKH�3$�UHDFKHG�86������ELOOLRQ�LQ�������
TXLWH�HYHQO\�GLVWULEXWHG�DPRQJ�LWV�WKUHH�SDUWQHUV��0H[LFR��������3HUX�������
and chile (30%). This amount is equivalent to 39% of its merchandise exports 
WR�WKH�JURXS�LQ�WKH�VDPH�\HDU��7KH�3$�LV�D�UHODWLYHO\�PRUH�LPSRUWDQW�PDUNHW�
IRU�&RORPELD¶V�VHUYLFHV�H[SRUWV�WKDQ�IRU�LWV�PHUFKDQGLVH�H[SRUWV��LQ������LW�
DEVRUEHG�����RI�WKH�IRUPHU�EXW�RQO\����RI�WKH�ODWWHU��

&RORPELD¶V� H[SRUWV� RI� VHUYLFHV� WR� WKH�3$� LQFOXGH� VHYHUDO� FDWHJRULHV�RI�
business services (for example, those related to architecture, engineering, ag�
riculture and mining) and iT services. for example, in 2013 the Pa absorbed 
����RI�&RORPELD¶V�H[SRUWV�RI�HQJLQHHULQJ�DQG�DUFKLWHFWXUDO�VHUYLFHV�DQG�����
RI� LWV� H[SRUWV�RI� ,7�VHUYLFHV� �5RVDOHV��+HUUHURV�DQG�'XUiQ��������0DQ\�RI�
WKHVH�DUH�KLJK�YDOXH��NQRZOHGJH�LQWHQVLYH�DFWLYLWLHV��,W�LV�RIWHQ�WKH�FDVH�WKDW�
&RORPELD� VLPXOWDQHRXVO\� UHJLVWHUV� H[SRUWV� DQG� LPports of services within 
these categories with its Pa partners (see table 3). 

TaBle 3. 0DLQ�VHFWRUV�LQ�&RORPELD¶V�WUDGH�LQ�VHUYLFHV�ZLWK�WKH�3DFL¿F�
alliance, 2013 a

�,Q�SHUFHQWDJHV�

exports first Second Third fourth

chile air passenger 
transport (53%)

Other air trans�
port services 
(10%)

iT services (9%) Telecommuni�
cations services 
(7%)

Mexico iT services 
(37%)

Telecommuni�
cations services 
(11%)

Maritime freight 
transport (8%)

Business fran�
chises (8%)

Peru  air passenger 
transport (24%)

engineering and 
architectural ser�
vices (15%)

air freight trans�
port (14%)

 Telecommuni�
cations services 
(10%)
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imports first Second Third fourth

chile  iT services 
(16%)

Maritime freight 
transport (13%)

agricultural, 
mining and 
transformation 
services (13%)

consulting, 
management and 
public relations 
services (10%)

Mexico  iT services 
(22%)

Telecommuni�
cations services 
(16%)

 Maritime freight 
transport (13%)

Business fran�
chises (7%)

Peru engineering and 
architectural 
services (20%)

Other air trans�
port services 
(20%)

Business fran�
chises (17%)

air passenger 
transport (9%)

Source: national administrative Department of Statistics of colombia (Dane).
a excluding travel. 

&KLOH¶V�H[SRUWV�RI�VHUYLFHV�WR�WKH�3$��LQFOXGLQJ�WUDQVSRUW��WUDYHO��EXVLQHVV��
SURIHVVLRQDO�DQG�,7�VHUYLFHV��UHDFKHG�86������PLOOLRQ�LQ�������VHH�WDEOH�����
7KLV�DPRXQW�LV�HTXLYDOHQW�WR�����RI�&KLOH¶V�H[SRUWV�RI�JRRGV�WR�WKH�3$�LQ�WKH�
VDPH�\HDU��$OWKRXJK�WKH�PDJQLWXGH�RI�&KLOH¶V�H[SRUWV�RI�VHUYLFHV�WR�WKH�3$�LV�
PXFK�ORZHU�WKDQ�WKDW�RI�LWV�PHUFKDQGLVH�H[SRUWV��IRU�&KLOH�±VDPH�DV�IRU�&R�
ORPELD��WKH�3$�LV�D�UHODWLYHO\�PRUH�LPSRUWDQW�PDUNHW�IRU�LWV�VHUYLFHV�H[SRUWV��
in 2014, it absorbed 11% of total chilean exports of services, against 5% of its 
total merchandise exports. 

chilean exports of business, professional and iT services to the Pa have 
EHHQ�YHU\�G\QDPLF�LQ�UHFHQW�\HDUV��$OWKRXJK�WKH�DPRXQWV�H[SRUWHG�DUH�VWLOO�QRW�
YHU\�ODUJH��86������PLOOLRQ�LQ�EXVLQHVV�DQG�SURIHVVLRQDO�VHUYLFHV��DQG�86��
109 million in iT services, both in 2014), these exports often correspond to 
KLJK�YDOXH��NQRZOHGJH�LQWHQVLYH�DFWLYLWLHV��%HWZHHQ������DQG�������&KLOH¶V�
exports of business and professional services to the Pa grew three times as 
IDVW�DV�LWV�WRWDO�H[SRUWV�ZLWKLQ�WKLV�FDWHJRU\��$V�D�UHVXOW��WKH�3$�DOUHDG\�DEVRUEV�
RYHU�D�WKLUG�RI�&KLOH¶V�WRWDO�H[SRUWV�RI�EXVLQHVV�DQG�SURIHVVLRQDO�VHUYLFHV��,Q�
the case of iT services, the Pa is an even more important market, accounting 
IRU�RYHU�����RI�&KLOH¶V�WRWDO�H[SRUWV��VHH�WDEOH��F���
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TaBle����&KLOH��([SRUWV�RI�VHUYLFHV�WR�WKH�3DFL¿F�$OOLDQFH�����������
�,Q�PLOOLRQV�RI�GROODUV�DQG�SHUFHQWDJHV�

D��7UDQVSRUW

Partner 2008 2009 2010 2011 2012 2013 2014
colombia 119 47 47 61 77 74 77
Mexico 204 68 148 164 139 146 114
Peru 329 245 231 245 190 189 169
Total PA 651 360 426 470 406 409 360
:RUOG 6,456 4,720 6,394 7,450 6,318 6,087 4,824
Share PA (%) 10.1 7.6 6.7 6.3 6.4 6.7 7.5

E��7UDYHO

Partner 2008 2009 2010 2011 2012 2013 2014
Mexico 34 32 44 42 44 45 50
Peru 74 58 66 74 84 73 89
Total PA a 108 89 109 115 128 118 139
:RUOG 1,657 1,604 1,645 1,889 2,150 2,181 2,252
Share PA (%) 6.5 5.6 6.7 6.1 6.0 5.4 6.2

F��2WKHU�VHUYLFHV

&DWHJRU\ Partner 2008 2009 2010 2011 2012 2013 2014
annual 

variation 
(%)

Business, 
profes-
sional and 
technical 
services

colombia 15 7 10 19 24 55 41 18.2
Mexico 11 12 19 21 26 24 15 5.3
Peru 103 73 253 335 272 262 226 14.0
Total PA 129 92 281 374 322 341 282 13.9
:RUOG 608 493 755 961 897 879 797 4.6
Share PA 
(%) 21.3 18.7 37.2 39.0 35.9 38.8 35.4
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&DWHJRU\ Partner 2008 2009 2010 2011 2012 2013 2014
annual 

variation 
(%)

IT services

colombia 11 17 29 33 30 35 39 23.5
Mexico 17 18 40 46 39 41 44 17.2
Peru 12 15 11 14 17 20 26 13.8
Total PA 40 49 80 93 86 96 109 18.2
:RUOG 127 143 195 230 206 248 260 12.7
Share PA 
(%) 31.3 34.6 40.9 40.6 41.7 38.7 41.9

Source: central Bank of chile. 
a�&RUUHVSRQGV� WR� WKH� VXP�RI�H[SRUWV� WR�0H[LFR�DQG�3HUX�� VLQFH� WKHUH�DUH�QR�¿JXUHV�DYDLODEOH� IRU�
colombia. 

7KH� VWDWLVWLFV� RQ� WUDGH� LQ� VHUYLFHV� WDNHQ� IURP� D� FRXQWU\¶V� EDODQFH� RI�
SD\PHQWV�GR�QRW� LQFOXGH�WKH�VDOHV�PDGH�ZLWKLQ�WKH�WHUULWRU\�RI� WKDW�FRXQWU\�
E\�D�ORFDOO\�HVWDEOLVKHG�DI¿OLDWH��VXEVLGLDU\��RU�UHSUHVHQWDWLYH�RI¿FH�RI�D�IRU�
HLJQ�RZQHG�DQG�FRQWUROOHG�FRPSDQ\��IRU�H[DPSOH��D�EDQN��KRWHO�JURXS��FRQ�
VWUXFWLRQ�FRPSDQ\��HWF����7KLV�LV�DQ�LPSRUWDQW�RPLVVLRQ��VLQFH�LW�LV�HVWLPDWHG�
that those sales account for about half of world trade in services (centre for 
international economics, 2010). Therefore, in order to have a more accurate 
SLFWXUH�RI�LQWUD�EORF�WUDGH�LQ�VHUYLFHV�ZLWKLQ�WKH�3$��LW�LV�QHFHVVDU\�WR�DQDO\VH�
)',�ÀRZV�EHWZHHQ�LWV�PHPEHUV��7KLV�LVVXH�LV�DGGUHVVHG�LQ�VHFWLRQ��&��EHORZ��

7UDGH� LQ� VHUYLFHV� LV� VWURQJO\� OLQNHG�ZLWK� FURVV�ERUGHU� SHRSOH�PRELOLW\��
when consumers move abroad to consume services (for example tourists) 
and when providers move abroad to deliver services (for example, software 
SURJUDPPHUV� RU� DUFKLWHFWV���7KHUHIRUH�� WKH� ORZHU� WKH� EDUULHUV� WR� FURVV�ERU�
GHU�SHRSOH�PRELOLW\��WKH�PRUH�RSSRUWXQLWLHV�ZLOO�HPHUJH�IRU�WUDGH�LQ�VHUYLFHV��
against this background, the agreements reached within the Pa to facilitate 
the movement of people are a step in the right direction. an important next 
VWHS�±DGYRFDWHG�E\�WKH�3$¶V�%XVLQHVV�&RXQFLO��ZRXOG�EH�WR�DGYDQFH�RQ�WKH�
PXWXDO� UHFRJQLWLRQ� RI� SURIHVVLRQDO� DQG� DFDGHPLF� TXDOL¿FDWLRQV� DPRQJ� 3$�
PHPEHUV�� 7KLV� ZRXOG� PDNH� LW� HDVLHU� IRU� SURIHVVLRQDOV� DQG� RWKHU� W\SHV� RI�
specialized workers from one Pa member to provide their services in other 
PHPEHU�FRXQWULHV��)RU�LWV�SDUW��WUDGH�LQ�¿QDQFLDO�VHUYLFHV�DPRQJ�3$�PHPEHUV�
PD\�EH�ERRVWHG�LQ�WKH�FRPLQJ�\HDUV�E\�WKH�DJUHHPHQWV�UHDFKHG�WR�LQWHJUDWH�
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the stock exchanges of chile, colombia, Mexico and Peru through the latin 
american integrated Market (Mila). 

)LQDOO\��WUDGH�LQ�VHUYLFHV�DPRQJ�3$�PHPEHUV�ZRXOG�EHQH¿W�IURP�D�ZRUN�
SURJUDPPH�DLPHG�DW�SURGXFLQJ�FRPSDUDEOH�VWDWLVWLFV�RQ�WUDGH�LQ�VHUYLFHV�E\�
SDUWQHU��VHFWRU�DQG�PRGH�RI�GHOLYHU\��ZKLFK�WRGD\�DUH�PRVWO\�ODFNLQJ��$EVHQW�
WKRVH�VWDWLVWLFV��LW�LV�GLI¿FXOW�WR�IRUPXODWH�DQG�LPSOHPHQW�QDWLRQDO�SROLFLHV�DQG�
MRLQW�3$�LQLWLDWLYHV�WR�H[SORLW�WKH�VWURQJ�SRWHQWLDO�RIIHUHG�E\�WKH�VHUYLFHV�VHFWRU��

2. fdi floWs

,Q������� WKH� IRXU�3$�PHPEHUV� FRPELQHG�DWWUDFWHG�86�������ELOOLRQ� LQ�
)',�ÀRZV��DFFRXQWLQJ�IRU�����RI�WKH�WRWDO�DPRXQW�UHFHLYHG�E\�/DWLQ�$PHU�
LFD�DQG�WKH�&DULEEHDQ��,Q�WKDW�\HDU��0H[LFR��&KLOH��&RORPELD�DQG�3HUX�ZHUH�
WKH� VHFRQG�� WKLUG�� IRXUWK� DQG�¿IWK� ODUJHVW� )',� UHFLSLHQWV�ZLWKLQ� WKH� UHJLRQ��
UHVSHFWLYHO\��3$�PHPEHUV��SDUWLFXODUO\�0H[LFR�DQG�&KLOH��DUH�DOVR�DPRQJ�WKH�
UHJLRQ¶V�ODUJHVW�IRUHLJQ�LQYHVWRUV��,Q�IDFW��VLQFH�%UD]LO�KDV�UHJLVWHUHG�QHJDWLYH�
)',�RXWÀRZV�VLQFH�������3$�PHPEHUV�FXUUHQWO\�DFFRXQW�IRU�D�YHU\�KLJK�VKDUH�
RI�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ¶V�WRWDO�)',�RXWÀRZV��VHH�WDEOH�����

TaBle����0HPEHUV�RI�WKH�3DFL¿F�$OOLDQFH��)',�LQÀRZV�DQG�RXWÀRZV������
�,Q�PLOOLRQV�RI�GROODUV�DQG�SHUFHQWDJHV�

&RXQWU\ )',�LQÀRZV )',�RXWÀRZV
chile 22,002 12,052
colombia 16,054 3,899
Mexico 22,795 7,610
Peru 7,607 4,452
7RWDO�3DFL¿F�$OOLDQFH 68,458 28,013
latin america and the caribbean 158,803 29,162
6KDUH�3DFL¿F�$OOLDQFH���� 43 96

Source: eclac (2015), )RUHLJQ�'LUHFW�,QYHVWPHQW�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�����. 

Despite their limited trade interdependence, Pa members have growing 
)',�OLQNV�DPRQJ�WKHPVHOYHV��VHH�WDEOHV���DQG�����3$�PDUNHWV�DUH�HVSHFLDOO\�
LPSRUWDQW�DV�GHVWLQDWLRQV�IRU�3$�PHPEHUV¶�RXWZDUG�)',��$FFRUGLQJ�WR�¿JXUHV�
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E\�&KLOH¶V�&HQWUDO�%DQN��&RORPELD��0H[LFR�DQG�3HUX�WRJHWKHU�DFFRXQWHG�IRU�
����RI�&KLOH¶V�RXWZDUG�)',�VWRFN�XS�WR������4 chile, Mexico and Peru ac�
FRXQWHG�IRU�����RI�&RORPELD¶V�RXWZDUG�)',�VWRFN�LQ�WKH�VDPH�SHULRG��&KLOH��
IRU�LWV�SDUW��KDV�EHHQ�D�NH\�PDUNHW�LQ�WKH�H[SDQVLRQ�RI�3HUXYLDQ�¿UPV�DEURDG��

)',�ÀRZV�DUH�HVSHFLDOO\�G\QDPLF�DPRQJ�&KLOH��&RORPELD�DQG�3HUX�5 for 
example, two of the largest mergers and acquisitions that took place in latin 
$PHULFD� LQ� ����� LQYROYHG� ¿UPV� IURP� WKRVH� FRXQWULHV� RQ� ERWK� HQGV� RI� WKH�
WUDQVDFWLRQ��WKH�86������PLOOLRQ�SXUFKDVH�RI�&KLOHDQ�IRRG�FRPSDQ\�7UHVPRQ�
WHV�/XFKHWWL�E\�1XWUHVD�IURP�&RORPELD��DQG�WKH�86������PLOOLRQ�SXUFKDVH�RI�
3HUXYLDQ�WHOHFRPV�FRPSDQ\�1(;7(/�E\�&KLOH¶V�(17(/��(&/$&��������,Q�
������&RUSEDQFD�IURP�&KLOH�SXUFKDVHG�&RORPELD¶V�+HOP�%DQN�IRU�86�������
ELOOLRQ��DQG�&KLOHDQ�UHWDLO�FKDLQ�)DODEHOOD�SXUFKDVHG�3HUXYLDQ�KRPH�LPSURYH�
PHQW�¿UP�0DHVWUR� IRU�86������PLOOLRQ� �(&/$&������������6DPH�DV�ZLWK�
WUDGH� ÀRZV��0H[LFR� SUHVHQWV� D� GLIIHUHQW� SDWWHUQ� IURP� LWV� WKUHH� 3$� SDUWQHUV�
LQ�WHUPV�RI�)',��DV�0H[LFDQ�¿UPV�KDYH�D�PXFK�ODUJHU�SUHVHQFH�LQ�WKH�8�6��
PDUNHW��%\�FRQWUDVW��MXVW������RI�0H[LFR¶V�LQZDUG�)',�VWRFN�XS�WR������FDPH�
from Pa members. 

TaBle����3DFL¿F�$OOLDQFH�PHPEHUV��,QZDUG�)',�VWRFN�IURP�WKH�3DFL¿F� 
alliance and the world (2013)

�,Q�PLOOLRQV�RI�GROODUV�DQG�SHUFHQWDJHV�

 Origin

Destination

chile colombia Mexico Peru Total 
Pa

:RUOG Pa share 
(%)

chile 2,081 1,191 163 3,435 215,452 1.6
colombia 4,683 3,459 543 8,685 123,416 7.0
Mexico 430 486 ... a 916 b 337,595 0.3
Peru c 1,475 1,079 457 3,011 23,133 13.0

6RXUFH��$XWKRU��EDVHG�RQ�¿JXUHV�IURP�&HQWUDO�%DQN��&KLOH���3URH[SRUW��&RORPELD���1DWLRQDO�&RP�
mission of foreign investments (Mexico) and Proinversión (Peru).
a�/HVV�WKDQ������RI�0H[LFR¶V�LQZDUG�)',�VWRFN��
b corresponds to the sum of chile and colombia. 
c�,W�RQO\�LQFOXGHV�HTXLW\�LQYHVWPHQW��WKXV�H[FOXGLQJ�UHLQYHVWHG�HDUQLQJV�DQG�LQWHU�FRPSDQ\�ORDQV��

��� 8VLQJ�D�GLIIHUHQW�PHWKRGRORJ\�DQG�VRXUFHV��WKH�*HQHUDO�'LUHFWRUDWH�IRU�,QWHUQDWLRQDO�(FRQRPLF�
5HODWLRQV� RI�&KLOH¶V�0LQLVWU\� RI� )RUHLJQ�$IIDLUV� HVWLPDWHV� D�PXFK� ODUJHU� 3$� VKDUH�� UHDFKLQJ� ������ RI�
&KLOH¶V�RXWZDUG�)',�VWRFN�XS�WR�'HFHPEHU�������',5(&21���������������

5. chile was the top foreign investor in colombia in 2012. 
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TaBle����3DFL¿F�$OOLDQFH�PHPEHUV��2XWZDUG�)',�VWRFN�LQ�WKH�3DFL¿F�$OOL�
ance and the world (2013)

�,Q�PLOOLRQV�RI�GROODUV�DQG�SHUFHQWDJHV�

 Destination

Origin

chile colombia Mexico Peru Total 
Pa

:RUOG Pa share 
(%)

chile 5,979 596 9,887 16,462 101,933 16.1
colombia 2,513 2,833 2,669 8,015 39,662 20.2
Mexico a 4,815 3,156 1,248 9,219 131,106 7.0
Peru b 367 79 « 446 c 1,239 36.0

6RXUFH��$XWKRU��EDVHG�RQ�¿JXUHV�IURP�&HQWUDO�%DQN��&KLOH���3URH[SRUW��&RORPELD���DQG�81&7$'�
(2014) (Mexico and Peru).
a Stock up to 2012. 
b Stock up to 2010. 
c corresponds to the sum of chile and colombia. 

The increasing importance of Pa markets as a destination for capitals 
RULJLQDWLQJ�ZLWKLQ�WKH�JURXS�UHÀHFWV�D�ZLGHU�WUHQG��WKH�JURZLQJ�LQWHUQDWLRQDOL�
]DWLRQ�RI�/DWLQ�$PHULFDQ�PXOWLQDWLRQDO�FRPSDQLHV��WKH�VR�FDOOHG�translatinas), 
HVSHFLDOO\�GXULQJ�WKH�ODVW�GHFDGH��2I�WKH����ODUJHVW�translatinas�LQ�������E\�
total sales), 16 were Mexican, 11 chilean and 6 colombian (eclac 2014). 
7KH�LQWHUQDWLRQDOL]DWLRQ�RI�WKRVH�FRPSDQLHV�KDV�IRFXVHG�VWURQJO\�RQ�WKH�/DWLQ�
$PHULFDQ�PDUNHW��,Q�WKH�FDVH�RI�&KLOHDQ��&RORPELDQ�DQG�3HUXYLDQ�¿UPV��WKHLU�
LQYHVWPHQWV�DEURDG�KDYH�WDNHQ�SODFH�PRVWO\�LQ�QHLJKERXULQJ�FRXQWULHV��IURP�
ZKLFK�WKH\�KDYH�SURJUHVVLYHO\�PRYHG�RQ�WR�PRUH�GLVWDQW�PDUNHWV�ZLWKLQ�WKH�
region. 

7KHUH� LV� OLWWOH� RI¿FLDO� VWDWLVWLFDO� LQIRUPDWLRQ� DYDLODEOH� LQ� 3$� FRXQWULHV�
OLQNLQJ�WKH�RULJLQ�RI�)',�LQÀRZV�ZLWK�WKH�GHVWLQDWLRQ�RI�WKRVH�ÀRZV�E\�VHFWRU��
+RZHYHU��WKHUH�LV�HYLGHQFH�WKDW�D�ODUJH�SDUW�RI�LQWUD�3$�)',�JRHV�WR�VHUYLFHV��)RU�
example, it is estimated that 53% of the stock of chilean fDi in colombia up to 
'HFHPEHU������ZHQW�WR�VHUYLFHV��UHDFKLQJ�VRPH�86������ELOOLRQ��',5(&21��
2014). 7KH�PRVW�LPSRUWDQW�VXEVHFWRUV�DUH�UHWDLO��������¿QDQFLDO�LQWHUPHGLDWLRQ�
(28%) and transport (15%). it is also estimated that 63% of the stock of chilean 
)',�LQ�3HUX�XS�WR�'HFHPEHU������ZHQW�WR�VHUYLFHV��UHDFKLQJ�QHDUO\�86������ELO�
lion. The most important subsectors are transport (44%) and retail (36%) (ibid.). 
7DEOH���LOOXVWUDWHV�WKH�ZLGHVSUHDG�SUHVHQFH�RI�VHUYLFH�VHFWRU�translatinas from 
chile, colombia, Mexico and Peru in those same markets. 
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TaBle 8. Main services multinational companies from 
3DFL¿F�$OOLDQFH�PHPEHUV�������a

name Sector

c
hi

le

c
ol

om
bi

a

M
ex

ic
o

Pe
ru

Sales

�86��
millions)

&(1&268' Retail hQ X  X 19, 116
Grupo falabella Retail hQ X  X 11, 474
laTaM air transport hQ X X X 9, 722
Sigdo Koppers construction hQ    2, 786
5LSOH\ Retail hQ X  X 2, 411
entel chile Telecommunications hQ X  X 2, 398
Salfacorp construction hQ X  X 2, 220
Sonda Software hQ X X X 1, 423
cruz Blanca Sa health hQ   X 982
lipigas chile Gas distribution hQ X  X 440
Grupo Sura finance X hQ X X «
Grupo aval finance  hQ X  9, 000
(PSUHVDV�3~EOLFDV�GH�
Medellín

(OHFWULFLW\�DQG�
telecommunications X hQ X  7, 049

avianca Transport  hQ  X 4, 294
*UXSR�&DUYDMDO *UDSKLF�LQGXVWU\ X hQ X X 1, 813
américa Móvil Telecommunications X X hQ X 59, 778
ingenieros civiles 
asociados (ica) construction X X hQ X 3, 667
Grupo Saba Retail   hQ  3, 601
Grupo acP 0LFUR¿QDQFH    hQ «

SRXUFH��$XWKRU��EDVHG�RQ�(&/$&��������DQG�LQIRUPDWLRQ�IURP�WKH�LQWHUQDWLRQDO�¿QDQFLDO�SUHVV��
a�+4��+HDGTXDUWHUV��$Q�;�PHDQV�WKH�¿UP�KDV�HVWDEOLVKHG�D�FRPPHUFLDO�SUHVHQFH�LQ�WKH�FRXQWU\��
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3. The Pacific alliance in The conTexT of laTin aMerican regional 
econoMic inTegraTion 

)RU�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��GLYHUVLI\LQJ�LWV�SURGXFWLRQ�DQG�H[�
port structure is an urgent development imperative. The opportunities to do so 
DUH�LQWLPDWHO\�OLQNHG�WR�WKH�SURVSHFWV�RI�LWV�UHJLRQDO�LQWHJUDWLRQ�SURFHVV��7KLV�
LV�VR�EHFDXVH��DPRQJ�RWKHU�UHDVRQV��LQWUDUHJLRQDO�H[SRUWV�DUH�PRUH�GLYHUVL¿HG��
have a higher share of manufactures and are more accessible to small and 
medium enterprises (SMes) than extrarregional exports. There is thus a clear 
link between the structural change the region needs to go through and the 
deepening of the regional economic space. 

Despite more than 5 decades of efforts to build an institutional framework 
for regional economic integration, intraregional trade in latin america and 
WKH�&DULEEHDQ�UHDFKHV�MXVW��������RI�WKH�UHJLRQ¶V�H[SRUWV�WR�WKH�ZRUOG��ZHOO�
EHORZ�WKH�OHYHOV�DFKLHYHG�LQ�WKH�ZRUOG¶V�WKUHH�PDLQ�³IDFWRULHV´��1RUWK�$PHUL�
ca (50%), east and Southeast asia (50%), and europe (over 60%). Production 
LQWHJUDWLRQ�LV�DOVR�VFDUFH�ZLWKLQ�WKH�UHJLRQ��DV�HYLGHQFHG�E\�WKH�ORZ�VKDUH�RI�
parts and components in intraregional trade (10%). This means that the well 
GRFXPHQWHG�EHQH¿WV�RI�LQWUDUHJLRQDO�WUDGH�DUH�VLJQL¿FDQWO\�XQGHU�H[SORLWHG��
$V�DOUHDG\�VHHQ�LQ�VHFWLRQ����LQWUD�3$�WUDGH�VKDUHV�±HYHQ�WR�D�ODUJHU�H[WHQW±
these common regional features. 

:KLOH� WKH�/DWLQ�$PHULFDQ�PDUNHW� UHPDLQV�IUDJPHQWHG� LQ�PXOWLSOH�HFR�
nomic integration initiatives, each with its own rules for trade and investment, 
other regions are moving towards deepening their own integration processes. 
,OOXVWUDWLYH�RI�WKLV�WUHQG�DUH�VHYHUDO�³PHJD�UHJLRQDO´�WUDGH�QHJRWLDWLRQV�XQGHU�
ZD\��WKH�8�6��OHG�7UDQV�3DFL¿F�3DUWQHUVKLS��733���WKH�7UDQVDWODQWLF�7UDGH�DQG�
,QYHVWPHQW�3DUWQHUVKLS��77,3��EHWZHHQ�WKH�(XURSHDQ�8QLRQ�DQG�WKH�8QLWHG�
States, and the Regional comprehensive economic Partnership (RceP) pro�
MHFW�LQ�(DVW�DQG�6RXWKHDVW�$VLD��7KHVH�³PHJD�UHJLRQDO´�QHJRWLDWLRQV�DUH�WR�D�
ODUJH�H[WHQW�DQ�DWWHPSW�WR�GH¿QH�FRPPRQ�UXOHV�IRU�PRGHUQ�YDOXH�FKDLQ�WUDGH��
ZLWK�D�SDUWLFXODU�HPSKDVLV�RQ�UHJXODWRU\�DVSHFWV�

,I�WKH\�VXFFHHG��PHJD�UHJLRQDO�QHJRWLDWLRQV�ZLOO�OLNHO\�KDYH�D�SURIRXQG�
impact on the geographical distribution and governance of global trade and 
LQYHVWPHQW� ÀRZV� LQ� WKH� FRPLQJ� \HDUV�� 7KH� PDJQLWXGH� RI� WKHVH� LQLWLDWLYHV�
FRXOG�PHDQ�WKDW�E\�������WKH�UXOHV�RI�LQWHUQDWLRQDO�WUDGH�ZLOO�KDYH�EHHQ�ODUJHO\�
UHZULWWHQ��+RZHYHU��VXFK�D�VFHQDULR�ZRXOG�GLIIHU�VXEVWDQWLDOO\�IURP�WKH�PRVW�
UHFHQW�JOREDO�QHJRWLDWLRQ�RI�WKLV�NLQG��WKH�*$77�8UXJXD\�5RXQG��FRPSOHWHG�
in 1994) in that this time the new rules would have been negotiated outside the 
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multilateral framework and among a limited number of countries (Rosales and 
+HUUHURV��������7KLV�SURVSHFW�E\�LWVHOI�VKRXOG�EH�D�PDWWHU�RI�FRQFHUQ�IRU�/DWLQ�
$PHULFDQ�FRXQWULHV��ZKLFK±ZLWK�IHZ�H[FHSWLRQV±DUH�ODUJHO\�DEVHQW�IURP�ERWK�
LQWHUQDWLRQDO�SURGXFWLRQ�QHWZRUNV�DQG�PHJD�UHJLRQDO�QHJRWLDWLRQV�6 if these 
QHJRWLDWLRQV�DUH�VXFFHVVIXOO\�FRQFOXGHG��WKH�PDJQLWXGH��FRPSRVLWLRQ��DQG�GL�
UHFWLRQ�RI�/DWLQ�$PHULFDQ�FRXQWULHV¶�WUDGH��DQG�LQYHVWPHQW��ÀRZV�DUH�OLNHO\�
WR�FKDQJH��DIIHFWLQJ�ERWK�SDUWLFLSDQWV�DQG�QRQ�SDUWLFLSDQWV��6RXWK�$PHULFD�LQ�
SDUWLFXODU�ULVNV�GHHSHQLQJ�LWV�DOUHDG\�KLJK�GHSHQGHQFH�RQ�FRPPRGLW\�H[SRUWV��

against the above background, latin america and the caribbean face 
a pressing need to build bridges between its multiple economic integration 
mechanisms. The most urgent task is to tackle the current fragmentation of the 
regional market, so as to promote the development of regional value chains. 
7KH�GLIIHUHQW�YLHZV�RQ�LQWHJUDWLRQ�WKDW�FRH[LVW�WRGD\�LQ�WKH�UHJLRQ�FDQQRW�EH�
DQ�REVWDFOH� IRU� WKLV� WDVN��:LWK�D�KLJK�GRVH�RI�SUDJPDWLVP�DQG�D� ORQJ�WHUP��
VWUDWHJLF�YLHZ��³FRQYHUJHQFH�ZLWKLQ�GLYHUVLW\´�FDQ�EH�DFKLHYHG��7KLV�LV�ZK\�
(&/$&�VXSSRUWV�WKH�LQLWLDWLYH�±¿UVW�DUWLFXODWHG�E\�WKH�JRYHUQPHQW�RI�&KLOH�LQ�
������WR�ODXQFK�D�ZRUN�DJHQGD�IRU�JUDGXDO�FRQYHUJHQFH�EHWZHHQ�WKH�3$�DQG�
0(5&2685�7�6LQFH�WKHVH�DUH�WKH�UHJLRQ¶V�WZR�ODUJHVW�HFRQRPLF�LQWHJUDWLRQ�
PHFKDQLVPV��DQ\�DJUHHPHQWV�UHDFKHG�EHWZHHQ�WKHP�FRXOG�VHUYH�DV�D�EDVLV�IRU�
subsequent extension to other countries or groupings (for example, central 
america).8� ,Q� RWKHU�ZRUGV�� FRQYHUJHQFH�EHWZHHQ� WKH�3$�DQG�0(5&2685�
FRXOG�VHUYH�DV�D�FDWDO\VW�IRU�ODUJHU��UHJLRQ�ZLGH�LQWHJUDWLRQ�LQLWLDWLYHV��

as a contribution to the debate on convergence between both blocs, 
(&/$&�KDV� LGHQWL¿HG� VHYHUDO� DUHDV�ZKHUH� WKH�3$� DQG�0(5&2685� VWDQG�
to gain from working together. it has proposed to start work in areas which 
DUH�UHODWLYHO\�XQFRQWURYHUVLDO�DQG�ZKLFK�FRXOG�GHOLYHU�WDQJLEOH�EHQH¿WV�WR�DOO�
SDUWLHV�LQ�WKH�VKRUW�WHUP��VXFK�DV�SHRSOH�PRELOLW\��WUDGH�IDFLOLWDWLRQ�DQG�PXWXDO�
UHFRJQLWLRQ� RI� VDQLWDU\�� SK\WRVDQLWDU\� DQG� WHFKQLFDO� VWDQGDUGV�� 2WKHU� DUHDV�
aside from trade where both blocs could work together include transport, ener�
J\��VXVWDLQDELOLW\��WRXULVP��VFLHQFH��WHFKQRORJ\�DQG�LQQRYDWLRQ��DPRQJ�RWKHUV��
in time, the members of both blocs could even contemplate coordinating their 

��� 2QO\���FRXQWULHV�IURP�WKH�UHJLRQ��&KLOH��0H[LFR�DQG�3HUX��DOO�3$�PHPEHUV��SDUWLFLSDWHG�LQ�D�PH�
JD�UHJLRQDO�QHJRWLDWLRQ��WKH�733���

��� 7KH�¿UVW� WZR�H[SORUDWRU\�PHHWLQJV�EHWZHHQ�ERWK�JURXSV�±DW� WKH�)RUHLJQ�0LQLVWHUV¶� OHYHO±WRRN�
place in cartagena de indias (colombia) and Santiago (chile) in november 2014. 

��� %RWK�EORFV�LQFOXGH�WKH�UHJLRQ¶V�VHYHQ�ODUJHVW�HFRQRPLHV��MRLQWO\�DFFRXQWLQJ�IRU�RYHU�����RI�LWV�
total population and trade, and for over 90% of its GDP. 
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QDWLRQDO�LQGXVWULDO�SROLFLHV�WR�SURPRWH�FHUWDLQ�SULRULW\�YDOXH�FKDLQV��DV�ZHOO�DV�
MRLQWO\�UHDFKLQJ�RXW�WR�$VLD�3DFL¿F��(&/$&�����E����������

4. The Pacific alliance and asia-Pacific: Which Way forWard? 

among latin american regional integration forums, a unique feature of 
WKH�3$�LV�WKDW�LW�SDUWO\�GH¿QHV�LWVHOI�LQ�WHUPV�RI�LWV�LQWHQGHG�OLQNV�ZLWK�DQRWKHU�
UHJLRQ��$VLD�3DFL¿F��+HUUHURV��������6SHFL¿FDOO\�� WKH�3$�DLPV�DW�EHFRPLQJ�
D�EULGJH�EHWZHHQ�ERWK�UHJLRQV��3UREDEO\�LQ�UHVSRQVH�WR�WKLV�JRDO����FRXQWULHV�
IURP�$VLD�3DFL¿F�KDYH�EHFRPH�REVHUYHUV� LQ� WKH�3$�� LQFOXGLQJ�DOO� WKH�PDLQ�
SOD\HUV�LQ�WKDW�UHJLRQ�9 

$�QDWXUDO�VWDUWLQJ�SRLQW� WR�GHVLJQ�D�3$�VWUDWHJ\� WRZDUGV�$VLD�3DFL¿F� LV�
WR�ORRN�DW�WUDGH�UHODWLRQV��3$�PHPEHUV��HVSHFLDOO\�&KLOH�DQG�3HUX��KDYH�EHHQ�
YHU\�DFWLYH�LQ�QHJRWLDWLQJ�WUDGH�DJUHHPHQWV�ZLWK�$VLD�3DFL¿F�HFRQRPLHV��VHH�
WDEOH�����0RUHRYHU��WKUHH�3$�PHPEHUV��&KLOH��0H[LFR�DQG�3HUX��DUH�WKH�RQO\�
/DWLQ�$PHULFDQ�PHPEHUV�RI� WKH�$VLD�3DFL¿F�(FRQRPLF�&RRSHUDWLRQ� IRUXP�
�$3(&��� +RZHYHU�� WUDGH� OLQNV� ZLWK�$VLD� DUH� QRW� HTXDOO\� LPSRUWDQW� IRU� DOO�
3$�PHPEHUV��:KLOH�$VLD�3DFL¿F� DFFRXQWV� IRU� DOPRVW� KDOI� RI� &KLOHDQ� WRWDO�
H[SRUWV�DQG�DOPRVW�D�WKLUG�RI�3HUX¶V�� LW� LV�D�PXFK�OHVV�LPSRUWDQW�PDUNHW�IRU�
&RORPELD�DQG�D�PLQRU�RQH�IRU�0H[LFR��&KLOH¶V�DQG�3HUX¶V�H[SRUW�EDVNHWV�DUH�
FRPSOHPHQWDU\�ZLWK�WKRVH�RI�&KLQD��-DSDQ�DQG�.RUHD��H[FKDQJLQJ�PLQHUDOV�
IRU� LQGXVWULDO� SURGXFWV�� %\� FRQWUDVW��0H[LFR� GLUHFWO\� FRPSHWHV� ZLWK�$VLDQ�
�HVSHFLDOO\�&KLQHVH��PDQXIDFWXUHV� LQ� LWV�RZQ�PDUNHW� DQG� WKH�8QLWHG�6WDWHV�
(Dussel Peters and Gallagher 2013). colombia is in an intermediate position. 
2YHUDOO��&KLOH�SRVWV�D�WUDGH�VXUSOXV�ZLWK�$VLD�3DFL¿F��ZKLOH�WKH�RWKHU�WKUHH�3$�
PHPEHUV�VKRZ�GH¿FLWV��ZLWK�0H[LFR¶V�EHLQJ�YHU\�KLJK��VHH�WDEOH������

9. australia, china, india, indonesia, Japan, new Zealand, Republic of Korea, Singapore and Thailand. 
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TaBle����3DFL¿F�$OOLDQFH�PHPEHUV¶�)7$�QHWZRUN�ZLWK�$VLD�3DFL¿F�� 
as of august 2015

china Japan Republic 
of Korea

Others
(in force) 

Others (under 
negotiation)

Chile Yes Yes

australia, hong 
Kong (SaR china), 
,QGLD��0DOD\VLD��3��
a�7KDLODQG��9LHWQDP

TPP, 
indonesia

Colombia no 8QGHU�
negotiation Yes b 

Mexico no Yes TPP
Peru Yes Yes Yes Singapore, Thailand TPP

6RXUFH��2UJDQL]DWLRQ�RI�$PHULFDQ�6WDWHV��)RUHLJQ�7UDGH�,QIRUPDWLRQ�6\VWHP��ZZZ�VLFH�RDV�RUJ�
a 7UDQV�3DFL¿F� 6WUDWHJLF� (FRQRPLF� 3DUWQHUVKLS�$JUHHPHQW�� ,WV� PHPEHUV� DUH� %UXQHL� 'DUXVVDODP��
chile, new Zealand and Singapore. 
b Signed in 2013, still not in force. 

$W�OHDVW�IRU�QRZ��WKH�3$�LV�QRW�VHHQ�E\�LWV�PHPEHUV�DV�D�IRUXP�WR�MRLQWO\�
negotiate trade or investment agreements with other countries or groupings. 
This raises the question of what kind of work agenda the Pa can propose to its 
asian observers. Joint promotion of business opportunities with Pa countries 
LV�D�SURPLVLQJ�DUHD�DOUHDG\�EHLQJ�H[SORUHG��,Q�SDUWLFXODU��3$�PHPEHUV�VKRXOG�
MRLQ�HIIRUWV�WR�DWWUDFW�$VLDQ�)',�DQG�KHOS�WKHLU�RZQ�PXOWLQDWLRQDO�FRPSDQLHV�WR�
increase their presence in asia. Reaching arrangements with asian partners to 
KHOS�GLYHUVLI\�3$�PHPEHUV¶�KLJKO\�FRQFHQWUDWHG�H[SRUWV�WR�WKDW�UHJLRQ�VKRXOG�
DOVR�EH�D�SULRULW\��6LQFH�WKH�3$¶V�$VLDQ�REVHUYHUV�DUH�YHU\�GLYHUVH��D�³RQH�VL]H�
¿WV�DOO´�DJHQGD�VKRXOG�EH�DYRLGHG��7KH�3$�FRXOG�LQVWHDG�SURSRVH�WR�HDFK�RI�LWV�
main asian observers (at least china, Japan, india and the Republic of Korea) 
the creation of bilateral forums on trade, investment and cooperation. These 
ERGLHV� FRXOG�PHHW� UHJXODUO\�� DOORZLQJ�ERWK�SDUWLHV� WR� WDLORU� WKHLU� DJHQGD� WR�
WKHLU�VSHFL¿F�QHHGV�DQG�LQWHUHVWV��$�VLPLODU�DUUDQJHPHQW�VKRXOG�EH�SURSRVHG�
WR�$6($1��JLYHQ�LWV�FHQWUDOLW\�LQ�$VLD�3DFL¿F¶V�UHJLRQDO�LQWHJUDWLRQ�HIIRUWV�10 

10. $�¿UVW�VWHS�LQ�WKLV�GLUHFWLRQ�ZDV�WDNHQ�RQ����6HSWHPEHU�������ZKHQ�WKH�3$¶V�0LQLVWHUV�RI�)RUHLJQ�
$IIDLUV�DQG�7UDGH�PHW�D�KLJK�OHYHO�GHOHJDWLRQ�RI�$6($1�DW�WKH�PDUJLQV�RI�WKH�81�*HQHUDO�$VVHPEO\��%RWK�
groups discussed possible avenues for future cooperation. 
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TaBle�����3DFL¿F�$OOLDQFH�PHPEHUV¶�PHUFKDQGLVH�WUDGH�ZLWK� 
$VLD�3DFL¿F�DQG�WKH�ZRUOG������

�,Q�PLOOLRQ�GROODUV�DQG�SHUFHQWDJHV�

china Japan Rep. 
Korea

$6($1�
6a india Total asia 

3DFL¿F�b :RUOG

Share 
asia 
3DFL¿F�

(%)
Exports

chile 19,219 7,661 4,272 1,285 2,304 34,741 77,367 44.9
colombia 5,102 388 230 259 2,993 8,972 58,822 15.3
Mexico 6,467 2,242 1,525 1,601 3,812 15,648 380,123 4.1
Peru 7,343 2,228 1,541 496 593 12,201 41,872 29.1

Imports
chile 15,702 2,495 2,771 1,604 739 23,310 79,616 29.3
colombia 10,363 1,479 1,296 1,204 1,144 15,486 59,381 26.1
Mexico 61,321 17,076 13,493 15,385 2,868 110,144 381,210 28.9
Peru 8,399 1,439 1,590 1,283 723 13,434 43,357 31.0

Balance
chile 3,517 5,166 1,501 ���� 1,565 11,431 ������ «
colombia ������ ������ ������ ���� 1,849 ������ ���� «
Mexico ������� ������� ������� ������� 944 ������� ������ «
Peru ������ 789 ��� ���� ���� ������ ������ «

Source: cOMTRaDe database.
a�,QGRQHVLD��0DOD\VLD��3KLOLSSLQHV��6LQJDSRUH��7KDLODQG�DQG�9LHWQDP��
b�&RUUHVSRQGV�WR�WKH�VXP�RI�&KLQD��-DSDQ��.RUHD��$6($1���DQG�,QGLD�

,Q�D�PLG�WHUP�SHUVSHFWLYH��DQRWKHU�FUXFLDO� LVVXH�ZLOO�EH�GH¿QLQJ�ZKHUH�
DQG�KRZ�WKH�3$�¿WV�LQWR�WKH�HPHUJLQJ�DUFKLWHFWXUH�RI�WUDQV�3DFL¿F�HFRQRPLF�
relations. in this regard, the relationship between the Pa and the TPP becomes 
VWUDWHJLFDOO\�LPSRUWDQW��&KLOH��0H[LFR�DQG�3HUX�SDUWLFLSDWH�LQ�WKH�733�QHJRWL�
DWLRQV��ZKLOH�LQ�WKH�SDVW�&RORPELD�KDV�H[SUHVVHG�LQWHUHVW�LQ�MRLQLQJ�WKHP��7KH�
large potential overlap between both initiatives in terms of membership and 
WKHPDWLF�FRYHUDJH�UDLVHV�LPSRUWDQW�V\VWHPLF�TXHVWLRQV�11 at the time of writ�
ing, the prospects for successful conclusion of the TPP negotiations remain 

���� 6RPH�DXWKRUV�DOUHDG\�HQYLVDJH�DQ�H[SOLFLW�LQVWLWXWLRQDO�OLQN�EHWZHHQ�WKH�3$�DQG�WKH�733��)RU�H[�
DPSOH��5DVKLVK��������DUJXHV�WKDW��VKRXOG�&RVWD�5LFD�DQG�3DQDPD�ZDQW�WR�MRLQ�WKH�733�LQ�WKH�IXWXUH��WKH\�
VKRXOG�¿UVW�EHFRPH�IXOO�PHPEHUV�RI�WKH�3$��
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unclear. nevertheless, the issue of how to handle the relationship between 
ERWK�SURFHVVHV�ZLOO�OLNHO\�UHPDLQ�D�FULWLFDO�RQH�LQ�WKH�FRPLQJ�\HDUV��

conclusions

7KH�3$�KDV�PDQ\�XQLTXH�IHDWXUHV��)LUVWO\��LW�LV�/DWLQ�$PHULFD¶V�RQO\�LQ�
WHJUDWLRQ�PHFKDQLVP��DVLGH�IURP�LWV�SUHGHFHVVRU��WKH�/DWLQ�$PHULFDQ�3DFL¿F�
$UF��WKDW�H[SOLFLWO\�LQFOXGHV�DPRQJ�LWV�JRDOV�VWUHQJWKHQLQJ�OLQNV�ZLWK�DQRWK�
HU�UHJLRQ��$VLD�3DFL¿F���6HFRQGO\��LW�DLPV�WR�EXLOG�D�³GHHS�LQWHJUDWLRQ�DUHD´�
ZKLOH�H[SOLFLWO\�DYRLGLQJ�WKH�JRDO�RI�FUHDWLQJ�D�FXVWRPV�XQLRQ��,W�WKXV�GHSDUWV�
from the traditional notion according to which deeper forms of integration 
DUH� XVXDOO\� SUHFHGHG� E\� WKH� KDUPRQL]DWLRQ� RI� WDULIIV� DQG� WKH� DGRSWLRQ� RI� D�
FRPPRQ�WUDGH�SROLF\�WRZDUGV�QRQ�PHPEHUV��7KLUGO\��LWV�PHPEHUVKLS�GRHV�QRW�
FRUUHVSRQG�WR�DQ\�SDUWLFXODU�UHJLRQ��DVLGH�IURP�WKH�IDFW�WKDW�DOO�LWV�PHPEHUV�
VKDUH�FRDVWV�RQ�WKH�3DFL¿F���

7KH�FUHDWLRQ�RI�WKH�3$�UHVSRQGHG�SDUWO\�WR�WKH�UHFRJQLWLRQ�WKDW�LW�PDGH�
VHQVH�WR�MRLQ�IRUFHV�WR�EHWWHU�H[SORLW�WKH�RSSRUWXQLWLHV�SUHVHQWHG�E\�WKH�ULVH�RI�
asia. Therefore, it follows that Pa members should coordinate when interact�
LQJ�ZLWK�$VLDQ�SDUWQHUV��7KXV�IDU�VXFK�FRRUGLQDWLRQ�KDV�PRVWO\�EHHQ�WKURXJK�
MRLQW�SDUWLFLSDWLRQ�LQ�VHPLQDUV�DQG�LQ�WUDGH��LQYHVWPHQW�DQG�WRXULVP�IDLUV��DV�
ZHOO�DV�DUUDQJHPHQWV�WR�VKDUH�HPEDVVLHV�RU� WUDGH�RI¿FHV�LQ�VRPH�FRXQWULHV��
:KLOH�DOO�WKHVH�LQLWLDWLYHV�DUH�ZHOFRPH��WKH\�GR�QRW�FRQVWLWXWH�D�IXOO�ÀHGJHG�
VWUDWHJ\� WRZDUGV�$VLD�3DFL¿F�� ,Q� WKH� DEVHQFH� RI� VXFK� VWUDWHJ\�� WKH� 3$�ZLOO�
¿QG� LW� GLI¿FXOW� WR� UHDOL]H� LWV� SRWHQWLDO� WR� EHFRPH� WKH�PDLQ� VSULQJERDUG� IRU�
$VLD�±�/DWLQ�$PHULFD�WUDGH��LQYHVWPHQW�DQG�FRRSHUDWLRQ��7KHUHIRUH��GH¿QLQJ�
D�VWUDWHJ\�WRZDUGV�$VLD�LV�D�NH\�FKDOOHQJH�IRU�WKH�3$��

7UDGH� LQWHUGHSHQGHQFH�DPRQJ�3$�PHPEHUV� LV�TXLWH� ORZ��HVSHFLDOO\�EH�
tween Mexico and its three South american partners. This somehow limits the 
3$¶V�EXVLQHVV�DSSHDO�DQG�SRVHV�WKH�TXHVWLRQ�RI�KRZ�WR�VXVWDLQ�LWV�PRPHQWXP�
LQ� WKH�PHGLXP� WHUP��7KLV� LV�D� VHFRQG�NH\�FKDOOHQJH�JRLQJ� IRUZDUG�� ,Q� WKLV�
regard, the Pa becomes a much more interesting partner if it can market itself 
as a privileged springboard from which to do business with the rest of latin 
$PHULFD��$V�DOUHDG\�H[SODLQHG�� WKLV� UHTXLUHV� UHDFKLQJ�RXW� WR�0(5&2685��
ZKLFK�DFFRXQWV�IRU�RYHU�KDOI�RI�WKH�UHJLRQ¶V�*'3�12 

���� ,Q�IDFW��ERWK�&KLOH�DQG�&RORPELD�H[SRUW�PRUH�WR�0(5&2685�WKDQ�WR�WKH�3DFL¿F�$OOLDQFH�
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$FKLHYLQJ�FRQYHUJHQFH�EHWZHHQ�WKH�3$�DQG�0(5&2685�ZLOO�EH�D�FKDO�
OHQJLQJ�H[HUFLVH��ERWK� WHFKQLFDOO\�DQG�SROLWLFDOO\��JLYHQ� WKH�GLIIHUHQW�SROLF\�
RULHQWDWLRQV� ERWK� EORFV� KDYH� WRGD\�� +RZHYHU�� WKH� PRUH� VXFFHVVIXO� WKH� 3$�
SURYHV�LQ�HQJDJLQJ�0(5&2685�LQ�D�MRLQW�ZRUN�DJHQGD��WKH�PRUH�DWWUDFWLYH�
LW�VKRXOG�EHFRPH�WR�$VLDQ�WUDGH�DQG�LQYHVWPHQW�SDUWQHUV��IRU�PDQ\�RI�ZKLFK�
Brazil is their top latin american trading partner. in other words, the Pa has 
D�NH\�UROH�WR�SOD\�ERWK�LQ�KHOSLQJ�WR�DFKLHYH�D�PRUH�LQWHJUDWHG�/DWLQ�$PHULFD�
DQG�LQ�VHUYLQJ�DV�D�EULGJH�EHWZHHQ�WKH�UHJLRQ�DQG�$VLD�3DFL¿F��%RWK�DJHQGDV�
DUH�QRW�PXWXDOO\�H[FOXVLYH��DQG�LQ�IDFW�UHLQIRUFH�HDFK�RWKHU��

$�WKLUG�NH\�FKDOOHQJH�IRU�WKH�3$�ZLOO�EH�PDQDJLQJ�LWV�UHODWLRQV�ZLWK�RWKHU�
economic integration initiatives in which some of its members participate. for 
H[DPSOH��&RORPELD�DQG�3HUX�DUH�PHPEHUV�RI�WKH�$QGHDQ�&RPPXQLW\��RQH�RI�
the oldest economic integration mechanisms in latin america. Both countries 
ZLOO�QHHG�WR�PDQDJH�FDUHIXOO\�DQ\�SRWHQWLDO�LQFRQVLVWHQFLHV�DULVLQJ�IURP�WKHLU�
SDUDOOHO�PHPEHUVKLS�LQ�WKH�WZR�JURXSLQJV��IRU�H[DPSOH��LI�LQ�FHUWDLQ�DUHDV�WKH\�
grant the other Pa members more favourable treatment than that accorded 
WR� WKHLU� IHOORZ�$QGHDQ�&RPPXQLW\�SDUWQHUV���*HWWLQJ� WKH� UHODWLRQVKLS� ULJKW�
EHWZHHQ�WKH�3$�DQG�WKH�733�ZLOO�EH�DOVR�FUXFLDOO\�LPSRUWDQW��)RU�WKH�3$�WR�
SOD\�DQ�HIIHFWLYH�UROH�LQ�WKH�EURDGHU�SURFHVV�RI�/DWLQ�$PHULFDQ�HFRQRPLF�LQWH�
JUDWLRQ�LQ�WKH�FRPLQJ�\HDUV��LW�ZLOO�QHHG�WR�UHWDLQ�LWV�DXWRQRP\�IURP�WKH�733��
VLQFH�WKH�ODWWHU�LV�QRW�D�/DWLQ�$PHULFDQ�OHG�LQLWLDWLYH��

$�IRXUWK�FKDOOHQJH�UHODWHV�WR�ZKHWKHU��RU�KRZ�PXFK��WR�H[SDQG�WKH�3$¶V�
ZRUN�DJHQGD�EH\RQG�LWV�FXUUHQW��PRVWO\�HFRQRPLF�IRFXV��7KLV�LVVXH�UHODWHV�LQ�
WXUQ�WR� WKH� LQVWLWXWLRQDO�GLPHQVLRQ��7KXV�IDU� WKH�3$�KDV�D�YHU\�OLJKW� LQVWLWX�
tional framework, with no permanent Secretariat. it remains an open question 
ZKHWKHU�WKLV�DUUDQJHPHQW�ZLOO�EH�DEOH�WR�HIIHFWLYHO\�GHDO�ZLWK�D�KHDYLHU�LQWH�
JUDWLRQ�DJHQGD�LQ�WKH�FRPLQJ�\HDUV��

)LQDOO\�� WKHUH� LV� WKH� LVVXH�RI�HQODUJHPHQW��8QOLNH�PRVW�/DWLQ�$PHULFDQ�
DQG�&DULEEHDQ�HFRQRPLF� LQWHJUDWLRQ�EORFV�� WKH�3$¶V�PHPEHUVKLS� LV�QRW�SUL�
PDULO\�GH¿QHG�E\�JHRJUDSK\��,QVWHDG��LW�KDV�EHHQ�GH¿QHG�PRVWO\�E\�VKDUHG�YL�
VLRQV�LQ�WHUPV�RI�HFRQRPLF�SROLF\��7KLV�IDFLOLWDWHV�UHDFKLQJ�DJUHHPHQWV�ZLWKLQ�
the group; however, it could make accession more challenging for candidate 
FRXQWULHV��7KHUHIRUH��3$�PHPEHUV�PD\�QHHG�WR�DVVHVV�WKH�JURXS¶V�DFFHVVLRQ�
policies going forward. 

2YHUDOO��WKH�3$¶V�PDLQ�FKDOOHQJH�IRU�WKH�FRPLQJ�\HDUV�PD\�EH�OLYLQJ�XS�WR�
WKH�ELJ�H[SHFWDWLRQV�LW�KDV�DURXVHG�VR�IDU��7KUHH�PDLQ��LQWHUUHODWHG�\DUGVWLFNV�
FDQ�EH� LGHQWL¿HG�LQ� WKLV�UHJDUG��)LUVWO\��KRZ�PXFK�WKH�3$�FDQ�FRQWULEXWH� WR�
GLYHUVLI\LQJ�WKH�HFRQRPLHV�DQG�H[SRUWV�RI�LWV�PHPEHUV��ZKLFK�LQ�WKH�FDVH�RI�
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&KLOH��&RORPELD�DQG�3HUX�DUH�LQFUHDVLQJO\�GHSHQGHQW�RQ�FRPPRGLWLHV��6HF�
RQGO\��KRZ� WKH�3$�FDQ�VXSSRUW� HIIRUWV� WRZDUGV� ODUJHU�VFDOH�/DWLQ�$PHULFDQ�
LQWHJUDWLRQ��)LQDOO\��KRZ�HIIHFWLYH�WKH�3$�SURYHV�WR�EH�LQ�LWV�LQWHQGHG�UROH�DV�
D�EULGJH�EHWZHHQ�/DWLQ�$PHULFD�DQG�WKH�G\QDPLF�HFRQRPLHV�RI�$VLD�3DFL¿F��
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1. inTroducTion

Since the turn of the 21st�FHQWXU\��WKH�JURZLQJ�LQWHUGHSHQGHQFH�DQG�LQWHU�
FRQQHFWHGQHVV�RI�JOREDO�HFRQRPLHV�KDV�EHHQ�DFFRPSDQLHG�E\�DQ�LQWHQVL¿FD�
tion of regional economic integration. Recent data indicate that the number 
RI�UHJLRQDO�WUDGH�DJUHHPHQWV�QRWL¿HG�WR�WKH�:72�VWDQGV�DW������WKH�KLJKHVW�
¿JXUH�WR�GDWH�1 There are a number of factors behind this trend. These include: 
LQFUHDVHG�SDUWLFLSDWLRQ�RI�JOREDO�YDOXH�FKDLQV��*9&V���WKH�QHHG�IRU�VHFXULQJ�
export and investment markets; the need for accelerating restructuring and 
RSHQLQJ� RI� WKH� HFRQRP\�� DQG� VWUHQJWKHQLQJ� RI� SROLWLFDO� DQG� HFRQRPLF� WLHV�
DPRQJ�QHLJKERXULQJ�FRXQWULHV��,Q�WKLV�FRQWH[W��WKHUH�LV�D�JURZLQJ�RSSRUWXQLW\�
cost of being excluded from regional economic integration initiatives.

7UDGH� DQG� LQYHVWPHQW� LQWHJUDWLRQ� FDQ� EULQJ� DERXW�PDMRU� EHQH¿WV� WR� WKH�
countries involved, improving resource allocation, creating economies of scale 
and scope, and promoting knowledge transfer. it can also be a driving force for 
VWUXFWXUDO�UHIRUP��FRQWULEXWLQJ�WR�UHPRYLQJ�UHJXODWRU\�UHVWULFWLRQV�WR�FRPSHWL�
WLRQ�DQG�UHGXFLQJ�DGPLQLVWUDWLYH�EXUGHQV�RQ�FRPSDQLHV��,QGHHG��LQ�WKH�PDMRU�
LW\�RI�WKH�UHJLRQDO�DJUHHPHQWV�IRUPHG�LQ�WKH���st�FHQWXU\��WKH�REMHFWLYHV�ZHQW�
EH\RQG�UHGXFLQJ�REVWDFOHV�WR�WUDGH�LQ�JRRGV�DQG�VHUYLFHV��LQFOXGLQJ�D�EURDGHU�
JRDO�WR�LQFUHDVH�WKH�WUDQVSDUHQF\�DQG�HI¿FLHQF\�RI�WKHLU�HFRQRPLHV��$W�WKH�VDPH�
time, integration raises some complicated socioeconomic issues, covering a 
wide range of areas such as gender, environment, labour and cultural exchang�
HV��7R�GUDZ�WKH�PD[LPXP�EHQH¿W�IURP�UHJLRQDO�HFRQRPLF�LQWHJUDWLRQ�DFURVV�
WKH�SRSXODWLRQ��FRXQWULHV�PXVW�DOVR�DFFRPSDQ\�WKH�SURFHVV�ZLWK�LQLWLDWLYHV�WR�

��� 7KLV�QXPEHU�LQGLFDWHV�DOO�SK\VLFDO�57$V�LQ�IRUFH��VRUWHG�E\�&RYHUDJH��*RRGV��6HUYLFHV��*RRGV�
and Services). for more details, please visit KWWS���UWDLV�ZWR�RUJ�8,�SXEOLFVXPPDU\WDEOH�DVS[
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SURPRWH�VNLOOV��WR�GHYHORS�WKH�SK\VLFDO�LQIUDVWUXFWXUH��EXW�DOVR�WR�HQVXUH�WKDW�WKH�
highest standards of responsible business conduct are pursued. 

7KH�3DFL¿F�$OOLDQFH��ODXQFKHG�E\�WKH�SROLWLFDO�OHDGHUV�RI�IRXU�/DWLQ�$PHU�
ican countries (chile, colombia, Mexico, and Peru) in June 2012 is one of the 
most prominent recent examples from this trend towards regional integration. 
:LWKLQ�WKUHH�\HDUV�RI�LWV�RSHUDWLRQ��WKH�3DFL¿F�$OOLDQFH�KDV�PDGH�VWULGHV�LQ�VWLP�
ulating both individual and collective economic reform and supporting inclusive 
DQG�VXVWDLQDEOH�JURZWK��'RPHVWLF�SROLF\�UHIRUP�KDV�DGYDQFHG�LQ�WDQGHP�ZLWK�
the strengthening of the regional economic framework. These four member 
FRXQWULHV�DUH�DOUHDG\�VLJQDWRULHV�WR�WKH�H[LVWLQJ�ELODWHUDO�)7$V��DQG�KDYH�EHHQ�
SURPRWLQJ�PDUNHW�GULYHQ�WUDGH�DQG�LQYHVWPHQW�SROLF\�PHDVXUHV�DV�HQJLQHV�IRU�
JURZWK�IRU�GHFDGHV��7KHLU�FRPSUHKHQVLYH�UHIRUP�DJHQGD��VXSSRUWHG�E\�VWURQJ�
SROLWLFDO�FRPPLWPHQW��KDV�XQGHUSLQQHG�WKH�3DFL¿F�$OOLDQFH¶V�SRWHQWLDO�WR�EH�D�
UHJLRQDO�VWDQGDUG�VHWWHU��$W�WKH�VDPH�WLPH��WKH�$OOLDQFH�LV�ZHOO�SODFHG�WR�EHQH¿W�
IURP�VWUHQJWKHQLQJ�HFRQRPLF�FRRSHUDWLRQ�ZLWK�WKH�$VLD�3DFL¿F�PDUNHW��7KHVH�
links will contribute to improve economic perspectives of these economies, that 
KDYH�EHHQ�DIIHFWHG�E\�WKH�¿QDQFLDO�FULVLV��,QGHHG��2(&'�IRUHFDVWV�VXJJHVW�WKDW�
³WKH�SDFH�RI�/DWLQ�$PHULFDQ�HFRQRPLF�JURZWK�ZLOO�EH�WKH�VORZHVW�LQ�WKH�SDVW�
¿YH�\HDUV´�DQG�VWUHVVHG�WKH�LPSRUWDQFH�RI�FRQWLQXHG�VWUXFWXUDO�UHIRUPV�LQ�RUGHU�
WR�ERRVW�SRWHQWLDO�RXWSXW�DQG�HTXLW\��SS�����2(&'�����F���

7KLV�FKDSWHU�ZLOO�EHJLQ�ZLWK�D�UHYLHZ�RI�WKH�NH\�FKDUDFWHULVWLFV�DQG�HFR�
QRPLF�LPSOLFDWLRQV�RI�WKH�3DFL¿F�$OOLDQFH��IROORZHG�E\�DQ�DVVHVVPHQW�RI�WKH�
UROH�RI�WUDGH��LQYHVWPHQW�DQG�60(V�LQ�WKH�LQWHJUDWLRQ�SURFHVV��,W�ZLOO�LGHQWLI\�
WKH�PDLQ�FKDOOHQJHV�LQ�VWUHQJWKHQLQJ�LQWUD�UHJLRQDO�G\QDPLFV��3ROLF\�LPSOL�
FDWLRQV�ZLOO�EH�GUDZQ�DQG�FRQFUHWH�DUHDV�DQG�ZD\V�LQ�ZKLFK�WKH�2(&'�FDQ�
support these endeavours will be suggested. 

2.  The Pacific alliance: neW aPProaches To The regional inTegraTion 
Model

Background and Objectives 

Regional agreements are not a new concept to most latin american and 
&DULEEHDQ� �/$&��FRXQWULHV��+RZHYHU�� WKH�3DFL¿F�$OOLDQFH�KDV�GHYHORSHG�D�
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GLIIHUHQW�PRGHO�RI�UHJLRQDO�FRRSHUDWLRQ�DV�GH¿QHG�E\�LWV�REMHFWLYHV�2 compared 
WR�RWKHU�FRQYHQWLRQDO�UHJLRQDO�ERGLHV�LQ�WKLV�UHJLRQ��VXFK�DV�0(5&2685�DQG�
$/%$��WKH�3DFL¿F�$OOLDQFH�HPERGLHV�WKH�IROORZLQJ�XQLTXH�FKDUDFWHULVWLFV��

)LUVW��WKH�IUDPHZRUN�ORRNV�UHPLQLVFHQW�RI�WKH�YHU\�HDUO\�VWDJHV�RI�WKH�(8�
integration model, in that it emphasises the free movement of tangible and 
intangible resources including goods, services, capital, human resources and 
NQRZOHGJH��WHFKQRORJ\�DQG�LQQRYDWLYH�VNLOOV���,W�DOVR�DLPV�WR�DFKLHYH�D�SROLW�
LFDO�DUWLFXODWLRQ�DQG�¿QDQFLDO� LQWHJUDWLRQ��7R�VHUYH�WKLV�SXUSRVH�� WKH�DJHQGD�
HQFRPSDVVHV�D�ZLGH�DUUD\�RI�DFWLYLWLHV�WR�GHHSHQ�LQWHJUDWLRQ�DQG�KRUL]RQWDO�
cooperation. These include research on climate change and transportation 
LQIUDVWUXFWXUH��VWXGHQW�DQG�VFKRODU�PRELOLW\�DQG�WKH�IDFLOLWDWLRQ�RI�PLJUDWLRQ�
ÀRZV��

6HFRQG�� WKH�IRXU�PHPEHUV�RQ� WKH�3DFL¿F�FRDVW�VKDUH� WKH�FRPPRQ�JRDO�
RI�JDLQLQJ�PDUNHW�HI¿FLHQF\�E\� WDNLQJ�DGYDQWDJH�RI�FRPSOHPHQWDULWLHV�DQG�
HFRQRPLHV�RI�VFDOH��7KH\�DUH�HQGRZHG�ZLWK�D�ZLGH�UDQJH�RI�QDWXUDO�UHVRXUFHV�
DQG�EXLOW�WKHLU�DJUHHPHQW�RQ�DQ�H[LVWLQJ�PDUNHW�GULYHQ�de-facto and de-jure 
LQWHJUDWLRQ�SURFHVV��0HPEHUV�UHDOLVHG�WKDW�DQ�LQZDUG�ORRNLQJ�W\SH�RI�de-facto 
economic integration LV�QRW�LQ�WKHLU�RZQ�LQWHUHVWV��VLQFH�LW�GHÀHFWV�WKHLU�HFRQR�
PLHV�DZD\�IURP�WKH�SDWK�RI�IUHH�DQG�RSHQ�PDUNHWV��,Q�WKLV�UHJDUG��WKH�QRQ�GLV�
FULPLQDWLRQ�DQG�QRQ�SUHIHUHQWLDO�JXLGLQJ�SULQFLSOH�ZDV�DGRSWHG��OHDGLQJ�WR�DQ�
open form of regionalism. 

The concept of open regionalism originated in aPec and became prev�
alent in latin america in the 1990s. Ross Garnaut (2004) describes it in the 
FRQWH[W�RI�$VLD�3DFL¿F�HFRQRPLF�FRRSHUDWLRQ��+H�QRWHG�³2SHQ�5HJLRQDOLVP´�
ZDV�WKH�WHUP�WKDW�FDPH�WR�GHVFULEH�$VLD�3DFL¿F�HFRQRPLF�FRRSHUDWLRQ�DQG�WKH�
approach to trade facilitation and liberalization in the late 1980s and 1990s. it 
HPHUJHG�IURP�HDUO\�$VLD�3DFL¿F�GLVFXVVLRQV�RQ�UHJLRQDO�WUDGH�H[SDQVLRQ�ZLWK�
a precise meaning: the removal of barriers to and the encouragement of re�
JLRQDO�FRRSHUDWLRQ�ZLWKRXW�GLVFULPLQDWLRQ�DJDLQVW�RXWVLGHUV�´�7KLV�GH¿QLWLRQ�
RI�RSHQ�UHJLRQDOLVP�SODFHV�JUHDWHU�HPSKDVLV�RQ�DQ�RXWZDUG�JURZWK�VWUDWHJ\�

��� 7KH�REMHFWLYH�RI�WKH�3DFL¿F�$OOLDQFH�DUH�DV�IROORZV��L��7R�EXLOG��WKURXJK�FRQVHQVXV�DQG�SDUWLFLSD�
tion, an area of deep integration in order to move towards the free circulation of goods, services, capitals 
DQG�SHRSOH��LL��7R�EROVWHU�JUHDWHU�JURZWK��GHYHORSPHQW�DQG�FRPSHWLWLYHQHVV�RI�WKH�PHPEHUV¶�HFRQRPLHV��LQ�
RUGHU�WR�DFKLHYH�JUHDWHU�ZHOOEHLQJ��RYHUFRPH�VRFLRHFRQRPLF�LQHTXDOLW\�DQG�DWWDLQ�VRFLDO�LQFOXVLRQ�RI�WKHLU�
inhabitants, iii) To become a platform for political articulation, economic and commercial integration, and 
RXWUHDFK�WR�WKH�ZRUOG��ZLWK�HPSKDVLV�RQ�WKH�$VLD�3DFL¿F�UHJLRQ��6RXUFH��7KH�3DFL¿F�$OOLDQFH��7KH�$%&�
RI�WKH�3DFL¿F�$OOLDQFH��UHWULHYHG�DW�KWWS���DOLDQ]DSDFL¿FR�QHW�ZS�FRQWHQW�XSORDGV���������$%&�GH�$3�,1�
GleS.compressed.pdf 
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and the building block nature of regionalism that prevailed in the 1990s both 
LQ�/DWLQ�$PHULFD�DQG�$VLD��,Q�SUDFWLFH��VXFK�DQ�RXWZDUG�ORRNLQJ�SROLF\�PLQ�
imizes the negative impact of trade diversion and makes the regional market 
more competitive. against this backdrop, the idea of open regionalism has 
HYROYHG� LQWR� WKH� UHDOP�RI�EHKLQG�WKH�ERUGHU� LVVXHV�� VHUYLFH�� ODERXU��FOLPDWH�
and environment cooperation, which are the main components of regional 
integration in the 21st�FHQWXU\��

Third, the term open also implies inclusiveness of membership and part�
ners. Member countries aim to strengthen trade agreement networks either 
E\�SURYLGLQJ�QRQ�PHPEHUV�ZLWK�WKH�RSSRUWXQLW\�WR�JDLQ�IXOO�PHPEHUVKLS�RU�
to participate in meetings as observers.3 More than 30 countries across the 
ZRUOG�KDYH�JDLQHG�RI¿FLDO�REVHUYHU�VWDWXV�WR�GDWH��7KH�JURXS�DLPV�WR�DFKLHYH�
LWV�SROLF\�WDUJHW�E\�VWUHQJWKHQLQJ�LQWHU�UHJLRQDO�FRRSHUDWLRQ�ZLWK�WKH�PRVW�GH�
YHORSHG�DQG�G\QDPLF�HFRQRPLHV�RI�WKH�ZRUOG��ZLWK�VSHFLDO�HPSKDVLV�RQ�WKH�
$VLD�3DFL¿F�UHJLRQ��

)RXUWK��LQ�DQ�HIIRUW�WR�DFKLHYH�JUHDWHU�ZHOO�EHLQJ�DQG�LQFOXVLYHQHVV��WKH�
group has adopted inclusive integration and placed particular consideration 
on strengthening the competitiveness and innovation of SMes. in line with 
WKLV��WKH�3DFL¿F�$OOLDQFH�VHHNV�WR�DFKLHYH�LWV�JURZWK�WDUJHW�E\�DFFHOHUDWLQJ�LWV�
LQFOXVLYH�PDUNHW�UHIRUP�DJHQGD�JLYLQJ�60(V�PRUH�HI¿FLHQW�LQWHJUDWLRQ�LQWR�
UHJLRQDO�SURGXFWLRQ�QHWZRUNV�DQG�*9&V��7KLV�ZLOO�EULQJ�JUHDW�RSSRUWXQLW\�IRU�
WKH�UHJLRQDO�HFRQRP\�WR�FUHDWH�QHZ�MREV�DQG�LPSURYH�ZHOIDUH��*LYHQ�WKH�LP�
SRUWDQFH�RI�60(V�DV�HQJLQHV�RI�MRE�FUHDWLRQ�DQG�EDODQFHG��LQFOXVLYH�JURZWK��
LQ�0D\�������WKH�/HDGHUV�RI�WKH�JURXS�FDOOHG�IRU�WKH�FUHDWLRQ�RI�VXSSRUWLQJ�
PHFKDQLVPV� WR� DOORZ�60(V� WR� VKDUH� LQ� WKH� EHQH¿WV� RIIHUHG� E\� WKH� 3DFL¿F�
alliance.4 

.H\�,QLWLDWLYHV�DQG�3URJUHVV

,Q�LWV�¿UVW���\HDUV��WKH�3DFL¿F�$OOLDQFH�DSSHDUV�WR�KDYH�WDNHQ�D�SUDJPDWLF�
approach to economic integration. Table 2.1 summarises important progress 

��� &RVWD�5LFD�DQG�3DQDPD�DUH�LQ�WKH�SURFHVV�RI�WDNLQJ�QHFHVVDU\�VWHSV�WR�JDLQ�IXOO�PHPEHUVKLS�RI�
WKH�3DFL¿F�$OOLDQFH��

��� $V�D�IROORZ�XS��WKH�7HFKQLFDO�*URXS�RI�6PDOO�DQG�0HGLXP�6L]HG�(QWHUSULVHV��60(��ZDV�GHVLJQHG�
WR�VXSSRUW��VWUHQJWKHQ��DQG�PRGHUQL]H�VPDOO�DQG�PHGLXP�VL]HG�HQWHUSULVHV��6RXUFH��KWWS���DOLDQ]DSDFL¿FR�
QHW�HQ�S\PHV�. 
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and achievements in several areas. The progress in market access has been 
VZLIW�DQG�UHPDUNDEOH��,Q�-DQXDU\�������WKH�+LJK�/HYHO�*URXS��+/*��DJUHHG�
WR�HOLPLQDWH�����RI�WDULIIV�RQ�LQWUD�WUDGH�JRRGV��%XLOGLQJ�RQ�WKH�DJUHHG�JRDOV�
outlined in existing fTas, the leaders of the four members further agreed to 
H[SDQG�WKH�FRYHUDJH�E\�DQ�H[WUD����LQ�������7KH�UHPDLQLQJ����RI�JRRGV�ZLOO�
EH�SKDVHG�RXW�ZLWKLQ�D� VKRUW� WR�PHGLXP�WHUP�SHULRG��GHSHQGLQJ�RQ�PDUNHW�
FRQGLWLRQV�DQG�VHQVLWLYLW\��

&DSLWDO�PDUNHW� LQWHJUDWLRQ�SUHGDWHV� WKH� HVWDEOLVKPHQW� RI� WKH�3DFL¿F�$O�
liance. in 2009, chile, colombia and Peru initiated the process of setting up 
a regional market to trade equities. The latin american integrated Market 
�0,/$��ZDV�ODXQFKHG�DV�WKH�MRLQW�VWRFN�H[FKDQJH�EHWZHHQ�SDUWLFLSDWLQJ�PHP�
EHUV��0H[LFR�EHFDPH�DQ�RI¿FLDO�PHPEHU�LQ�-DQXDU\�������7KH�LQWHJUDWLRQ�RI�
the stock exchanges, markets and depositories of chile, colombia, Mexico and 
3HUX��DLPV�WR�SURPRWH�WKH�JURZWK�RI�WUDGLQJ�DFWLYLW\�LQ�WKH�PHPEHU�FRXQWULHV��
SURYLGLQJ�DQ�HI¿FLHQW�DQG�FRPSHWLWLYH�LQIUDVWUXFWXUH��EHWWHU�DQG�JUHDWHU�H[SR�
sure of their markets and a better offer of products and opportunities for local 
DQG�IRUHLJQ�LQYHVWRUV��7KH�3DFL¿F�$OOLDQFH¶V�FURVV�ERUGHU�LQLWLDWLYH�WR�GHHSHQ�
capital market integration will reinforce Mila and extend its reach further. 

TaBle 2.1 examples of Progress and achievements

area 0DMRU�3URJUHVV�DQG�$FKLHYHPHQWV
Market access ±� $JUHHPHQW�RI�WDULIIV�HOLPLQDWLRQ�RQ�����RI�WDULII�

OLQH�WUDGHG�DPRQJ�PHPEHUV�E\�0DUFK�������
±� ,Q� ������ DJUHHPHQW� WR� HOLPLQDWH� H[WUD� ��� DQG�

JUDGXDOO\�SKDVH�RXW�WKH�UHPDLQLQJ����
capital Market integration ±� 0H[LFR� EHFDPH� D� PHPEHU� RI� /DXQFK� RI� /DWLQ�

american integrated Market (Mila). 
0RELOLW\�RI�+XPDQ�5HVRXUFHV ±� ,QWURGXFHG�9LVD�ZDLYHU�SURJUDP�DPRQJ�PHPEHUV
Organisation Structure ±� (VWDEOLVKPHQW�RI�&RXQFLO�RI�0LQLVWHUV��+LJK�OHYHO�

Group, Technical Groups and Subgroups
institutional and administra�
tive arrangement

±� (VWDEOLVKPHQW� RI� WKH� 3DFL¿F� $OOLDQFH� %XVLQHVV�
council

±� (VWDEOLVKPHQW� RI� FRRSHUDWLRQ�PHDVXUHV� LQ� &RQ�
sular assistance

±� 2SHQLQJ�RI�6KDUHG�(PEDVVLHV�

6RXUFH��KWWS��DOLDQ]DSDFL¿FR�QHW�
1RWH��&RQVWUXFWHG�E\�WKH�DXWKRU��
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free movement of human resources is critical to the realisation of the 
3DFL¿F�$OOLDQFH¶V�YLVLRQ�DQG�WKH�HFRQRPLF�GHYHORSPHQW�RI�LWV�PHPEHUV��)RU�
example, tourist visa requirements for nationals of member countries have 
DOUHDG\�EHHQ�ZDLYHG��3HUX�KDV�HOLPLQDWHG�EXVLQHVV�YLVDV�IRU�PHPEHUV�WR�IDFLO�
LWDWH�DFFHVV�WR�LWV�PDUNHW��:LWK�D�YLHZ�WR�SURPRWLQJ�WKH�DFDGHPLF�PRELOLW\�RI�
students and scholars, a scholarship award programme was introduced and is 
FXUUHQWO\�XQGHUZD\��

3. The Three engines of groWTh in The Pacific alliance: Trade, inVesTMenT 
and sMes 

Trade Patterns and Structures

The four member countries together comprise 214 million people, repre�
senting 3% of the world population. Their combined gross domestic product 
RI������WULOOLRQ�LQ������UHSUHVHQWV�����RI�/DWLQ�$PHULFD¶V�WRWDO�*'3�DQG�KDOI�
RI�LWV�H[SRUWV��)URP������WR�������WKH\�KDG�DQ�DYHUDJH�DQQXDO�JURZWK�UDWH�RI�
������6RXUFH��2(&'��,0)��:RUOG�%DQN��(&/$&���,Q�������3DFL¿F�$OOLDQFH�
PHPEHUV¶� IRUHLJQ� WUDGH�DGGHG�XS� WR�PRUH� WKDQ������� WULOOLRQ��0RUH�VSHFL¿�
FDOO\��7DEOH�����VKRZV�WKDW�WKH�3DFL¿F�$OOLDQFH¶V�WRWDO�H[SRUWV�H[SDQGHG�IURP�
�����ELOOLRQ�LQ������WR������ELOOLRQ�LQ�������DQ�H[SDQVLRQ�RI�WUDGH�YROXPH�E\�
����WLPHV�LQ���\HDUV��2YHU�WKH�VDPH�SHULRG��&RORPELD�H[SHULHQFHG�DQ�H[SDQ�
VLRQ�RI�����WLPHV�RI�LWV�PHUFKDQGLVH�WUDGH�IROORZHG�E\�3HUX�������WLPHV���&KLOH�
������WLPHV��DQG�0H[LFR�������WLPHV���,Q�������DOO�IRXU�PHPEHUV�UDQ�GH¿FLWV�
in merchandise trade. The relative underperformance of 3 members (chile, 
colombia and Peru) was due to a deterioration of terms of trade as a result of 
GHFOLQHV�LQ�QDWXUDO�UHVRXUFH�SULFHV�5�7KH�3DFL¿F�$OOLDQFH¶V�JOREDO�WUDGH�VKDUH�
has been stagnant for some time at around 3% while its share of aPec trade 
has remained at about 6% for both exports and imports. 

��� &KLOH�UHYHDOV�VLJQL¿FDQW�FRPSDUDWLYH�DGYDQWDJHV�RQ�QRQ�IHUURXV�PHWDOV��PHWDOOLIHURXV�RUHV�DQG�
PHWDO�VFUDS��DQG�SXOS�DQG�ZDVWH�SDSHU��ZKLFK�5&$�LQGH[�DUH������������DQG������UHVSHFWLYHO\��VHH�DQQH[���
colombia has robust comparative advantages on coal, coke and briquettes, crude animal and vegetable 
materials, and coffee, tea, cocoa, spices, and manufactures thereof, with 32.6, 15.7 and 14.3 as Rca index, 
UHVSHFWLYHO\��0H[LFR�SUHVHQWV�FRPSDUDWLYH�DGYDQWDJHV�RQ�URDG�YHKLFOHV������5&$�LQGH[���DQG�WHOHFRPPX�
QLFDWLRQV�DQG�VRXQG�UHFRUGLQJ�DQG�UHSURGXFLQJ�DSSDUDWXV�DQG�HTXLSPHQW��������3HUX�KDV�VXEVWDQWLDO�FRP�
parative advantages on animal oils and fats (48.5), metalliferous ores and metal scrap (28.9), and gold 
(20.5). for more details please refer to Box 1.1 from OecD (2015d).
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TaBle�����7UHQGV�LQ�7UDGH�RI�0DMRU�5HJLRQDO�*URXSV�DQG�WKH 
VKDUH�RI�WKH�3DFL¿F�$OOLDQFH

�0LOOLRQV�86�GROODU��3HUFHQWDJH�

exports (Goods) imports (Goods)

2005 2010 2013 2005 2010 2013
chile 41,974 71,109 76,684 32,925 59,207 79,178
colombia 21,092 39,552 58,822 21,131 40,683 59,397
Mexico 214,233 298,473 380,027 244,001 331,630 419,331
Peru 17,291 34,909 41,919 13,206 33,139 48,037
Pa total 294,590 444,043 557,452 311,264 464,659 605,943
aPec 4,684,854 7,207,226 8,855,675 5,119,889 7,430,059 9,315,271
(8 4,090,470 5,015,087 5,843,320 4,162,240 5,216,353 5,792,593
:RUOG 10,392,621 14,925,329 18,227,587 10,758,761 15,325,448 18,685,082

3$¶V�7UDGH�6KDUH

3$�:RUOG 2.8% 3.0% 3.1% 2.9% 3.0% 3.2%
Pa/aPec 6.3% 6.2% 6.3% 6.1% 6.3% 6.5%

Source: Database from cePalSTaT, iMf Department of Trade Statistics (DOTS) 
note: Own calculation

Table 3.2 shows trade shares6�DQG�WUDGH�GHSHQGHQF\�RI�3DFL¿F�$OOLDQFH�
PHPEHUV��7UDGH�GHSHQGHQF\�7 a ratio of foreign trade to Gross Domestic Prod�
uct, for all members peaked in 2013, indicating that a considerable portion 
RI�PHPEHUV¶� JURZWK� SHUIRUPDQFH� LV� GHSHQGHQW� RQ� IRUHLJQ� WUDGH��7KLV� DOVR�
H[SODLQV�ZK\�3DFL¿F�$OOLDQFH�PHPEHUV�KDYH�EHQH¿WHG�WR�D�KLJK�GHJUHH�IURP�
trade liberalisation efforts.

��� 0HPEHU¶V�YROXPH�RI�WUDGH�ZLWK�SDUWLFXODU�UHJLRQDO�JURXS�PHPEHU¶V�WRWDO�YROXPH�RI�WUDGH�
��� 7KLV�LQGLFDWRU�PHDVXUHV�D�FRXQWU\¶V�³RSHQQHVV´�RU�³LQWHJUDWLRQ´�LQ�WKH�ZRUOG�HFRQRP\��7KH�WUDGH�

WR�*'3�UDWLR�LV�RIWHQ�FDOOHG�WKH�³WUDGH�RSHQQHVV�UDWLR�´�+RZHYHU��WKH�WHUP�RSHQQHVV�WR�LQWHUQDWLRQDO�FRPSH�
WLWLRQ�PD\�EH�VRPHZKDW�PLVOHDGLQJ��,Q�IDFW��D�ORZ�UDWLR�IRU�D�FRXQWU\�GRHV�QRW�QHFHVVDULO\�LPSO\�KLJK��WDULII�
RU�QRQ�WDULII��REVWDFOHV�WR�IRUHLJQ�WUDGH��EXW�PD\�EH�GXH�WR�WKH�IDFWRUV�PHQWLRQHG�DERYH��HVSHFLDOO\�VL]H�DQG�
geographic remoteness from potential trading partners.
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figure ����3DFL¿F�$OOLDQFH¶V�7UDGH�6KDUH�ZLWK�0DMRU�3DUWQHUV

J�
�

2013, indicating that a considerable portion of members’ growth performance is dependent 
on foreign trade. This also explains why Pacific Alliance members have benefited to a high 
degree from trade liberalisation efforts. 

 

Table 3.2   Intra-regional and Interregional Trade Shares of Pacific Alliance Members 

(Percentage) 
 Chile Colombia Mexico Peru 
 2005 2010 2013 2005 2010 2013 2005 2010 2013 2005 2010 2013 
Chile 0.00% 0.00% 0.00% 1.59% 2.05% 2.09% 0.57% 0.64% 0.46% 5.81% 3.71% 3.48% 

Colombia 0.93% 1.76% 1.66% 0.00% 0.00% 0.00% 0.50% 0.74% 0.72% 3.78% 3.31% 2.73% 

Mexico 3.21% 3.10% 2.47% 5.59% 5.60% 5.38% 0.00% 0.00% 0.00% 2.60% 2.23% 2.79% 

Peru 2.78% 2.30% 2.35% 2.50% 2.39% 1.81% 0.18% 0.21% 0.30% 0.00% 0.00% 0.00% 

Intra-regional 
Trade Share  

6.92% 7.16% 6.48% 9.68% 
10.04
% 

9.29% 1.25% 1.59% 1.48% 
12.19
% 

9.25% 9.01% 

Trade to GDP 
Ratio 

40.86
% 

59.90
% 

61.72
% 

18.36
% 

27.95
% 

35.48
% 

48.05
% 

60.01
% 

69.43
% 

28.94
% 

46.27
% 

51.28
% 

Interregion-
al Share 

            

United States 
15.81
% 

13.00
% 

16.59
% 

35.11
% 

34.28
% 

29.71
% 

68.52
% 

63.19
% 

63.23
% 

25.46
% 

17.85
% 

19.19
% 

Brazil 7.58% 6.82% 6.12% 3.60% 4.25% 3.54% 1.45% 1.36% 1.28% 4.96% 4.92% 4.76% 

China, P.R. 
10.84
% 

20.95
% 

22.28
% 4.38% 9.28% 

13.08
% 4.50% 8.63% 9.25% 9.92% 

16.24
% 

18.42
% 

APEC 
52.58
% 

60.40
% 

61.24
% 

57.38
% 

62.04
% 

58.50
% 

85.34
% 

85.14
% 

84.31
% 

57.28
% 

57.45
% 

59.62
% 

European 
Union 

20.06
% 

15.72
% 

15.53
% 

13.62
% 

13.36
% 

14.62
% 8.06% 7.81% 8.15% 

15.18
% 

14.34
% 

14.25
% 

Source: Database from OECD, IMF DOTS, CEPAL (Own calculation) 

 

Figure 3.1 Pacific Alliance’s Trade Share with Major Partners 

 

 
Source: Database from OECD, IMF DOTS, CEPAL (Own calculation). 
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Source: Database from OecD, iMf DOTS, cePal (Own calculation).

7KH�VKDUS�FRQWUDVW�EHWZHHQ�LQWUD�UHJLRQDO�DQG�LQWHUUHJLRQDO�WUDGH�VKDUHV�
of the four members gives some indication of their trade performances with 
respect to the degree and direction of market integration. 

)LUVW�� LQWUD�UHJLRQDO� WUDGH�VKDUH� LQ� WKH�3DFL¿F�$OOLDQFH� LV� UHODWLYHO\� ORZ�
DOWKRXJK�WKH�IRXU�PHPEHUV�DUH�OLQNHG�E\�ELODWHUDO�WUDGH�DJUHHPHQWV��$V�VKRZQ�
LQ�)LJXUH������ LQ������� WKH� LQWUD�UHJLRQDO� WUDGH�VKDUH� LQ� WKH�3DFL¿F�$OOLDQFH�
VWRRG�DW�DURXQG�������XS�RQO\�PDUJLQDOO\�IURP�DURXQG������LQ������8 Mexico 
KDG� WKH� ORZHVW� VKDUH� DV� LWV� LQWUD�UHJLRQDO� WUDGH� VKDUH� DFFRXQWHG� IRU� D� OHYHO�
RI�RQO\�DERXW������LQ�������H[SODLQHG�E\�LWV�GHHS�UHODWLRQVKLS�ZLWK�WKH�86�
PDUNHW��7DEOH�������7KLV�LV�QRWDEOH��FRQVLGHULQJ�WKDW�LW�LV�WKH�HFRQRP\�DPRQJ�
the four members who has a larger participation in international trade.

6HFRQGO\�� LW� VKRXOG� EH� QRWHG� WKDW� WKH�$VLD�3DFL¿F� UHJLRQ� LV� WKH� ODUJHVW�
GHVWLQDWLRQ� DQG� VRXUFH� RI�PHPEHUV¶� WUDGH� DFWLYLWLHV�� ,Q� ������ IRU� H[DPSOH��
the share of merchandise trade of chile, colombia, Mexico and Peru from 
trade with aPec members was 61.2%, 58.5%, 84.3% and 59.6%, respec�
WLYHO\��/RRNLQJ�LQWR�WKH�WUDGH�SDWWHUQ�RI�LQGLYLGXDO�PHPEHU�FRXQWULHV�RIIHUV�D�
FOHDUHU�SLFWXUH�RI�WKH�3DFL¿F�$OOLDQFH¶V�KLJK�GHSHQGHQF\�RQ�WKH�$VLD�3DFL¿F�
PDUNHW��,Q�������&KLOH¶V�PRVW�LPSRUWDQW�WUDGLQJ�SDUWQHU�ZDV�&KLQD����������

��� 2ZQ�FDOFXODWLRQ�EDVHG�RQ�RQOLQH�,0)�'276�GDWDEDVH�DYDLODEOH�DW��KWWS���HOLEUDU\�GDWD�LPI�RUJ�
4XHU\%XLOGHU�DVS["TE FH�H��FGHI�D�HGD����I�����G���H�
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WKH�8QLWHG�6WDWHV���������DQG�WKH�(8����������7KH�FRPELQHG�VKDUHV�RI�WUDGH�
ZLWK�&KLQD�DQG�WKH�8�6�$��PDNH�XS�DERXW�����RI�&KLOH¶V�PHUFKDQGLVH�H[SRUWV�
DQG�LPSRUWV��:LWK�DOPRVW�����RI�WKH�VKDUH��WKH�8QLWHG�6WDWHV�LV�&RORPELD¶V�
PRVW�LPSRUWDQW�WUDGLQJ�SDUWQHU��,Q�WKH�FDVH�RI�0H[LFR��RWKHU�3DFL¿F�$OOLDQFH�
PHPEHUV�DUH�PLQRU�WUDGH�SDUWQHUV��0H[LFR¶V�WUDGH�LV�SUHGRPLQDQWO\�ZLWK�WKH�
8QLWHG�6WDWHV��3HUX�PDLQWDLQV�LWV�LQWUD�UHJLRQDO�WUDGH�VKDUH�DW�D�OHYHO�RI�����
over the period observed, while its trade share with china increased from 
9.9% in 2005 to 18.4% in 2013. 

7KH�VKDUH�RI�ELODWHUDO�WUDGH�RI�3DFL¿F�$OOLDQFH�PHPEHUV�ZLWK�&KLQD�URVH�
VLJQL¿FDQWO\�IURP������WR�������&KLQD�LV�DQ�LPSRUWDQW�WUDGH�SDUWQHU�IRU�&KLOH�
(22.3%) and Peru (18.4), and to a lesser extent for colombia (13.1%) and 
0H[LFR� ��������7KUHH�PHPEHUV�RI� WKH�3DFL¿F�$OOLDQFH��&KLOH��0H[LFR�DQG�
3HUX��DUH�PHPEHUV�RI�WKH�3DFL¿F�$3(&�DQG�SDUWLFLSDWH�LQ�733�QHJRWLDWLRQV�
ZLWK�RWKHU� NH\� WUDGLQJ�SDUWQHUV� RQ� WKH�3DFL¿F� FRDVW��7KLV� JLYHV� WKHP�JUHDW�
SRWHQWLDO�WR�GHHSHQ�DQG�H[WHQG�WKHLU�*OREDO�9DOXH�&KDLQV��*9&V��WRZDUGV�WKH�
$VLD�3DFL¿F�UHJLRQ��

,QYHVWPHQW��)',�/LQNDJHV�DQG�(QYLURQPHQW�LQ�WKH�3DFL¿F�$OOLDQFH 

2YHU�WKH�SDVW�GHFDGH��)',�WR�WKH�3DFL¿F�$OOLDQFH�KDV�JURZQ�DOPRVW�WZLFH�
DV�IDVW�DV�ÀRZV�WR�DOO�HPHUJLQJ�PDUNHWV��DQG�WKH�IRXU�PHPEHU�FRXQWULHV�KDYH�
FDSWXUHG�PRUH�WKDQ�����RI�WRWDO�)',�ÀRZV�WR�/DWLQ�$PHULFD�LQ����������$F�
FRUGLQJ� WR� WKH�:RUOG� ,QYHVWPHQW�5HSRUW� �81&7$'�� �������0H[LFR��&KLOH�
DQG�&RORPELD�ZHUH�ZLWKLQ�WKH�ZRUOG¶V�WRS����UHFLSLHQWV�RI�)',�ÀRZV�LQ�������
ZLWK�LQÀRZV�WRWDOOLQJ�86'���EQ��86'���EQ�DQG�86'���EQ���UHVSHFWLYHO\��DQG�
ranking, after Brazil, as the next top recipients in the region. Peru occupied 
WKH�¿IWK�SRVLWLRQ�LQ�WKH�UHJLRQ��ZLWK�86'���EQ��7KHUH�LV�FRQVLGHUDEOH�SRWHQ�
WLDO� IRU� UDLVLQJ� LQWUD�3$�)',�ÀRZV��FXUUHQWO\�HTXDO� WR�RQO\����RI� WRWDO�)',�
UHFHLYHG�IURP�DOO�VRXUFHV��DQG�PRVWO\�DWWULEXWDEOH�WR�WKH�DFWLYLWLHV�RI�&KLOHDQ�
³PXOWLODWLQDV�´

,I�ZHOO� FRQQHFWHG�ZLWK� WKH� ORFDO� HFRQRP\�� )',� LQÀRZV� EULQJ� WKH� KRVW�
FRXQWULHV�QRW�RQO\�¿QDQFLDO�UHVRXUFHV�EXW�DOVR�QHZ�WHFKQRORJLHV�DQG�PDQDJH�
ment skills, with spillover effects which contribute to promoting economic 
JURZWK��)',� LQÀRZV� DOVR�EULQJ�YDULRXV� LPSRUWDQW� QHWZRUNV�� LQFOXGLQJ�SUR�
FXUHPHQW�DQG�VDOHV�QHWZRUNV��ZKLFK�HQDEOH�KRVW�FRXQWULHV�WR�DFKLHYH�DQ�HI¿�
cient production and distribution of their products. 
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*OREDO�YDOXH�FKDLQV��*9&V��KDYH�EHFRPH�D�GRPLQDQW�IHDWXUH�RI�ZRUOG�
trade and investment, offering new prospects for growth, development and 
MREV��&RXQWULHV�ZLWK�D�KLJKHU�SUHVHQFH�RI�)',� UHODWLYH� WR� WKH� VL]H�RI� WKHLU�
HFRQRPLHV�WHQG�WR�KDYH�D�KLJKHU�OHYHO�RI�SDUWLFLSDWLRQ�LQ�*9&V�DQG�WR�JHQ�
HUDWH�UHODWLYHO\�PRUH�GRPHVWLF�YDOXH�DGGHG�IURP�WUDGH��2(&'��:72��81&�
7$'��������S�������,Q�WKLV�FRQWH[W��WKH�OHYHO�RI�)',�LQÀRZV�LV�RIWHQ�XWLOLVHG�
DV� RQH� RI� WKH� LQGLFDWRUV� WR� JDXJH� WKH� VRXQGQHVV� RI� D� FRXQWU\¶V� HFRQRPLF�
performance.

in the latin american economic Outlook 2015, the OecD sets out two 
FRQGLWLRQV�IRU�)',�WR�FUHDWH�SRVLWLYH�WLHV�ZLWK�IRUHLJQ�PDUNHWV��³,QYHVWPHQW�
PXVW� EH� FKDQQHOOHG� WRZDUGV� WKH� PRVW� WHFKQRORJ\�LQWHQVLYH� VHFWRUV� RU� DF�
WLYLWLHV��DQG�EHQH¿FLDU\�FRXQWULHV�QHHG�DQ�HQYLURQPHQW� WKDW� LV�FRQGXFLYH� WR�
VSLOORYHUV� DQG� OLQNDJHV�ZLWK� WKH� UHVW� RI� WKH� HFRQRP\��%RWK� DVSHFWV� UHTXLUH�
an institutional environment and policies that prevent new technologies from 
EHFRPLQJ�DQ�HQFODYH�ZLWK�VFDQW�OLQNDJHV�WR�WKH�UHVW�RI�WKH�SURGXFWLRQ�V\VWHP´�
(OecD, 2015c).

)URP�LWV�RXWVHW��WKH�3DFL¿F�$OOLDQFH�KDV�ODXQFKHG�SURDFWLYH�LQLWLDWLYHV�WR�
increase the attractiveness of the group to foreign investors. concrete initia�
tives include the activities of the committee on Trade and investment and of 
WKH�:RUNLQJ�*URXS�RQ�6HUYLFHV��$� MRLQW�FRPPLWWHH�FRPSRVHG�RI�DQ� LQYHVW�
ment subcommittee and a service trade committee was established to improve 
WKH� LQVWLWXWLRQDO� DQG� SROLF\� HQYLURQPHQW� IRU� LQYHVWPHQW� WKURXJK� HQKDQFHG�
FRRSHUDWLRQ�DQG�H[FKDQJH�RI�LQIRUPDWLRQ��7KHUH�LV�DOVR�KHDOWK\�FRPSHWLWLRQ�
DPRQJ�QDWLRQDO�DQG�VXE�QDWLRQDO�,QYHVWPHQW�3URPRWLRQ�$JHQFLHV��DV�ZHOO�DV�
FROODERUDWLRQ�LQ�KLJK�OHYHO�IRUXPV�OLNH�WKRVH�RUJDQLVHG�LQ�1HZ�<RUN�LQ������
DQG� LQ�0LDPL� LQ�������ZKHUH� WKH� IRXU�+HDGV�RI�6WDWH� MRLQWO\�SURPRWHG� WKH�
3DFL¿F�$OOLDQFH��$W�D�FRXQWU\�OHYHO��LW�LV�LPSRUWDQW�WR�SXUVXH�D�VROLG�DJHQGD�
RI�VWUXFWXUDO�UHIRUP�WKDW�ZLOO�LQFUHDVH�WKH�FRPSHWLWLYHQHVV�DQG�SURGXFWLYLW\�RI�
WKH�HFRQRPLHV�LQ�WKH�3DFL¿F�$OOLDQFH��,Q�WKH�FRQWH[W�RI�VORZ�JURZWK�LQ�PDQ\�
regions, and of the demographic trends with the ageing of the population in 
VRPH�HPHUJLQJ�HFRQRPLHV��WKH�3DFL¿F�$OOLDQFH�PHPEHUV�FDQ�SRVLWLRQ�WKHP�
selves as an interesting destination. To do so, the structural reform agenda 
QHHGV�WR�EH�DGYDQFHG�DQG�HIIHFWLYHO\�LPSOHPHQWHG��

The roadmap on what is needed for investment promotion is clear, but less 
VR�LQ�IDFLOLWDWLRQ�DQG�DIWHU�VHUYLFH�DFWLYLWLHV��7KH�H[SHULHQFH�ZLWK�VLQJOH�ZLQ�
GRZ�LQLWLDWLYHV�LV�PRVWO\�OLPLWHG�WR�IRUHLJQ�WUDGH��,Q�WKLV�DUHD��WKH�PDUJLQV�IRU�
GRLQJ�EHWWHU�DUH�FRQVLGHUDEOH��HVSHFLDOO\�LQ�YLHZ�RI�WKH�VLJQL¿FDQW�JDSV�WKDW�
VWLOO�H[LVW�±�IRU�LQVWDQFH��LW�WDNHV����GD\V�RQ�DYHUDJH�WR�REWDLQ�D�FRQVWUXFWLRQ�
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SHUPLW� LQ�&RORPELD�DQG�PRUH� WKDQ� WKUHH� WLPHV� ORQJHU� LQ�3HUX�� DW�����GD\V�
�2(&'������E���3URJUHVV�LV�SRVVLEOH��KRZHYHU��IRU�H[DPSOH��LQ�UHFHQW�\HDUV��
0H[LFR�KDV�VLJQL¿FDQWO\�UHGXFHG�WKH�UHG�WDSH�DQG�WKH�QXPEHU�RI�GD\V�UHTXLUHG�
to obtain one.

for an integration of promotion and facilitation functions, institutions and 
KLJK�OHYHO�OHDGHUVKLS�PDWWHU�IRU�SROLF\�FRRUGLQDWLRQ�DQG�FRKHUHQFH��%HVW�SUDF�
WLFHV�FDQ�EH�LGHQWL¿HG�IURP�JOREDO��H�J��2(&'��,)&��DQG�UHJLRQDO��H�J��$3(&��
VRXUFHV��6KDULQJ�RI�H[SHULHQFHV�DOVR�WDNHV�SODFH�ZLWKLQ�WKH�:RUOG�$VVRFLDWLRQ�
RI�,QYHVWPHQW�3URPRWLRQ�$JHQF\��:$,3$���ZKHUH�WKH�/DWLQ�$PHULFDQ�FKDS�
WHU�LV�FKDLUHG�E\�WKH�,3$�RI�%DUUDQTXLOOD�DQG�WKH�$WOiQWLFR�5HJLRQ��D�SULYDWH�
QRQ�SUR¿W� RUJDQLVDWLRQ� IXQGHG� E\� WKH� ORFDO� JRYHUQPHQW� DQG�PRUH� WKDQ� ���
VSRQVRULQJ�FRPSDQLHV�

TaBle�����1HW�,QÀRZV�RI�)RUHLJQ�'LUHFW�,QYHVWPHQW
�0LOOLRQV�RI�86�GROODUV��

&RXQWU\�
Group 2005 2006 2007 2008 2009 2010 2011 2012 2013

chile 4,962 5,214 7,720 6,367 5,654 6,264 3,192 6,212 9,335

colombia 5,590 5,558 8,136 8,110 3,789 ���� 5,101 16,135 9,120

Mexico 18,234 15,132 23,953 27,528 8,383 10,848 10,992 ������ 28,955

Peru 2,579 3,467 5,425 6,188 5,165 7,062 7,518 11,840 9,161

3DFL¿F�
alliance 
Total

31,364 29,371 45,234 48,193 22,992 24,028 26,802 29,848 56,571

lac 57,681 33,324 93,698 100,909 69,738 83,009 127,099 132,234 157,548

Source: Database from cePalSTaT
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figure�����1HW�,QÀRZV�RI�)RUHLJQ�'LUHFW�,QYHVWPHQW�

M�
�

For an integration of promotion and facilitation functions, institutions and high-level 
leadership matter for policy coordination and coherence. Best practices can be identified from 
global (e.g. OECD, IFC) and regional (e.g. APEC) sources. Sharing of experiences also takes 
place within the World Association of Investment Promotion Agency (WAIPA), where the 
Latin American chapter is chaired by the IPA of Barranquilla and the Atlántico Region, a 
private non-profit organisation funded by the local government and more than 80 sponsoring-
companies. 

 
Table 3.3 Net Inflows of Foreign Direct Investment 

(Millions of US dollars)  
Source: Database from CEPALSTAT      

  

 

Figure 3.2 Net Inflows of Foreign Direct Investment    

 

<FD7DDD�

D�

FD7DDD�

HD7DDD�

JD7DDD�

LD7DDD�

EDD7DDD�

EFD7DDD�

EHD7DDD�

EJD7DDD�

ELD7DDD�

FDDI� FDDJ� FDDK� FDDL� FDDM� FDED� FDEE� FDEF� FDEG�

���!��

�$!$"����

��/��$�

��',�

����$)�!�

��*#��"�'�����#��)���
��'�����#�

 Year 
Country/Group 2005 2006 2007 2008 2009 2010 2011 2012 2013 
Chile 4,962 5,214 7,720 6,367 5,654 6,264 3,192 6,212 9,335 

Colombia 5,590 5,558 8,136 8,110 3,789 -147 5,101 16,135 9,120 

Mexico 18,234 15,132 23,953 27,528 8,383 10,848 10,992 -4,339 28,955 

Peru 2,579 3,467 5,425 6,188 5,165 7,062 7,518 11,840 9,161 

Pacific Alliance 
Total 

31,364 29,371 45,234 48,193 22,992 24,028 26,802 29,848 56,571 

LAC 57,681 33,324 93,698 100,909 69,738 83,009 127,099 132,234 157,548 

Source: Database from cePalSTaT 

  TaBle�����)',�LQ�WKH�3DFL¿F�$OOLDQFH������
�DV�D�SHUFHQWDJH�RI�*'3�

Sector chile colombia Mexico Peru

$JULFXOWXUH�DQG�IRRG�LQGXVWU\ 0.01 0.08 0.01 0
Mining related activities 0.8 0.78 0.33 2.25
(QHUJ\�H[WUDFWLRQ�DQG�SURGXFWLRQ 1.75 1.44 0 0.62

*UHHQ¿HOG�)', 2.56 2.3 0.34 2.87
Others 3.93 1.94 3 1.72
TOTAL 6.49 4.24 3.34 4.59

Source: iDB 2015
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The Role of SMEs

0RUH� WKDQ�����RI�¿UPV� LQ�3DFL¿F�$OOLDQFH�FRXQWULHV� DUH�PLFUR�� VPDOO�
DQG�PHGLXP�VL]H�HQWHUSULVHV��60(V���7KH\�DUH�DOVR�UHVSRQVLEOH�IRU�����RI�
HPSOR\PHQW��2(&'��������S������7KLV�XQGHUOLQHV� WKH� LPSRUWDQFH�RI�60(V�
in overall economic performance and their potential as agents of structural 
change and economic growth. Because a large segment of the population and 
RI�LQGXVWULHV�DUH�GLUHFWO\�OLQNHG�WR�WKHP��DQ\�LQGXVWULDO�SROLF\�DQG�VWUXFWXUDO�
FKDQJH�PXVW�WDNH�LQWR�DFFRXQW�WKH�YDULHW\�RI�FKDUDFWHULVWLFV��SHFXOLDULWLHV�DQG�
G\QDPLFV�RI�60(V��

'HVSLWH�WKHLU�LPSRUWDQFH�WR�HPSOR\PHQW��60(V�DUH�RQO\�UHVSRQVLEOH�IRU�
SURGXFLQJ�����RI�WKH�*'3�LQ�WKH�/$&�DUHD��2(&'��������S������$V�LGHQWL¿HG�
LQ� WKH�2(&'¶V�/DWLQ�$PHULFDQ�(FRQRPLF�2XWORRN�����, in all countries in 
WKH�UHJLRQ��60(V�RSHUDWH�LQ�WKH�OHDVW�SURGXFWLYH�VHFWRUV�RI�WKH�HFRQRP\��ZLWK�
OLWWOH�QHHG�DQG�IHZ�LQFHQWLYHV�WR�ZRUN�LQ�FRQMXQFWLRQ�ZLWK�RWKHU�¿UPV��WR�FUH�
DWH�QHWZRUNV�RU�FOXVWHUV��$V�D�UHVXOW��WKH\�DOVR�KDYH�OHVV�FKDQFH�RI�JHQHUDWLQJ�
externalities to increase their specialization (and that of the workforce), their 
SURSHQVLW\�WR�LQQRYDWH�DQG�WKHLU�SURGXFWLYLW\��7KH�SURGXFWLYLW\�RI�VPDOO�¿UPV�
UHODWLYH�WR�ODUJH�¿UPV�LQ�/DWLQ�$PHULFD�UDQJHV�IURP�����WR������FRPSDUHG�
with 63% to 75% in europe (OecD, 2013, p.46).

6LPLODU�JDSV�LQ�SURGXFWLYLW\�H[LVW�DPRQJ�VHJPHQWV�RI�HQWHUSULVHV�DQG�VHF�
WRUV�LQ�PHPEHUV�RI�WKH�3DFL¿F�$OOLDQFH��)RU�H[DPSOH��&KLOHDQ�ODUJH�FRPSDQLHV�
UHDFK�OHYHOV�RI�SURGXFWLYLW\�ZKLFK�DUH�DV�PXFK�DV����WLPHV�JUHDWHU�WKDQ�WKRVH�
of microenterprises (in the case of Mexico, 6 times; Peru, 17 times; versus 2.4 
WLPHV�LQ�2(&'�FRXQWULHV��DQG�XS�WR���WLPHV�PRUH�SURGXFWLYH�WKDQ�VPDOO�¿UPV�
(in Mexico this stands at 3 times, in Peru at 6 times compared to 1.6 times in 
2(&'�FRXQWULHV���2(&'���������7KH�ORZ�SURGXFWLYLW\�RI�60(V�GUDJV�GRZQ�
WKHVH�FRXQWULHV¶�SRWHQWLDO�IRU�JURZWK��LQFUHDVHV�WKH�ZDJH�JDS�DQG�PD\�UHLQ�
IRUFH� RWKHU� IRUPV� RI� LQHTXDOLW\� SHUWDLQLQJ� WR� VNLOOV� GHYHORSPHQW�� DFFHVV� WR�
networks and adoption of new technologies.
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TaBle�����3URSRUWLRQ�RI�¿UPV�E\�VL]H�LQ�3DFL¿F�$OOLDQFH�&RXQWULHV
�3HUFHQWDJH�

&RXQWU\ Micro Small Medium large

chile 90.4 7.8 1.2 0.6
colombia 93.2 5.5 1.0 0.3
Mexico 95.5 3.6 0.8 0.2
Peru 98.1 1.54 0.34 0.02

Source: OecD (2013)

compared to other regions, SMes in lac countries experience multiple 
LPSHGLPHQWV�WR�JURZWK��$FFHVV�WR�¿QDQFH�LV�JHQHUDOO\�FRQVWUDLQHG��DQG�60(V�
SD\�KLJKHU�FRVWV�WKDQ�ODUJH�¿UPV��/$&�60(V�UHFHLYH�RQO\�����RI�WRWDO�FUHGLW�
offered in the region, as compared to 25% in OecD countries. The cost of 
ORQJ�WHUP�¿QDQFLQJ� LV�DOVR�PRUH�H[SHQVLYH�DOWKRXJK� WKH�RQJRLQJ�HYROXWLRQ�
of the banking sector has lowered the net interest margins to 8.6% (a sharp 
FRQWUDVW�ZLWK� WKH�2(&'�DYHUDJH�RI��������2(&'��������S������7KH�:RUOG�
%DQN¶V������Doing Business Survey report ranks colombia second in the Get�
WLQJ�&UHGLW�FDWHJRU\��:KLOH�0H[LFR����th) and Peru (12th��DUH�UDQNHG�UHODWLYHO\�
KLJK�LQ�WKLV�FDWHJRU\��&KLOH¶V�UDQN������LV�H[WUHPHO\�ORZ��$�ODFN�RI�VNLOOV�DQG�
education emerges as one of main areas which need special attention. The lat�
LQ�$PHULFDQ�(FRQRPLF�2XWORRN������VWDWHV�WKDW�³DOPRVW�����RI�FRPSDQLHV�LQ�
WKH�UHJLRQ�EHOLHYH�¿QGLQJ�D�ZRUNIRUFH�ZLWK�WKH�ULJKW�VNLOOV�LV�RQH�RI�WKHLU�PDLQ�
REVWDFOHV��D�¿JXUH�WKDW�LV�KLJKHU�WKDQ�WKH�JOREDO�DYHUDJH�DQG�WKH�DYHUDJH�IRU�
RWKHU�GHYHORSLQJ�UHJLRQV�´�

another aspect of the productive environment of latin american SMes 
LV�LWV�ORZ�OHYHO�RI�JOREDOLVDWLRQ��)RU�LQVWDQFH��ZKLOH�RQO\�DURXQG�����RI�/DWLQ�
american SMes engage in export activities, 40% of european SMes do so 
�2(&'��������S�������7KH�GHJUHH�DQG�W\SH�RI�SDUWLFLSDWLRQ�E\�3DFL¿F�$OOLDQFH�
FRXQWULHV�LQ�*9&V�LV�GLYHUVH��$FFRUGLQJ�WR�WKH�2(&'�:72�7UDGH�LQ�9DOXH�
DGGHG��7L9$��GDWDEDVH��0H[LFR¶V�EDFNZDUG�*9&�SDUWLFLSDWLRQ�UDWLR��SURSRU�
WLRQ�RI�IRUHLJQ�YDOXH�DGGHG�LQ�LWV�H[SRUWV��LV�UHODWLYHO\�KLJK�DQG�JURZLQJ������
LQ������ WR����� LQ�������� ,WV� VDOHV� WR�RWKHU�FRXQWULHV¶�YDOXH�FKDLQV�� L�H�� WKH�
domestic value added in the exports of other countries as a share of its gross 
H[SRUWV��RU�IRUZDUG�*9&�SDUWLFLSDWLRQ�UDWLR��JUHZ�RQO\�RQH�SHUFHQWDJH�SRLQW�
IURP�����LQ������WR�����LQ�������7KLV�FDQ�EH�SDUWLDOO\�H[SODLQHG�E\�0H[LFDQ�
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H[SRUW�LQGXVWULHV¶�UROH�DV�D�OHDGLQJ�DVVHPEOHU�LQ�JOREDO�SURGXFWLRQ�QHWZRUNV��
HVSHFLDOO\�LQ�VHFWRUV�VXFK�DV�µHOHFWULFDO�DQG�RSWLFDO�HTXLSPHQW¶�DQG�µWUDQVSRUW�
HTXLSPHQW�¶�&KLOH��RQ�WKH�RWKHU�KDQG�KDV�D�ORZHU��DOEHLW�JURZLQJ��IRUHLJQ�YDOXH�
added content embodied in its exports (15% in 1995 to 18% in 2009) but its 
IRUZDUG�*9&�SDUWLFLSDWLRQ�VKRZV�D�PXFK�PRUH�SURPLQHQW�DQG�JURZLQJ�SDW�
WHUQ������LQ������WR�����LQ��������&RORPELD�DQG�3HUX¶V�HFRQRPLF�VWUXFWXUH�
DQG�WUDGH�VSHFLDOLVDWLRQ�DUH�FORVHU�WR�WKRVH�RI�&KLOH�WKDQ�WKH\�DUH�WR�WKRVH�RI�
Mexico. estimations of the participation ratio for colombia and Peru show 
EDFNZDUG�UDWLRV�LQ������DW�����DQG�����UHVSHFWLYHO\��DQG�WKHLU�IRUZDUG�SDU�
WLFLSDWLRQ�UDWLRV�DW�����DQG�����UHVSHFWLYHO\�9 

7KH�LQWHJUDWLRQ�RI�SURGXFWLRQ�FOXVWHUV�LQWR�*9&V�SUHVHQWV�ERWK�RSSRUWX�
QLWLHV�DQG�FKDOOHQJHV�IRU�60(V��,QWHJUDWLRQ�RI�60(V�LQWR�*9&V�LV�RQH�ZD\�RI�
XSJUDGLQJ�WKHLU�SDUWLFLSDWLRQ�LQ�WKH�G\QDPLF�SURFHVVHV�RI�SURGXFWLRQ��7KLV�PD\�
provide SMes with enhanced access to new export markets, helping SMes to 
FUHDWH�QHZ�MREV�DQG�DFTXLUH�QHZ�WHFKQRORJLFDO�FDSDFLWLHV�LQ�DFFRUGDQFH�ZLWK�
LQWHUQDWLRQDO�EHVW�SUDFWLFHV��WKHUHE\�VWUHQJWKHQLQJ�FRPSHWLWLYHQHVV��+RZHYHU��
WKLV�LQWHJUDWLRQ�LQWR�*9&V�DOVR�SUHVHQWV�FKDOOHQJHV��7KH�GLVWULEXWLRQDO�HIIHFWV�
DQG�VSLOORYHUV�WR�GRPHVWLF�HFRQRPLHV�DUH�QRW�JXDUDQWHHG��:KHWKHU�60(V�VHHN�
to improve their product, production process or function in the chain depends 
RQ�VHYHUDO�IDFWRUV��VXFK�DV�JRYHUQDQFH�RI�WKH�FKDLQ�DQG�WKH�VSHFL¿F�FKDUDFWHU�
istics of the sector (OecD, 2013). 

2YHUDOO��60(V�LQ�PRVW�/DWLQ�$PHULFDQ�FRXQWULHV�� LQFOXGLQJ�3DFL¿F�$O�
OLDQFH�PHPEHUV�� KDYH� VXEVWDQWLDO� URRP� IRU� LPSURYHPHQW�� DQG� IDFH� VSHFL¿F�
FKDOOHQJHV�DQG�SROLF\�LPSOLFDWLRQV�

4. Policy challenges and oecd recoMMendaTions

&RQGLWLRQV�IRU�6XFFHVVIXO�5HJLRQDO�,QWHJUDWLRQ�

5HJLRQDO�HFRQRPLF�LQWHJUDWLRQ�KDV�EHHQ�D�IXQGDPHQWDO�SROLF\�LQVWUXPHQW�
RI�UDSLG�HFRQRPLF�JURZWK�LQ�3DFL¿F�$OOLDQFH�PHPEHU�FRXQWULHV��,Q�SULQFLSOH��
improved resource allocation will follow thanks to better access to technolo�
gies, inputs and intermediate goods. Trade liberalisation and economic inte�
gration contribute to optimise economies of scale and scope; greater domestic 

9. This estimation for Peru and colombia is based on the eORa database.
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FRPSHWLWLRQ��DQG� WKH�DYDLODELOLW\�RI� IDYRXUDEOH�JURZWK�H[WHUQDOLWLHV� VXFK�DV�
the transfer of knowledge. 

at the same, the following considerations should be taken into account:
)LUVW��DQ\�UHJLRQDO�WUDGH�DUUDQJHPHQW�VKRXOG�KDYH�YHU\�FOHDU�VKDUHG�RE�

MHFWLYHV�UHODWHG�WR�PDUNHW�GULYHQ�LQWHJUDWLRQ�ZKLFK�VHHPV�WR�EH�WKH�FDVH�LQ�WKH�
3DFL¿F�$OOLDQFH�FRQWH[W��7KHVH�FRXQWULHV�KDYH�VWUHQJWKHQHG�WKHLU�FRPPLWPHQW�
WR�DQ�RXWZDUG�ORRNLQJ�VWUDWHJ\�IRU�GHYHORSPHQW��DQG�WKHUHIRUH��D�FRPPLWPHQW�
WR�RSHQQHVV��6HFRQG��WKH�VL]H�RI�WKH�UHJLRQDO�DUUDQJHPHQW�LQ�WHUPV�RI�HFRQRP\�
DQG�SRSXODWLRQ�LV�DQRWKHU�FULWLFDO�FRQGLWLRQ�IRU�WKH�VXVWDLQDELOLW\�DQG�VXFFHVV�
RI�HFRQRPLF� LQWHJUDWLRQ��5HJLRQDO�DUUDQJHPHQWV�ZLWK�VXI¿FLHQW�PDUNHW�VL]H�
PD\�EH�DEOH�WR�H[HUFLVH�OHYHUDJH�LQ�VKDSLQJ�WKH�UHJLRQDO�DQG�RU�JOREDO�HFR�
QRPLF� RUGHU��7KH� FRQVROLGDWHG� VL]H� RI� WKH�3DFL¿F�$OOLDQFH¶V� HFRQRP\��ZLOO�
KDYH�D�FRPELQHG�*'3�RI�DURXQG�86����WULOOLRQ��ZKLFK�ZLOO�EULQJ�WKHP�FORVHU�
WR�EH�WKH�VHYHQWK�ODUJHVW�HFRQRP\�LQ�WKH�ZRUOG��

7KLUG�� WKH� SROLWLFDO� VWDELOLW\� RI�PHPEHUV�� D� VWURQJ� SROLWLFDO� ZLOO� WR� UH�
IRUP��D�SUDJPDWLF�URXWH�WR�HFRQRPLF�LQWHJUDWLRQ��PHPEHUV¶�HQJDJHPHQW�DQG�
commitment in regional economic cooperation, as well as global forum and 
WUDGH�QHJRWLDWLRQV��2(&'��&KLOH�DQG�0H[LFR��3DFL¿F�$3(&�DQG�733��&KLOH��
0H[LFR�DQG�3HUX��DQG��RI�FRXUVH��UHODWLYH�KRPRJHQHLW\�LQ�ODQJXDJH�DUH�VWURQJ�
binding forces to ensure the successful implementation of the agreement. 

Policy Challenges 

6LQFH�LWV�FUHDWLRQ��WKH�3DFL¿F�$OOLDQFH�KDV�PDGH�QRWDEOH�SURJUHVV�LQ�WKH�
DUHD�RI�SROLF\�FRRUGLQDWLRQ�DQG�FRRSHUDWLRQ�WR�SURPRWH�GHHSHU�HFRQRPLF�LQ�
WHJUDWLRQ�� ,Q� WKH�SXUVXLW�RI� LWV�REMHFWLYH�RI�GHHSHU� LQWHJUDWLRQ��KRZHYHU�� WKH�
3DFL¿F�$OOLDQFH�IDFHV�GLYHUVH�FKDOOHQJHV�WR�VXVWDLQLQJ�WKH�PRPHQWXP�RI�PDU�
NHW�GULYHQ�LQWHJUDWLRQ��

)LUVW��WKH�LQWUD�UHJLRQDO�HFRQRPLF�GHSHQGHQFH�RI�3DFL¿F�$OOLDQFH�PHP�
EHUV�LV�ORZ�DQG�WKH�LQWUD�UHJLRQDO�SURGXFWLRQ�QHWZRUN�LV�UHODWLYHO\�ZHDN�FRP�
SDUHG�WR�RWKHU�UHJLRQDO�JURXSV�VXFK�DV�1$)7$��WKH�(8�DQG�$3(&��7KH�UROH�
of a trade agreement in promoting regional growth and development derives 
IURP� JURZLQJ� LQWUD�UHJLRQDO� HFRQRPLF� LQWHUGHSHQGHQFH��:H� FDQ� OHDUQ� WKLV�
OHVVRQ�IURP�$3(&��1$)7$�DQG�WKH�(8��)RU�H[DPSOH��WKH�VWURQJ�LQWHUGHSHQG�
HQFH�DPRQJ�3DFL¿F�$3(&�PHPEHU�HFRQRPLHV�LQ�WHUPV�RI�LQWUD�UHJLRQDO�WUDGH�
VKDUH�LV�RQH�RI�WKH�PRVW�SURPLVLQJ�IDFWRUV��$FFRUGLQJ�WR�DQDO\VLV��WKH�VKDUH�RI�
LQWUD�UHJLRQDO�H[SRUWV��LPSRUWV��IRU�3DFL¿F�$3(&�FKDQJHG�IURP�����������
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LQ������WR�����������LQ�������ZKLOH�WKDW�RI�WKH�(8�GHFUHDVHG�IURP�����WR�
�����,Q�WKH�FDVH�RI�1$)7$��WKH�LQWUD�UHJLRQDO�H[SRUW�VKDUH�VWD\HG�PRVWO\�WKH�
same at around 35% during this period.10�$OWKRXJK�WKH�(8�DQG�3DFL¿F�$3(&�
KDYH�H[SHULHQFHG�D� VOLJKW�GHFOLQH�RI� WKHLU� LQWUD�UHJLRQDO� WUDGH� VKDUH� IRU� WKH�
SHULRG�FRPSDUHG��WKH\�KDYH�PDLQWDLQHG�YHU\�KLJK�WUDGH�GHSHQGHQF\��7KLV�ZLOO�
SURGXFH�VLJQL¿FDQW�HI¿FLHQF\�JDLQV�IRU�WKH�(8��1$)7$�DQG�3DFL¿F�$3(&¶V�
REMHFWLYH�RI�GHHSHQLQJ�PDUNHW�GULYHQ�HFRQRPLF�LQWHJUDWLRQ�LQ�WKH�UHJLRQ��

$V�PHQWLRQHG�DERYH��LQWUD�UHJLRQDO�GHSHQGHQF\�DPRQJ�3DFL¿F�$OOLDQFH�
members is low (Table 3.2, figure 3.1, figure 4.1). in order for members to 
take advantage of their complementarities and economies of scale, chile, co�
ORPELD�DQG�3HUX�QHHG�WR�GLYHUVLI\�WKHLU�H[SRUW�VWUXFWXUH��7KHLU�PDMRU�WUDGLQJ�
SDUWQHUV�DUH�FRXQWULHV�LQ�WKH�$VLD�3DFL¿F�UHJLRQ��$OWKRXJK�&KLQD�KDV�HPHUJHG�
DV�RQH�RI�WKH�PRVW�VLJQL¿FDQW�WUDGLQJ�SDUWQHUV��VXSSO\�FKDLQV�WKDW�OLQN�$VLDQ�
FRXQWULHV�WR�LWV�PHPEHUV�EDUHO\�H[LVW��H[FHSW�LQ�VRPH�ODERXU�LQWHQVLYH�SURG�
XFWV�DQG�QDWXUDO�UHVRXUFHV��,W�PLJKW�EH�DUJXHG�WKDW�HFRQRPLF�DFWLYLW\�DPRQJ�
members needs large space in which to expand. in order to explore this pos�
VLELOLW\��6(/$��������XQGHUWRRN�D�FRPSDUDWLYH�UHYLHZ�RI�WKH�)7$¶V�FKDSWHUV�
LQ� IRUFH� DPRQJ� WKH�PHPEHUV� DQG� UHYHDOHG� WKDW� VLJQL¿FDQW� EDUULHUV� UHPDLQ��
PDLQO\�DWWULEXWHG�WR�ELODWHUDO�VHQVLWLYLWLHV�DQG�GLIIHUHQW�SULRULWLHV�LQ�WUDGH�DQG�
LQYHVWPHQW�SROLF\��6(/$���������

Second, each member maintains a unique investment linkage and concen�
WUDWLRQ�ZKLFK�LV�QRW�PXWXDOO\�UHLQIRUFLQJ��,QÀRZV�RI�)',�KDYH�HVFDODWHG�LQ�WKH�
3DFL¿F�$OOLDQFH�PHPEHU�FRXQWULHV��WKRXJK�LQ�VRPHZKDW�GLIIHUHQW�PDQQHUV�DQG�
FRQFHQWUDWLRQV��,Q�WKH�FDVH�RI�0H[LFR��WKH�VR�FDOOHG�µPDTXLOD¶�LQGXVWU\�LV�FKDU�
DFWHULVHG�E\�³YHUWLFDO�01(V´�WKDW�LPSRUW�LQWHUPHGLDWH�JRRGV�IRU�SURGXFWLRQ�
DQG�H[SRUW�D�ODUJH�VKDUH�RI�WKHLU�SURGXFWLRQ��WDNLQJ�DGYDQWDJH�QRW�RQO\�RI�WKH�
FORVH�GLVWDQFH�WR�WKH�86�PDUNHW�DQG�ORZHU�ODERXU�FRVWV��EXW�DOVR��LQFUHDVLQJO\��
WKH� TXDOL¿FDWLRQV� DQG� H[SHULHQFH� DFFXPXODWHG� LQ� WKH�PDQXIDFWXULQJ� ODERXU�
force. in the cases of chile, colombia and Peru, it is worth noting the sectors 
to which fDi is directed. The most prevalent pattern in these members is that 
RI� ³*UHHQ¿HOG� )',�´� ZKLFK� LV� RULHQWHG� WR� GHYHORSLQJ� QDWXUDO� UHVRXUFH� GH�
SRVLWV��7KLV�EULQJV�FDSLWDO�DQG�H[SHUWLVH�WR�WKH�FRXQWU\�DQG�GHYHORSV�IRUZDUG�
*9&�OLQNDJHV��XVXDOO\�E\�H[SRUWLQJ�H[WUDFWHG�UDZ�PDWHULDOV��ZKLFK�DUH�RIWHQ�
SURFHVVHG�HOVHZKHUH��0RUH� LPSRUWDQWO\�� WKLV�XQLTXH�IHDWXUH�RI�)',�FRQFHQ�
WUDWLRQ�RQ�QDWXUDO�UHVRXUFHV�PDNHV�WKHVH�FRXQWULHV�RYHUO\�YXOQHUDEOH�WR�ZRUOG�

���� 2ZQ�FDOFXODWLRQ�EDVHG�RQ�RQOLQH�,0)�'276�GDWDEDVH�UHWULHYHG�DW�KWWS���HOLEUDU\�GDWD�LPI�RUJ�
4XHU\%XLOGHU�DVS["NH\ ��������	V ����
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FRPPRGLW\�SULFH�VKRFNV��7KLV�¿QGLQJ�KLJKOLJKWV�WKH�LPSRUWDQFH�RI�UHFRJQLV�
LQJ�WKH�KHWHURJHQHLW\�LQ�WKH�GHJUHH�DQG�W\SH�RI�HQJDJHPHQW�RI�3DFL¿F�$OOLDQFH�
FRXQWULHV�LQ�*9&V��DV�ZHOO�DV�WKH�JURZLQJ�LPSRUWDQFH�RI�*9&�SDUWLFLSDWLRQ��
both for sales and purchases of value added. 

Third, infrastructure needs to be improved. as former Peruvian foreign 
PLQLVWHU�-RVH�*DUFLD�%HODXQGH�VWDWHG��WKH�3DFL¿F�$OOLDQFH�LV�³EDVHG�RQ�DI¿QLW\�
UDWKHU� WKDQ�SUR[LPLW\�´�2YHUDOO�� LQ�/DWLQ�$PHULFD�� LQIUDVWUXFWXUH� LQYHVWPHQW�
is less than 3% of GDP, while it should be at least 5.2% to close the gap with 
the levels prevailing in asia. The iaDB estimates that infrastructure invest�
PHQW�VKRXOG�UHDFK�86�����ELOOLRQ�DQQXDOO\��,$'%���������7KHUH�LV�D�JHQHUDO�
FRQVHQVXV�WKDW�WKH�VWDEOH�DQG�FRVW�HIIHFWLYH�SURYLVLRQ�RI�HQHUJ\�DQG�WHOHFRP�
PXQLFDWLRQV�LV�HVVHQWLDO�WR�H[SDQG�WKH�SURGXFWLRQ�SRVVLELOLWLHV�RI�¿UPV��7KH�
EHQH¿WV�RI�PRUH�DQG�EHWWHU�URDGV��SRUWV�DQG�UDLOURDGV�LQ�UHGXFLQJ�WUDQVSRUWD�
WLRQ�FRVWV�DQG�LQFUHDVLQJ�WKH�FRPSHWLWLYHQHVV�RI�GRPHVWLF�¿UPV�DUH�DOVR�ZHOO�
GRFXPHQWHG�� LQFOXGLQJ� LQ� WKH� 2(&'¶V� /DWLQ�$PHULFDQ� (FRQRPLF�2XWORRN�
������%HWWHU�ORJLVWLFV�ZRXOG�UHVXOW�LQ�D�����JURZWK�LQ�ODERXU�SURGXFWLYLW\��DQG�
HYHQ�PRUH�ZKHQ�FRPELQHG�ZLWK�EHWWHU�SXEOLF�VHUYLFHV��:KLOH�LQVXI¿FLHQW�DQG�
ORZ�TXDOLW\� WUDQVSRUW� LQIUDVWUXFWXUH� LV� WKH�PDLQ� IDFWRU�EHKLQG�SRRU� ORJLVWLFV�
SHUIRUPDQFH��VRPH�³VRIW´�VROXWLRQV�FRXOG�FRQVLGHUDEO\�UHGXFH�WUDQVSRUW�FRVWV��
7KH� ³KDUG´� FRPSRQHQWV� DUH� DVVRFLDWHG� ZLWK� SK\VLFDO� LQIUDVWUXFWXUH� ZKLFK��
JLYHQ� WKH� KXJH� FRVWV� LQYROYHG�� DUH� GLI¿FXOW� WR� RYHUKDXO� LQ� WKH� VKRUW� UXQ�� ,W�
LV�WKHUHIRUH�QHFHVVDU\�WR�DFFRPSDQ\�PHDVXUHV�DLPHG�DW�PRGHUQLVLQJ�³KDUG´�
FRPSRQHQWV�ZLWK�³VRIW´�LPSURYHPHQWV�VXFK�DV�LPSURYLQJ�JRYHUQDQFH�WR�HQ�
VXUH�D�VPRRWK�LQWHJUDWLRQ�RI�ORJLVWLFV�SROLF\��PRGHUQ�VWRUDJH�IDFLOLWLHV��PRUH�
HI¿FLHQW�FXVWRPV�DQG�FHUWL¿FDWLRQ�SURFHGXUHV�DQG�PDLQVWUHDPLQJ�WKH�XVH�RI�
icTs in existing transport infrastructure. furthermore, generalised access to 
infrastructure services, from water and sanitation, to transport infrastructure 
DQG� WHOHFRPPXQLFDWLRQV�� SOD\V� D� NH\� UROH� LQ�¿JKWLQJ�SRYHUW\� DQG� UHGXFLQJ�
VRFLDO�H[FOXVLRQ�DQG�LQFRPH�LQHTXDOLW\��$W�WKH�VDPH�WLPH��WKH�GHYHORSPHQW�RI�
LQIUDVWUXFWXUH�PXVW�EH�GRQH�LQ�DV�IDU�DV�SRVVLEOH�DQ�HQYLURQPHQWDOO\�IULHQGO\�
manner, avoiding worsening pollution problems in urban areas and supporting 
WKH�WUDQVLWLRQ�WR�D�ORZ�FDUERQ�HFRQRP\�

fourth, a number of additional and imminent challenges that SMes face 
DUH�LGHQWL¿HG�LQ�WKH�DUHDV�RI�LQQRYDWLRQ��FRPSOLDQFH�ZLWK�VWDQGDUGV��XQHYHQ�
EDUJDLQLQJ�SRZHU��ODFN�RI�FDSDFLW\�DQG�UHVRXUFHV��VNLOOV��DQG�LQIRUPDWLRQ�JDSV��
:KLOH�VRPH�RI�WKH�FKDOOHQJHV�UHODWHG�WR�WKHVH�GLVSDULWLHV�DUH�RQHV�WKDW�60(V�
URXWLQHO\�IDFH��RWKHUV�DUH�RI�JUHDWHU�LPSRUWDQFH�WR�WKH�/$&�UHJLRQ��%RWK�W\SHV�
of challenges are outlined as follows:
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���3UHYLRXV�2(&'�ZRUN�KDV�IRXQG�WKDW�WKH�XVH�RI�,&7�WHFKQRORJLHV�DQG�
UHODWHG�VHUYLFHV�SOD\�DQ� LPSRUWDQW� UROH� LQ� IDFLOLWDWLQJ�VPDOO�¿UPV¶�DFFHVV� WR�
foreign markets, as it allows them to extend their network of business partners 
and reach new customers with greater ease and at lower costs (OecD, 2008). 
+RZHYHU��WKH�ORZ�OHYHOV�RI�SHQHWUDWLRQ�RI�¿[HG�EURDGEDQG�DFFHVV�LQ�WKH�UHJLRQ�
DQG�LQ�SDUWLFXODU��WKH�ORZ�OHYHO�RI�DGRSWLRQ�RI�WHFKQRORJ\�DPRQJ�60(V��OLPLWV�
WKHLU�FDSDFLW\�WR�JURZ�DQG�H[SDQG�PDUNHW�RSSRUWXQLWLHV��

���/$&�60(V�UHFHLYH�RQO\�����RI�WRWDO�FUHGLW�LQ�WKH�UHJLRQ��DV�FRPSDUHG�
WR�����LQ�2(&'�FRXQWULHV��2(&'���������/RQJ�WHUP�¿QDQFLQJ�LV�DOVR�PRUH�
H[SHQVLYH�IRU�60(V�LQ� WKH�UHJLRQ��SDUWLFXODUO\�GXH�WR� WKH�RQJRLQJ�WUDQVLWLRQ�
RI�WKH�EDQNLQJ�VHFWRU��7DEOH�����GLVSOD\V�GDWD�IURP�WKH�³*HWWLQJ�&UHGLW´�VHF�
WLRQ�RI�WKH�:RUOG�%DQN¶V�ODWHVW�Doing Business 6XUYH\��&RORPELD�HPHUJHV�DV�
D�FOHDU� OHDGHU� LQ� WHUPV�RI�JHWWLQJ�FUHGLW�� UDQNHG�¿UVW� LQ� WKH�/$&�UHJLRQ��DQG�
DQ�LPSUHVVLYH�VHFRQG�LQ�WKH�ZRUOG�RYHUDOO��:KLOH�3HUX�DQG�0H[LFR�DOVR�UDQN�
UHODWLYHO\�KLJK�ERWK�LQ�WKH�/$&�UHJLRQ�DQG�RYHUDOO��&KLOH�KDV�D�FRPSDUDWLYHO\�
SRRU�SHUIRUPDQFH��ZLWK�H[WUHPHO\�ORZ�FUHGLW�EXUHDX�FRYHUDJH�DV�FRPSDUHG�WR�
LWV� IHOORZ�3DFL¿F�$OOLDQFH�PHPEHUV�� WKH�/$&� UHJLRQDO� DYHUDJH�� DQG�2(&'�
FRXQWU\�DYHUDJH��&RORPELD¶V�KLJK�*HWWLQJ�&UHGLW�UDQN�GHPRQVWUDWHV�WKH�LPSRU�
WDQFH�RI�VWURQJ�LQVWLWXWLRQV�DQG��HVSHFLDOO\��VROLG�FROODWHUDO�DQG�EDQNUXSWF\�ODZV�
protecting the rights of borrowers and lenders and thus facilitating lending, 

3) lac SMes have important skills gaps. almost 37% of companies in 
WKH�UHJLRQ�EHOLHYH�WKDW�¿QGLQJ�D�ZRUNIRUFH�ZLWK�WKH�QHFHVVDU\�WUDLQLQJ�LV�RQH�
RI�WKHLU�PDLQ�REVWDFOHV��ZKLFK�LV�KLJKHU�WKDQ�ERWK�WKH�JOREDO�DYHUDJH�DQG�¿J�
ures for other developing regions (OecD, 2013), 

4) The length and costs of processes to both start and close a business 
DUH�LPSRUWDQW�FRQVLGHUDWLRQV�IRU�WKH�60(�VHFWRU��2(&'���������/HQJWK\�SUR�
FHVVHV�DQG�KLJK�FRVWV�GXULQJ�VWDUW�XS�HQFRXUDJH�60(V�WR�RSHUDWH�LQIRUPDOO\��
IXUWKHU�UHVWULFWLQJ�WKHP�IURP�DFFHVV�WR�DVVLVWDQFH�DQG�¿QDQFH�E\�IRUPDO�DQG�
JRYHUQPHQWDO� LQVWLWXWLRQV�� DQG� IURP� WKH�DELOLW\� WR� MRLQ�*9&V��2Q� WKH�RWKHU�
KDQG�� ODFN� RI� DQ� DSSURSULDWH� IUDPHZRUN� WR� FORVH�GRZQ� FRPSDQLHV� LPSRVHV�
FUHGLWRUV�WR�VLJQL¿FDQW�ULVN��PDNLQJ�WKHP�SRWHQWLDOO\�OHVV�OLNHO\�WR�LQYHVW� LQ�
new, smaller businesses, 

5) The productive structure prevalent in lac countries often poses barri�
HUV�WR�60(�SURGXFWLYLW\�DQG�LQWHUQDWLRQDOLVDWLRQ��7KH�UHJLRQDO�H[SRUW�VWUXFWXUH�
does not encourage SMes to access more innovative processes through a stim�
ulus to export, as it is centred on natural resources and their derivatives and 
GRPLQDWHG�E\�ODUJH�¿UPV�GXH�WR�WKH�KHDY\�LQYHVWPHQW�FRVWV�LQ�WKHVH�VHFWRUV�
�2(&'���������7KLV�SURGXFWLYH�VWUXFWXUH�OLPLWV�WKH�DELOLW\�RI�60(V�LQ�/$&�
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WR� OLQN�ZLWK� ODUJHU�¿UPV��VLQFH�UDWKHU� WKDQ�FRPSOHPHQWLQJ�WKHLU�SURGXFWLRQ��
WKH\�DWWHPSW�WR�FRPSHWH�ZLWK�WKHP��7KH�SDUWLFXODUO\�ORZ�UDWHV�RI�SURGXFWLYLW\�
LQ�/$&�60(V�DOVR� LPSDFWV� WKHLU� DELOLW\� WR� OLQN�ZLWK�01(V�� DV� ODUJH�¿UPV�
DUH�QRW�DSW�WR�FKRRVH�VXSSOLHUV�ZKR�ZLOO�VWUXJJOH�WR�PHHW�WKH�QHFHVVDU\�TXDO�
LW\�VWDQGDUGV�RU�YROXPH�RI�SURGXFWLRQ��7KLV� UHVXOWV� LQ�D�YLFLRXV�F\FOH��ZLWK�
WKH�60(V¶�LQLWLDO�ORZ�SURGXFWLYLW\�IXHOOLQJ�DQ�DEVHQFH�RI�NQRZOHGJH�WUDQVIHU�
among businesses, and vice versa (OecD, 2013).

TaBle�����,QGLFDWRUV�IRU�REWDLQLQJ�FUHGLW�LQ�������3DFL¿F�$OOLDQFH�&RXQWULHV��
lac Region, and OecD countries

&RXQWU\

Getting 
credit 
Rank 

(Over�
all)

Getting 
credit 
Rank 
(lac 

Region)

Strength 
of legal 
rights 
index  
������

Depth 
of credit 

infor�
mation 
index 
�����

credit 
UHJLVWU\�

cov�
erage 
(% of 
adults)

credit 
bureau 
cov�
erage 
(% of 
adults)

chile 71 11 4 6 44.7 8.8
colombia 2 1 12 7 0.0 87.0
Mexico 12 4 8 8 0.0 100.0
Peru 12 4 8 8 33.5 100.0
LAC Region � � 4.8 4.6 12.6 39.3
OECD countries � � 5.8 6.5 12.1 67.0

6RXUFH��:RUOG�%DQN�'RLQJ�%XVLQHVV�6XUYH\��http://www.doingbusiness.org) 

3ROLF\�,PSOLFDWLRQV�DQG�5HFRPPHQGDWLRQV

7KHVH�FKDOOHQJHV�FDUU\�LPSOLFDWLRQV�DQG�LQYLWH�WDUJHWHG�UHFRPPHQGDWLRQV�
from the OecD: 

)LUVW��HFRQRPLF�LQWHJUDWLRQ�ZLOO�EH�PRUH�VXFFHVVIXO�LI�WKH�3DFL¿F�$OOLDQFH�
WDNHV�PRUH�SURDFWLYH�DQG�KROLVWLF�DSSURDFKHV�WR�UHIRUP�LQ�FURVV�ERUGHU��RQ�WKH�
ERUGHU�DQG�EHKLQG�WKH�ERUGHU�DUHDV��$QDO\VLV�DOVR�HYLGHQFHV�WKH�QHHG�IRU�ZLG�
HU�VWUXFWXUDO�UHIRUP��5HJLRQ�ZLGH�FRQ¿GHQFH�LQ�WKH�PHULWV�RI�RSHQQHVV�PDGH�
it possible to endorse the framework agreement. however, border protection 
of sensitive products remains high and the goal of eliminating border barriers 
PD\�EH�RXW�RI�UHDFK�LQ�VRPH�VHFWRUV��$OWKRXJK�OHDGHUV�RI�WKH�3DFL¿F�$OOLDQFH�
DJUHH�RQ�HOLPLQDWLQJ�VXEVWDQWLDO�WDULIIV��WKH�LPSDFW�ZLOO�EH�YHU\�OLPLWHG�XQOHVV�
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a broad and comprehensive reform agenda is supported. cutting red tape can 
serve to reduce transaction costs, but it also keeps raising new issues to be 
GHDOW�ZLWK��,W�LV�WKHUHIRUH�UHDOLVWLF�WR�H[SHFW�WKDW�DOO�3DFL¿F�$OOLDQFH�PHPEHUV�
ZLOO�FROOHFWLYHO\�PRYH�WRZDUGV�VWUHQJWKHQLQJ�WKH�UXOH�RI�ODZ�DQG�JRRG�JRYHUQ�
DQFH�DV�IDVW�DV�WKH\�FDQ��+RZHYHU��LW�LV�QRW�UHDOLVWLF�WR�H[SHFW�WKHP�WR�SURFHHG�
DW�WKH�VDPH�SDFH��$�PRUH�SUDFWLFDO�VWUDWHJ\�PLJKW�EH�WR�HQFRXUDJH�DOO�3DFL¿F�
alliance member countries to set their own timetables for progress. 

Second, progress towards a more integrated economic environment in 
the 21st�FHQWXU\�FRXOG�EH�DFKLHYHG�E\�VWUHQJWKHQLQJ�LQVWLWXWLRQDO�FDSDFLW\�DQG�
VNLOOV��7KH�)UDPHZRUN�$JHQGD�KDV�SURYLGHG�WKH�3DFL¿F�$OOLDQFH�ZLWK�D�VWURQJ�
VHQVH�RI�GLUHFWLRQ��$W�WKH�VDPH�WLPH��WKH�FKDOOHQJHV�DVVRFLDWHG�ZLWK�IXO¿OOLQJ�
WKH�3DFL¿F�$OOLDQFH¶V�VWUDWHJLF�JRDO�ZLOO�EHFRPH�LQFUHDVLQJO\�FRPSOH[��LQ�WKH�
context of low growth and weak external demand. Global challenges like cli�
PDWH� FKDQJH�ZLOO� UHTXLUH� GLIIHUHQW� SROLF\�RSWLRQV� LQ� WKH�PDS� IRU� HFRQRPLF�
LQWHJUDWLRQ��7R�DSSURDFK�IUHH�DQG�RSHQ�WUDGH�DQG�LQYHVWPHQW�PRUH�HIIHFWLYHO\��
3DFL¿F�$OOLDQFH�PHPEHUV�ZLOO�QHHG�WR�WDFNOH�PDQ\�RI�WKH�LVVXHV�DGGUHVVHG�E\�
concluded nafTa provisions, an evolving aPec agenda and ongoing TPP 
QHJRWLDWLRQV��EXW� WKH\�ZLOO�QHHG� WR�GR�VR� LQ�D�PRUH� LQQRYDWLYH�DQG� WDUJHWHG�
manner.

7KLUG��LW�ZRXOG�EH�SUHIHUDEOH�IRU�WKH�3DFL¿F�$OOLDQFH�WR�LGHQWLI\�SUDFWLFDO�
VWHSV�WR�EHWWHU�IDFLOLWDWH�LQWHJUDWLRQ�LQWR�*OREDO�9DOXH�&KDLQV��*9&V���*9&V�
have become a dominant feature of world trade and investment, offering new 
SURVSHFWV�IRU�JURZWK��GHYHORSPHQW�DQG�HPSOR\PHQW��7KH�ORZ�OHYHO�RI�FXUUHQW�
UHJLRQDO�*9&�LQWHJUDWLRQ��FRXSOHG�ZLWK�WKH�SRVVLEOH�FRPSOHPHQWDULWLHV�DULV�
LQJ� IURP�GLIIHULQJ� VSHFLDOLVDWLRQV� DORQJ� VSHFL¿F� YDOXH� FKDLQV� DQG� GLIIHULQJ�
sector specialisations, suggests that there might be scope to increase the share 
RI�WKH�3DFL¿F�$OOLDQFH¶V�*9&�SDUWLFLSDWLRQ��$�NH\�¿QGLQJ�RI�2(&'�DQDO\VLV�
WR�GDWH�LV�WKDW�*9&V�GR�QRW�UHVSRQG�WR�SLHFHPHDO�DSSURDFKHV�WR�SROLF\�FKDQJH��
$�³ZKROH�RI�YDOXH�FKDLQ´�DSSURDFK�LV�QHHGHG��LQFOXGLQJ�D�IRFXV�RQ�WKH�UROH�
RI�HI¿FLHQW�ERUGHU�PHDVXUHV�WKDW�DYRLG�LPSRVLQJ�XQQHFHVVDU\�FRVWV�RQ�WUDGHUV��
DFFHVV� WR�ZRUOG� FODVV� VHUYLFHV� DQG�NQRZOHGJH� LQSXWV��ÀDQNLQJ�SROLFLHV� WKDW�
LPSURYH� VXSSO\� FDSDFLW\� �VNLOOV� GHYHORSPHQW�� SK\VLFDO� LQIUDVWUXFWXUH�� WHFK�
QRORJ\�� HQWUHSUHQHXUVKLS�� HWF���� DQG� VRFLDO� DGMXVWPHQW� VFKHPHV�� ,QYHVWPHQW�
LQ� LQIUDVWUXFWXUH�DQG�TXDOLW\� LQVWLWXWLRQV� LV�NH\� IRU�*9&�H[SDQVLRQ�DQG� WKH�
UHGXFWLRQ�RI�WUDGH�FRVWV��%RWK�XQFHUWDLQW\�LQ�LQWHUQDWLRQDO�FRQWUDFWV�DQG�ORZ�
TXDOLW\�LQIUDVWUXFWXUH�FDQ�OHDG�WR�GHOD\V�DQG�VXE�RSWLPDO�RXWFRPHV�LQ�WHUPV�RI�
trade and investment (OecD, 2014). 
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)RXUWK�� LW�PD\�EH�XVHIXO� WR�FDWDO\VH� WKH� UHVRXUFHV�QHHGHG� IRU�PXWXDOO\�
EHQH¿FLDO� HFRQRPLF� LQWHJUDWLRQ� IURP� WKH� JRYHUQPHQW� DQG� SULYDWH� VHFWRU��
There is a consensus that private participation is not a panacea. latin america 
KDV�EHHQ�DW� WKH� IRUHIURQW�RI�3ULYDWH�3XEOLF�3DUWQHUVKLSV� �333V���2QH�RI� WKH�
NH\�FKDOOHQJHV�IRU�JRYHUQPHQWV�KDV�EHHQ�WR�EDODQFH�WKH�VKDULQJ�RI�ULVNV�DQG�
returns between the government and its private sector partners, while at the 
VDPH� WLPH� GHDOLQJ�ZLWK� WKH� WHFKQLFDO� FRPSOH[LWLHV� RI� SURMHFWV�� 6XFFHVV� UH�
TXLUHV�WKDW�JRYHUQPHQWV�LQYHVW�KHDYLO\�LQ�KLJK�TXDOLW\�SUH�FRQVWUXFWLRQ�VWXGLHV�
DQG�VXUYH\V��WKDW�WKH\�VWUXFWXUH�FRQWUDFWV�FDUHIXOO\�WR�DFKLHYH�DQ�DSSURSULDWH�
GLVWULEXWLRQ�RI�ULVNV�DQG�H[SHFWHG�UHZDUGV��DQG�WKDW�WKH�PL[�RI�SULYDWH�SXEOLF�
LQYHVWPHQW�DQG�LQYROYHPHQW�EH�DGDSWHG�WR�VSHFL¿F�FLUFXPVWDQFHV��/RQJ�7HUP�
,QYHVWRUV��/7,V��VXFK�DV�6RYHUHLJQ�:HDOWK�)XQGV��PXWXDO�DQG�SHQVLRQ�IXQGV�
DUH�DOVR�HPHUJLQJ�DV�D�SRZHUIXO�IRUFH�LQ�WKH�JOREDO�HFRQRP\��7KH\�FXUUHQWO\�
LQYHVW�RQO\����RI�WKHLU�DVVHWV�LQ�LQIUDVWUXFWXUH��DQG�D�PDUJLQDO�VKDUH�LQ�JUHHQ�
technologies, so there are great opportunities. But to be attractive to investors, 
LQIUDVWUXFWXUH�SURMHFWV�PXVW�EH�EDQNDEOH�ZLWK�D�IDLU�DQG�WUDQVSDUHQW�UHJXODWRU\�
regime. 

)LQDOO\�� LQ�GHSWK� DQDO\VLV� RI� 60(� ERWWOHQHFNV�ZRXOG� SURYLGH� D� XVHIXO�
UHIHUHQFH�SRLQW�IRU�SROLFLHV�WR�UHYLYH�HQWUHSUHQHXULDO�G\QDPLFV�WKDW�DUH�FUXFLDO�
IRU�D�MRE�ULFK�UHFRYHU\�DQG�VXVWDLQHG�JURZWK��:KLOH�FOHDUO\�KLJKO\�LPSRUWDQW�
LQ�WHUPV�RI�QXPEHU�DQG�HPSOR\PHQW�JHQHUDWLRQ��WKH�SURGXFWLYLW\�JDS�EHWZHHQ�
60(V�DQG�ODUJH�¿UPV�LV�D�FUXFLDO�OLPLWDWLRQ�IRU�VWURQJHU�DQG�PRUH�LQFOXVLYH�
JURZWK�LQ�/DWLQ�$PHULFDQ�FRXQWULHV�LQ�JHQHUDO�DQG�3DFL¿F�$OOLDQFH�FRXQWULHV�
LQ� SDUWLFXODU��$�NH\� SROLF\� REMHFWLYH� WKHUHIRUH� LV� LQFUHDVLQJ� SURGXFWLYLW\� RI�
WKH� ODUJH� QXPEHU� RI� 60(V� LQ� 3DFL¿F�$OOLDQFH� FRXQWULHV�� /DWLQ� $PHULFDQ�
60(V�DUH�KLJKO\�KHWHURJHQHRXV��UDQJLQJ�IURP�VROH�WUDGHUV�UXQQLQJ�LQIRUPDO�
PLFURHQWHUSULVHV� WR�KLJKO\�HI¿FLHQW� LQQRYDWLYH�FRPSDQLHV�ZLWK� WKH�FDSDFLW\�
to export products. if a set of coherent, coordinated policies is introduced, 
60(V�FRXOG�FRQWULEXWH�WR�VWUXFWXUDO�FKDQJH�E\�KHOSLQJ�WR�LPSURYH�SURGXFWLY�
LW\��FRPSOHPHQWLQJ�WKH�HFRQRPLHV�RI�VFDOH�E\�ODUJH�¿UPV�GULYLQJ�WKH�FUHDWLRQ�
RI�SURGXFWLRQ�FOXVWHUV��2(&'���������7KH�DELOLW\�RI�60(V�WR�WDNH�DGYDQWDJH�
RI�*9&V� LV� IXUWKHU� FRQVWUDLQHG�E\� OLPLWHG� DFFHVV� WR�¿QDQFH�� LQHI¿FLHQW� LQ�
IUDVWUXFWXUH��OLPLWHG�KXPDQ�FDSLWDO��DQG�ZHDN�ORFDO�LQGXVWU\�QHWZRUNV��7KHVH�
SUREOHPV�DIIHFW�GHYHORSLQJ�FRXQWULHV�HYHQ�PRUH�DFXWHO\�WKDQ�GHYHORSHG�RQHV��
7KH�DELOLW\�WR�FRPSO\�ZLWK�LQWHUQDWLRQDO�VWDQGDUGV�LV�DQ�HVSHFLDOO\�LPSRUWDQW�
FRQVWUDLQW�RQ�¿UPV� WKDW�KDYH�SUHYLRXVO\�EHHQ�VWULFWO\�GRPHVWLF��7DNLQJ� LQWR�
DFFRXQW�WKH�GLI¿FXOWLHV�IDFHG�E\�60(V��WKH�IROORZLQJ�WKUHH�SROLF\�DUHDV�DUH�
VXJJHVWHG� IRU� 3DFL¿F�$OOLDQFH� PHPEHU� FRXQWULHV� WR� GHVLJQ� FRUUHVSRQGLQJ�
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SROLF\�IUDPHZRUNV�DQG�LQVWLWXWLRQV���L��3URPRWLQJ�60(�DFFHVV�WR�¿QDQFH���LL��
Promoting skills in the SMe workforce, and (iii) improving participation of 
SMes in the tourism sector.

7KH�3DFL¿F�$OOLDQFH�DQG�WKH�2(&'��3URVSHFWV�IRU�&RRSHUDWLRQ

The unilateral and bilateral OLEHUDOLVDWLRQ�LPSOHPHQWHG�E\�3DFL¿F�$OOLDQFH�
PHPEHUV�RYHU� WKH�SDVW�\HDUV�KDV� VLJQL¿FDQWO\�FRQWULEXWHG� WR� WKH�H[SDQVLRQ�
RI�WKHLU�WUDGH��LQYHVWPHQW�DQG�JURZWK��7KH�3DFL¿F�$OOLDQFH¶V�RZQ�FROOHFWLYH�
reform process will have a spillover effect, encouraging other countries to lib�
HUDOLVH�WKHLU�HFRQRPLHV�IXUWKHU��+RZHYHU��PDQ\�LVVXHV�QHHG�WR�EH�DGGUHVVHG��
DQG�WKHUH�DUH�PDQ\�FKDOOHQJHV�WR�RYHUFRPH��7R�VXVWDLQ�WKH�SROLWLFDO�VXSSRUW�
and to mobilize the resources needed to implement the framework agen�
GD�� LW�ZLOO�EH� LPSRUWDQW� WR�JHQHUDWH�FRQ¿GHQFH� WKDW� WKHVH�HIIRUWV�ZLOO� UHVXOW�
LQ� VLJQL¿FDQW� LPSURYHPHQWV� LQ� WKH� OLYLQJ� VWDQGDUGV� RI� WKH� SRSXODWLRQ��7KLV�
will require members to take proactive approaches towards comprehensive 
UHIRUP��3DFL¿F�$OOLDQFH�LQLWLDWLYHV�VWULYH�WR�JR�EH\RQG�HOLPLQDWLQJ�WDULIIV�WR�
WDFNOH�FRVWO\�³EHKLQG�WKH�ERUGHU´�EDUULHUV�WKDW�LPSHGH�WKH�ÀRZ�RI�WUDGH�DQG�
LQYHVWPHQW��/RRNLQJ�DKHDG��WKH�3DFL¿F�$OOLDQFH�QHHGV�WR�UHPDLQ�DPELWLRXV��
but also realistic. it could take advantage of pragmatic cooperation processes 
and learn to complement other institutions. 

Promoting further and deeper dialogue and exchange of expertise could 
UHGXFH�ULVN�SHUFHSWLRQ��DQG�WKH�2(&'�VWDQGV�UHDG\�WR�ZRUN�ZLWK�3DFL¿F�$OOL�
ance towards that end.

To deal with complicated initiatives, working groups have been estab�
lished: these include (1) Trade and integration,11 (2) Services and capital, (3) 
Movement of People, (4) cooperation, (5) institutional affairs, (6) SMes, 
(7) foreign Relations, and (8) committee of experts (linked to the Business 
&RXQFLO�RI�WKH�3DFL¿F�$OOLDQFH���$Q�HIIHFWLYH�ZD\�WR�DSSURDFK�WKH�2(&'¶V�
FR�RSHUDWLRQ�ZLWK�WKH�3DFL¿F�$OOLDQFH�ZRXOG�EH�WR�HQJDJH�ZLWK�H[SHUW�DGYLFH�
LQ�HDFK�RI�WKHVH�JURXSV��VLPLODUO\�WR�WKH�ZD\�WKH�2(&'�HQJDJHV�ZLWK�ZRUNLQJ�
JURXSV�RI�RWKHU�PHFKDQLVPV�RI�FR�RSHUDWLRQ�VXFK�DV�WKH�*���RU�%�����,Q�WKH�
GRPDLQ�RI�WUDGH��LQYHVWPHQW�DQG�60(V��H[DPSOHV�RI�SRWHQWLDO�DUHDV�RI�FR�RS�
eration with OecD could be illustrated as follows: 

11. chapters on access to Markets and Rules of Origin, Trade facilitation, customs cooperation, 
7HFKQLFDO�%DUULHUV�WR�7UDGH�DQG�6DQLWDU\�0HDVXUHV�ZHUH�QHJRWLDWHG�WR�UHJXODWH�DQG�IDFLOLWDWH�WUDGH�LQ�JRRGV�
EHWZHHQ�WKH�VLJQDWRU\�FRXQWULHV��6RXUFH��KWWS���DOLDQ]DSDFL¿FR�QHW�HQ�WUDGH�DQG�LQWHJUDWLRQ�JURXS�
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 Trade and integration

7KH�2(&'¶V�ZRUN�RQ�‘7UDGH�LQ�9DOXH�$GGHG��7L9$�¶�DQG�7UDGH�)DFLOLWD�
tion would be useful as a follow up to the work of the Trade and integration 
JURXS��7KH�2(&'�LV� LQ� WKH�SURFHVV�RI�XSGDWLQJ�DQG�H[SDQGLQJ� WKH�2(&'�
:72�7L9$�GDWDEDVH� WR� LQFOXGH����FRXQWULHV� DQG���� VHFWRUV��'DWDEDVHV� IRU�
&KLOH��&RORPELD�DQG�0H[LFR�DUH�DOUHDG\�DYDLODEOH��ZKLOH�WKH�RQH�RQ�3HUX�LV�LQ�
SURJUHVV��7KH�3DFL¿F�$OOLDQFH�VKRXOG�GHIHQG�WKH�LQWHJULW\�RI�WKH�QRQ�GLVFULP�
LQDWRU\�:72�EDVHG�PXOWLODWHUDO�WUDGLQJ�V\VWHP��7KH�2(&'�KDV�DOVR�VKDUHG�
ZLWK�WKH�:72�DQ�DQDO\VLV�RI�PRUH�WKDQ�����VLJQHG�57$V��KLJKOLJKWLQJ�SURYL�
VLRQV�WKDW�JR�EH\RQG�H[LVWLQJ�PXOWLODWHUDO�FRPPLWPHQWV��%\�XQGHUVWDQGLQJ�WKH�
QDWXUH�RI�WKHVH�:72�SOXV�FRPPLWPHQWV��WKH�2(&'�FDQ�H[SORUH��IURP�D�WHFK�
QLFDO�SHUVSHFWLYH��ZKHWKHU�57$V�FRXOG�EH�XVHG�DV�³VWHSSLQJ�VWRQHV´�WRZDUGV�
further market opening on a multilateral level. The OecD is also working to 
GHYHORS�D�TXDQWLWDWLYH�DVVHVVPHQW�RI�WKH�HFRQRPLF�HIIHFWV�RI�����SROLF\�PHDV�
XUHV�±WKDW�DUH� OLNHO\� WR�KDYH� WKH�JUHDWHVW� LPSDFW�RQ� WUDGH±� LQWURGXFHG�VLQFH�
������GUDZLQJ�IURP�$QQH[���RI�WKH�:72�UHSRUW�RQ�WUDGH�SURWHFWLRQLVP�12 

 Service and capital 

7KH�PDQGDWH�RI�WKH�µ6HUYLFH�DQG�&DSLWDO�*URXS¶�LV WR�SRVLWLRQ�3DFL¿F�$O�
liance member countries as an attractive destination for investment and trade 
LQ�VHUYLFHV��*OREDO�ÀRZV�RI�IRUHLJQ�GLUHFW�LQYHVWPHQW�UHPDLQ�����EHORZ�WKH�
peak levels reached in 2007. The OecD considers fDi to be a critical ingre�
GLHQW� IRU�JURZWK��7KH�2(&'�XSGDWHG� LWV�3ROLF\�)UDPHZRUN�IRU� ,QYHVWPHQW�
(Pfi) in June 2015. 7KH�REMHFWLYH�RI�WKH�3), is to mobilize private investment 
WKDW�VXSSRUWV�VWHDG\�HFRQRPLF�JURZWK�DQG�VXVWDLQDEOH�GHYHORSPHQW�� ,W�SUR�
YLGHV�D�FKHFNOLVW�RI�NH\�SROLF\� LVVXHV� IRU�FRQVLGHUDWLRQ�E\�DQ\�JRYHUQPHQW�
LQWHUHVWHG�LQ�FUHDWLQJ�DQ�HQDEOLQJ�HQYLURQPHQW�IRU�DOO�W\SHV�RI�LQYHVWPHQW�DQG�
LQ�HQKDQFLQJ�WKH�GHYHORSPHQW�EHQH¿WV�RI�LQYHVWPHQW�WR�VRFLHW\��)RU�LQVWDQFH��
LQIUDVWUXFWXUH� LQYHVWPHQW� LV�YHU\�ULVN\��ZKHQ�UHJXODWRU\�UHJLPHV�DUH�QHLWKHU�
transparent nor predictable. 

���� 7KHVH�LQVWUXPHQWV�DIIHFW�QHDUO\�HYHU\�HFRQRPLF�VHFWRU��:H�KDYH�FDOFXODWHG�������LQVWDQFHV�RI�
HFRQRPLF�VHFWRUV�EHLQJ�DIIHFWHG�E\�DQ�LQVWUXPHQW������RI�WKRVH�DUH�FRQFHQWUDWHG�LQ�¿YH�VHFWRUV��PDFKLQ�
HU\�DQG�HTXLSPHQW��WH[WLOHV��ZHDULQJ�DSSDUHO��FKHPLFDO��UXEEHU��DQG�SODVWLF�SURGXFWV��DQG�RWKHU�IRRG�SURG�
XFWV��7KHUH�LV�PXFK�WR�EH�VDLG��DOVR��DERXW�DFWLRQV�WKDW�DUH�QRW�GXO\�QRWL¿HG��
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)',�3DWWHUQV�RI�YDOXH�DGGHG�WUDGH�LQ�*9&V�DUH�VKDSHG�WR�D�VLJQL¿FDQW�H[�
WHQW�E\�WKH�LQYHVWPHQW�GHFLVLRQV�RI�0XOWLQDWLRQDO�(QWHUSULVHV��01(V��DQG�DOO�
four member countries are adherents to the OecD Guidelines for Mnes. The 
*XLGHOLQHV�DUH�ZLGHO\�XVHG�DV�WKH�PRVW�FRPSUHKHQVLYH�WRRO�WR�KHOS�EXVLQHVVHV�
PHHW�WKH�FKDOOHQJH�RI�DFWLQJ�UHVSRQVLEO\�LQ�DQ\�FRXQWU\�LQ�ZKLFK�WKH\�RSHUDWH�
E\�SURYLGLQJ�D�JOREDO�IUDPHZRUN�IRU�UHVSRQVLEOH�FRQGXFW�FRYHULQJ�DOO�DUHDV�
of business ethics. 

$�PHHWLQJ�RI�WKH�/DWLQ�$PHULFD�DQG�&DULEEHDQ�2(&'�,QYHVWPHQW�,QLWLD�
WLYH�WRRN�SODFH�LQ�/LPD��3HUX��LQ�-XO\�������DQG�SURYLGHG�D�JRRG�RSSRUWXQLW\�
WR�IRVWHU�FRRSHUDWLRQ�ZLWK�WKH�3DFL¿F�$OOLDQFH��7KH�PHHWLQJ�IRFXVHG�RQ�LQIUD�
structure investment and how successful infrastructure programmes depend 
on good governance. it is essential to develop an integrated approach to infra�
structure governance to deliver the right strategic infrastructure on time, with�
LQ�EXGJHW�DQG�LQ�D�PDQQHU�WKDW�FRPPDQGV�WKH�FRQ¿GHQFH�RI�DOO�VWDNHKROGHUV��

7KH�2(&'�VWDQGV�UHDG\�WR�FRRSHUDWH�ZLWK�3DFL¿F�$OOLDQFH�PHPEHU�FRXQ�
tries to render infrastructure markets more attractive for private investors, thus 
promoting high impact investment with limited public resources. Our G20/
2(&'�3ULQFLSOHV�RQ�/RQJ�7HUP�,QYHVWPHQW�FRXOG�RIIHU�DGGLWLRQDO�VXSSRUW�WR�
that end.13 

7KH�2(&'�LV�DOVR�VXSSRUWLQJ�WKH�JURXS�RQ�LVVXHV�RI�¿VFDO�WUDQVSDUHQF\�
and exchange of information, helping to establish mechanisms for exchange 
RI� LQIRUPDWLRQ� DPRQJ� 3DFL¿F�$OOLDQFH�PHPEHU� FRXQWULHV�� LQFOXGLQJ� XQGHU�
the latest OecD initiative on automatic exchange of information. colombia, 
0H[LFR�DQG�&KLOH�DUH�DOUHDG\�VLJQDWRULHV�RI�WKH�0XOWLODWHUDO�&RQYHQWLRQ�RQ�
Mutual administrative assistance on Tax Matters. and all four members are 
DGKHUHQWV�WR�WKH�*OREDO�)RUXP�RQ�7UDQVSDUHQF\�DQG�([FKDQJH�RI�,QIRUPDWLRQ�
IRU�7D[�3XUSRVHV��$OO�IRXU�FRXQWULHV�DOVR�SDUWLFLSDWH�GLUHFWO\�LQ�WKH�2(&'¶V�
%DVH�(URVLRQ�DQG�3UR¿W�6KLIWLQJ��%(36��3URMHFW��%(36�UHIHUV�WR�WD[�SODQQLQJ�
VWUDWHJLHV� WKDW� H[SORLW� JDSV� DQG�PLVPDWFKHV� LQ� WD[� UXOHV� WR� DUWL¿FLDOO\� VKLIW�
SUR¿WV�WR�ORFDWLRQV�ZKHUH�WKHUH�LV�OLWWOH�RU�QR�HFRQRPLF�DFWLYLW\�RU�YDOXH�FUH�
DWLRQ��7KH�2(&'�*���%(36�3URMHFW�ZDV�ODXQFKHG�LQ�-XO\�������EDVHG�RQ�DQ�
$FWLRQ�3ODQ�ZKLFK�LGHQWL¿HG����DFWLRQ�LWHPV��WR�EH�DGGUHVVHG�DQG�GHOLYHUHG�

���� *���2(&'�+LJK�/HYHO�3ULQFLSOHV�IRU�/RQJ�7HUP�,QYHVWPHQW�ZHUH�HQGRUVHG�E\�*���/HDGHUV�
LQ�������7KHVH�KLJK�OHYHO�SULQFLSOHV�DUH� LQWHQGHG� WR�KHOS�JRYHUQPHQWV� IDFLOLWDWH�DQG�SURPRWH� ORQJ�WHUP�
LQYHVWPHQW�E\�LQVWLWXWLRQDO�LQYHVWRUV��SDUWLFXODUO\�DPRQJ�LQVWLWXWLRQV�VXFK�DV�SHQVLRQ�IXQGV��LQVXUHUV�DQG�
VRYHUHLJQ�ZHDOWK�IXQGV��ZKLFK�W\SLFDOO\�KDYH�ORQJ�GXUDWLRQ�OLDELOLWLHV�DQG��FRQVHTXHQWO\��FDQ�FRQVLGHU�LQ�
YHVWPHQWV�RYHU�D�ORQJ�SHULRG��&XUUHQWO\��2(&'�ZRUN�DLPV�WR�LGHQWLI\�DSSURDFKHV�WR�WKHLU�LPSOHPHQWDWLRQ�
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E\�2FWREHU� ������0H[LFR� DQG�&KLOH� SDUWLFLSDWH� DV�2(&'�PHPEHUV� LQ� WKH�
%(36�3URMHFW��&RORPELD��ZKLFK�KDV�VWDUWHG�WKH�2(&'�DFFHVVLRQ�SURFHVV�LV�DQ�
$VVRFLDWH�WR�WKH�3URMHFW�DQG�3HUX��SDUWLFLSDWHV�GLUHFWO\�DV�RQH�RI����GHYHORSLQJ�
FRXQWULHV�LQ�WKH�&RPPLWWHH�RQ�)LVFDO�$IIDLUV�DQG�WKH�:RUNLQJ�3DUW\�PHHWLQJV�
RQ�WKH�%(36�3URMHFW��7KLV�GLUHFW�HQJDJHPHQW�LV�SDUW�RI�WKH�2(&'¶V�VWUDWHJ\�
to strengthen the direct engagement of developing countries.

 SMes 

There have been conversations within the framework of the lac in�
YHVWPHQW� ,QLWLDWLYH�RI�3XUVXLQJ�D�3URMHFW�RQ�60(V�IRU� WKH�3DFL¿F�$OOLDQFH��
7KH�2(&'� KDV� EHHQ� FROODERUDWLQJ�ZLWK� WKH� 60(� JURXS� WR� LGHQWLI\� SROLF\�
RSWLRQV� DQG� FRQVWUXFW� D� MRLQW� DJHQGD� WKDW� FRXOG� KHOS�60(V� WDNH� DGYDQWDJH�
RI� WKH�3DFL¿F�$OOLDQFH¶V�PDUNHW� LQWHJUDWLRQ��3DFL¿F�$OOLDQFH�PHPEHU�FRXQ�
WULHV�KDYH�EHQH¿WHG�VLJQL¿FDQWO\�IURP�LQ�GHSWK�DQDO\VLV�RI�WKH�60(�VHFWRU�E\�
the OecD (OecD, 2013). The OecD Scoreboard on financing SMes and 
(QWUHSUHQHXUV��SXEOLVKHG�DQQXDOO\��SURYLGHV�JRYHUQPHQWV�ZLWK�WKH�QHFHVVDU\�
LQIRUPDWLRQ�RQ�WKH�VWDWH�RI�SOD\�ZLWK�UHJDUG�WR�WKHLU�60(V¶�DFFHVV�WR�¿QDQFH�
DQG�FXUUHQW�REVWDFOHV� WKH\� IDFH��7KH�2(&'¶V�RQJRLQJ�ZRUN�RQ�60(V�DOVR�
DLPV�DW�XQGHUVWDQGLQJ�WKH�IDFWRUV�DW�SOD\�EHKLQG�YDULRXV�REVWDFOHV��7KLV�ZLOO�
DOORZ�SROLF\PDNHUV�WR�VHH�PRUH�FOHDUO\�WKDW�GLUHFW�H[SRUWV�E\�60(V�DUH�RQO\�
SDUW�RI�WKH�*9&�LQWHJUDWLRQ�VWRU\��7KH�2(&'�LV�LQGHHG�ORRNLQJ�LQWR�WKH�FRQ�
WULEXWLRQ�RI�60(V�DV�VXSSOLHUV�WR�WKH�ODUJHU�¿UPV�WKDW�DUH�RIWHQ�GRPLQDQW�LQ�
*9&V��%DUULHUV�WKDW�GHWHU�HQWU\�LQWR�*9&V�DUH�KDUGHU�WR�LGHQWLI\�ZLWKLQ�LQWHU�
national monitoring exercises, and greater effort is required in understanding 
and addressing these measures.14�7KHUH�KDYH�EHHQ�H[SORUDWRU\�WDONV�ZLWK�WKH�
2(&'�DQG�WKH�PHPEHUV�RI�WKH�3DFL¿F�$OOLDQFH¶V�60(�:RUNLQJ�*URXS�DERXW�
GHYHORSLQJ�D�3DFL¿F�$OOLDQFH�YHUVLRQ�RI� WKH�60(�3ROLF\�,QGH[��7KLV� LQGH[�
ZRXOG� FRQWULEXWH� WR� WUDFN�60(�SROLF\�GHYHORSPHQWV� DFURVV� WKH� UHJLRQ� DQG�
IRVWHU�SROLF\�FRRSHUDWLRQ�DQG�FRQYHUJHQFH�WRZDUGV�JRRG�SUDFWLFHV�15 

���� 7KH�PRQLWRULQJ�H[HUFLVH�ZRXOG�DOVR�UHO\�RQ�WKH�DQQXDO�2(&'�UHSRUW�RQ�)LQDQFLQJ�60(V�DQG�
Entrepreneurs: An OECD Scoreboard.�7KLV�UHSRUW�SUHVHQWV�WKH�ODWHVW�WUHQGV�LQ�60(�DFFHVV�WR�¿QDQFH�DQG�
UHFHQW�SROLF\�LQLWLDWLYHV�WR�VXSSRUW�60(�¿QDQFH��7KH������UHSRUW�FRYHUV����FRXQWULHV��RI�ZKLFK����*���
countries. it is proposed to extend coverage to the remaining eight G20 countries, in order to offer the G20 
D�VWDWH�RI�WKH�DUW�WRRO�WR�PRQLWRU�60(�¿QDQFH�

���� 7KH�60(�3ROLF\�,QGH[�LV�DQ�DQDO\WLFDO�WRRO�HODERUDWHG�E\�WKH�2(&'�LQ�FRQVXOWDWLRQ�ZLWK�WKH�
(XURSHDQ�&RPPLVVLRQ�DQG�RWKHU�LQWHUQDWLRQDO�RUJDQLVDWLRQ��(%5'��(,%�DQG�(7)��WR�WUDFN�60(�SROLF\�
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 Other Relevant areas 

7KH�FRQVWUDLQW�RQ�PRUH�UDSLG�SURJUHVV�LV�QRW�RQO\�SROLWLFDO�UHVLVWDQFH�EXW�
DOVR�OLPLWV�WKH�FDSDFLW\�WR�GHVLJQ�DQG�LPSOHPHQW�WKH�SROLF\�UHIRUPV�QHHGHG�WR�
FXW�WUDQVDFWLRQ�FRVWV��$OO�3DFL¿F�$OOLDQFH�FRXQWULHV�SDUWLFLSDWH�LQ�WKH�2(&'¶V�
Programme for international Student assessment (PiSa) and could take ad�
YDQWDJH�RI�WKLV�LQVWUXPHQW�WR�LGHQWLI\�DUHDV�RI�TXDOLW\�DQG�HTXLW\�LPSURYHPHQW�
LQ� WKHLU� HGXFDWLRQ� V\VWHPV��7KH�2(&'¶V�ZRUN� RQ�PLJUDWLRQ�� LQFOXGLQJ� WKH�
international Migration Outlook and the experience in the region with the 
SicReMi report could also be of interest to the working group, ‘Movement 
RI�%XVLQHVV�3HRSOH�DQG�)DFLOLWDWLRQ�RI�0LJUDWLRQ�7UDQVLW�¶

7KH�2(&'�'HYHORSPHQW� &HQWUH� VXSSRUWV� SROLF\� GLDORJXH� DQG� UHIRUP�
HIIRUWV�LQ�/DWLQ�$PHULFD�DQG�LQ�WKH�PHPEHUV�RI�WKH�3DFL¿F�$OOLDQFH�WKURXJK�
the annual latin american economic Outlook (leO), which is presented with 
LWV�¿QGLQJV�DQG�UHFRPPHQGDWLRQV�DQQXDOO\�DW�WKH�,EHUR�$PHULFDQ�6XPPLW��,Q�
2015 the leO focuses on education and skills in latin america and can serve 
as a good basis for reform efforts in the areas of skills and inclusive growth. 
Reforms to strengthen education, skills and innovation will foster higher 
JURZWK�SRWHQWLDO�DQG�KLJKHU�SURGXFWLYLW\��DQG�PXVW�HQVXUH�HTXDO�RSSRUWXQL�
WLHV�LQ�DFFHVV�WR�KLJK�TXDOLW\�WUDLQLQJ��7KLV�LV�YLWDO��FXUUHQWO\��/DWLQ�$PHULFDQ�
¿UPV�LQ�WKH�IRUPDO�HFRQRP\�DUH���WLPHV�PRUH�OLNHO\�WKDQ�6RXWK�$VLDQ�¿UPV�
DQG����WLPHV�PRUH�OLNHO\�WKDQ�3DFL¿F�$VLDQ�¿UPV�WR�IDFH�VHULRXV�RSHUDWLRQDO�
problems due to a shortage of human capital (OecD:2015c). This problem is 
FRPSRXQGHG�E\�WKH�KLJK�LQIRUPDOLW\�DPRQJ�ZRUNHUV�DQG�LQ�WKH�EXVLQHVV�FRP�
PXQLW\��7KH�2(&'�LV�FRPPLWWHG�WR�VXSSRUWLQJ�WKH�UHJLRQ�SURPRWH�LQFOXVLYH�
JURZWK�DQG�LPSURYH�WKH�SURGXFWLYH�FDSDFLWLHV�RI�WKH�HFRQRP\��

The OecD also has a latin america and the caribbean comprehensive 
Regional Programme. This Programme will allow for a strategic, horizontal, 
ZKROH�RI�JRYHUQPHQW�IUDPHZRUN�IRU�LQWHUDFWLRQ�WR�VXSSRUW� WKH�UHJLRQ¶V�NH\�
SULRULWLHV��VXFK�DV�LQFUHDVLQJ�SURGXFWLYLW\��UHGXFLQJ�LQHTXDOLW\��VWUHQJWKHQLQJ�
LQVWLWXWLRQV�DQG�LPSURYLQJ�VXVWDLQDELOLW\��ZLWK�ZHOO�EHLQJ�DV�WKH�FRQYHUJHQFH�
SRLQW� IRU� DOO� IRXU� SULRULWLHV�� 7KLV�ZLOO� EXLOG� RQ� WKH�2(&'¶V� DOUHDG\� DFWLYH�

GHYHORSPHQW�DFURVV�D�QXPEHU�RI�SROLF\�GLPHQVLRQV��IURP�LQVWLWXWLRQDO�GHYHORSPHQW�WR�VNLOO�GHYHORSPHQW��
DFFHVV� WR�¿QDQFH�� VXSSRUW� WR� VWDUW� XS�� VHUYLFH�SURYLVLRQ�� LQWHUQDWLRQDOLVDWLRQ�� HWF���� DFURVV� FRXQWULHV� DQG�
WLPH�WKURXJK�D�VHW�RI�TXDOLWDWLYH�DQG�TXDQWLWDWLYH�LQGLFDWRUV��,W�KDV�DOUHDG\�EHHQ�DSSOLHG�WR�IRXU�UHJLRQV��
6RXWK�(DVW�(XURSH�DQG�7XUNH\��0HGLWHUUDQHDQ�1RUWK�$IULFD�DQG�0LGGOH�(DVW��(DVWHUQ�3DUWQHUVKLS�FRXQWULHV�
�8NUDLQH��0ROGRYD��%HODUXV��$UPHQLD��$]HUEDLMDQ�DQG�*HRUJLD��DQG�$6($1�IRU�D�WRWDO�RI����FRXQWULHV��6R�
IDU��VHYHQ�UHJLRQDO�UHSRUWV�KDYH�DOUHDG\�EHHQ�SXEOLVKHG��ZKLOH�RWKHU�WZR�UHSRUWV�DUH�FXUUHQWO\�LQ�SUHSDUDWLRQ�
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HQJDJHPHQW�ZLWK�WKH�UHJLRQ�WKURXJK�WKH�6XPPLWV�RI�WKH�3DFL¿F�$OOLDQFH�DQG�
WKH�,EHUR�$PHULFDQ�6XPPLW��ZKLFK�LW�DOVR�VXSSRUWV�DV�DQ�DFWLYH�DGYLVRU\�RE�
server.

5.  suMMary and conclusion

The leaders of chile, colombia, Mexico and Peru have come together 
to reinforce trade and investment as the main engine of growth and devel�
RSPHQW��7KH�IRUPDWLRQ�RI�D�3DFL¿F�$OOLDQFH�SUHVHQWV�FKDOOHQJHV��EXW�DOVR�DQ�
RSSRUWXQLW\� IRU� UHIRUP� LQ� PHPEHU� FRXQWULHV��$V� WKH� RYHUULGLQJ� LQWHUHVW� RI�
PHPEHU�FRXQWULHV�LQ�D�UXOHV�EDVHG�V\VWHP�LV�UHÀHFWHG�LQ�WKH�REMHFWLYHV�RI�WKH�
3DFL¿F�$OOLDQFH��WKH�SRVLWLYH�JDLQV�IURP�UHJLRQDO�LQWHJUDWLRQ�DUH�H[SHFWHG�WR�
EH�VLJQL¿FDQW�HQRXJK�WR�SURGXFH�SRVLWLYH�VSLOORYHU�HIIHFWV�LQ�SURGXFWLYLW\�DQG�
MRE�FUHDWLRQ��$W�WKH�VDPH�WLPH��KRZHYHU��WKH�DV\PPHWULF�HFRQRPLF�VWUXFWXUH�
DQG�ORZ�LQWUD�UHJLRQDO�HFRQRPLF�GHSHQGHQF\�FRXOG�GHWHU�KDUPRQLRXV�SROLF\�
FRRUGLQDWLRQ��3RRU�SK\VLFDO�LQIUDVWUXFWXUH�DQG�VKDOORZ�YDOXH�FKDLQV�DUH�RWK�
HU�NH\�FKDOOHQJHV�WKDW�QHHG�WR�EH�RYHUFRPH�IRU�HI¿FLHQW�UHVRXUFH�XWLOLVDWLRQ��
,Q�DGGLWLRQ� WR� WKHVH�VWXPEOLQJ�EORFNV��60(V�RIWHQ�IDFH�NH\�FKDOOHQJHV� WKDW�
GLVSURSRUWLRQDWHO\� OLPLW� WKHLU�SDUWLFLSDWLRQ� LQ�GRPHVWLF�� UHJLRQDO� DQG�JOREDO�
EXVLQHVV�DFWLYLWLHV��6RPH�RI� WKHVH�FKDOOHQJHV�DUH� LPSRVHG�E\�JRYHUQPHQWV��
VXFK�DV�FRPSOLDQFH�ZLWK�D�PXOWLWXGH�RI�UHJXODWRU\�VWDQGDUGV�RU�WKH�DEVHQFH�RI�
HVVHQWLDO�SXEOLF�LQIUDVWUXFWXUH��ZKLFK�60(V�GR�QRW�DOZD\V�KDYH�WKH�FDSDELOL�
WLHV�WR�RYHUFRPH��2WKHU�FKDOOHQJHV�DUH�VHW�E\�OHDG�¿UPV�±�VXFK�DV�FRVW��OHDG�
WLPH��DQG�EDWFK�VL]H��7KH�IRFXV�QRZ�VKRXOG�EH�WR�EXLOG�FDSDFLW\�WR�GHDO�ZLWK�
VXFK�FKDOOHQJHV�ZLWK�DQ�DSSURSULDWH�SROLF\�LQMHFWLRQ�WKDW�FDQ�EH�FRQGXFLYH�WR�
PRUH�PDUNHW�GULYHQ�LQWHJUDWLRQ�

:LWK�D�YLHZ�WR�SURYLGLQJ�RSSRUWXQLWLHV�IRU�3DFL¿F�$OOLDQFH�SROLF\PDNHUV�
WR�UHVSRQG�WR�VXFK�FKDOOHQJHV��WKH�IROORZLQJ�¿YH�SROLF\�VXJJHVWLRQV�DUH�LOOXV�
WUDWHG�����WDNH�D�KROLVWLF�DSSURDFK�WR�UHIRUP�LQ�WKH�DUHD�RI�FURVV�ERUGHU��RQ�WKH�
ERUGHU�DQG�EHKLQG�WKH�ERUGHU�LVVXHV�����EXLOG�LQVWLWXWLRQDO�FDSDFLW\�DQG�VNLOOV�
WR�GHDO�ZLWK�QHZO\�HPHUJLQJ���st�FHQWXU\�LVVXHV�����LGHQWLI\�SUDFWLFDO�VWHSV�WR�
EHWWHU�LQWHJUDWH�LQWR�*9&V�����DPSOLI\�FROOHFWLYH�HIIRUWV�WR�EXLOG�WKH�QHFHVVDU\�
KXPDQ�LQIUDVWUXFWXUDO�FDSDFLW\��DQG����¿QG�SUDFWLFDO�ZD\V��LQFOXGLQJ�LQ�GHSWK�
DQDO\VLV�RI�60(V¶�ERWWOHQHFNV��WR�UHYLYH�HQWUHSUHQHXULDO�G\QDPLFV��6XFFHVV�
IXO�DSSOLFDWLRQ�VKRXOG�EH� LQ�DFFRUGDQFH�ZLWK� WKH�3DFL¿F�$OOLDQFH¶V�RQJRLQJ�
VWUXFWXUDO� DGMXVWPHQW� WR� SURPRWH�PXWXDOO\� EHQH¿FLDO� HFRQRPLF� LQWHJUDWLRQ��
$� VWUDWHJ\� IRU� WKH� 3DFL¿F�$OOLDQFH� SURFHVV� QHHGV� WR� EH� FRQVLVWHQW�ZLWK� WKH�
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strategic context and purpose of their unilateral, bilateral, regional and mul�
tilateral commitments. it needs to take advantage of experience in aPec and 
RQJRLQJ�733�QHJRWLDWLRQ��7KHUHIRUH��LI�WKH�3DFL¿F�$OOLDQFH�FRXOG�EH�OLQNHG�WR�
current initiatives on ‘trade, investment and service liberalisation and facil�
LWDWLRQ¶�DQG�µUXOH�PDNLQJ�DQG�VWDQGDUG�VHWWLQJ¶�SURFHVVHV� LQ�$3(&�DQG�733�
QHJRWLDWLRQV��WKH�PHPEHU�FRXQWULHV�PD\�EH�DEOH�WR�HQMR\�VLJQL¿FDQW�HFRQRPLF�
JDLQV�IURP�HFRQRPLF�LQWHJUDWLRQ�ZLWKRXW�KDYLQJ�WR�SD\�DQ�H[WUD�SROLF\�FRVW��

2QH�RI�WKH�ELJJHVW�FRQVWUDLQWV�RQ�SURJUHVV�WRZDUGV�VWUXFWXUDO�DGMXVWPHQW�
DQG�FRRSHUDWLYH�DUUDQJHPHQWV�WR�PRYH�LQ�WKLV�GLUHFWLRQ�LV�ODUJHO\�D�PDWWHU�RI�
sharing information, experience, expertise and knowledge. This kind of coop�
HUDWLRQ�LV�LQ�OLQH�ZLWK�WKH�FRPSDUDWLYH�DGYDQWDJH�RI�WKH�2(&'�LQ�LWV�FDSDFLW\�
DV�µ*OREDO�7KLQN�DQG�'R�7DQN�¶�(VSHFLDOO\�FRQVLGHULQJ�WKH�FKDOOHQJHV�O\LQJ�
DKHDG�� WKH�2(&'¶V� WDLORUHG� SROLF\� VXJJHVWLRQV�� LQVWUXPHQWV��PHDVXUHV� DQG�
LQLWLDWLYHV�DUH�ZHOO�SODFHG�WR�PDNH�D�SRVLWLYH�FRQWULEXWLRQ�WR�WKH�SURFHVV��%\�
WDNLQJ�SDUW� LQ� WKH�2(&'¶V�ERGLHV� DQG� LQVWUXPHQWV�� DV�PHPEHUV� �&KLOH� DQG�
Mexico), accession countries (colombia),16� DQG�3HUX� �2(&'�&RXQWU\�3UR�
gramme) can both increase their collaboration with the Organisation and its 
PHPEHUV�DQG�PDNH�XVH�RI�SROLF\�DGYLFH�ZKLFK�FDQ�OHDG�WR�PRUH�LQFOXVLYH�DQG�
VXVWDLQDEOH�JURZWK�LQ�WKH�2(&'��LQ�WKH�3DFL¿F�$OOLDQFH�DQG�LQ�/DWLQ�$PHULFD�
PRUH�JHQHUDOO\�
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inTroducTion

chile, colombia, Mexico and Peru have accomplished much since the 
ODXQFK�RI�WKH�3DFL¿F�$OOLDQFH�LQ�$SULO�������,PSRUWDQW�DJUHHPHQWV�KDYH�EHHQ�
VLJQHG��UDWL¿HG�DQG�DUH�LQ�WKH�SURFHVV�RI�EHLQJ�LPSOHPHQWHG��WKHUH�DUH�QXPHU�
RXV�ZRUNLQJ�JURXSV�DQG�WDVN�IRUFHV�QRW�RQO\�DFFRPSOLVKLQJ�WKHLU�PDQGDWHV�EXW�
adding new tasks to their agendas. More than 40 countries have signed on as ob�
servers, and new partnerships with other regional groupings are being pursued. 

$IWHU�WKH�3UHVLGHQWLDO�6XPPLW�LQ�3DUDFDV��3HUX�LQ�HDUO\�-XO\�������WKH�IRXU�
FRXQWULHV�DSSHDU�WR�EH�HQWHULQJ�D�QHZ�VWDJH��RQH�LQ�ZKLFK�QRW�RQO\�ZLOO�WKHUH�
EH�D�SXVK� WRZDUG� LQFUHDVLQJ� LQWUD�UHJLRQDO� WUDGH�±WRGD\�RQO\�DURXQG����RI�
WKH�WRWDO�H[SRUWV�RI�WKH�3DFL¿F�$OOLDQFH�PHPEHUV�JR�WR�HDFK�RWKHU¶V�PDUNHWV1±�
through the freer movement of goods, services, capital and people, but there 
LV�DOVR�D�JURZLQJ�QHHG�WR�PRUH�FOHDUO\�GH¿QH�WKH�UROH�RI�REVHUYHU�VWDWHV�DQG�
WR�SURPRWH�FORVHU�WLHV�WR�RWKHU�UHJLRQDO�EORFV�DQG�UHJLRQV��SDUWLFXODUO\�LQ�WKH�
$VLD�3DFL¿F�UHJLRQ��

7KLV�HVVD\�ZLOO�DWWHPSW�WR�DGGUHVV�WKH�IROORZLQJ�LVVXHV��WKH�KLJK�SULRULW\�
&KLOH�DVVLJQV�WR�UHJLRQDO�LQWHJUDWLRQ��WKH�LPSRUWDQFH�RI�WKH�3DFL¿F�$OOLDQFH�LQ�
WKLV�UHJDUG��D�EDODQFH�RI�WKH�¿UVW�VWDJH�RI�WKH�SURFHVV��WKH�UHODWLRQ�EHWZHHQ�WKH�
3DFL¿F�$OOLDQFH�DQG�RWKHU�UHJLRQDO�LQWHJUDWLRQ�LQLWLDWLYHV��LQ�SDUWLFXODU�&KLOH¶V�
SURSRVDO�IRU�³FRQYHUJHQFH�LQ�GLYHUVLW\�´�WKH�$VLD�3DFL¿F�UHJLRQ�DQG�LWV�VLJQLI�
LFDQFH�IRU�&KLOH��DQG�WKH�WDVNV�DQG�FKDOOHQJHV�WKH�3DFL¿F�$OOLDQFH�IDFHV�DV�LW�
PDWXUHV��7KLV��ZLWK�D�YLHZ�WRZDUG�PLG�������ZKHQ�&KLOH�ZLOO�WDNH�RYHU�DV�WKH�
3UR�7HPSRUH�3UHVLGHQF\�RI�WKH�$OOLDQFH��

��� 6HEDVWLDQ�+HUUHURV��������/D�$OLDQ]D�GHO�3DFt¿FR�\�HO�0(5&2685��KDFLD�OD�FRQYHUJHQFLD�HQ�OD�
diversidad (eclac (2014) lc/l.3922), p. 41.



98

('*$5'2�5,9(526�$1'�&$50(1�'20Ë1*8(=

Why regional inTegraTion?

chile has been committed to regional integration since the 1960s, when it 
VLJQHG�WKH�7UHDW\�RI�0RQWHYLGHR��ZKLFK�HVWDEOLVKHG�WKH�/DWLQ�$PHULFDQ�)UHH�
7UDGH�$VVRFLDWLRQ��/$)7$���ODWHU�UHSODFHG�E\�WKH�/DWLQ�$PHULFDQ�,QWHJUDWLRQ�
association or laia (1980). it was also an original member of the ande�
DQ�3DFW��WRGD\�WKH�$QGHDQ�&RPPXQLW\���IRXQGHG�LQ������E\�%ROLYLD��&KLOH��
&RORPELD�� (FXDGRU�� DQG� 3HUX� �&KLOH�ZLWKGUHZ� LQ� ����� DQG� UHMRLQHG� DV� DQ�
DVVRFLDWH�LQ��������%RWK�LQLWLDWLYHV�ZHUH�EDFNHG�GHFLVLYHO\�E\�&KLOH��ZKLFK�
SHUFHLYHG�WKHVH�HDUO\�DWWHPSWV�DW�HFRQRPLF�LQWHJUDWLRQ�DPRQJ�/DWLQ�$PHULFDQ�
FRXQWULHV��DV�D�SDWK�WRZDUG�VWDELOLW\��JURZWK�DQG�GHYHORSPHQW�IRU�WKH�UHJLRQ�

6LQFH�WKHQ��DQG�SDUWLFXODUO\�IURP�WKH�UHWXUQ�WR�GHPRFUDF\�LQ�WKH�QLQHWLHV��
&KLOH�KDV�EHHQ�DQ�DFWLYH�SURSRQHQW�RI�DQG�SDUWLFLSDQW�LQ�RI�PDQ\�RI�WKH�SR�
OLWLFDO�DQG�HFRQRPLF�LQWHJUDWLRQ�VFKHPHV�LQ�WKH�UHJLRQ��7RGD\��LQ�WKH�SROLWLFDO�
DUHQD��&KLOH�SDUWLFLSDWHV�ERWK�LQ�WKH�&RPPXQLW\�RI�/DWLQ�$PHULFDQ�DQG�&DU�
LEEHDQ�6WDWHV��&(/$&���DV�ZHOO�DV�LQ�WKH�8QLRQ�RI�6RXWK�$PHULFDQ�1DWLRQV�
�81$685���

,Q�WKH�DUHD�RI�UHJLRQDO�HFRQRPLF�LQWHJUDWLRQ��&KLOH¶V�HIIRUWV�DUH�FXUUHQWO\�
FHQWHUHG�RQ�WKH�3DFL¿F�$OOLDQFH��1RQHWKHOHVV��&KLOH�DV�DQ�DVVRFLDWH�PHPEHU�RI�
0(5&2685��LV�DQ�DGYRFDWH�IRU�³FRQYHUJHQFH�LQ�GLYHUVLW\�´�RU�¿QGLQJ�DUHDV�
RI�FRPPRQ�LQWHUHVW�EHWZHHQ�3DFL¿F�$OOLDQFH�DQG�0(5&2685�FRXQWULHV�ZLWK�
which to build closer ties, increase intraregional trade and investment and 
PXOWLSO\�WKH�SRWHQWLDO�WR�LQWHUDFW�ZLWK�WKH�HPHUJLQJ�PDUNHWV�RI�$VLD�3DFL¿F��
in parallel, chile continues to participate in aPec and to seek closer relations 
with other regional groupings, such as the association of Southeast asian 
1DWLRQV��$6($1���WKH�&HQWUDO�$PHULFDQ�,QWHJUDWLRQ�6\VWHP��6,&$��DQG�WKH�
(XURSHDQ�8QLRQ�

$V�D�PHGLXP�VL]H�FRXQWU\�DQG�D�FORVH�VSHFWDWRU�RI�WKH�(XURSHDQ�8QLRQ��
&KLOH��OLNH�PDQ\�/DWLQ�$PHULFDQ�FRXQWULHV��KDV�ORQJ�EHHQ�DZDUH�RI�WKH�EHQH�
¿WV�WKDW�LQWHJUDWLRQ�DPRQJ�FRXQWULHV�FDQ�EULQJ��QRW�RQO\�LQ�WHUPV�RI�HFRQRPLF�
JURZWK��EXW�DOVR�LQ�SROLWLFDO�DQG�VRFLDO�GHYHORSPHQW��7RGD\��WKH�LPSRUWDQFH�
RI�UHJLRQDO�LQWHJUDWLRQ�FDQQRW�EH�XQGHUHVWLPDWHG��SDUWLFXODUO\�LQ�WKH�FDVH�RI�D�
&KLOH��D�FRXQWU\�IXOO\�LQWHJUDWHG�LQWR�WKH�JOREDO�HFRQRP\��ZLWK����)UHH�7UDGH�
agreements with 63 countries, representing 63.3% of the global population 
and 83.3% of the world GDP.2 in parallel to its activities within the region, 
&KLOH�LV�DFWLYHO\�SDUWLFLSDWLQJ�LQ�WKH�7UDQV�3DFL¿F�3DUWQHUVKLS��733��QHJRWLD�

2. www.direcon.gob.cl.
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WLRQV��GH¿QLQJ�WKH�WHUPV�IRU�WKH�PRGHUQL]DWLRQ�RI�WKH�$VVRFLDWLRQ�$JUHHPHQW�
ZLWK� WKH�(XURSHDQ�8QLRQ�DQG� ORRNLQJ� WRZDUG�(XURDVLD� DQG�$IULFD� IRU�QHZ�
markets.

as eclac3 and others have stated, latin america faces a number of 
FKDOOHQJHV�LQ�WRGD\¶V�FKDQJLQJ�HFRQRPLF�HQYLURQPHQW��7KHVH�LQFOXGH�WKH�HPHU�
JHQFH�RI�D�QHZ�HFRQRPLF�JOREDO�FHQWHU�LQ�$VLD�3DFL¿F��D�JOREDO�HFRQRP\�XQDEOH�
WR�UHFRYHU�WKH�G\QDPLVP�SULRU�WR�WKH�����������¿QDQFLDO�FULVLV��¿QDQFLDO�YROD�
WLOLW\��VWDJQDQW�JURZWK�LQ�WKH�GHYHORSHG�HFRQRPLHV�RI�WKH�(XUR]RQH�DQG�-DSDQ��
ZLWK�RQO\�WKH�8QLWHG�6WDWHV�VKRZLQJ�VRPH�SRVLWLYH�VLJQV��&KLQD�LV�QR�ORQJHU�
growing at the rate it did during the last decade; in fact, according to the asian 
'HYHORSPHQW�%DQN��$'%���&KLQD¶V�HFRQRP\�LQ������JUHZ�����SHUFHQW��ZKLFK�
LV�LWV�ZHDNHVW�DQQXDO�H[SDQVLRQ�LQ����\HDUV��*'3�JURZWK�LQ�WKH�¿UVW�TXDUWHU�RI�
2015 eased to 7 percent.4�7KH�FRPPRGLW\�ERRPV�WKDW�FRQWULEXWHG�WR�WKH�VWHDG\�
economic growth of latin american countries, including chile, appear to have 
EHFRPH�D�WKLQJ�RI�WKH�SDVW��ZKLOH�WKHUH�LV�OHVV�DFFHVV�WR�¿QDQFLQJ�DQG�DQ�HYHU�
LQFUHDVLQJ�QHHG��DQG�GHPDQG�IRU��JUHDWHU�LQIUDVWUXFWXUH��LQQRYDWLRQ��WHFKQRORJ\�
and better public services from citizens and both the private and public sectors.

$�UHVXOW�RI�WKLV�VLWXDWLRQ�ZDV�WKH�GRZQZDUG�UHYLVLRQ�RI�WKHLU�SURMHFWLRQ�
LQ�$SULO������E\�(&/$&�RI�LWV�HFRQRPLF�JURZWK�RXWORRN�IRU�/DWLQ�$PHULFD�
and the caribbean for 2015. it forecast a 1.0% increase in the regional Gross 
'RPHVWLF�3URGXFW��*'3���ZKLOH�VXE�UHJLRQDOO\��WKH�LQWHUQDWLRQDO�RUJDQL]DWLRQ�
IRUHFDVW�JURZWK�RI�QHDUO\�]HUR�IRU�6RXWK�$PHULFD��ZLWK�&HQWUDO�$PHULFD�DQG�
Mexico reaching 3.2% and the caribbean 1.9%.5 closer to home, according to 
WKH�ODWHVW�¿JXUHV�RI�(&/$&��2(&'�DQG�WKH�,0)��&KLOH¶V�HFRQRPLF�JURZWK�LQ�
2015 should be around 2.5%.6

in this challenging world, blocs of countries or regional groupings in�
FUHDVLQJO\�LQWHUDFW�DQG�QHJRWLDWH��DV�FDQ�EH�VHHQ�ZLWK�WKH�733�LQ�WKH�3DFL¿F�
Rim or the Transatlantic Trade and investment Partnership (TTiP) between 
WKH� 8QLWHG� 6WDWHV� DQG� WKH� (XURSHDQ� 8QLRQ�� )RU� &KLOH�� LQWHJUDWLRQ� FDQQRW�
EH� MXVW� HPSW\�ZRUGV� DQG� XQIXO¿OOHG� SURPLVHV�� ,W�PXVW� EH� EXLOW� RQ� UHDOLVWLF�

��� (&/$&��������(FRQRPLF�6XUYH\�RI�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�������&KDOOHQJHV�WR�VXV�
WDLQDEOH�JURZWK�LQ�D�QHZ�H[WHUQDO�FRQWH[W���/&�*������3���6DQWLDJR��&KLOH�

��� ZZZ�DGE�RUJ�QHZV�DGE�VHHV�VWURQJ�JURZWK�GHYHORSLQJ�DVLD������DQG������
��� KWWS���ZZZ�FHSDO�RUJ�HQ�SUHVVUHOHDVHV�HFRQRP\�ODWLQ�DPHULFD�DQG�FDULEEHDQ�JURZ�DURXQG���

�����DFFRUGLQJ�HFODFV�ODWHVW
��� KWWSV���ZZZ�GI�FO�QRWLFLDV�HFRQRPLD�\�SROLWLFD�DFWXDOLGDG�OD�FHSDO�VH�XQH�DO�IPL�\�D�OD�RFGH�\�

UHFRUWD�D�����OD�HVWLPDFLRQ�GH�FUHFLPLHQWR�GH�FKLOH�SDUD�HVWH�DQR�������������������KWPO
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FRPPLWPHQWV��DFWLRQ�SODQV�WKDW�OHDG�WR�WDQJLEOH�UHVXOWV�DQG�EH�EDFNHG�E\�WKH�
political will of all participants. 

,W�PD\�VHHP�WR�VRPH�WKDW�WKH�SOHWKRUD�RI�UHJLRQDO�DQG�VXE�UHJLRQDO�LQLWLD�
tives in latin america and the caribbean is akin to an alphabet soup without 
PXFK�VXEVWDQFH��\HW� IRU�&KLOH��ERWK� WKH�SROLWLFDO� IRUD��VXFK�DV�&(/$&�DQG�
81$685� DQG� WKH� HFRQRPLF� LQWHJUDWLRQ� EORFV�� OLNH� WKH� 3DFL¿F�$OOLDQFH� RU�
0(5&2685��SOD\�DQ�LPSRUWDQW�UROH�ERWK�LQ�WKH�UHJLRQ�DQG�LQWHUQDWLRQDOO\��
7KH\�HQVXUH�WKDW�WKH�GHPDQGV�DQG�LQWHUHVWV�RI�/DWLQ�$PHULFDQ�DQG�&DULEEHDQ�
countries are heard in international debates, including on issues such as cli�
mate change or the post 2015 development agenda. 

5HJLRQDOO\��WKH\�FDQ�KHOS�EXLOG�WKH�FDSDFLW\�WR�FUHDWH�QHZ�RSSRUWXQLWLHV�
WR�GLYHUVLI\�RXU�H[SRUW�RIIHU�ERWK�LQ�JRRGV�DQG�VHUYLFHV��SURPRWH�LQYHVWPHQW�
LQ�GLYHUVH�HFRQRPLF�VHFWRUV��SDUWLFXODUO\�VPDOO�DQG�PHGLXP�HQWHUSULVHV�DQG�
infrastructure, and integrate into global and regional value chains. There is 
ample space for more trade and investments within the region; as of 2015, 
RQO\�������RI�&KLOH¶V�WUDGH�LV�FDUULHG�RXW�ZLWKLQ�WKH�UHJLRQ��������ZLWK�0(5�
&2685�DQG������ZLWK�3DFL¿F�$OOLDQFH���ZKLOH�������LV�ZLWK�&KLQD�7�7RGD\��
UHJLRQDO�LQWHJUDWLRQ�LV�QRW�MXVW�DQRWKHU�RSWLRQ��EXW�UDWKHU�D�QHFHVVLW\�IRU�&KLOH�

Pacific alliance – The firsT sTage

in 2011, the Presidents of chile, Peru, colombia and Mexico launched 
WKH�3DFL¿F�$OOLDQFH��7KHVH�IRXU�FRXQWULHV�DUH�JHQHUDOO\�VHHQ�DV�WKH�PRVW�YL�
brant economies in latin america, with open trade regimes, positive social 
LQGLFDWRUV��VROLG�PDFURHFRQRPLF�LQGLFDWRUV�DQG�UHODWLYHO\�KLJK�JURZWK�UDWHV�8 
The four countries have also signed numerous free trade agreements, includ�
ing among themselves.

$OWKRXJK� WKHUH�ZDV� D� IRUPDO� SUHGHFHVVRU� WR� WKLV� LQLWLDWLYH�� WKH� 3DFL¿F�
%DVLQ��D�VWURQJ�LPSHWXV�ZDV�SURYLGHG�E\�WKH�MRLQW�GHFLVLRQ�RI�DOO�IRXU�FRXQWULHV�
in that it was felt to be the time to deal with the growing economic challeng�
HV��DQG�WKDW�WKH�EHVW�ZD\�ZRXOG�EH�WR�RULHQW�WKHLU�WUDGH�WRZDUGV�WKH�G\QDPLF�
PDUNHWV�RI�$VLD�3DFL¿F��'HVSLWH�&KLOH¶V�FORVH�UHODWLRQV�ZLWK�PDQ\�RI�WKH�$VLD�
3DFL¿F�PDUNHWV�� WKHUH�ZDV�D�UHDOL]DWLRQ�WKDW� WRJHWKHU�ZLWK�RWKHU� OLNH�HFRQR�
mies, it would be able to achieve much more than on its own. 

7. www.direcon.gob.cl
8. http://www.economist.com/node/21631801.
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7KH�EUHYLW\�DQG�FODULW\�RI�WKH�LQLWLDO�MRLQW�VWDWHPHQW�RI�WKH�3DFL¿F�$OOLDQFH�
signaled the desire for a new, more pragmatic regional initiative. The aim was, 
DQG�LV��WR�DFKLHYH�³GHHS�LQWHJUDWLRQ´�RI�WKH�IRXU�HFRQRPLHV�WKURXJK�WKH�IUHH�
movement of goods, services, capital and labor and, in parallel, to strength�
HQ�WLHV�LQ�JHQHUDO�ZLWK�WKH�ZRUOG�DQG�ZLWK�$VLD�3DFL¿F�VSHFL¿FDOO\��7KH�IRXU�
FRXQWULHV¶�XOWLPDWH�REMHFWLYH�LV�WR�DFKLHYH�VXVWDLQDEOH�HFRQRPLF�JURZWK�DQG�
FRPSHWLWLYHQHVV�E\�LQFUHDVLQJ�LQWUD�UHJLRQDO�DQG�H[WUD�UHJLRQDO�JURZWK�

6LQFH�WKHQ��WKH�IRXU�FRXQWULHV�KDYH�EHHQ�PRYLQJ�EH\RQG�WKHLU�)7$V�RQ�
goods and services to the free circulation of goods, services, capital and peo�
SOH��:K\"�7KH�IRXU�PHPEHUV�EHOLHYH�WKDW�PRUH�JURZWK��FRPSHWLWLYHQHVV�DQG�
GHYHORSPHQW� RI� WKHLU� HFRQRPLHV�ZLOO� OHDG� WR� JUHDWHU�ZHOO�EHLQJ� DQG� VRFLDO�
FRKHVLRQ�� DV�ZHOO� DV� OHVV� LQHTXDOLW\�� ,Q� DGGLWLRQ�� WKH� 3DFL¿F�$OOLDQFH� VHHNV�
to create an economic and trade base that can interact with other regions, 
SDUWLFXODUO\�$VLD�3DFL¿F��,Q�WKLV�FRQWH[W��&KLOH¶V�JHRJUDSKLFDO�SRVLWLRQ�DOORZV�
LW�WR�EHFRPH�ERWK�D�EULGJH�DQG�D�SRUW�WR�PDUNHWV�RQ�ERWK�WKH�3DFL¿F�DQG�WKH�
atlantic.

7KH�3DFL¿F�$OOLDQFH� LV� D� G\QDPLF� DQG� DPELWLRXV� HFRQRPLF� LQWHJUDWLRQ�
VFKHPH��\HW�LW�DOVR�IRFXVHV�RQ�SHRSOH�DQG�VHUYLFHV��7RJHWKHU�WKH�3DFL¿F�$O�
liance members account for 3% of world GDP and per capita GDP (PPP) of 
RYHU�86������������PLOOLRQ�FRQVXPHUV������RI�/DWLQ�$PHULFDQ�WUDGH�ZRUOG�
wide and receive around 46% of fDi to the region.9 

7KH�3DFL¿F�$OOLDQFH� LV� VHHQ� LQWHUQDWLRQDOO\� DV� D� VHULRXV� LQLWLDWLYH�� RQH�
WKDW�FXUUHQWO\�KDV����REVHUYHUV��IRXU�RI�ZKLFK��&RVWD�5LFD��3DQDPD��+RQGXUDV�
and Guatemala) have signaled their interest in becoming full Members, while 
PDQ\�RWKHUV�KDYH�H[SUHVVHG�LQWHUHVW�LQ�FROODERUDWLQJ�ZLWK�WKH�3DFL¿F�$OOLDQFH�
LQ�D�P\ULDG�RI�DUHDV��,Q�SDUDOOHO��WKH�$OOLDQFH�KDV�DOVR�VKRZQ�D�FOHDU�YRFDWLRQ�
to advancing toward a convergence with all countries in the region. in addi�
WLRQ��LW�ZRUNV�FORVHO\�ZLWK�WKH�,QWHU�$PHULFDQ�'HYHORSPHQW�%DQN��WKH�2(&'�
and the caf.

at the same time, the bloc represents a forum for cooperation between 
WKH� UHJLRQ¶V� SXEOLF� DQG� SULYDWH� VHFWRUV�� 7KH� 3DFL¿F�$OOLDQFH� %XVLQHVV� )R�
rum (ceaP) was created in august 2012 with the aim of contributing to 
WKH�$OOLDQFH¶V� LQWHJUDWLRQ� SURFHVV�� IDFLOLWDWLQJ�PHPEHU� HFRQRPLHV¶� UHJLRQDO�

��� +HUUHURV��7KH�3DFL¿F�$OOLDQFH��$�%ULGJH�EHWZHHQ�/DWLQ�$PHULFD�DQG�$VLD�3DFL¿F��,6($6�6\P�
SRVLXP�RQ�5HJLRQDOLVP�LQ�WKH�$VLD�3DFL¿F��&XUUHQW�DQG�)XWXUH�'HYHORSPHQWV��6LQJDSRUH����$XJXVW�������
+WWS���ZZZ�LVHDV�HGX�VJ�,6($6�XSORDG�¿OHV���B+HUUHURV�SGI�
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integration, and promoting greater growth, development, and competitiveness 
IRU�WKH�PHPEHUV¶�HFRQRPLHV��

The ceaP supports the creation of a deep integration space attractive to 
LQYHVWPHQW�DQG�WUDGH�LQ�WKH�3DFL¿F�$OOLDQFH��,Q�DGGLWLRQ��WKH�)RUXP�SURPRWHV�
DFWLYLWLHV�ZKLFK�VHHN�WR�HQDEOH�WKH�3DFL¿F�$OOLDQFH�WR�FRRUGLQDWH�WKH�SULYDWH�
VHFWRU¶V�HIIRUWV��IRFXVLQJ�RQ�LQQRYDWLRQ�DQG�SURGXFWLRQ�FRQQHFWLRQV��VR�DV�WR�
WDNH�DGYDQWDJH�RI�RSSRUWXQLWLHV�RIIHUHG�E\�HPHUJLQJ�PDUNHWV�LQ�$VLD�DQG�RWKHU�
FRQWLQHQWV��7KH�)RUXP�LV�LQWHJUDWHG�E\�UHSUHVHQWDWLYH�FKDSWHUV�RI�HDFK�PHP�
EHU�FRXQWU\��ZKLFK�DUH�OHG�E\�WRS�EXVLQHVV�OHDGHUV��$PRQJ�RWKHU�DFWLYLWLHV�FDU�
ULHG�RXW�E\�WKH�3DFL¿F�$OOLDQFH�ZLWK�WKH�SULYDWH�VHFWRU�DUH�WKH�0DFUR�%XVLQHVV�
Roundtables and fora on innovation and entrepreneurship. 

at the fourth Summit in Paranal, chile (June 2012), the framework 
agreement, a founding document for the alliance, was signed. This accord 
states that the existing trade agreements between the member countries are 
the starting point for this initiative. in other words, future trade obligations 
ZLOO�EXLOG�XSRQ�H[LVWLQJ�RQHV�DQG�OHDG�WR�PRUH�WUDGH�RSHQQHVV��,W�DOVR�GH¿QHV�
WKH�HVVHQWLDO�UHTXLUHPHQWV�RI�SDUWLFLSDWLRQ�E\�0HPEHUV��DV�ZHOO�DV�WKH�REMHF�
tives of the alliance, and the actions that must be undertaken to meet them. 
,W�IXUWKHU�GH¿QHV�LQVWLWXWLRQV��WKHLU�SRZHUV�DQG�WKH�PHFKDQLVPV�IRU�DGRSWLQJ�
decisions, as well as the procedures for the participation of Observers and the 
accession of new Members.10 

2Q�-XO\���th, the framework agreement entered into force in the four 
FRXQWULHV��7KLV�IRUPDO�VWHS�HQVXUHV�WKDW�DOO�WKH�KDUG�ZRUN�RI�WKH�ODVW�WKUHH�\HDUV�
has a solid and lasting basis, as well as a establishing the legal framework for 
future actions.

,Q�)HEUXDU\�������WKH�IRXU�FRXQWULHV�VLJQHG�WKH�7UDGH�3URWRFRO�WR�)UDPH�
work agreement, which will allow the alliance to advance as a successful 
LQWHJUDWLRQ�PRGHO��E\�HVWDEOLVKLQJ�VKDUHG�UXOHV�UHJDUGLQJ�JRRGV��VHUYLFHV�DQG�
FDSLWDO�ÀRZV��7KLV�3URWRFRO�EXLOGV�RQ��DQG�XSGDWHV��WKH�H[LVWLQJ�)7$V�EHWZHHQ�
WKH�0HPEHUV��DQG�LV�FXUUHQWO\�XQGHUJRLQJ�DSSURYDO�E\�WKH�&KLOHDQ�&RQJUHVV�
and in the other three countries. 

7KH� 3URWRFRO� LV�PDGH� XS� RI� ��� FKDSWHUV�� FORVHO\� UHVHPEOLQJ� WKH� WUDGH�
DJUHHPHQWV� VLJQHG� E\� WKH� FRXQWULHV� ZLWK� WKH� 8QLWHG� 6WDWHV�11 but does not 

10� KWWS���ZZZ�VLFH�RDV�RUJ�73'�3DFL¿FB$OOLDQFH�$JUHHPHQWV�)UDPHZRUNB$JUHHPHQWB3DFL¿FB
alliance_s.pdf

11. ,ELG. herreros.
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LQFOXGH�FKDSWHUV�RQ�LQWHOOHFWXDO�SURSHUW\��WUDGH�UHPHGLHV��FRPSHWLWLRQ�SROLF\��
labor or the environment. 

among its main features are:
±� $URXQG�����RI�DOO�WUDGH�LQ�JRRGV�LV�OLEHUDOL]HG�DPRQJ�WKH�IRXU�XSRQ�

HQWU\�LQWR�IRUFH��ZKLOH�WKH�UHPDLQLQJ����ZLOO�EH�HOLPLQDWHG�ZLWKLQ���
WR���\HDUV�

±� �,W�LQFOXGHV�WUDGH�OLEHUDOL]DWLRQ�LQ�JRRGV�DQG�VHUYLFHV��JRYHUQPHQW�SUR�
FXUHPHQW��LQYHVWPHQW��H�FRPPHUFH�DQG�WHOHFRP�

±� )XOO�DFFXPXODWLRQ�RI�RULJLQ�DPRQJ�WKH�IRXU�0HPEHUV��
±� $�7UDGH�)DFLOLWDWLRQ�FKDSWHU��ZKLFK�LQFOXGHV�D�VLQJOH�ZLQGRZ�V\VWHP��

ZKLFK�HQDEOHV�LQWHUQDWLRQDO��FURVV�ERUGHU��WUDGHUV�WR�VXEPLW�UHJXODWR�
U\�GRFXPHQWV�DW�D�VLQJOH�ORFDWLRQ�DQG�RU�VLQJOH�HQWLW\��WKXV�UHGXFLQJ�
transaction costs. 

±� 'LVSXWH�6HWWOHPHQW�SURYLVLRQV�
±� *RYHUQPHQW�3URFXUHPHQW�FRPPLWPHQWV�IRU�JRRGV�DQG�VHUYLFHV�DW�FHQ�

WUDO�DQG�VXE�FHQWUDO�OHYHOV�12

in parallel, work has continued on innovation and Small and Medium 
6L]HG�(QWHUSULVHV� �60(V���:LWK� WHFKQLFDO�DQG�¿QDQFLDO�DVVLVWDQFH� IURP� WKH�
,QWHU�$PHULFDQ�'HYHORSPHQW�%DQN�DQG�WKH�2(&'��WKH�IRXU�PHPEHU�FRXQWULHV�
are looking at adopting policies aimed at increasing the competitiveness and 
LQWHUQDWLRQDOL]DWLRQ�RI�60(V��DV�ZHOO�DV�WKH�GLYHUVL¿FDWLRQ�RI�WKHLU�H[SRUWV�DQG�
incorporation into global value chains. 

7KH�3DFL¿F�$OOLDQFH�KDV�PDGH�PRUH�SURJUHVV��WKURXJK�PRUH�WKDQ�D�GR]�
HQ�:RUNLQJ�*URXSV��VXFK�DV�WKH�RQHV�RQ�0LQLQJ��6RFLDO�5HVSRQVLELOLW\�DQG�
6XVWDLQDELOLW\�� &UHDWHG� DW� &KLOH¶V� EHKHVW�� WKH\� VHHN� WR� SURPRWH� NQRZOHGJH�
VKDULQJ�DQG�FDSDFLW\�EXLOGLQJ�LQ�DUHDV�VXFK�DV�FRPPXQLW\�SDUWLFLSDWLRQ��LQGLJ�
HQRXV�GHYHORSPHQW��ZRUN�VDIHW\��LQQRYDWLRQ��ZDWHU�UHVRXUFHV�DQG�HQHUJ\��,W�LV�
&KLOH¶V�ZLVK�WKDW�WKHVH�*URXSV�ZLOO�FRQWULEXWH�WR�WKH�GHVLJQ�RI�SXEOLF�SROLFLHV�
in Member countries and promote the exchange of experiences in the areas of 
VRFLDO�UHVSRQVLELOLW\�DQG�VXVWDLQDELOLW\��QRW�RQO\�ZLWKLQ�WKH�3DFL¿F�$OOLDQFH��
but with other countries in the region as well.

5HJDUGLQJ�¿QDQFLDO�PDUNHW�LQWHJUDWLRQ��WKH�VWRFN�PDUNHWV�RI�&KLOH��&R�
ORPELD�DQG�3HUX�DOVR�DJUHHG�WR�MRLQ�XS�LQ�D�UHJLRQDO�ERXUVH�FDOOHG�/DWLQ�$PHU�
LFDQ�,QWHJUDWHG�0DUNHW��RU�0,/$��ZKLFK�0H[LFR¶V�H[FKDQJH�MRLQHG�LQ�������

���� KWWS���ZZZ�GLUHFRQ�JRE�FO���������SURWRFROR�DGLFLRQDO�DO�DFXHUGR�PDUFR�DOLDQ]D�GHO�SDFL¿�
FR�TXH�VLJQL¿FD�
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:LWK�WKH�DGGLWLRQ�RI�0H[LFR��0,/$�KDV�EHFRPH�WKH�ODUJHVW�UHJLRQDO�PDUNHW�
in terms of capitalization ($1.1 billion) and number of companies (986) after 
WKH�6mR�3DXOR�EDVHG�VWRFN�H[FKDQJH��%29(63$��0,/$�RIIHUV�LQYHVWRUV�DF�
cess to investments in manufacturing, construction, and telecommunications 
in Mexico, retail in chile, mining in Peru and oil and services in colombia.13

6LQFH� LWV� LQFHSWLRQ�� WKH� 3DFL¿F�$OOLDQFH� KDV� DOVR�PDGH� SURJUHVV� RQ� LWV�
second dimension, the movement of services and people. The four countries 
have scrapped tourist visa requirements for citizens of the bloc and have 
EHJXQ� WR�RSHQ� VRPH� VKDUHG� HPEDVVLHV� DQG� WUDGH�SURPRWLRQ�RI¿FHV� DEURDG��
Scholarships are being providHG�WR�XQLYHUVLW\�VWXGHQWV�IRU�H[FKDQJH�SURJUDPV�
LQ�RWKHU�0HPEHU�FRXQWULHV��7KHUH�LV�DOVR�DQ�DJUHHPHQW�RQ�ZRUNLQJ�KROLGD\V�
LQ� HIIHFW��ZKLFK�ZLOO� SURPRWH� FXOWXUDO� H[FKDQJH� DPRQJ�\RXQJ�SHRSOH��7KH�
WRXULVP�VHFWRU�KDV�DOVR�EHQH¿WHG��DV�VKRZQ�E\� WKH�IDFW� WKDW� WKH�HOLPLQDWLRQ�
RI�YLVDV�PHDQW�DQ�LQFUHDVH�RI�QHDUO\���������QHZ�YLVLWRUV�LQ������WR�0H[LFR�
IURP�WKH�3DFL¿F�$OOLDQFH�FRXQWULHV�14

-RLQW� SURPRWLRQ� SURMHFWV� KDYH� DOVR� EHHQ� GHYHORSHG�� ZKLFK� SURYLGH� DQ�
RSSRUWXQLW\�IRU�RXU�FRXQWULHV�WR�KLJKOLJKW�D�YDULHW\�RI�DUHDV��VXFK�DV�UHJLRQDO�
FXLVLQHV�DQG�FUDIWV��7KHUH�LV�DOVR�D�QHZ�LQLWLDWLYH�IRU�\RXWK�YROXQWHHUV�WR�ZRUN�
RQ�VRFLDO�SURMHFWV�WKURXJKRXW�WKH�IRXU�FRXQWULHV��7KHVH�HYHQWV�DQG�DFWLYLWLHV�FRQ�
¿UP�WKDW�WKHUH�LV�DQ�HQRUPRXV�SRWHQWLDO�WR�EH�H[SORUHG�LQ�WKH�3DFL¿F�$OOLDQFH�

The x Pacific alliance suMMiT

$W�WKH�3DUDFDV�6XPPLW��LQ�-XO\�������&KLOH�QRWHG�WKH�LPSRUWDQFH�RI�WKH�
3URWRFRO� WR� WKH� )UDPHZRUN� $JUHHPHQW�� DV� DQ� LQFHQWLYH� IRU� LQWUD�UHJLRQDO�
growth, while calling for further action, setting the bases for a deeper exchange 
ZLWK�WKH�$VLD�3DFL¿F�UHJLRQ��2QH�VXFK�VWHS�LV�WKH�)LUVW�3URWRFRO�0RGLI\LQJ�WKH�
3URWRFRO�WR�WKH�)UDPHZRUN�$JUHHPHQW��ZKLFK�LQFOXGHV�D�FKDSWHU�RQ�UHJXODWRU\�
improvements, an annex of Technical Barriers to Trade in the cosmetics sec�
tor, as well as improvements and new norms for the telecommunications and 
H�FRPPHUFH�FKDSWHUV�RI�WKH�3URWRFRO�$JUHHPHQW�

The progress made in the 19 Technical Groups and four Task forces 
was also noted, as were the new mandates for most of them. These include 

���� KWWS���ZZZ�DV�FRD�RUJ�DUWLFOHV�VXPPDU\�WUDGH�LQWHJUDWLRQ�DQG�SDFL¿F�DOOLDQFH�
14. 3DFL¿F�$OOLDQFH�DQG�&KLOH�9LVLRQ (2015) General Directorate of international economic affairs, 

0LQLVWU\�RI�)RUHLJQ�$IIDLUV��&KLOH�
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D�IRUHLJQ�LQYHVWPHQW�SURPRWLRQ�SROLF\� a regional investment fund, adminis�
trative norms homologation and the implementation of the Joint cooperation 
)XQG�IRU�WKH�3DFL¿F�$OOLDQFH��DPRQJ�RWKHUV�15 

chile also recognized the growing number of observer countries, as well 
DV� WKH� VWUDWHJLF�SDUWQHUVKLS� UHDFKHG�ZLWK�&DQDGD� DQG� WKH�SURSRVDO� E\�1HZ�
=HDODQG�WR�VXEVWDQWLYHO\�HQJDJH�RQFH�WKH�3DFL¿F�$OOLDQFH�KDV�FRQVROLGDWHG�LWV�
HDUO\�JDLQV��7KH�SUHVHQFH�RI�D�QXPEHU�RI�0LQLVWHUV�IURP�REVHUYHU�FRXQWULHV�LQ�
Paracas can be viewed as a sign that the alliance is seen as an innovative and 
VHULRXV�LQLWLDWLYH�E\�PDQ\�DURXQG�WKH�ZRUOG��$V�D�UHVXOW�RI�WKLV�GHYHORSPHQW��
WKHUH�DQ�DJUHHPHQW�E\�WKH�IRXU�FRXQWULHV�WR�VHW�XS�D�WDVN�IRUFH�WR�DQDO\]H�WKH�
FRRSHUDWLRQ� SURSRVDOV�PDGH�E\� WKH� REVHUYHU� FRXQWULHV�� DQG� D� UHVSRQVH� DQG�
action plan was prepared.

$QRWKHU� SRVLWLYH� VLJQ� KLJKOLJKWHG� E\� &KLOH� ZDV� WKH� PHHWLQJ� EHWZHHQ�
PHPEHUV�RI�WKH�3DFL¿F�$OOLDQFH�DQG�$6($1�RQ����0D\�������ZKLFK�VRXJKW�
to explore possible areas of cooperation that will build closer ties between 
the two regional organizations in areas such as trade and investment, agricul�
WXUH��HQHUJ\��ORJLVWLFV��60(V��¿QDQFLDO�VHUYLFHV�DQG�WRXULVP��7KH�WZR�UHJLRQDO�
groupings also agreed to further explore other areas such as education, culture, 
DQG�VSRUWV��:LWK�$3(&��WKHUH�DUH�SODQV�WR�KROG�D�PHHWLQJ�GXULQJ�WKH�3KLOLS�
pines aPec Summit in late 2015.

a sign of further progress was the creation of a working group which 
VHHNV�WR�LQFOXGH�D�JHQGHU�SROLF\�GLPHQVLRQ�LQ�DOO�ZRUN�FDUULHG�RXW�E\�WKH�3D�
FL¿F�$OOLDQFH��&KLOH�IRUHVDZ�WKDW�D�SDUW�RI�LWV�ZRUN�ZLOO�IRFXV�RQ�PLFUR��VPDOO�
DQG�PHGLXP�VL]HG�HQWHUSULVH��ZLWK�D�SDUWLFXODU�IRFXV�RQ�EXVLQHVVHV�FUHDWHG�E\�
ZRPHQ�HQWUHSUHQHXUV��ZKHUH� WKHUH�DUH�D�QXPEHU�RI�GLVFULPLQDWRU\�EDUULHUV��
VXFK�DV�D�ODFN�RI�DFFHVV�WR�¿QDQFLQJ�RU�OHJDO�KXUGOHV�WKDW�FRQVWUDLQ�WKHLU�HQWU\�
DQG�SDUWLFLSDWLRQ� LQ� WKH� IRUPDO� HFRQRP\��7KLV� LV� D� VKDUHG�FKDOOHQJH� IRU� DOO�
3DFL¿F�$OOLDQFH�PHPEHUV�DQG�GHPDQGV�DQ�LGHQWL¿FDWLRQ�RI�VXFK�EDUULHUV��DV�
well as a plan of action to deal with them in an appropriate manner. 

financial integration is another area of high interest for both the public 
and private sectors of the four countries. at the June 26 and 27, 2015 meeting 
RI� WKH�)LQDQFH�0LQLVWHUV�RI� WKH�3DFL¿F�$OOLDQFH��DQ�DJUHHPHQW�ZDV�UHDFKHG�
on the importance of promoting infrastructure investments, since the current 
LQWHUQDWLRQDO�HFRQRPLF�VLWXDWLRQ�KDV�SRVHG�FKDOOHQJHV�WR�WKH�WUDGLWLRQDO�ORQJ�
WHUP�¿QDQFLQJ�SOD\HUV��

15. idem. 3DFL¿F�$OOLDQFH�DQG�&KLOH�9LVLRQ�
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,Q�DGGLWLRQ��WKH�DGRSWLRQ�RI�D�QHZ�PDQGDWH�RQ�WKH�SRUWDELOLW\�RI�SHQVLRQ�
IXQGV�ZDV�ZHOFRPHG�E\�&KLOH��&KLOH�DQG�3HUX�VLJQHG�DJUHHPHQWV�LQ�WKLV�DUHD��
DQG�WKH�JRDO�KDV�EHHQ�WR�H[WHQG�WKHVH�EHQH¿WV�WR�DOO�ZRUNHUV�LQ�WKH�3DFL¿F�$O�
liance. This promotes a freer circulation of people, while also insuring that all 
ZRUNHUV�FDQ�FRXQW�RQ�UHWLUHPHQW�EHQH¿WV��UHJDUGOHVV�RI�WKH�WLPH�VSHQW�ZRUNLQJ�
in other countries of the alliance. further discussions are expected on topics 
such as the greater integration of the stock markets, pension savings, banking 
DQG�WKH�¿[HG�LQFRPH�VHFXULWLHV�PDUNHWV�16

,Q�WKLV�DUHD��DV�LQ�PDQ\�RWKHUV��WKH�DFWLYH�SDUWLFLSDWLRQ�RI�WKH�SULYDWH�VHF�
WRU�LV�D�NH\�IDFWRU��$V�KDV�EHHQ�PHQWLRQHG��WKH�%XVLQHVV�&RXQFLO�RI�WKH�3DFL¿F�
alliance is a relevant actor, and its clear recommendations and input are taken 
into account in the work program of the four countries. at the Paracas Sum�
PLW��WKH�3UHVLGHQWV�RI�WKH�IRXU�FRXQWULHV��MRLQHG�E\�,'%�3UHVLGHQW��/XLV�$OEHUWR�
0RUHQR��SDUWLFLSDWHG�LQ�WKH�&(2�6XPPLW�RI�WKH�3DFL¿F�$OOLDQFH�±�/HDGHUVKLS�
&RQIHUHQFH��ZKHUH�WKH\�KDG�WKH�RSSRUWXQLW\�WR�HQJDJH�LQ�OLYHO\�GLDORJXH�ZLWK�
more than 500 chilean, colombian, Mexican and Peruvian businesspeople. 
7KH�&RQIHUHQFH� SURYLGHG� DQ� RSSRUWXQLW\� WR� UHYLHZ� WKH� SURJUHVV� DQG� JRDOV�
DFKLHYHG�E\�WKH�$OOLDQFH�VLQFH�LWV�FUHDWLRQ�LQ�������DV�ZHOO�DV�WR�DQDO\]H�WKH�
PDLQ�WRSLFV�WKDW�ZLOO�IRVWHU�JURZWK�GXULQJ�WKH�QH[W�IHZ�\HDUV��LQFOXGLQJ�WKH�
SULYDWH�VHFWRU�SHUVSHFWLYH�RQ�WKH�IXWXUH�RI�WKH�3DFL¿F�$OOLDQFH�

)LQDOO\��RI�VSHFLDO�LQWHUHVW�WR�&KLOH�ZDV�WKH�UHFRJQLWLRQ�E\�WKH�RWKHU�3$�
PHPEHUV� WKDW�FRQYHUJHQFH� WKDW�FDQ�EH�IRXQG�ZLWK�0(5&2685�RQ�D�EDVLV�
of common interest areas upon which to build a closer relationship and ex�
FKDQJH��$OO�DFWLRQV�LQ�WKHVH�¿HOGV�ZLOO�VHUYH�WR�SURPRWH�HYHU�PRUH�G\QDPLF�
WUDGH�DQG�LQYHVWPHQW�OLQNV�DPRQJ�RXU�FRXQWULHV��7KLV�ZLOO�QRW�RQO\�VWUHQJWKHQ�
WUDGH�ZLWKLQ�WKH�UHJLRQ��EXW�DOVR�DOORZ�XV�WR�EHWWHU�IDFH�WKH�$VLD�3DFL¿F�PDUNHW��

conVergence in diVersiTy

&KLOH�LV�ERWK�DQ�DFWLYH�PHPEHU�RI�WKH�3DFL¿F�$OOLDQFH�DQG�DQ�DVVRFLDWH�
PHPEHU�RI�0(5&2685��WKH�IXOO�PHPEHUV�DUH�%UD]LO��$UJHQWLQD��8UXJXD\��
3DUDJXD\�DQG�9HQH]XHOD���$V�PHQWLRQHG�EHIRUH�� WRGD\¶V�JOREDO� HFRQRP\� LV�
VWUXFWXUHG�RQ� WKH�EDVLV�RI�KLJKO\� LQWHJUDWHG�PDFUR�UHJLRQV��1RUWK�$PHULFD��
europe and Southeast asia. 

���� ZZZ�JUXSRVXUD�FRP�HQ�QHZV�SUHVV�UHOHDVHV�ILUVW�SDFLILF�DOOLDQFH�ILQDQFLDO�LQWHJUDWLRQ�IR�
UXP�KHOG�LQ�FKLOH�DVS[
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7KH�SROLWLFDO�DQG�HFRQRPLF�VWUHQJWK�RI�0(5&2685�FRXQWULHV�LV�SDOSD�
EOH��WKHLU�SUHVHQFH�LQ�WKH�UHJLRQDO�*'3�LV�FORVH�WR������DQG�MRLQWO\��WKH�3DFL¿F�
$OOLDQFH�DQG�0(5&2685�UHSUHVHQW�����RI�WKH�UHJLRQ¶V�WUDGH������RI�WKH�
population and 91% of its GDP.17�%H\RQG�WKDW��IRU�&KLOH��0p[LFR�DQG�3HUX��
0(5&2685�LV�WKH�PRVW�LPSRUWDQW�PDUNHW�LQ�WKH�UHJLRQ��

)RU�&KLOH�� VWUHQJWKHQLQJ� WKH� OLQNV�EHWZHHQ� WKH�3DFL¿F�DQG� WKH�$WODQWLF�
and moving towards a deeper integration are crucial elements for facing the 
FXUUHQW�ZRUOG�HFRQRP\��$V�VWDWHG�EHIRUH��WKH�ODWHVW�HFRQRPLF�¿JXUHV�DPSO\�
demonstrate that there is a need to reenergize growth through domestic and 
regional efforts; thus, integration can become a powerful incentive. 

,Q�WKLV�FRQWH[W��&KLOH�VHHNV�WKH�FRQYHUJHQFH�RI�WKH�3DFL¿F�$OOLDQFH�ZLWK�
RWKHU� LQWHJUDWLRQ�VFKHPHV� LQ�/DWLQ�$PHULFD�� VXFK�DV�0(5&2685�� WKHUHE\�
FUHDWLQJ�D�ELJJHU�PDUNHW�DQG�VSDQQLQJ�WKH�FRQWLQHQW�IURP�WKH�3DFL¿F�WR�WKH�
atlantic. The reason for this is that chile, as well as other members of the Pa�
FL¿F�$OOLDQFH��QHHGV�WR�GLYHUVLI\�LWV�SURGXFWLRQ�DQG�H[SRUW�PDWUL[HV��LQ�RUGHU�
to diminish its dependence on the export of raw materials. 

&KLOH�LV�SDUWLFXODUO\�LQWHUHVWHG�LQ�DWWUDFWLQJ�LQYHVWPHQW�LQ�LQIUDVWUXFWXUH��
HQHUJ\�DQG�SURGXFWLRQ�FKDLQV��DV�WKHVH�DUH�IXQGDPHQWDO�WR�OLQN�WKH�HFRQRPLHV�
LQ�WKH�UHJLRQ�DQG�SURPRWH�PRUH�HI¿FLHQW�WUDGH�ÀRZV�WR�WKH�UHVW�RI�WKH�ZRUOG��
,Q�DGGLWLRQ��WKHUH�LV�D�QHHG�WR�DGGUHVV�DQG�UHVROYH�LQVWLWXWLRQDO��¿QDQFLDO��UHJ�
XODWRU\� DQG�RSHUDWLRQDO� URDGEORFNV� LQ� RUGHU� WR� DFKLHYH�SK\VLFDO� LQWHJUDWLRQ�
DPRQJ�FRXQWULHV� LQ� WKH� UHJLRQ��2QH�RI�&KLOH¶V�JRDOV� LV� WR�EHFRPH�D�EULGJH�
EHWZHHQ�WKH�HPHUJLQJ�PDUNHWV�RI�$VLD�3DFL¿F�DQG�/DWLQ�$PHULFDQ�H[SRUWV��
PXFK�RI�WKLV�FKDOOHQJH�KLQJHV�RQ�LPSURYLQJ�LQIUDVWUXFWXUH��EH�LW�SK\VLFDO��DV�LQ�
SRUWV��URDGV��WXQQHOV�DQG�EULGJHV��RU�VHUYLFH�QHWZRUN�UHODWHG��LQ�WKH�¿QDQFLDO��
transport, communications or logistics areas.

:LWKRXW� D� GRXEW�� WKH� DFFRPSOLVKPHQW� RI� WKHVH� WDVNV� ZLOO� PRYH� /DWLQ�
america and the caribbean toward a convergent integration, achieving better 
FRQQHFWLYLW\�EHWZHHQ�WKH�UHJLRQ�DQG�RWKHU�UHJLRQV�LQ�WKH�ZRUOG��%XW�WKLV�ZLOO�
not be enough. The region must also move forward on other areas, such as 
HQHUJ\�LQWHJUDWLRQ��IRU�H[DPSOH�

/DWLQ�$PHULFD�KDV�YDVW�HQHUJ\�UHVRXUFHV��ZKLFK�DUH�QRW�HTXDOO\�GLVWULE�
XWHG�DPRQJ�FRXQWULHV��'HVSLWH�WKH�DGRSWLRQ�RI�DQ�DPELWLRXV�HQHUJ\�DJHQGD�WR�
DGGUHVV�&KLOH¶V�HQHUJ\�GH¿FLW��WKH�FRXQWU\�IDFHV�QXPHURXV�VKRUW�DQG�PHGLXP�
WHUP� FKDOOHQJHV� IRU� PHHWLQJ� LWV� HQHUJ\� QHHGV�� ,QFUHDVHG� LQWHUFRQQHFWLYLW\��

���� KWWS���ZZZ�HOWLHPSR�FRP�RSLQLRQ�FROXPQLVWDV�DOLDQ]D�GHO�SDFL¿FR�\�PHUFRVXU�KHUDOGR�PX�
QR]�FROXPQLVWDV�HO�WLHPSR���������
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ERWK�GRPHVWLF�DQG�UHJLRQDO��LV�DQ�LPSRUWDQW�REMHFWLYH��7KXV��LW�LV�SDUDPRXQW�
WKDW�WKH�3DFL¿F�$OOLDQFH�PRYH�IRUZDUG�RQ�HQHUJ\�LQWHJUDWLRQ�DQG�WKDW�LW�FR�
RUGLQDWHV�ZLWK�RWKHU�FRXQWULHV�WR�PDNH�EHWWHU�XVH�RI�WKH�HQHUJ\�VRXUFHV�LQ�WKH�
UHJLRQ��PDLQO\�WKURXJK�LPSURYHG�LQIUDVWUXFWXUH��7KH�UHJLRQ�PXVW�DOVR�DGRSW�
LQQRYDWLYH�DOWHUQDWLYHV� IRU�H[FKDQJLQJ�HQHUJ\�IRU�PD[LPXP�EHQH¿WV��ZKLOH�
respecting domestic policies.

in the end, this is the basis for integration: the exchange of experiences 
and best practices, which will allow the region to advance as a group toward 
D�JUHDWHU� JRRG�RI� RXU� FRXQWULHV� DQG� FLWL]HQV��&KLOH�¿UPO\�EHOLHYHV� WKDW� WKH�
3DFL¿F�$OOLDQFH�FDQ�FRQWULEXWH�WR�D�JUHDWHU�UHJLRQDO�LQWHJUDWLRQ��DQG�WKDW�WKLV�
can be done in convergence with other integration models in latin america.

'XULQJ�������WZR�PHHWLQJV�ZHUH�KHOG�EHWZHHQ�WKH�0(5&2685�DQG�3D�
FL¿F�$OOLDQFH�FRXQWULHV��$V�D�UHVXOW�RI�WKHVH�PHHWLQJV��WKHUH�LV�WRGD\�D�JHQHUDO�
DFFHSWDQFH�RI�WKH�YDOXH�RI�GLDORJXH��DQG�WKH�SRVVLELOLW\�RI�IXUWKHU�GLVFXVVLRQ�RQ�
the matters of common interest has been reinforced, which will facilitate trade 
and investment within the region. This includes Trade facilitation, electronic 
6DQLWDU\�DQG�3K\WRVDQLWDU\�6WDQGDUGV�FHUWL¿FDWLRQV�DQG�D�JUHDWHU�SDUWLFLSDWLRQ�
in regional value chains. a convergence will strengthen the different models of 
integration in the region, while integrating latin american countries into the 
JOREDOL]HG�ZRUOG��DQG�OLQNLQJ�UHJLRQDO�LQLWLDWLYHV�RQ�ERWK�VLGHV�RI�WKH�3DFL¿F�

Why asia Pacific?

7RGD\��$VLD�KDV�D�JURZLQJ�UROH�LQ�WKH�JOREDO�HFRQRP\��,Q�������$VLD�3D�
FL¿F� UHSUHVHQWHG�����RI�JOREDO�*'3������RI�H[SRUWV�DQG�����RI� LPSRUWV��
7RWDO�WUDGH�EHWZHHQ�$VLD�3DFL¿F�DQG�WKH�ZRUOG�DPRXQWHG�WR�86��������ELOOLRQ��
JURZLQJ�RQ�DYHUDJH�����DQQXDOO\�LQ�WKH�ODVW�¿YH�\HDUV�18 considering these 
¿JXUHV��WKHVH�PDUNHWV�UHSUHVHQW�JUHDW�RSSRUWXQLWLHV�IRU�HPHUJLQJ�PDUNHWV�H[�
SRUWV��LQFOXGLQJ�WKRVH�FRPLQJ�IURP�WKH�RWKHU�VLGH�RI�WKH�3DFL¿F��

One of the reasons for the success for the swift and sustained growth of 
WKH�$VLD�3DFL¿F�KDV�EHHQ� LWV� UDSLG� LQWHJUDWLRQ� LQWR�JOREDO�YDOXH� FKDLQV� DQG�
WUDGH��SDUWLFXODUO\�UHJDUGLQJ�H[SRUWV� WR�(XURSHDQ�DQG�1RUWK�$PHULFDQ�PDU�
kets.

18. https://www.imf.org/external/pubs/ft/reo/2014/apd/eng/areo0414.pdf
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'HHS�LQWHJUDWLRQ�DJUHHPHQWV��VXFK�DV�$6($1��KDYH�LPSDFWHG�SRVLWLYHO\�
in trade and investment in the region. in fact, their GDP expanded at an annual 
UDWH�RI������LQ�WKH�SHULRG�EHWZHHQ������DQG�������DQG�UHPDLQHG�VWHDG\�DW�����
percent during 2015.19�,Q�DGGLWLRQ��PRVW�RI�WKH�$VLD�3DFL¿F�FRXQWULHV�DUH�RSHQ�
economies and are important providers of capital goods, intermediate inputs 
DQG�SULPDU\�JRRGV�IRU�&KLQD��

)RU� WKH�3DFL¿F�$OOLDQFH��D�FORVHU�UHODWLRQ�ZLWK�$6($1�LV�DQ�LPSRUWDQW�
REMHFWLYH�� SDUWLFXODUO\� DV� WKDW� UHJLRQDO� EORF� GRHV� QRW� KDYH� FORVH� OLQNV�ZLWK�
/DWLQ�$PHULFD��7KH�3DFL¿F�$OOLDQFH�FRXOG�EHFRPH�WKH�OHDGHU�LQ�D�SURFHVV�RI�
LQWHUDFWLRQ�DQG�VWUDWHJLF�GHYHORSPHQW�DV�WKH�QDWXUDO�DOO\�RI�WKH�$6($1��7KHUH�
DOUHDG\�LV�D�JURZLQJ�LQWHUGHSHQGHQFH�EHWZHHQ�/DWLQ�$PHULFD�DQG�$VLD�3DFL¿F�
LQ� HQHUJ\� DQG�PLQHUDO� WUDGH�20�ZKLFK� FRXOG� EH� FRPSOHPHQWHG� E\� DQ� DFWLYH�
VWUDWHJ\�E\�WKH�3DFL¿F�$OOLDQFH�WR�DWWUDFW�$VLDQ�LQYHVWPHQW�LQ�GLIIHUHQW�HFR�
QRPLF�VHFWRUV��WKXV�GLYHUVLI\LQJ�WKH�H[SRUW�EDVNHWV�RI�ERWK�UHJLRQV�

an interregional dialogue could maximize the probabilities of Pa Mem�
bers becoming an active business platform between asia and latin america, 
and thus increase the opportunities for trade and investment. Therefore, the 
WDVN�LV�WR�HVWDEOLVK�VRPH�PHFKDQLVPV�IRU�MRLQW�ZRUN�LQ�WKRVH�DUHDV�LQ�ZKLFK�
both blocs might be interested in establishing strategic alliances. Some con�
YHUVDWLRQV�KDYH�DOUHDG\�WDNHQ�SODFH�DQG�PRUH�DUH�IRUHVHHQ�

$OO�3DFL¿F�$OOLDQFH�FRXQWULHV�KDYH�VWURQJ�OLQNV�ZLWK�$6($1��ZKLFK�ZLOO�
set the base for closer relations. Trade, as well as cooperation in terms of 
VFLHQFH��WHFKQRORJ\��JUHHQ�JURZWK��HGXFDWLRQ�DQG�LQQRYDWLRQ��DUH�DUHDV�EDUHO\�
explored but with huge potential. at the same time, and given the challenges 
RQ�WKH�JOREDO�VWDJH��MRLQW�FRPPRQ�SRVLWLRQV�FDQ�HQVXUH�WKDW�¿QDO�FRPPLWPHQWV�
UHÀHFW�UHJLRQDO�GHPDQGV�DQG�LQWHUHVWV�

&KLOH�LV�DZDUH�WKDW�QRWKLQJ�WKDW�KDSSHQV�LQ�$VLD�3DFL¿F�FDQ�EH�GLVUHJDUG�
HG�� SROLWLFDO� SURFHVVHV�� HFRQRPLF� UHIRUPV�� WKH�ÀXFWXDWLQJ�G\QDPLVP�RI� WKH�
HFRQRPLHV��WKH�VHFXULW\�RI�WKH�WUDQVSRUW�SDWKZD\V��LQ�SDUWLFXODU�PDULWLPH�RQHV��
and the preferences of its investors. a clear demonstration of this has been in 
WKH�UHFHQW�PDUNHW�VZLQJV�RI�WKH�&KLQHVH�HFRQRP\��ZKLFK�VHQW�VKRFN�ZDYHV�
through global markets, including the regional ones.

)RU�&KLOH�� D� FORVHU� UHODWLRQVKLS� EHWZHHQ� WKH� 3DFL¿F�$OOLDQFH� DQG�$VLD�
3DFL¿F� LV� D� IXQGDPHQWDO� LVVXH�� 6LQFH� WKH� HDUO\� QLQHWLHV�� &KLOH� KDV� ORRNHG�

19. https://www.imf.org/external/pubs/ft/reo/2014/apd/eng/areo0414.pdf
���� 7KH�1HZ�6LON�5RDG��(PHUJLQJ�3DWWHUQV�LQ�$VLDQ�DQG�/DWLQ�$PHULFDQ�7UDGH�IRU�(QHUJ\�DQG�0LQ�

erals (June 2015), Ramón espinasa, estefania Marchan, carlos Sucre (iDB Technical note: 824).
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ZHVWZDUG� DQG� VRXJKW� WR� HVWDEOLVK� D� SUHVHQFH� LQ� WKH�$VLD� 3DFL¿F� FRXQWULHV��
7KLV�LV�OLQNHG�WR�&KLOH¶V�SROLF\�RI�WUDGH�OLEHUDOL]DWLRQ�RI�JRRGV��VHUYLFHV�DQG�
LQYHVWPHQW�DQG�GLYHUVL¿FDWLRQ�WKURXJKRXW�WKH�ZRUOG�DV�D�PHDQV�WR�JURZ�DQG�
GHYHORS��$OWKRXJK�RXU�UHODWLRQV�SUREDEO\�EHJDQ�ZKHQ�-DSDQ�DQG�&KLOH�HVWDE�
OLVKHG�GLSORPDWLF� UHODWLRQV� LQ������� LW¶V� XQTXHVWLRQDEOH� WKDW� VLQFH� WKH� HDUO\�
QLQHWLHV��ZH�KDYH�PDGH�KXJH�SURJUHVV�LQ�OLQNLQJ�WKH�WZR�VLGHV�RI�WKH�3DFL¿F��
2XU�PHPEHUVKLS� LQ�$3(&�LQ������VLJQDOHG� WR� WKH�ZRUOG�RXU�REMHFWLYHV��DV�
KDYH�WKH�FRRUGLQDWLRQ�DQG�FROODERUDWLRQ�WKDW�ZH�FDUU\�RXW�ZLWK�RXU�$VLD�3DFL¿F�
SDUWQHUV�LQ�IRUD�VXFK�DV�:72�DQG�2(&'��

in parallel to these multilateral actions and as trade with this region ex�
panded, chile began to negotiate bilateral free trade agreements with our part�
ners: Korea (2004), china (2006), the P4 with new Zealand, Singapore and 
%UXQHL���������-DSDQ���������,QGLD���������$XVWUDOLD���������0DOD\VLD���������
9LHWQDP��������DQG�+RQJ�.RQJ���������&KLOH¶V�)7$�ZLWK�7KDLODQG�LV�XQGHU�
UDWL¿FDWLRQ��ZKLOH�ZH�KDYH�VWDUWHG�QHJRWLDWLRQV�ZLWK�,QGRQHVLD�DQG�3KLOLSSLQHV�
is in the pipeline. 

7KHVH�)7$V�KDYH�EHFRPH�HVVHQWLDO�WRROV�IRU�&KLOH¶V�HFRQRPLF�UHODWLRQV�
ZLWK�$VLD�DQG�WKH�ZRUOG��2XW�RI�&KLOH¶V�YDVW�QHWZRUN�RI�DJUHHPHQWV�±���ZLWK�
���FRXQWULHV±���KDYH�EHHQ�VLJQHG�ZLWK�WKH�$VLD�3DFL¿F�UHJLRQ��

in trade terms, the region is chile main destinations for its exports. Dur�
LQJ�������$VLD�UHFHLYHG�����RI�&KLOH¶V�H[SRUWV�DQG�ZDV�WKH�RULJLQ�RI�����RI�
our imports.21 among the main markets are china, Japan, Korea, india and 
Taiwan on the export side, while china, Korea and Japan are the main source 
RI� LPSRUWV��:KLOH�PRVW�RI�&KLOH¶V� H[SRUWV� WR� WKH�$VLD�3DFL¿F�FRXQWULHV� DUH�
SULPDU\�SURGXFWV��VXFK�DV�FRSSHU��WKHUH�KDV�EHHQ�DQ�HIIRUW�LQ�WKH�ODVW�GHFDGH�
WR�GLYHUVLI\�H[SRUWV��2QH�DUHD�ZKHUH�WKLV�LV�HYLGHQW�KDV�EHHQ�WKH�DJURLQGXVWU\��
SDUWLFXODUO\�ZLQH��

:LWK�$6($1��&KLOH�KDV�GHYHORSHG�UHODWLRQV�EDVHG�RQ�SROLWLFDO��WUDGH�DQG�
cooperation links. On the trade arena, there are agreements with 5 aSean 
PHPEHUV��6LQJDSRUH��%UXQHL��0DOD\VLD��9LHWQDP�DQG�7KDLODQG��DQG�QHJRWLD�
tions with indonesia and talks with the Philippines.

3ROLWLFDOO\�DQG�GLSORPDWLFDOO\��&KLOH� LV�DOVR�SUHVHQW��ZLWK�(PEDVVLHV� LQ�
10 Member States and with the chilean ambassador in indonesia accredited 
DV� UHSUHVHQWDWLYH� WR�$6($1�� 6RXWK±� 6RXWK� FRRSHUDWLRQ�� WKURXJK� WHFKQLFDO�
assistance and scholarships, has also been provided to 7 aSean countries 

21. www.direcon.gob.cl
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�6LQJDSRUH��7KDLODQG��0DOD\VLD��,QGRQHVLD��9LHWQDP��%UXQHL�DQG�/DRV���,Q�DG�
dition, chile participates in the forum for east asia and latin america coop�
HUDWLRQ��)($/$&���DQ�LQWHU�UHJLRQDO�RUJDQL]DWLRQ�ZLWK����PHPEHU�FRXQWULHV�
IURP�ERWK�(DVW�$VLD�DQG�/DWLQ�$PHULFD��ZKLFK�SURPRWHV�FRRSHUDWLRQ�LQ�¿HOGV�
such as sustainable development, culture and investment.

challenges

1RWKLQJ�LV�SHUIHFW��DQG�WKH�3DFL¿F�$OOLDQFH�DOVR�GLVSOD\V�VRPH�DSSDUHQW�
FRQWUDGLFWLRQV��7RGD\��WKH�IRXU�FRXQWULHV�ZRXOG�OLNH�WR�FRQWLQXH�GLYHUVLI\LQJ�
H[SRUWV��HVSHFLDOO\� LQ�YDOXH�DGGHG� WHUPV��DV�ZHOO�DV�FUHDWLQJ�PRUH�RSSRUWX�
nities for the service sectors. On the other hand, better use of the advantages 
RI�H[LVWLQJ�WUDGH�DJUHHPHQWV�PXVW�EH�PDGH��7KLV�LV�HVSHFLDOO\�WUXH�ZLWKLQ�WKH�
region.

$V�KDV�EHHQ�SRLQWHG�RXW�DOUHDG\��GHVSLWH�LWV�PHPEHUV�KDYLQJ�VLJQHG�WKH�
KLJKHVW�QXPEHU�RI�IUHH�WUDGH�DJUHHPHQWV�LQ�WKH�ZRUOG��DSSO\LQJ�ORZHU�DYHUDJH�
0RVW�)DYRUHG�1DWLRQ��0)1��WDULIIV�DQG�KDYLQJ�IHZHU�QRQ±WDULII�EDUULHUV�WKDQ�
PRVW�/DWLQ�$PHULFDQ�FRXQWULHV��LQWUD�UHJLRQDO�WUDGH�DPRQJ�0HPEHU�&RXQWULHV�
UHSUHVHQWV�MXVW����RI�WKHLU�WRWDO�WUDGH�22�$FFRUGLQJ�WR�+HUUHURV��WKLV�PD\�EH�
a consequence of the composition of their export baskets, which are quite 
VLPLODU��ZLWK�UDZ�PDWHULDOV�VXFK�DV�FRSSHU��SHWUROHXP�DQG�FRDO�SOD\LQJ�D�SUH�
dominant role. 

1RQHWKHOHVV�� D� UHFHQW� VWXG\�E\� WKH�%%9$23 shows that there are some 
sectors with potential and that a better integration with global value chains 
could boost exports. capital and intermediate goods in the fertilizer, paper and 
lumber products, and plastics, among others, have growth potential, as do ce�
UHDOV��HOHFWURQLF�JRRGV�DQG�SODVWLFV±VSHFL¿FDOO\�IRU�&KLOH��*LYHQ�WKLV�NLQG�RI�
information, it would appear that there is much room for growth. in parallel, 
WKH�IRXU�PHPEHUV�FRXOG�DOVR�JDLQ�IURP�MRLQW�ZRUN�RQ�PDUNHW�LQWHOOLJHQFH�DQG�
RQ�WUDGH�IDFLOLWDWLRQ��FXWWLQJ�UHG�WDSH��IRU�H[DPSOH���)LQDOO\��D�SRROLQJ�RI�UH�
VRXUFHV�DQG�NQRZ�KRZ�UHJDUGLQJ�H[SRUW�SURPRWLRQ��DV�LV�DOUHDG\�KDSSHQLQJ��
is a positive development.

2QH�RI�WKH�$OOLDQFH¶V�JUHDWHVW�SRWHQWLDOV�PD\�OLH�LQ�DWWUDFWLQJ�IRUHLJQ�LQYHVW�
PHQW��SDUWLFXODUO\�IURP�$VLD��ZKHUH�DOO�IRXU�FRXQWULHV�KDYH�WUDGH�DJUHHPHQWV��

22. ,ELG., herreros.
���� %%9$�
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2I¿FLDOV�IURP�-DSDQ��6RXWK�.RUHD��1HZ�=HDODQG��WKH�$6($1�FRXQWULHV�DQG�
$XVWUDOLD�KDYH�EHHQ�HVSHFLDOO\�HQWKXVLDVWLF�DERXW�IRUJLQJ�FORVHU�OLQNV±LQ�VRPH�
FDVHV�� VHHLQJ� LQ� WKH�DOOLDQFH�D�SDWKZD\� WR�FRPSHWLQJ�ZLWK�&KLQD¶V�JURZLQJ�
LQÀXHQFH�LQ�/DWLQ�$PHULFD�24�7KXV��MRLQW�LQYHVWPHQW�VHPLQDUV�PLJKW�EH�SRV�
LWLYH��SDUWLFXODUO\�IRU�¿QDQFLQJ�LQIUDVWUXFWXUH�SURMHFWV��ZKLFK�FRXOG�IDFLOLWDWH�
the transport of goods and the development of the service sectors. 

The issue of membership 25�LV�DQRWKHU�FKDOOHQJH��:RXOG�WKH�$OOLDQFH�EHQ�
H¿W�PRUH� E\� H[SDQGLQJ� LWV�PHPEHUVKLS"�2U� VKRXOG� LW� FRQVROLGDWH� LWV� JDLQV�
EHIRUH�H[SDQGLQJ"�$QG�LI� LW�GRHV�FKRRVH�WKH�VHFRQG�RSWLRQ��ZLOO� LW� ORVH�G\�
QDPLVP�DQG�EHFRPH�OHVV�DWWUDFWLYH�WR�RXWVLGHUV"�7KHUH�DUH�QR�FOHDU�DQVZHUV��
1RQHWKHOHVV��WKH�IRXU�PHPEHUV�DUH�DZDUH�WKDW�WKH\�PXVW�DGGUHVV�WKHVH�LVVXHV��
and proposals are being put forward, so as to avoid losing momentum, while 
JLYLQJ�IHHGEDFN�DQG�JXLGDQFH�WR�WKH�PDQ\�LQWHUHVWHG�SDUWLHV�

���� KWWS���ZZZ�HFRQRPLVW�FRP�QHZV�DPHULFDV����������SDFLILF�DOOLDQFH�JUHDW�EUDQG�VHDUFK�
VKDUHG�SURGXFW�KRZ�GHHS�WKHLU�ORYH

���� KWWS���FVLV�RUJ�SXEOLFDWLRQ�SDFL¿F�DOOLDQFH�DQG�QHZ�]HDODQG
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PaTTi londoño JaraMillo

7KH�3DFL¿F�$OOLDQFH��ZKRVH�PHPEHUV�DUH�&RORPELD��&KLOH��0H[LFR�DQG�
Peru, is one of the most innovative and pragmatic integration mechanisms 
LQ�/DWLQ�$PHULFD��,Q�D�IHZ�\HDUV�LW�KDV�VXFFHHGHG�LQ�VWUHQJWKHQLQJ�WUDGH�DQG�
economic ties among the 4 countries, turning an area of over 200 million peo�
SOH�LQWR�D�]RQH�RI�RSSRUWXQLW\�IRU�HQWUHSUHQHXUV�DQG�LQYHVWRUV�RI�WKH�PHPEHU�
countries, as well as for other partners around the world.

During the 6th�0HHWLQJ�RI�WKH�/DWLQ�$PHULFDQ�3DFL¿F�$UF�)RUXP�KHOG�LQ�
&X]FR��3HUX��LQ�2FWREHU�������RQH�RI�&RORPELD¶V�PDLQ�SURSRVDOV�ZDV�WR�DF�
cept integration at different speed among the members of this forum, which, 
LQ�DGGLWLRQ�WR�WKH�IRXU�PHPEHU�FRXQWULHV�RI�WKH�3DFL¿F�$OOLDQFH��LQFOXGHG�WKH�
FRXQWULHV�ERUGHULQJ�WKH�3DFL¿F�2FHDQ�IURP�0H[LFR�WR�&KLOH��DOO�WKURXJK�&HQ�
tral america.

7KLV� GHFLVLRQ� IDFLOLWDWHG� WKH� LQLWLDWLYH� LQWURGXFHG� LQ� ����� E\� 3HUXYLDQ�
President alan Garcia to create a trade group among chile, colombia, Mex�
ico and Peru with the aim of deepening integration and market relations with 
RWKHU�UHJLRQV��SDUWLFXODUO\�LQ�$VLD�3DFL¿F��EDVHG�RQ�WKH�IUHH�WUDGH�DJUHHPHQWV�
signed among the four countries. 

7KLV�ZDV�WKH�EHJLQQLQJ�RI�WKH�3DFL¿F�$OOLDQFH��ZKLFK�ZDV�IRUPDOL]HG�RQ�
June 6, 2012 in chile with the signing of the framework agreement. The aim 
LV�WR�EXLOG��MRLQWO\�DQG�E\�FRQVHQVXV��DQ�DUHD�RI�GHHS�LQWHJUDWLRQ�WR�DGYDQFH�
SURJUHVVLYHO\�WRZDUGV�WKH�IUHH�PRYHPHQW�RI�JRRGV��VHUYLFHV��FDSLWDO�DQG�SHU�
sons in order to promote economic growth, development and competitiveness 
of the member States, thus providing greater wellbeing for their nationals and 
furthering social inclusion.

7KLV�LQQRYDWLYH�PHFKDQLVP�IRU�HFRQRPLF�LQWHJUDWLRQ�LV�EDVHG�RQ�D�SROLF\�
RI�RSHQ�UHJLRQDOLVP��PDNLQJ�LW�DQ�RSHQ�DQG�ÀH[LEOH�SURFHVV��ZLWK�FOHDU�DQG�
pragmatic goals, that does not seek to counterbalance other regional initiatives 
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VXFK�DV�81$685��&$1��&(/$&�RU�0(5&2685��7KH�3DFL¿F�$OOLDQFH�LV�
focused on trade, investment and cooperation, making it a mechanism for the 
promotion of growth and development of the economies of its member coun�
tries. it is not a political coordination mechanism such as others; therefore, its 
HFRQRPLF�DQG�FRPPHUFLDO�QDWXUH�GRHV�QRW�GXSOLFDWH�DQ\�RI�WKH�LQVWDQFHV�RI�
latin american political integration.

7KH�3DFL¿F�$OOLDQFH�KDV�JDLQHG�JUHDWHU�YLVLELOLW\�GXH�WR�WKH�HFRQRPLF�DQG�
commercial importance of its member countries. as a block, it constitutes the 
HLJKWK�ODUJHVW�HFRQRP\�LQ�WKH�ZRUOG�UHSUHVHQWLQJ�����RI�WKH�*'3�RI�/DWLQ�
america and the eighth largest exporter, covering 47% of regional trade. in 
������WKH�3DFL¿F�$OOLDQFH�HFRQRPLHV�KDG�DQ�DYHUDJH�JURZWK�RI������DQG�DQ�
DYHUDJH�LQÀDWLRQ�UDWH�RI�������,Q�DGGLWLRQ��WKH\�UHFHLYHG�����RI�WRWDO�IRUHLJQ�
direct investment in latin america and the caribbean.

The alliance brings together 218 million people, of which 66% are work�
LQJ�DJH�SRSXODWLRQ��7KH� IRXU�FRXQWULHV� UHFHLYH����PLOOLRQ� WRXULVWV�SHU�\HDU��
ZLWK�DQ�DYHUDJH�HPSOR\PHQW�JURZWK�RI������DQG�DQ�DYHUDJH�XQHPSOR\PHQW�
rate of 7% for 2013. The average investment in education is 4.3% of GDP 
(2012).

&RORPELD�FRQVLGHUV�WKDW�WKH�$OOLDQFH�PD\�LPSURYH�WKH�LQGLFDWRUV�RI�HDFK�
of its members, and recognizes that, for instance, some countries are more 
DGYDQFHG� LQ� WRXULVP�RU� DV� UHJDUGV� LQWHJUDWLRQ�ZLWK�$VLD�3DFL¿F��+HQFH� WKH�
LQWHUHVW�LQ�MRLQLQJ�IRUFHV�DQG�WKH�HIIRUWV�WR�DFKLHYH�JUHDWHU�DQG�EHWWHU�LQVHUWLRQ�
LQWR�WKH�ÀRZ�RI�JOREDO�WUDGH�DQG�LQYHVWPHQW��7KHVH�IRXU�FRXQWULHV�DUH�DWWUDFWLYH�
to international partners and proof of that is the participation of 42 observer 
FRXQWULHV�ZLWK�ZKRP�WKH�3DFL¿F�$OOLDQFH�LV�GHYHORSLQJ�DJHQGDV�IRFXVHG�RQ�
VWUHQJWKHQLQJ�NH\�VHFWRUV��EDVHG�RQ�WKH�IRXU�SLOODUV�RI�WKH�$OOLDQFH��7KHVH�RE�
VHUYHUV�FRQVLGHU�WKH�$OOLDQFH�DQ�RSSRUWXQLW\�IRU�LQYHVWPHQW�DQG�DVVRFLDWLRQV�
with companies in the region, in order to reach the latin american market, 
ZLWK�RYHU�����PLOOLRQ�SHRSOH��RU�PDUNHWV�OLNH�WKH�86�DQG�&DQDGD��ZKLFK�KDYH�
standing free trade agreements with countries of the alliance. it is worth men�
WLRQLQJ�WKDW�6ZHGHQ�DQG�'HQPDUN�ZHUH�UHFHQWO\�DGPLWWHG�DV�REVHUYHUV�DW�WKH�
Summit held in Paracas, Peru, thus opening new partnerships and cooperation 
opportunities. 

7KH�3DFL¿F�$OOLDQFH�LV�HPEHGGHG�LQ�WKH�FHQWHU�RI�&RORPELD¶V�IRUHLJQ�SRO�
LF\��ZKLFK�VHHNV�WR�FRQVROLGDWH�WKH�FRXQWU\¶V�SRVLWLRQ�DQG�SUHVHQFH�DW�JOREDO�
DQG�UHJLRQDO�OHYHOV��7KHUHIRUH��LPSOHPHQWLQJ�WKH�$OOLDQFH�SURMHFWV�KDV�EHHQ�
D� SULRULW\� RI� 3UHVLGHQW� -XDQ�0DQXHO� 6DQWRV��7KH�3UHVLGHQW� RI� WKH�5HSXEOLF�
DQG�WKH�0LQLVWHUV�RI�)RUHLJQ�$IIDLUV�DQG�RI�7UDGH��,QGXVWU\�DQG�7RXULVP�KDYH�
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focused, at the national level, on working with the different sectors to make 
the ambitious alliance program viable and, at the regional level, on coordinat�
LQJ�OHJLVODWLRQ�DQG�SROLFLHV�ZLWK�WKH�3DFL¿F�$OOLDQFH�0HPEHU�6WDWHV�

chile, Mexico and Peru are natural allies of colombia. The four coun�
tries share fundamental values, which have allowed the creation of a common 
YLVLRQ�IRU�OD\LQJ�WKH�IRXQGDWLRQV�RI�WKH�3DFL¿F�$OOLDQFH��3UHYDLOLQJ�LQ�WKHVH�
FRXQWULHV�DUH�WKH�UXOH�RI�ODZ��GHPRFUDF\��FRQVWLWXWLRQDO�RUGHU�DQG�WKH�VHSDUD�
tion of powers, as well as a fundamental respect for human rights. These are 
all prerequisites to gaining access into this mechanism. in addition, free trade 
and economic liberalization have become basic tools for growth, development 
and competitiveness of the economies of the four countries. 

7KH�$OOLDQFH�LV�D�ÀH[LEOH�PHFKDQLVP�LQ�LWV�QDWXUH��7KLV�LV�UHÀHFWHG�LQ�LWV�
operation, which differs from the traditional model of regional integration in 
/DWLQ�$PHULFD��7KH�KLJKHVW�GHFLVLRQ�PDNLQJ�ERG\� LV� WKH�3UHVLGHQWLDO�6XP�
PLW��ZKLFK�WDNHV�SODFH�RQFH�D�\HDU��(DFK�PHPEHU�FRXQWU\�LV�3UR���7HPSRUH�
President on an annual basis. as part of the 10th Summit of the alliance in 
-XO\�������3HUX�DVVXPHG�WKH�3UR�±�7HPSRUH�3UHVLGHQF\��ZKLFK�KDG�EHHQ�KHOG�
E\�0H[LFR� WKH�SUHYLRXV�\HDU��7KH�3UR� ��7HPSRUH�3UHVLGHQW� LV� LQ� FKDUJH�RI�
following up on all issues and establishing the annual schedule of meetings.

7KH�&RXQFLO�RI�0LQLVWHUV�LV�WKH�ERG\�FRQVWLWXWHG�E\�WKH�0LQLVWHUV�RI�)RU�
eign affairs and the Ministers of Trade. it adopts decisions to implement the 
REMHFWLYHV�DQG�VSHFL¿F�DFWLRQV�FRQWDLQHG� LQ� WKH�)UDPHZRUN�$JUHHPHQW�DQG�
WKH� 3UHVLGHQWLDO� 6WDWHPHQWV��7KH�+LJK�/HYHO�*URXS� IRUPHG� E\� WKH�'HSXW\�
Ministers of foreign affairs and of Trade monitors the work of the Technical 
Groups. The Technical Groups implement the mandates of the Presidential 
Statements. 

7KH�3DFL¿F�$OOLDQFH�FXUUHQWO\�KDV����WHFKQLFDO�JURXSV�WKDW�GHYHORS�DF�
WLRQV� LQ� DUHDV� VXFK� DV� VHUYLFHV� DQG� FDSLWDOV�� LQWHOOHFWXDO� SURSHUW\�� WUDGH� ID�
cilitation and customs cooperation, mining, consumer protection, innovation, 
education, external relations and migration facilitation, among others. as a 
result of the 10th Summit of the alliance, held in Paracas, Peru, two new tech�
nical groups on culture and gender were created. 

The commitment of the countries with the alliance has been deep, both 
WHFKQLFDOO\�DQG�SROLWLFDOO\��7KLV�LV�PDUNHG�E\�LWV�DFKLHYHPHQWV�VLQFH�LWV�FUHD�
WLRQ�DQG�E\�WKH�IUHTXHQF\�DQG�LQWHQVLW\�RI�PHHWLQJV�EHWZHHQ�JRYHUQPHQWV��%\�
-XO\�RI����������SUHVLGHQWLDO�VXPPLWV�����PHHWLQJV�RI�0LQLVWHUV�RI�)RUHLJQ�
$IIDLUV� DQG�7UDGH�0LQLVWHUV� �&RXQFLO� RI�0LQLVWHUV��� ���PHHWLQJV�RI� GHSXW\�
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PLQLVWHUV�RI�IRUHLJQ�DIIDLUV�DQG�GHSXW\�PLQLVWHUV�RI�WUDGH��+LJK�/HYHO�*URXS��
and 20 meetings of technical groups had been held.

One of the main achievements has been the signing of the additional 
3URWRFRO�� LQ�&DUWDJHQD�� RQ� )HEUXDU\� ���� ������ ,W� FRQWDLQV� ��� FKDSWHUV� WKDW�
expand the existing free trade agreements and modernize the existing bilat�
eral agreements. Regarding market access, it provides relief for 92% of the 
WDULIIV�LPPHGLDWHO\�DIWHU�LWV�HQWU\�LQWR�IRUFH��ZKLOH�WKH�UHPDLQLQJ����ZLOO�KDYH�
periods of gradual reduction. The greatest achievement of this agreement is 
that it introduces a fundamental element to compete in a world of globalized 
SURGXFWLRQ��WKH�DELOLW\�WR�DFFXPXODWH�RULJLQ�RI�JRRGV�SURGXFWV�DPRQJ�WKH�IRXU�
countries, allowing for a movement towards greater integration of production, 
as well as a greater involvement in regional and global value chains and in�
creased levels of competitiveness.

as part of the 10th�6XPPLW�LQ�3DUDFDV��3HUX��RQ�-XO\����������WKH�WUDGH�
ministers of the four countries signed the first Protocol amending the addi�
tional Protocol to the framework agreement, which includes a new chapter on 
UHJXODWRU\�UHIRUP��DPHQGPHQWV�DQG�QHZ�SURYLVLRQV�WR�FKDSWHUV�RQ�HOHFWURQLF�
commerce and telecommunications, as well as a new annex to the chapter on 
7HFKQLFDO�%DUULHUV�WR�7UDGH�LQ�WKH�¿HOG�RI�FRVPHWLFV�

Other achievements can be noted in the promotion of exports, investment 
and tourism. Three macro business rounds and two macro tourism rounds have 
EHHQ�KHOG��ZKLFK�KDYH�DOORZHG�WKH�SRWHQWLDO�RI�PHPEHU�FRXQWULHV¶�HFRQRPLHV�
to stand out, and generating business and investment both within and outside 
of the alliance.

as to the the free movement of capital, the alliance continues to strength�
en its integration through the stock exchanges in the latin american integrat�
HG�0DUNHW��0,/$���DQG�ZLOO�KDYH�WR�IXUWKHU�GHHSHQ�DW�RWKHU�UHJXODWRU\�OHYHOV�
to achieve a greater harmonization of market integration.

The important role of the private sector in the alliance, through the Pa�
FL¿F�$OOLDQFH�%XVLQHVV�&RXQFLO�� LV�ZRUWK�QRWLQJ��,WV�UHFRPPHQGDWLRQV�KDYH�
EHHQ�YHU\�YDOXDEOH�WR�DGYDQFH�YDULRXV�SURMHFWV�GHYHORSHG�ZLWKLQ�WKH�ZRUNLQJ�
groups, for the free movement of goods, services, capital and other areas of 
cooperation.

another important development for the alliance has been the facilita�
WLRQ�RI�PRYHPHQW�RI�SHUVRQV��,QLWLDOO\��WKH�IRXU�FRXQWULHV�DEROLVKHG�YLVDV�IRU�
tourism and business for up to six months starting on 2012. This decision 
had immediate and positive effects in terms of tourism. in 2014, colombia 
UHFHLYHG�DSSUR[LPDWHO\�����WRXULVWV�IURP�&KLOH��0H[LFR�DQG�3HUX������PRUH�
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than in 2012, exceeding the average growth of tourism in the same period in 
WKH�FRXQWU\��ZKLFK�ZDV������

7KH�3DFL¿F�$OOLDQFH� DOVR�ERDVWV� D�6WXGHQW�0RELOLW\�3ODWIRUP� WKDW� SUR�
motes the exchange of undergraduate and graduate students, teachers and 
UHVHDUFKHUV�DPRQJ�WKH�IRXU�PHPEHU�FRXQWULHV��(DFK�FRXQWU\�JUDQWV�����VFKRO�
DUVKLSV�DQQXDOO\�����IRU�XQGHUJUDGXDWH�DQG����IRU�GRFWRUDO�VWXGLHV��UHVHDUFK�
DQG�IDFXOW\�PRELOLW\��6R�IDU������VFKRODUVKLSV�KDYH�EHHQ�DZDUGHG�

,Q� -XQH� ������ WKH�0LQLVWHUV� RI� )RUHLJQ�$IIDLUV� RI� WKH� 3DFL¿F�$OOLDQFH�
VLJQHG�WKH�³$JUHHPHQW�IRU�D�:RUNLQJ�+ROLGD\�3URJUDP�´�ZKLFK�DOORZV�0HP�
EHU�6WDWHV¶�\RXQJ�SHRSOH±EHWZHHQ�WKH�DJHV�RI����DQG���±WR�WHPSRUDULO\�HQWHU�
WKH�WHUULWRU\�RI�DQ\�RI�WKH�RWKHU�FRXQWULHV�IRU�KROLGD\V�DQG�HQJDJH�LQ�D�WHP�
SRUDU\�DFWLYLW\�LQ�RUGHU�WR�FRYHU�WKH�FRVWV�RI�WKHLU�VWD\�ZKLOH�LQ�WKH�KRVW�6WDWH�

The Platform for immediate information exchange for immigration Se�
FXULW\�RI� WKH� FRXQWULHV�RI� WKH�$OOLDQFH�KDV� UHFHQWO\�EHHQ� LPSOHPHQWHG�� WKLV�
VHHNV�WR�SURYLGH�VHFXULW\�DQG�WUDI¿F�VDIHW\�IRU�WUDYHOOHUV��7KLV�SODWIRUP�ZLOO�
VHUYH�WR�FRQVROLGDWH�IXWXUH�SURMHFWV��VXFK�DV�D�3DFL¿F�$OOLDQFH�YLVD�

another great achievement has been the opening of shared embassies in 
*KDQD��0RURFFR��$OJHULD��$]HUEDLMDQ��9LHWQDP�DQG�6LQJDSRUH��DV�ZHOO�DV�WKH�
3HUPDQHQW�0LVVLRQ� WR� WKH�2(&'�LQ�3DULV��:LWK� WKLV�� LQWHUQDWLRQDO�SUHVHQFH�
is increased and costs are being saved. The consular assistance agreement 
strengthens the assistance that can be provided to the nationals of the four 
FRXQWULHV�LQ�SODFHV�ZKHUH�WKH\�GR�QRW�KDYH�FRQVXODWHV�IURP�WKHLU�FRXQWULHV�RI�
RULJLQ��$GGLWLRQDOO\��WZR�MRLQW�WUDGH�SURPRWLRQ�RI¿FHV�KDYH�EHHQ�HVWDEOLVKHG�LQ�
istanbul and casablanca, which we hope will bring us closer to these regions.

,Q�0D\�������WKH�$OOLDQFH�HVWDEOLVKHG�WKH�&RRSHUDWLRQ�)XQG��ZLWK�DQQXDO�
FRQWULEXWLRQV�RI���������86'�E\�PHPEHU�6WDWHV��DQG�SRVVLEOH�FRQWULEXWLRQV�
IURP�WKLUG�SDUWLHV�WR�¿QDQFH�FRPPRQ�SURMHFWV�

,Q�WKLV�ZD\��WKH�3DFL¿F�$OOLDQFH�EHFRPHV�WKH�¿UVW�/DWLQ�$PHULFDQ�UHJLRQ�
DO�LQWHJUDWLRQ�LQLWLDWLYH�WKDW�LV�VHHNLQJ�SURMHFWLRQ�WR�$VLD�3DFL¿F��7KH�LQWHUHVW�
LQ�DSSURDFKLQJ�$VLD�UHÀHFWV�RQH�RI�WKH�IXQGDPHQWDO�REMHFWLYHV�RI�WKH�$OOLDQFH��
WR�EHFRPH�D�SODWIRUP�IRU�HFRQRPLF�DQG�WUDGH�LQWHJUDWLRQ�DQG�SURMHFWLRQ�WR�WKH�
ZRUOG��ZLWK�D�VSHFLDO�HPSKDVLV�RQ�$VLD�3DFL¿F��7KLV�SULRULW\�KDV�VWUHQJWKHQHG��
HVSHFLDOO\�IRU�&RORPELD��UHODWLRQV�ZLWK�FRXQWULHV�OLNH�$XVWUDOLD�DQG�1HZ�=HD�
ODQG�DQG�LW�KDV�DOVR�DOORZHG�PDQ\�$VLDQ�FRXQWULHV�WKDW�KDYH�FORVHU�WLHV�WR�&KLOH�
RU�0H[LFR�WR�WXUQ�WKHLU�H\HV�WR�&RORPELD�IRU�WKHLU�LQYHVWPHQWV�DQG�WR�LQFUHDVH�
their overall presence in latin america.

The alliance has succeeded in approaching the association of Southeast 
asian nations (aSean), an example of open regionalism, committed to 
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DGYDQFLQJ�GLYHUVLW\��EHDULQJ�LQ�PLQG�D�FRPPRQ�JRDO��WR�FUHDWH�D�VWDEOH��SURV�
SHURXV�DQG�KLJKO\�FRPSHWLWLYH�UHJLRQ��ZKLFK�DUH�REMHFWLYHV�DOVR�VKDUHG�E\�WKH�
3DFL¿F�$OOLDQFH��7KUHH�PHHWLQJV�KDYH�EHHQ�KHOG�DW�WKH�OHYHO�RI�PLQLVWHUV�DQG�
RI�GHOHJDWHV��7KHUH�LV�DOVR�D�MRLQW�3DFL¿F�$OOLDQFH��$6($1�VWDWHPHQW�DJUHHLQJ�
WR�SURPRWH�HFRQRPLF�FRRSHUDWLRQ�LQ�IDFLOLWDWLQJ�WUDGH�DQG�LQYHVWPHQW�ÀRZV�

colombia, in its efforts to strengthen its presence and participation at the 
UHJLRQDO�DQG�JOREDO�OHYHOV��KDV�REWDLQHG�VLJQL¿FDQW�EHQH¿WV�IURP�WKH�$OOLDQFH��
WKURXJK�FRRSHUDWLRQ�SURJUDPV��HGXFDWLRQDO�DQG�FXOWXUDO�H[FKDQJHV��PRELOLW\�
RI�SHRSOH��VKDUHG�PLVVLRQV�DQG�UHODWLRQVKLSV�ZLWK�RWKHU�FRXQWULHV��HVSHFLDOO\�
LQ�$VLD�3DFL¿F��,W�LV�DOVR�RFFXUULQJ�DW�WKH�OHYHO�RI�VWUHQJWKHQLQJ�LQWUDUHJLRQDO�
trade and the generation of added value chains, making it some of the most 
VLJQL¿FDQW�DFKLHYHPHQWV�RI�WKH�$OOLDQFH�LQ�FRPPHUFLDO�WHUPV�

The alliance must continue developing the agreement, but also start 
ZRUNLQJ�RQ�QHZ�LQLWLDWLYHV�WR�LGHQWLI\�DQG�VWUHQJWKHQ�RWKHU�DUHDV�RI�FRPPRQ�
interest such as small and medium scale enterprises, innovation, entrepreneur�
VKLS�� HGXFDWLRQ�� ,QWHUQDWLRQDO�6LQJOH�:LQGRZV� IRU�)RUHLJQ�7UDGH� DQG�GULYH�
IRUZDUG�WKH�DJHQGD�RQ�¿QDQFLDO�PDWWHUV�

7KH�$OOLDQFH�IDFHV�PDMRU�FKDOOHQJHV��DQG�RQH�RI�WKHP�LV�WR�PDLQWDLQ�WKH�
YLWDOLW\�DQG�WKH�WDQJLEOH�UHVXOWV�WKDW�KDYH�EHHQ�REWDLQHG�VR�IDU�

&RORPELD��LQ�UHFHQW�\HDUV��KDV�GHYHORSHG�D�SUDJPDWLF�DQG�UHVXOWV�IRFXVHG�
IRUHLJQ�SROLF\�� ,W�KDV�FRQFHQWUDWHG�RQ�VWUHQJWKHQLQJ� LWV� UHODWLRQV�ZLWK�/DWLQ�
$PHULFD�DQG� WKH�&DULEEHDQ��DQG� LQ� WKLV�FRQWH[W�� WKH�3DFL¿F�$OOLDQFH� LV�XQ�
GRXEWHGO\�WKH�PRVW�LPSRUWDQW�FRPPXQLW\�SURMHFW��,W�KDV�DOVR�IRFXVHG�RQ�GLYHU�
VLI\LQJ�LWV�UHODWLRQV�ZLWK�FRXQWULHV�LQ�$VLD�3DFL¿F�DQG�&HQWUDO�$VLD�WR�H[SDQG�
RSSRUWXQLWLHV�IRU�VWXGHQWV��DFDGHPLFV�DQG�HQWUHSUHQHXUV��6LJQL¿FDQW�SURJUHVV�
has also been made with africa in providing cooperation on sectors such as 
IRRG�VHFXULW\�DQG�WKH�¿JKW�DJDLQVW�WKH�JOREDO�GUXJ�SUREOHP�

colombia believes in regional integration and respect for political and 
LGHRORJLFDO�GLIIHUHQFHV�WR�DGYDQFH�SURMHFWV�WKDW�XQLWH�FRXQWULHV�DQG�EULQJ�EHQ�
H¿WV�IRU�DOO��7KLV�IRXQGDWLRQ�KDV�DOORZHG�XV�WR�PDLQWDLQ�G\QDPLF�UHODWLRQV�ZLWK�
all countries and deepen strategies for regional and international insertion.

,W�LV�LQ�WKLV�FRQWH[W�WKDW�WKH�3DFL¿F�$OOLDQFH�LV�D�VLJQL¿FDQW�IDFWRU�LQ�&R�
ORPELD¶V� IRUHLJQ� SROLF\�� ,W� LV� D� UHÀHFWLRQ� RI� WKH� HFRQRPLF� DQG� FRPPHUFLDO�
RSHQLQJ�RI�WKH�FRXQWU\��LWV�UHJLRQDO�YRFDWLRQ�DQG�ORQJ�WHUP�YLVLRQ��ZKLOH�XQ�
GHUVWDQGLQJ�WKDW�WKH�LQWHUQDWLRQDO�V\VWHP�LV�DLPHG�WRZDUGV�UHJLRQDOL]DWLRQ�WR�
SRWHQWLDWH�WKH�FRPSHWLWLYHQHVV�RI�HFRQRPLHV�DQG�PDUNHWV�LQ�D�JOREDO�V\VWHP�

:H� XQGHUVWDQG� WKDW� LW� LV� QHFHVVDU\� WR� ZRUN� WRJHWKHU� ZLWK� OLNH�PLQGHG�
FRXQWULHV�WR�FRPSHWH�LQ�DQ�LQFUHDVLQJO\�JOREDOL]HG�ZRUOG��ZLWK�UXOHV�DSSOLFDEOH�
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WR�DOO�DQG�RSSRUWXQLWLHV�LQ�DQ\�FRXQWU\�RU�UHJLRQ�LQ�WKH�ZRUOG��7KH�IURQWLHUV�RI�
NQRZOHGJH��WHFKQRORJ\�RU�PRELOLW\�RI�VNLOOHG�SHRSOH�IDGH�PRUH�DQG�PRUH��DQG�
WKH�EHQH¿WV�RI�WKLV�LQWHUQDWLRQDO�FRQYHUJHQFH�IRU�RXU�FLWL]HQV�GHSHQG�RQ�WKH�
decisions we make now.

7KH�3DFL¿F�$OOLDQFH�LV�RQH�RI�RXU�PRVW�VXFFHVVIXO�H[SUHVVLRQV�RI�IRUHLJQ�
SROLF\�LQ�XQGHUVWDQGLQJ�WKH�GHYHORSPHQW�DQG�IXWXUH�RI�WKH�LQWHUQDWLRQDO�V\V�
WHP��:H�ZLOO�FRQWLQXH�DVVXPLQJ�WKH�FKDOOHQJHV�RI�VWUHQJWKHQLQJ�D�PHFKDQLVP�
of this nature for the compensation we seek in terms of economic and social 
GHYHORSPHQW��ZLWK�WKH�XOWLPDWH�JRDO�RI�DFKLHYLQJ�SURVSHULW\�DQG�HTXDOLW\�IRU�
all colombians.
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alliance aS a ReGiOnal ecOnOMic 

inTeGRaTiOn PROceSS

aMBassador eduardo MarTineTTi Macedo

i.  inTroducTion

7KH� 3DFL¿F�$OOLDQFH� LV� D� G\QDPLF� DQG� LQQRYDWLYH� LQWHJUDWLRQ� SURFHVV��
ZLWK�DQ�HFRQRPLF�FRPPHUFLDO�SUR¿OH�ZKLFK�VHHNV�WR�FUHDWH�DQ�DUHD�RI���GHHS�
integration to unleash the growth and competitiveness of the economies of its 
member countries in order to achieve greater welfare for its people, overcome 
LQHTXDOLWLHV�DQG�SURPRWH�VRFLDO�LQFOXVLRQ�RI�LWV�FLWL]HQV��6LPLODUO\��WKH�3DFL¿F�
alliance aims to become a platform for economic and trade integration in the 
ZRUOG��SDUWLFXODUO\�LQ�WKH�$VLD�3DFL¿F�UHJLRQ�

,WV�FUHDWLRQ�LV�WKH�SURGXFW�RI�FDUHIXO�UHÀHFWLRQ�RQ�WKH�OLPLWDWLRQV�RI�UHJLRQ�
al institutions to work out the desire for a real and effective integration, often 
tinged with political, ideological variables, differences of views and different 
levels of development and economic models among its members. This process 
RI�GHHS�LQWHJUDWLRQ�KDV�EHHQ�DVVXPHG�E\�3HUX�DV�D�6WDWH�SROLF\��DQG�WKH�3H�
UXYLDQ�JRYHUQPHQW�LV�¿UPO\�FRPPLWWHG�WR�LWV�REMHFWLYHV�DQG�LWV�GHYHORSPHQW�

The initiative was launched in late 2010, when Peru summoned several 
countries in the region with the proposal to form an area of Deep integration 
to advance in the liberalization of trade in goods, while ensuring the free cir�
FXODWLRQ�RI�VHUYLFHV��FDSLWDO�DQG�SHRSOH��DV�D�VWUDWHJ\�WR�FRQVROLGDWH�D�FRPPRQ�
HFRQRPLF�SODWIRUP�WR�SURMHFW�WR�WKH�$VLD�3DFL¿F�DQG�WR�WKH�ZRUOG��LQ�D�FRQWH[W�
ZKHUH�QHJRWLDWLRQV�ZLWKLQ�WKH�SURSRVHG�³/DWLQ�$PHULFDQ�3DFL¿F�5LP´�ZHUH�
stagnant.1

��� 6HH�%ULFHxR�5XL]��-RVH��³7KH�,QLWLDWLYH�RI�WKH�/DWLQ�$PHULFDQ�3DFL¿F�5LP��$�1HZ�$FWRU�RQ�WKH�
6WDJH�RI�5HJLRQDO�,QWHJUDWLRQ´�LQ��1HZ�6RFLHW\������-XO\�$XJXVW������
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7KH�3DFL¿F�$OOLDQFH�GRHV�QRW�LQWHQG�WR�FRPSHWH�ZLWK�RWKHU�RUJDQL]DWLRQV�
and regional mechanisms, but is rather an integration mechanism open to those 
FRXQWULHV�ZKLFK�DGKHUH�WR�LWV�SULQFLSOHV�DQG�REMHFWLYHV��DV�ZHOO�DV�WR�WKH�YDOXHV�
WKDW�LQVSLUHG�LW�DQG�WKH�VWDQGDUGV�DQG�UHTXLUHPHQWV�ZKLFK�KDYH�EHHQ�UDLVHG�E\�
WKH�IRXQGHUV��KDYLQJ�D�VKDUHG�YLVLRQ�WKDW�DOORZV�WR�VHW�LWV�RZQ�LGHQWLW\�DV�LWV�
central core.

,Q�WKDW�VHQVH��WKLV�DUWLFOH�ZLOO�GHYHORS�WKH�IRUPDWLRQ�SURFHVV�RI�WKH�3DFL¿F�
alliance and the decision of Peru to promote its inception, detailing the steps 
of said integration scheme and the logic with which each one was implement�
HG�LQ�RUGHU�WR�DFKLHYH�WKH�REMHFWLYHV�VHW�E\�PHPEHU�FRXQWULHV�VLQFH�WKH�VLJQLQJ�
of the lima Declaration on april 28, 2011.

ii. Peru’s BeT for inTegraTion

$FFRUGLQJ�WR�WKH�¿QGLQJV�E\�YDULRXV�DXWKRUV��DIWHU�:RUOG�:DU�,,�� WKHUH�
were two waves of regionalism in latin america, called the old and the new 
UHJLRQDOLVP��UHIHUULQJ�WR� WKH�ROG�RQH�DV� WKH�SURFHVV�E\�ZKLFK�LW�ZDV�VRXJKW�
to promote the gradual integration to overcome limitations of scale that the 
,QGXVWULDOL]DWLRQ�0RGHO� E\� ,PSRUW� 6XEVWLWXWLRQ� VKRZHG� DW� QDWLRQDO� OHYHO� LQ�
the region, and the second one as the process of trade liberalization to achieve 
FRPSOHPHQWDULW\�ZLWK�WKH�PXOWLODWHUDO�WUDGLQJ�V\VWHP��WKURXJK�WKH�GHSROLWLFL�
zation of the integration process.2

&XUUHQWO\��/DWLQ�$PHULFD� LV�JRLQJ� WKURXJK�D�QHZ�VWDJH�RI� UHJLRQDOLVP��
derived from the conceptual turmoil and great changes in the international 
context, as a result of the political, economic and social crisis of the late 
WZHQWLHWK� FHQWXU\� DQG� WKH� VXEVHTXHQW� JUHDW� HFRQRPLF� FULVLV� RI� �����ZKLFK�
brought the end to the neoliberal stage in the region and from which a period 
RI�UHEXLOGLQJ�RI�WKH�6WDWH¶s role and search for a model of development with 
social inclusion began.3

��� 6HH�%KDJZDWL��-DJGLVK��³5HJLRQDOLVP�DQG�0XOWLODWHUDOLVP��$Q�2YHUYLHZ�´�,Q��1HZ�'LPHQVLRQV�
LQ�5HJLRQDO�,QWHJUDWLRQ��HGLWHG�E\�-DLPH�GH�0HOR�DQG�$UYLQG�3DQDJDUL\D���������������1HZ�<RUN��&DP�
EULGJH�8QLYHUVLW\�3UHVV��'H�/RPEDUGH��3KLOLSSH��.RLFKL��6KLJHUX�DQG�%ULFHxR�5XL]��-RVH��³/DWLQ�$PHULFDQ�
5HJLRQDOLVP�WR�WKH�,QWHUUHJLRQDO�,QWHJUDWLRQ´�������6SDLQ��6LJOR�;;,�

��� 6HH�3HUURWWD��'DQLHOD��³5HJLRQDO� LQWHJUDWLRQ�DV�DQ�REMHFW�RI� VWXG\��)URP�7UDGLWLRQDO�7KHRULHV� WR�
&XUUHQW�$DSSURDFKHV´�LQ�/OHQGHUUR]DV��(���HG���,QWHUQDWLRQDO�5HODWLRQV��7KHRULHV�DQG�'HEDWHV��%XHQRV�$LUHV��
(8'(%$��������S�������6DQDKXMD��-RVH�$QWRQLR��³)URP�WKH�2SHQ�5HJLRQDOLVP�WR�WKH�3RVW�/LEHUDO�5HJLRQDO�
ism. crisis and change in integration in latin america and the caribbean. in l Martínez, l Pena and Mariana 
9DVTXH]��HGV����<HDUERRN�RI�WKH�UHJLRQDO�LQWHJUDWLRQ�RI�/DWLQ�$PHULFD�DQG�WKH�*UDQG�&DULEEHDQ������������
%XHQRV�$LUHV��5HJLRQDO�&RRUGLQDWRU�RI�(FRQRPLF�DQG�6RFLDO�5HVHDUFK�&5,(6��������SS�������
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,Q�WKDW�FRQWH[W��3HUX��ZKLFK�WUDGLWLRQDOO\�KDV�KDG�D�IRUHLJQ�SROLF\�ZLWK�D�
VHQVH�RI�VROLGDULW\�DQG�LQYROYHPHQW�ZLWK�WKH�6RXWK�$PHULFDQ�6WDWHV��%UXFH�
6W�-RKQ��������S�������UHÀHFWHG�RQ�WKH�OLPLWDWLRQV�RI�WKH�UHJLRQDO�LQVWLWXWLRQ�
DOLW\�WR�PDWHULDOL]H�WKH�DVSLUDWLRQ�IRU�D�UHDO�LQWHJUDWLRQ�WR�DOORZ�IRU�D�JHQHUDO�
welfare of the population with social inclusion, and decided to promote the 
FUHDWLRQ�RI�D�VSDFH�WR�FRQVLGHU�WKH�3DFL¿F�DV�WKH�OLQFKSLQ�RI�LWV�LQWHUQDWLRQDO�
LQVHUWLRQ�LQ�D�VFHQDULR�ZKHUH�9HQH]XHOD�KDG�GHFLGHG�WR�DEDQGRQ�WKH�$QGHDQ�
&RPPXQLW\�LQ�$SULO������

in this regard, the statements of former Minister of foreign affairs Jose 
$QWRQLR�*DUFLD�%HODXQGH�DUH�LPSRUWDQW��+H�QRWHG�LQ�-XO\������WKDW�WKH�PDLQ�
VFRSH�RI�WKH�3HUXYLDQ�GLSORPDF\�UHPDLQHG�LQ�6RXWK�$PHULFD�DQG�WKH�$QGHDQ�
&RPPXQLW\��EXW� DOVR�SURSRVHG�D�PDMRU�SURMHFW�� WKH�/DWLQ�$PHULFDQ�3DFL¿F�
association, whose role would be to promote a set of trade, cooperation and 
SROLWLFDO�WLHV�DORQJ�WKH�HQWLUH�3DFL¿F�FRDVW�RI�/DWLQ�$PHULFD��*DUFLD�%HODXQGH��
�������UHÀHFWLQJ�WKH�HDUO\�LPSRUWDQFH�WKDW�WKH�3HUXYLDQ�IRUHLJQ�SROLF\�JDYH�WR�
integration in that region.

7KHUHIRUH��DIWHU�VHYHUDO�PHHWLQJV�SURPRWHG�E\�3HUX�ZLWK�VHQLRU�RI¿FLDOV�
RI�WKH�/DWLQ�$PHULFDQ�3DFL¿F�6WDWHV�DQG�WKH�SRVLWLYH�UHFHSWLRQ�WKDW�WKH�SUR�
posal found in most countries, it was decided to convene a meeting in cali to 
formalize the creation of the forum on the initiative of the latin american 
3DFL¿F�5LP�ZLWK�WKH�'HFODUDWLRQ�RI�6DQWLDJR�GH�&DOL��QRWLQJ�WKH�FRPPLWPHQW�
WR� SURPRWH� MRLQW� DFWLRQV� WR� DOORZ� D� PRUH� G\QDPLF� FRRSHUDWLRQ� ZLWKLQ� WKH�
/DWLQ�$PHULFDQ�3DFL¿F�5LP�FRXQWULHV��WRZDUGV�D�PDMRU�UDSSURFKHPHQW�ZLWK�
WKH�$VLD�3DFL¿F��DQG�LQ�RUGHU�WR�IDFLOLWDWH�DQG�SURPRWH�WUDGH�DQG�LQYHVWPHQW��
EHQH¿WLQJ�IURP�WKH�LQVHUWLRQ�LQWR�LQWHUQDWLRQDO�PDUNHWV��DQG�LPSURYLQJ�FRP�
SHWLWLYHQHVV�LQ�RUGHU�WR�LPSURYH�WKH�TXDOLW\�RI�OLIH�RI�WKHLU�SRSXODWLRQV�

The forum continued to meet for annual ministerial meetings, which 
were held in august 2007 in lima, in april 2008 in cancun, in October 2008 
LQ�6DQWLDJR�GH�&KLOH��LQ�2FWREHU������LQ�3XHUWR�9DOODUWD�DQG�LQ�2FWREHU������
LQ�8UXEDPED��$W�HYHU\�PHHWLQJ��WKH�REMHFWLYHV�PHQWLRQHG�DERYH�ZHUH�UHSHDW�
ed, emphasizing its commercial aspect.

Since the third Declaration of cancun, the forum, also known as the fo�
UXP�RI�WKH�/DWLQ�$PHULFDQ�3DFL¿F�5LP��ZDV�LQWHJUDWHG�E\�&RORPELD��&RVWD�
Rica, chile, ecuador, el Salvador, Guatemala, honduras, Mexico, nicaragua, 
Panama and Peru. however, it was losing strength, as the differences among 
member countries did not allow for an advance on the agreed agenda. There 
were also two withdrawals, those of ecuador and nicaragua, which disrupted 
WKH�WHUULWRULDO�FRQWLQXLW\�RI�WKH�LQLWLDWLYH���.DKDW�������
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)DFLQJ� WKLV� UHDOLW\�� WKH� 3HUXYLDQ� JRYHUQPHQW� SURSRVHG� WR� D� QXPEHU� RI�
governments, in October 2010, the creation of an area of Deep integration 
to advance an agenda that would allow for the free movement of production 
factors. following that proposal, the Presidents of Peru, Mexico, colombia 
and chile met in Mar del Plata on December 4th, 2010, during the XX ibe�
UR�$PHULFDQ�6XPPLW�

6XEVHTXHQWO\��ZLWK�WKH�SURFHVV�IXUWKHU�GH¿QHG�E\�SUHSDUDWRU\�PHHWLQJV�DW�
the technical level, the Presidents of Peru, colombia, chile and Mexico met in 
lima on 28th�$SULO������DQG�VLJQHG�WKH�3UHVLGHQWLDO�'HFODUDWLRQ�RQ�WKH�3DFL¿F�
alliance, which launched this initiative. in this Declaration, the Ministers of 
foreign affairs and foreign Trade were entrusted to develop the framework 
$JUHHPHQW�RI�WKH�3DFL¿F�$OOLDQFH��VLJQHG�LQ�-XQH�������ZKLFK�HVWDEOLVKHG�WKH�
structure, principles and goals, as well as the cornerstones of this integration 
mechanism. 

,W�LV�ZRUWK�PHQWLRQLQJ�WKDW�ZLWK�WKH�IRXQGLQJ�RI�WKH�3DFL¿F�$OOLDQFH��WKH�
four basic principles of integration in the americas, issued from the second 
ZDYH�RI�UHJLRQDOL]DWLRQ�DQG�JDWKHUHG�E\�$PDGR�/XL]�&HUYR��ZHUH�EURNHQ�DQG�
FRPSOHPHQWHG��QDPHO\�����WKDW�LQWHJUDWLRQ�HVVHQWLDOO\�GHSHQGV�RQ�WKH�LQWHUHVW�
of the economic actors, to which the political will of governments is added, 2) 
WKDW�LQWHJUDWLRQ�PXVW�QHFHVVDULO\�VWDUW�IURP�H[LVWLQJ�WUDGH�ÀRZV�����LQWHJUDWLRQ�
PXVW�EH�DFFRPSDQLHG�E\�WUDGH�OLEHUDOL]DWLRQ�WR�FUHDWH�D�SURGXFWLRQ�DUHD�DQG����
FRQWLQHQWDO�LQWHJUDWLRQ�LV�FUHDWHG�IURP�D�VXE�UHJLRQDO�VFDOH��&HUYR��������S������

7KH�3DFL¿F�$OOLDQFH��FUHDWHG�IURP�D�KRPRJHQHRXV�YLHZ�RI�WKH�LQWHUQD�
WLRQDO�FRQWH[W�DQG�WKH�VDPH�FRQYLFWLRQV�DERXW�GHYHORSPHQW���D�UHÀHFWLRQ�RI�WKH�
FRPPRQ�LGHQWLWLHV�DPRQJ�LWV�0HPEHU�6WDWHV���EUHDNV�WKH�SUH�VHW�LQWHJUDWLRQ�
schemes in the region and sets to understand international politics as a situa�
tion that is generated from facts, identities and interests, which are formulated 
DQG�VXSSRUWHG�E\�LQWHU�VXEMHFWLYH�SUDFWLFHV��HPSKDVL]LQJ�WKH�LGHQWLW\�HOHPHQW��
VLQFH�LW�LV�XQGHUVWRRG�WKDW�WKH�LQWHUHVWV�DUH�VRFLDOO\�FRQVWUXFWHG�DFFRUGLQJ�WR�
the identities of the actors.

,Q�WKDW�VHQVH��DQG�GHVSLWH�RI�WKH�IDFW�WKDW�LQWUD�UHJLRQDO�WUDGH�DPRQJ�LWV�
members was meager, the political will of the governments of the Member 
States was crucial in the conception and creation of this integration mech�
DQLVP��$OVR��ZKLOH�LW�LV�WUXH�WKDW�WKH�3DFL¿F�$OOLDQFH�KDV�DQ�LPSRUWDQW�WUDGH�
component, it is seen as a tool to achieve greater social inclusion and higher 
ZHOIDUH�IRU�WKHLU�SRSXODWLRQV��WKHVH�REMHFWLYHV�EHLQJ�FRPSOHPHQWHG�ZLWK�PD�
MRU�FRRSHUDWLRQ�SURMHFWV�WKDW�KDYH�EHHQ�HVWDEOLVKHG�DQG�H[HFXWHG�VLQFH�LWV�LQ�
FHSWLRQ��)LQDOO\��LW�VKRXOG�EH�HPSKDVL]HG�WKDW�WKH�$OOLDQFH�ZDV�FUHDWHG�LQ�VSLWH�
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RI�LW�QRW�KDYLQJ�D�WHUULWRULDO�FRQWLQXLW\�DQG�DPRQJ�6WDWHV�ORFDWHG�LQ�GLIIHUHQW�
VXE�UHJLRQV��

6LPLODUO\��WKH�FRQYLFWLRQ�RI�WKH�0HPEHU�6WDWHV�LQ�DFKLHYLQJ�JUHDWHU�LQWH�
JUDWLRQ�LQWR�WKH�LQWHUQDWLRQDO�HFRQRP\��DQG�HVSHFLDOO\�WR�SURPRWH�DQG�GHYHORS�
regional value chains must be stressed. This led the member countries of the 
3DFL¿F�$OOLDQFH� WR� MRLQ�HIIRUWV� LQ�RUGHU� WR�HVWDEOLVK�FORVHU� OLQNV� WR� WKH�PRVW�
G\QDPLF�WUDGH�DQG�LQYHVWPHQW�ÀRZV�LQ�WKH�ZRUOG�

3XEOLF�SROLF\�DFWLRQV�WDNHQ�E\�WKH�FRXQWULHV�RI�WKH�3DFL¿F�$OOLDQFH�KDYH�
FHUWDLQO\�VXFFHHGHG��DV�WKH\�DUH�DPRQJ�WKH�WRS�¿YH�LQ�WKH�UHJLRQ�LQ�WHUPV�RI�
HFRQRPLF�IUHHGRP��DFFRUGLQJ�WR�WKH�,QGH[�RI�(FRQRPLF�)UHHGRP�������7KH\�
are the four most competitive economies of latin america according to the 
:RUOG�(FRQRPLF�)RUXP��:()��DQG�WKH�IRXU�FRXQWULHV�ZLWK�WKH�EHVW�EXVLQHVV�
climate in the region, according to Doing Business 2015. in addition, it is esti�
PDWHG�WKDW�WKHLU�HFRQRPLHV�ZLOO�DOVR�EH�WKH�PRVW�G\QDPLF�LQ�WKH�QH[W����\HDUV��
DQG� WKDW� WKH\�ZLOO�JURZ�E\�DQ�DYHUDJH� UDWH�RI������DQQXDOO\� �%HUWHOVPDQQ�
foundation, 2015).

,Q�DGGLWLRQ��WKH�$OOLDQFH�FRXQWULHV�KDYH�EHHQ�WDNLQJ�DFWLRQV�WR�MRLQ�YDU�
LRXV�FRRSHUDWLRQ�PHFKDQLVPV��$OO�IRXU�FRXQWULHV�DUH�PHPEHUV�RI�WKH�3DFL¿F�
(FRQRPLF�&RRSHUDWLRQ�&RXQFLO��3(&&���WKH�3DFL¿F�%DVLQ�(FRQRPLF�&RXQFLO�
�3%(&��DQG�WKH�)RUXP�RI�(DVW�$VLD�/DWLQ�$PHULFD�&RRSHUDWLRQ��)($/$&���
6LPLODUO\��&KLOH��3HUX�DQG�0H[LFR�DUH�PHPEHUV�RI�WKH�$VLD�3DFL¿F�(FRQRPLF�
cooperation forum (aPec).

,Q�WKH�FDVH�RI�3HUX��IRU�PRUH�WKDQ����\HDUV�LPSRUWDQW�VWHSV�KDYH�EHHQ�WDN�
HQ�WR�DFKLHYH�JUHDWHU�LQWHJUDWLRQ�LQWR�WKH�LQWHUQDWLRQDO�HFRQRP\�WKURXJK�WKH�
adoption of various policies in favor of free trade and the free movement of 
goods, people, capital and services. Through such policies, a greater welfare 
for the population, and its social inclusion, can be achieved.

in this context, the strengthening of closer external links with asia, and the 
$VLD�3DFL¿F�LQ�SDUWLFXODU���FRQVLGHULQJ�WKDW�WKH�UHJLRQ�DFFRXQWV�IRU�QHDUO\�KDOI�
WKH�ZRUOG¶V�SRSXODWLRQ�DQG�WKDW�LWV�SDUWLFLSDWLRQ�LQ�JOREDO�HFRQRPLF�JURZWK�LV�
VXEVWDQWLDO��,QWHUQDWLRQDO�0RQHWDU\�)XQG�����������KDV�EHHQ�DW�WKH�FHQWHU�RI�
WKH�SULRULWLHV�RI�3HUXYLDQ�IRUHLJQ�SROLF\��0RUHRYHU��WKH����$3(&�HFRQRPLHV�
UHSUHVHQW�WRGD\�DOPRVW�KDOI�RI�ZRUOG�WUDGH��DQG�WKH�$VLD�3DFL¿F�FRXQWULHV�DUH�
DPRQJ�3HUX¶V�PRVW�LPSRUWDQW�WUDGLQJ�SDUWQHUV��35203(58��������

7KLV�SURFHVV�ZDV�FRPSOHPHQWHG�E\� WKH�VLJQLQJ�RI�PXOWLSOH�)UHH�7UDGH�
agreements with important trading partners in the region such as china, Ko�
rea, Japan, Singapore and Thailand, as well as agreements to promote and 
protect investment and to avoid double taxation.
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iii. Phases of The Pacific alliance

3.1.�3KDVH�RI�FRQVWLWXWLRQ�DQG�GH¿QLWLRQ�RI�SULQFLSOHV

7KH�3DFL¿F�$OOLDQFH�KDV�DV�LWV�IRXQGDWLRQDO�PLOHVWRQH�WKH�/LPD�'HFODUD�
tion, signed on april 28th, 2011, in which the Presidents pledged to advance 
³progressively towards the goal of achieving free movement of goods, servic-
es, capital and persons.”

,WV� IRXQGDWLRQ� WRRN� SODFH� LQ� D� SRVW�FULVLV� LQWHUQDWLRQDO� VFHQDULR��ZKHUH�
WKH�VWUXFWXUHV�RI�LQWHUQDWLRQDO�VRFLHW\�ZHUH�UHFRQ¿JXUHG�GXH�WR�WKH�����������
FULVLV��ZKLFK�PDGH�FOHDU�WKH�LQDGHTXDF\�RI�JOREDO�LQVWLWXWLRQV�WR�IDFH�WKH�QHZ�
FKDOOHQJHV�RI�WKLV�FHQWXU\��7KH�UHSODFHPHQW�RI�WKH�*��ZLWK�WKH�QHZ�*���ZDV�D�
FOHDU�H[SUHVVLRQ�RI�WKLV�UHDUUDQJHPHQW�LQ�WKH�JOREDO�HFRQRP\�

in this context, competition policies in national economies and in interna�
tional trade took on greater importance. in addition, global and regional value 
FKDLQV�WHQGHG�WR�EH�UHGH¿QHG�LQ�WHUPV�RI�WKH�UHFRYHU\�FDSDFLW\�RI�WKH�YDULRXV�
economies in the face of the crisis, access to scarce raw materials and the 
appreciation of geographic and logistical advantages (Rosales, 2010, p. 26).

&RQVLGHULQJ�WKLV�VFHQDULR��WKH�PHPEHU�FRXQWULHV�RI�WKH�3DFL¿F�$OOLDQFH�
IRXQG� PL[HG� RSSRUWXQLWLHV� DQG� ULVNV� IRU� WKHLU� YDULRXV� VHFWRUV�� ZKLFK� WKH\�
decided to confront through a process of integration with countries with the 
same convictions, in order to improve the competitiveness of their economies, 
FRQVLGHULQJ�WKH�PDJQLWXGH�RI�WKH�FKDOOHQJHV�DQG�OHYHOV�RI�TXDOLW\��VFDOH�DQG�
SURGXFWLYLW\�UHTXLUHG�LQ�WKH�JOREDO�HFRQRP\�

in the aforementioned lima Declaration, the heads of State instructed 
their Ministers to draft a framework agreement and created the high lev�
HO� *URXS� �+/*�� RI� 9LFH�PLQLVWHUV� RI� )RUHLJQ�$IIDLUV� DQG� )RUHLJQ� 7UDGH��
LQ�FKDUJH�RI�RYHUVHHLQJ�WKH�ZRUN�RI� WKH�$OOLDQFH�DQG�LWV�¿UVW�IRXU� WHFKQLFDO�
groups.4

7KHVH�IRXU�WHFKQLFDO�JURXSV��ZKRVH�QXPEHU�ZDV�LQFUHDVHG�JUDGXDOO\��EH�
gan their work focusing their efforts in the next phase, the creation of a free 
WUDGH� DUHD�� DQ� DUHD� RI� ��IUHH�PRYHPHQW� RI� SHUVRQV� DQG� WKH�¿UVW� LQLWLDWLYHV� RI�

4. in the lima Declaration the following technical groups were created:
D��0RYHPHQW�RI�%XVLQHVV�3HUVRQV�DQG�0LJUDWRU\�7UDQVLW�)DFLOLWDWLRQ�
b) Trade and integration (trade facilitation and customs cooperation).
c) Services and capital (integration of the stock exchanges).
d) cooperation.
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FRRSHUDWLRQ��,W�WKXV�UHÀHFWV�WKH�FRPPHUFLDO�IRFXV�RI�WKH�PHFKDQLVP��EXW�DOVR�
LWV�LQWHUHVW�LQ�VHUYLQJ�DV�D�WRRO�WR�ERRVW�VRFLDO�LQFOXVLRQ�DQG�WKH�ZHOO�EHLQJ�RI�
their peoples; some evidence of this are the cooperation programs that were 
executed from the beginning, and which will be described later in the text. 

The Third Summit was held in virtual mode on March 5th, 2012, an occa�
sion in which the Presidents approved the text of the framework agreement 
RI� WKH�3DFL¿F�$OOLDQFH�� VLJQHG�DW� WKH�)RXUWK�6XPPLW� LQ�$QWRIDJDVWD��RQ��th 
-XQH�������7KH�YLVLRQ�RI�WKH�3DFL¿F�$OOLDQFH��ZKLFK�FRXOG�EH�FRQGHQVHG�LQ�
D�FRPELQDWLRQ�RI�GHPRFUDF\�DV�D�IXQGDPHQWDO�SULQFLSOH�RI�JRYHUQPHQW�ZLWK�
IUHH�WUDGH�DV�DQ�HVVHQWLDO�WRRO�IRU�GHYHORSPHQW��LV�UHÀHFWHG�LQ�$UWLFOHV���DQG���
of the aforesaid agreement.

,Q�VXPPDU\��WKH�3DFL¿F�$OOLDQFH�ZDV�IRXQGHG�RQ�D�VROLG�FRUH�RI�SHUFHS�
WLRQV�DQG�LGHDV�DERXW�KRZ�WKH�ZRUOG�ZRUNV�DQG�WKH�YDOLGLW\�RI�FHUWDLQ�YDOXHV���
DQG�SULQFLSOHV��ZKLFK�KDYH�EHHQ�JUDGXDOO\�VWUHQJWKHQHG�E\�WKH�FUHDWLRQ�RI�D�
FHUWDLQ�LQVWLWXWLRQDOLW\��7KH�EHOLHI�RI�PHPEHU�FRXQWULHV�LV�WKDW�VKDUHG�YDOXHV���
evolve and feed off each other, through the effectiveness of policies that are 
developed, as we can see in the next stages of the integration mechanism.

3.2. Phase of creation of a free trade zone

7KH�FUHDWLRQ�RI�D�IUHH�WUDGH�]RQH�IROORZHG�WKH�SDWK�VHW�E\�WKH�/LPD�'HF�
laration and the Declaration of Merida, in which it was decided to negotiate 
SDUDOOHO�DJUHHPHQWV�RQ�WUDGH�WKDW�GHHSHQ�DQG�EURDGHQ�WKH�EHQH¿WV�DQG�SUHI�
HUHQFHV� WKDW� WKH� IRXU� FRXQWULHV�PXWXDOO\� JUDQWHG� XQGHU� WKH� ELODWHUDO� )7$V��
after the signing of the framework agreement the approach of the integration 
mechanism focused on creating a free trade zone.

To that end, the Declaration of Paranal, which was signed at the fourth 
6XPPLW��GH¿QHG�PDQGDWHV�DQG�LQVWUXFWLRQV�WR�DGYDQFH�LQ�WKH�QHJRWLDWLRQ�RI�D�
trade agreement and reach new and ambitious understandings in the reduction 
RI�WHFKQLFDO�EDUULHUV�WR�WUDGH��FXVWRPV�FRRSHUDWLRQ��JRRG�UHJXODWRU\�SUDFWLFHV��
VDQLWDU\�DQG�SK\WRVDQLWDU\�PHDVXUHV�WR�IDFLOLWDWH�WUDGH��JRYHUQPHQW�SURFXUH�
ment, investment and deepening of integration in services and capital, and 
HVSHFLDOO\�LQ�WKH�FXVWRPV�GXWLHV�WUHDWPHQW�UHJDUGLQJ�WKH�XQLYHUVH�RI�JRRGV�DQG�
on accumulation of origin.

7KH�$GGLWLRQDO�3URWRFRO�ZDV�¿QDOO\�VLJQHG�DW�WKH�(LJKWK�6XPPLW�RI�&DUW�
DJHQD� GH� ,QGLDV�� RQ� )HEUXDU\� ��th� ������ DQG� LV� FXUUHQWO\� LQ� WKH� SURFHVV� RI�
LQWHUQDO�UDWL¿FDWLRQ�LQ�WKH�IRXU�FRXQWULHV�
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6LJQL¿FDQWO\�� WKH� GHFLVLRQ� WR� FUHDWH� D� IUHH� WUDGH� ]RQH� WRRN� SODFH� HYHQ�
WKRXJK� WUDGH�ÀRZV�EHWZHHQ�PHPEHU�FRXQWULHV�RI� WKH�3DFL¿F�$OOLDQFH�ZHUH�
moderate. latin america has poor trade integration in general, between 15% 
and 20% of its total foreign trade, a distant percentage compared to the 50% 
percentage that exists in asia, or the 70% in europe (Blanco, 2015, p. 5).

The four countries of the Pa traded together a volume close to $ 21,000 
PLOOLRQ�LQ�������ZLWK�0H[LFR�DV�WKH�FRXQWU\�WKDW�H[SRUWHG�PRUH�WR�WKH�UHVW�RI�
WKH�3DFL¿F�$OOLDQFH����������PLOOLRQ��� IROORZHG�E\�&KLOH����������PLOOLRQ���
colombia ($ 3,709 million) and Peru ($ 3,022 million). On the other hand, 
LI�ZH�ORRN�DW� LPSRUWV�� WKH�FRXQWU\�WKDW�SXUFKDVHV�D�KLJKHU�YROXPH�RI�JRRGV�
IURP�WKH�3DFL¿F�$OOLDQFH� LV�&RORPELD����������PLOOLRQ��� IROORZHG�E\�&KLOH�
($ 6,022 million), Peru ($ 4,614 million) and Mexico ($ 2,935 million) in last 
SODFH��7KH�PDLQ�WUDGH�SDUWQHUV�RI�WKH�3DFL¿F�$OOLDQFH�FRXQWULHV�DUH�WKH�8QLWHG�
6WDWHV��&KLQD�DQG� WKH�(XURSHDQ�8QLRQ��ZKLFK� WRJHWKHU�DFFRXQW� IRU�0H[LFR�
85% of exports and 75% of imports, for colombia 54% of exports and 57% of 
imports, for chile 50% of exports and 54% of imports, and for Peru 50% of 
H[SRUWV�DQG�����RI�LPSRUWV��2Q�WKH�FRQWUDU\��WKH�3DFL¿F�$OOLDQFH�UHSUHVHQWV�
DQ�DYHUDJH�RI������RI�WKH�WRWDO�H[SRUWV�RI�WKH�FRXQWULHV�RI�WKH�3DFL¿F�$OOLDQFH�
itself and 7.8% of imports (Blanco, 2015, p. 6).

in that sense, the decision of its creation is based on the common beliefs 
of the four member countries and the boost of their business communities, 
ZKLFK�ODWHU�IRUPHG�WKH�3DFL¿F�$OOLDQFH�%XVLQHVV�&RXQFLO��&($3��E\�LWV�DF�
URQ\P�LQ�6SDQLVK��LQ�0H[LFR�&LW\��RQ���th august 2012, and has served as a 
YDOXDEOH�LQWHUORFXWRU�EHWZHHQ�WKH�3DFL¿F�$OOLDQFH�DQG�WKH�EXVLQHVV�VHFWRU��$V�
SDUW�RI�WKH�$OOLDQFH��DQ�H[SHUW�FRPPLWWHH�ZDV�VHW�XS�WR�FRQVWDQWO\�DVVHVV�WKH�
SURSRVDOV�RI�&($3��WKLV�EHLQJ�D�¿UVW�WDQJLEOH�UHVXOW�RI�IHHGEDFN�RI�WKH�VKDUHG�
values   with which the integration mechanism was created.

3.3.  Phase of creation of a zone of free movement of persons

from the beginning and in parallel to the negotiations of its institution�
DO�DQG�FRPPHUFLDO�FRPSRQHQWV��WKH�3DFL¿F�$OOLDQFH�ZDV�UHDFKLQJ�LPSRUWDQW�
agreements on free movement of persons; this is a dimension of the highest 
importance, based on the understanding that the rules are also an instrument 
JRYHUQLQJ�WKH�FRQGXFW�RI�WKH�6WDWH�DQG�ZKLFK�FRRSHUDWH�ZLWK�WKH�UHGH¿QLWLRQ�
of national interests and the development of collective identities of its mem�
bers.
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The lima Declaration of april 28th, 2011, established the Technical Group 
RQ�0RELOLW\�RI�%XVLQHVVSHRSOH�DQG�,PPLJUDWLRQ�7UDQVLW�)DFLOLWDWLRQ��KHUHLQDI�
WHU�NQRZQ�DV�WKH�3HRSOH�0RELOLW\�*URXS���ZKLFK�ZRXOG�SULRULWL]H�³WKH�PRYH�
ment of businesspeople and facilitation of transit immigration, including the 
LPPLJUDWLRQ� DQG� FRQVXODU� SROLFH� FRRSHUDWLRQ�´�7KH� )UDPHZRUN�$JUHHPHQW�
KLJKOLJKWV� DV� RQH�RI� LWV� REMHFWLYHV� ³WR� SURPRWH� FRRSHUDWLRQ�EHWZHHQ� LPPL�
gration and consular authorities and facilitate the movement of people and 
LPPLJUDWLRQ�WUDQVLW�WKURXJK�WKH�WHUULWRU\�RI�WKH�3DUWLHV�´�DV�D�WRRO�WR�DFKLHYH�
the goals of deep integration, growth and competitiveness of the mechanism.

Based on these precepts fostered in several Summit Declarations, the fol�
lowing actions were taken:

1.  On november 2012, Mexico announced the elimination of visas for 
QDWLRQDOV�RI�&RORPELD�DQG�3HUX��DV�QDWLRQDOV�RI�&KLOH�ZHUH�DOUHDG\�H[�
empted from visa requirements to enter Mexico. The visa exemption 
JUDQWHG�E\�0H[LFR�LQFOXGHG�DQ\�XQSDLG�DFWLYLW\�

����,Q�0D\�������3HUX�DQQRXQFHG�WKH�HOLPLQDWLRQ�RI�YLVDV�IRU�EXVLQHVV�
SHRSOH�IURP�&KLOH��&RORPELD�DQG�0H[LFR�IRU�XS�WR�����GD\V�DV�ORQJ�
DV�WKH\�FDUU\�RXW�RQO\�XQSDLG�DFWLYLWLHV�LQ�WKH�FRXQWU\�

7KURXJK�WKHVH�XQLODWHUDO�GHFLVLRQV��WKH�PHPEHU�FRXQWULHV�RI�WKH�3DFL¿F�
$OOLDQFH�FRQVROLGDWHG�D�VSDFH�IRU�PRELOLW\�RI�SHRSOH�HQWHULQJ�WKHLU�WHUULWRULHV�
for up to six months for unpaid activities, such as tourist, transit or business 
trips.

:LWK�WKLV�¿UVW�¿QLVKHG�GLPHQVLRQ��WKH�$OOLDQFH�EHJDQ�WR�ZRUN��EDVHG�RQ�
the mandates of the Summit of Merida, on the facilitation of measures for im�
PLJUDWLRQ�WUDQVLW��\RXWK�PRELOLW\�DJUHHPHQWV�WR�WUDYHO�DQG�ZRUN��DQG�FRQVXODU�
FRRSHUDWLRQ�PHFKDQLVPV��LQ�ZKLFK�VLJQL¿FDQW�SURJUHVV�KDV�EHHQ�PDGH�

3.4.�&RRSHUDWLRQ�ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�3DFL¿F�$OOLDQFH

$OWKRXJK��DV�DOUHDG\�VWDWHG��WKH�SUR¿OH�RI�WKH�3DFL¿F�$OOLDQFH�LV�SUHGRP�
LQDQWO\�HFRQRPLF�DQG�FRPPHUFLDO�� HDUO\�PHPEHU�FRXQWULHV�DVVLJQHG�D�KLJK�
importance to cooperation as an instrument to develop and strengthen their ca�
SDELOLWLHV��7KURXJK�FRRSHUDWLRQ��WKH�3DFL¿F�$OOLDQFH�GH¿QHV�LWVHOI�DV�DQ�LQWH�
gration mechanism that contributes to economic growth with social inclusion. 

On December 4th 2011, the Ministers of foreign affairs signed a Memo�
UDQGXP�RI�8QGHUVWDQGLQJ�RQ�WKH�³3DFL¿F�&RRSHUDWLRQ�3ODWIRUP�´�LQ�RUGHU�WR�
SURPRWH�WKH�FROODERUDWLRQ�RI�WKH�IRXU�FRXQWULHV�RQ�SULRULW\�LVVXHV�RI�FRPPRQ�
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interest, such as environment and climate change; innovation, science and 
WHFKQRORJ\��PLFUR�� VPDOO� DQG�PHGLXP�HQWHUSULVHV�� DQG� VRFLDO�GHYHORSPHQW��
The Technical cooperation Group was also created.

'XULQJ�������WKUHH�FRRSHUDWLRQ�SURMHFWV�RI�WKH�3DFL¿F�$OOLDQFH�ZHUH�DS�
SURYHG�DQG�ODXQFKHG�����7KH�3ODWIRUP�RI�6WXGHQW�DQG�$FDGHPLF�0RELOLW\�RI�
WKH�3DFL¿F�$OOLDQFH�����7KH�6FLHQWL¿F�5HVHDUFK�1HWZRUN�RQ�&OLPDWH�&KDQJH��
DQG����³,PSURYLQJ�FRPSHWLWLYHQHVV�RI�PLFUR��VPDOO�DQG�PHGLXP�HQWHUSULVHV�´�
$OVR��WKH�³$JUHHPHQW�RQ�7RXULVP�&RRSHUDWLRQ�´�XQGHU�WKH�0HPRUDQGXP�RI�
8QGHUVWDQGLQJ�RQ�WKH�3DFL¿F�3ODWIRUP�IRU�&RRSHUDWLRQ��ZDV�VLJQHG�LQ������

,Q�1RYHPEHU� ������ZLWKLQ� WKH� IUDPHZRUN� RI� WKH�9� 6XPPLW� RI�&DGL]��
the Presidents instructed to move forward with negotiations to form the Joint 
&RRSHUDWLRQ�)XQG�RI� WKH�3DFL¿F�$OOLDQFH�� LQ�RUGHU� WR�SURYLGH�³VWDELOLW\�DQG�
SUHGLFWDELOLW\�WR�WKH�IXQGLQJ�RI�FRRSHUDWLRQ�SURJUDPV�LQ�WKH�VKRUW�DQG�PHGLXP�
WHUP�´�,Q�0D\�������WKH�0LQLVWHUV�RI�)RUHLJQ�$IIDLUV�VLJQHG�WKH�$JUHHPHQW�
IRU� WKH�HVWDEOLVKPHQW�RI� WKH�)XQG�DW� WKH�6HYHQWK�6XPPLW�RI�&DOL�� DV�D�³ID�
FLOLWDWLQJ�PHFKDQLVP��UHYLWDOL]LQJ�DQG�DOORZLQJ�WKH�¿QDQFLQJ�RI�FRRSHUDWLRQ�
ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�3$�´�7KLV�$JUHHPHQW�LV�LQ�WKH�¿QDO�VWDJH�RI�LQWHU�
QDO�UDWL¿FDWLRQ�LQ�PHPEHU�FRXQWULHV�DQG�LW�LV�H[SHFWHG�WKDW�WKH�)LQG�ZLOO�EHJLQ�
its activities in 2016.5

3.5. Phase of consolidation and implementation of mandates

:LWK�SURJUHVV�LQ�WKH�VWHSV�GHVFULEHG�DERYH��WKH�3DFL¿F�$OOLDQFH�IRFXVHG�
on strengthening the mechanism. The Declarations of Punta Mita of June 20th, 
������ DQG� RI� 3DUDFDV� RI� -XO\� �rd�� ������ DGRSWHG� DFWLRQV� DLPHG� DW� IXO¿OOLQJ�
pending mandates and new instructions that would allow the consolidation of 
the progress made to date. among the most important actions are the follow�
ing initiatives:

±� 'HYHORSLQJ�DQG�LPSOHPHQWLQJ��ZLWKLQ�WKH�IUDPHZRUN�RI�WUDGH�IDFLOLWD�
WLRQ��WKH�LQWHURSHUDELOLW\�SODWIRUP�RI�WKH�6LQJOH�:LQGRZV�IRU�)RUHLJQ�

��� 8S� XQWLO� -XQH� ������ FRRSHUDWLRQ� UHFRUGV� WKH� IROORZLQJ� VHYHQ� ���� SURMHFWV� �WKH� ¿UVW� ¿YH� UXQ�
QLQJ��WKH�VL[WK�LQ�IRUPXODWLRQ�DQG�WKH�ODVW�FRPSOHWHG���3ODWIRUP�RI�6WXGHQW�DQG�$FDGHPLF�0RELOLW\�RI�WKH�
3DFL¿F�$OOLDQFH�� WKH� ³5HJLRQDO� ,QWHJUDWLRQ� IRU� WKH�3URPRWLRQ�RI�6XVWDLQDEOH�3URGXFWLRQ� DQG�&RQVXPS�
WLRQ��3\&6��RI�WKH�3DFL¿F�$OOLDQFH�3URMHFW´��6SRUWV�'LSORPDF\��6FLHQWL¿F�5HVHDUFK�1HWZRUN�RQ�&OLPDWH�
&KDQJH��5,&&&���<RXWK�9ROXQWHHU�3URJUDP�RI�WKH�3DFL¿F�$OOLDQFH��*UHDW�&XOWXUDO�([KLELWLRQ�RI�WKH�3D�
FL¿F�$OOLDQFH��H[FKDQJH�RI�H[SHULHQFHV�IRU�VWUHQJWKHQLQJ�WKH�SURPRWLRQ�DQG�HQKDQFHPHQW�RI�FRPSHWLWLYH�
ness and innovation of MSMes (micro, small and medium enterprises). 
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7UDGH� �98&(V�� E\� LWV� DFURQ\P� LQ� 6SDQLVK�� ZLWK� WKH� SK\WRVDQLWDU\�
FHUWL¿FDWH�ZLWK�D�YLHZ�WR�FRPPHQFLQJ�LQWHURSHUDELOLW\�LQ�WKH�¿UVW�KDOI�
of 2016 and promote the implementation and strengthening of the au�
thorized economic Operator programs. 

±� $SSURYLQJ�WKH�³3URWRFRO�RI�,PPLJUDWLRQ�,QIRUPDWLRQ�([FKDQJH´�DQG�
WKH�/LVW�RI�&ULPHV��QHFHVVDU\�WRROV�IRU�WKH�IXOO�LPSOHPHQWDWLRQ�RI�WKH�
Platform for immediate information exchange for immigration Secu�
ULW\��

±� 'HYHORSLQJ� VWDQGDUGV� DQG� FULWHULD� IRU� WKH� SURYLVLRQ� RI� SURIHVVLRQDO�
services to facilitate the movement of professional services providers 
in the region.

±� 6WDUWLQJ�WKH�FRQVWUXFWLRQ�RI�D�&RPPRQ�'LJLWDO�$JHQGD��DZDUH�WKDW�RXU�
integration into the digital world will have a decisive impact on our 
economic and social future.

±� 3HUPDQHQWO\�LQVWLWXWLRQDOL]LQJ�WKH�3ODWIRUP�IRU�$FDGHPLF�DQG�6WXGHQW�
0RELOLW\�DV�D�SURJUDP�WKDW�KDV�FRQWULEXWHG�WR�WKH�WUDLQLQJ�RI�KLJK�OHYHO�
human capital and the internationalization of higher education in the 
region.

±� (VWDEOLVKLQJ�D�SXEOLF�SULYDWH�DJHQGD�IRU�WKH�GHYHORSPHQW�DQG�SURPR�
WLRQ�RI�LQQRYDWLRQ�LQ�WKH�¿HOGV�RI�EXVLQHVV��HGXFDWLRQ��JRYHUQPHQW�DQG�
investment.

±� 3URJUHVVLQJ�LQ�WKH�GHVLJQ�RI�WKH�IROORZLQJ�SURMHFWV�FRPPLVVLRQHG�WR�
member countries for implementation: incubation and acceleration 
3URJUDPV��OHG�E\�&RORPELD��WKH�,QQRYDWLRQ�$ZDUG�RI�WKH�3DFL¿F�$O�
OLDQFH��OHG�E\�&KLOH��WKH�7HFKQRORJ\�7UDQVIHU�)RUXP��OHG�E\�0H[LFR��
DQG�WKH�-RLQW�,QQRYDWLRQ�2I¿FH��OHG�E\�3HUX�

±� 3URPRWLQJ�WKH�VWUXFWXULQJ�RI� WKH�¿UVW�UHJLRQDO� LQYHVWPHQW�YHKLFOH�RI�
entrepreneur capital fund in order to start operations in 2017.

±� &RQWLQXLQJ�WR�SURPRWH�WKH�ZRUN�RI�UHODWLRQVKLSV�ZLWK�2EVHUYHU�6WDWHV�
DQG�WKLUG�SDUWLHV�LQ�RUGHU�WR�LGHQWLI\�FRRSHUDWLRQ�SURMHFWV�WKDW�FRQWULE�
XWH�WR�WKH�REMHFWLYHV�RI�WKH�3DFL¿F�$OOLDQFH�

in that sense, as seen along the development of the integration process, 
the initiatives presented in the mechanism have a continuous progress that 
feeds from the positive results that have been obtained.
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3.6.�1HZ�JHQHUDWLRQ�PDWWHUV�LQ�WKH�3DFL¿F�$OOLDQFH�

7KH� 3DUDFDV�'HFODUDWLRQ� RI� -XO\� ����� LQFOXGHV� QHZ� JHQHUDWLRQ� DUHDV6, 
ZKLFK�ZLOO�EH�GULYHQ�E\�WKH�)LQDQFH�0LQLVWHUV�RI� WKH�3DFL¿F�$OOLDQFH�LQ�DQ�
DUWLFXODWHG�PDQQHU�ZLWK�WKH�&RXQFLO�RI�0LQLVWHUV�RI�WKH�3DFL¿F�$OOLDQFH�

'XULQJ�������WKH�)LQDQFH�0LQLVWHUV�RI�WKH�3DFL¿F�$OOLDQFH��DZDUH�RI�WKH�
QHHG� WR�GHHSHQ�HFRQRPLF�DQG�¿QDQFLDO� LQWHJUDWLRQ��PHW� WZLFH� LQ�:DVKLQJWRQ�
D.c. on april 18th and in Mexico on June 26th���th, 2015. These meetings al�
ORZHG�WKH�LGHQWL¿FDWLRQ�RI�DUHDV�WKDW�KDYH�EHHQ�LQFRUSRUDWHG�LQWR�WKH�ZRUN�RI�WKH�
$OOLDQFH��DURXQG�IRXU�FRUH�LGHDV��¿QDQFLDO�LQWHJUDWLRQ��LQIUDVWUXFWXUH�LQYHVWPHQW��
PDQDJHPHQW�RI�FDWDVWURSKLF�ULVN�DQG�PDQDJHPHQW�DQG�¿VFDO�WUDQVSDUHQF\�

:LWK� UHJDUG� WR� ¿QDQFLDO� LQWHJUDWLRQ�� LQLWLDWLYHV� KDYH� EHHQ� LGHQWL¿HG� WR�
consolidate the capital market of the alliance through the strengthening of 
WKH�/DWLQ�$PHULFDQ�,QWHJUDWHG�0DUNHW��0,/$��E\�LWV�DFURQ\P�LQ�6SDQLVK�7, 
LQFOXGLQJ�EURDGHQLQJ�WKH�UDQJH�RI�¿QDQFLDO�LQVWUXPHQWV�DQG�WD[�HTXLYDOHQFH8 
that avoids the double taxation of income earned in the capital markets. in this 
GLUHFWLRQ��WKH�UHJXODWRU\�IUDPHZRUNV�RI�WKH�FRXQWULHV�DUH�EHLQJ�KDUPRQL]HG��
DW�WKH�VDPH�WLPH��LW�LV�VRXJKW�WR�SURYLGH�JUHDWHU�ÀH[LELOLW\�IRU�LQYHVWPHQWV�RI�
SULYDWH�SHQVLRQ�IXQGV��VR�WKDW�LQYHVWRUV�FDQ�LQYHVW�LQ�DQ\�FRXQWU\�RI�WKH�$OOL�
DQFH�DV�EHLQJ�LWV�RZQ�FRXQWU\��WKXV�VHHNLQJ�IXWXUH�UHFRJQLWLRQ�DQG�PRELOLW\�
RI�SHQVLRQHUV¶�VDYLQJV��6LPLODUO\��WKH�0,/$�LV�ZRUNLQJ�WRZDUGV�WKH�FRPPRQ�
recognition of iPOs.

concerning infrastructure investment, and given its close relationship 
with the issue of competitiveness, it is sought to strengthen the dialogue on 
LQYHVWPHQW�DQG�LQIUDVWUXFWXUH�GHYHORSPHQW��SULPDULO\�LQ�WKH�FRPPXQLFDWLRQV��
transportation, water resources, environmental conservation, tourism, power 
JHQHUDWLRQ��UHQHZDEOH�HQHUJ\�DQG�SXEOLF�VHUYLFHV�VHFWRUV��7R�WKLV�HQG��RQH�RI�

6. annex 2 of the Declaration of Paracas.
��� 0,/$�LV�LQWHJUDWHG�E\�WKH�VWRFN�H[FKDQJHV�RI�&RORPELD��&KLOH��3HUX�DQG�0H[LFR��ZLWK�PRUH�WKDQ�

����OLVWHG�FRPSDQLHV�ZLWK�D�WRWDO�YDOXH�RI�DSSUR[LPDWHO\�86������WULOOLRQ��0,/$�DULVHV�IURP�DQ�DJUHHPHQW�
WR�HVWDEOLVK�D�UHJLRQDO�PDUNHW�IRU�EX\LQJ�DQG�VHOOLQJ�VKDUHV��WKHUHE\�FRQVWLWXWLQJ�DQ�LQLWLDWLYH�RI�WUDQVQD�
WLRQDO� VHFXULWLHV�RU�FRUSRUDWH�PHUJHU� LQWHJUDWLRQ�ZLWKRXW� LQWHJUDWLQJ�JOREDOO\��$�GHHSHQLQJ�RI�0,/$� LQ�
YROYHV�WKH�GHYHORSPHQW�RI�DQ�LQVWLWXWLRQDO�IUDPHZRUN�IRU�LQWHJUDWLRQ�DQG�UHJXODWRU\�KDUPRQL]DWLRQ�RI�VWRFN�
H[FKDQJHV��H[SDQGLQJ�WKH�UDQJH�RI�¿QDQFLDO�LQVWUXPHQWV�RIIHUHG��WD[�DQG�VWRFN�H[FKDQJH�KDUPRQL]DWLRQ��DV�
ZHOO�DV�KDUPRQL]DWLRQ�DQG�WKH�LQWHUFRQQHFWLRQ�RI�SD\PHQW�V\VWHPV��$OO�RI�WKHVH�WR�EH�DFFRPSDQLHG�E\�WKH�
GH¿QLWLRQ�DQG�LPSOHPHQWDWLRQ�RI�DQ�LQWHJUDWHG�VXSHUYLVLRQ�PRGHO�ZLWK�LQWHUQDWLRQDO�VWDQGDUGV�

��� ,W�VKRXOG�EH�QRWHG�WKDW�3HUX�UHFHQWO\�SDVVHG�/DZ��������ZKLFK�SURPRWHV�OLTXLGLW\�DQG�PDUNHW�LQ�
WHJUDWLRQ�DQG�VSHFL¿HV�H[HPSWLRQV�IURP�LQFRPH�WD[��,5��WR�FDSLWDO�JDLQV�IURP�WKH�VDOH�RI�VKDUHV�RQ�WKH�/LPD�
6WRFN�([FKDQJH��7KLV�DFWLRQ�LV�FRQVLVWHQW�ZLWK�WKH�SXUVXLW�RI�JUHDWHU�WD[�XQLIRUPLW\�ZLWK�WKH�RWKHU�FRXQWULHV�
RI�WKH�$OOLDQFH��DV�VWDWHG�E\�WKH�0LQLVWHU�RI�(FRQRP\�RI�3HUX�
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WKH�¿UVW�DFWLRQV�EHLQJ�FDUULHG�RXW�LV�WKH�SUHSDUDWLRQ�RI�D�VWXG\�WR�VWDQGDUGL]H�
frameworks promoting investment in infrastructure. later, the alliance plans 
WR� DQDO\]H� DQG� GHYHORS� SURSRVDOV� IRU� ERRVWLQJ� LQYHVWPHQW� LQ� WKH� DUHDV� GH�
scribed, thus enhancing participation of institutional investors.

,Q� WKH� ¿HOG� RI�PDQDJHPHQW� RI� FDWDVWURSKH� ULVN��ZH� DUH� VHHNLQJ� WR� GH�
velop innovative strategies for integrated risk management of disasters (such 
DV�HDUWKTXDNHV�RU�(O�1LxR��� LQFOXGLQJ�PHDVXUHV�IRU�¿QDQFLDO�SURWHFWLRQ�DQG�
DVVXUDQFH�EDVHG�RQ�D�SROLF\�RI�ULVN�WUDQVIHU�WR�FDSLWDO�PDUNHWV��DQG�VWXG\�WKH�
IHDVLELOLW\�RI�WKH�SDUWLHV�WR�PDNH�MRLQW�ULVN�WUDQVIHU�WKURXJK�¿QDQFLDO�YHKLFOHV�
such as bonds or reinsurance in international markets.

)LQDOO\��LQ�PDQDJHPHQW�DQG�¿VFDO�WUDQVSDUHQF\��LW�ZDV�DJUHHG�WR�VWUHQJWK�
HQ�GLDORJXH�LQ�WKH�LPSOHPHQWDWLRQ�RI�EHVW�SUDFWLFHV��PDNH�GLDJQRVWLFV�RI�¿VFDO�
PDQDJHPHQW�DQG�WUDQVSDUHQF\�VWDQGDUGV�WR�GHWHUPLQH�MRLQW�DUHDV�RI�RSSRUWX�
QLW\��DV�ZHOO�DV�WR�FRQWLQXH�WKH�ZRUNV�LQ�RUGHU�WR�PHHW�WKH�KLJKHVW�VWDQGDUGV�IRU�
automatic exchange of information.

3.7.�([WHUQDO�5HODWLRQV�RI�WKH�3DFL¿F�$OOLDQFH�

([WHUQDO� UHODWLRQV� DUH� IXQGDPHQWDO� WR� WKH� LQWHUQDWLRQDO� SURMHFWLRQ� RI�
WKH�3DFL¿F�$OOLDQFH� DQG� WKH� DFKLHYHPHQW�RI� LWV� REMHFWLYHV��7KH�)UDPHZRUN�
$JUHHPHQW�RI�WKH�3DFL¿F�$OOLDQFH�HVWDEOLVKHV�LQ�LWV�SUHDPEOH�WKH�SURPRWLRQ�
RI�UHJLRQDOLVP�DV�D�ZD\�WR�LQVHUW�0HPEHU�6WDWHV�LQ�WKH�JOREDOL]HG�ZRUOG�DQG�
establish links with other regional initiatives.

,Q�WKDW�VHQVH��WKH�3DFL¿F�$OOLDQFH�VKRZV�WKUHH�GLPHQVLRQV�LQ�LWV�H[WHUQDO�
relations. On the one hand, it embraces open regionalism, making partnerships 
ZLWK�RWKHU�JURXSV�RI�UHJLRQDO�LQWHJUDWLRQ��D�GLPHQVLRQ�WKDW�H[SODLQV�WKH�PDMRU�
approaches to the association of Southeast asian nations (aSean), in order 
WR� DGYDQFH� WKH�JRDO�RI� OLQNLQJ�ZLWK� WKH�$VLD�3DFL¿F�9�6LPLODUO\�� D�GLDORJXH�
ZLWK�0(5&2685�KDV�EHJXQ��WKURXJK�PHHWLQJV�EHWZHHQ�WKH�WZR�LQWHJUDWLRQ�
schemes.10

��� 7R�GDWH��WZR�PHHWLQJV�ZLWK�$6($1�KDYH�EHHQ�FRPSOHWHG��,�3DFL¿F�$OOLDQFH�$6($1�0LQLVWH�
ULDO�0HHWLQJ�LQ�1HZ�<RUN�LQ�6HSWHPEHU�������DQG�WKH�VHPLQDU�RI�PXWXDO�XQGHUVWDQGLQJ�$3�$6($1�KHOG�LQ�
-DNDUWD�RQ�0D\���th��������,Q�6HSWHPEHU������WKH�6HFRQG�$3�$6($1�0LQLVWHULDO�0HHWLQJ��LQ�FRPSOLDQFH�
with the above took place, to agree on an agenda of shared work. 

���� 7R�GDWH��WKHUH�KDV�EHHQ�D�0HHWLQJ�RI�0LQLVWHUV�RI�WKH�3DFL¿F�$OOLDQFH�DQG�0HUFRVXU��KHOG�RQ�WKH�
1st�RI�1RYHPEHU������LQ�&DUWDJHQD�GH�,QGLDV��DV�ZHOO�DV�WKH�VHPLQDU�³'LDORJXH�RQ�5HJLRQDO�,QWHJUDWLRQ��3D�
FL¿F�$OOLDQFH�0HUFRVXU´�KHOG�RQ�1RYHPEHU���th, 2014, in Santiago de chile.
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On the other hand, the external relations take place through the relation�
ship with the Observer States, a dimension that is regulated in article 10 of 
the framework agreement. The acceptance of Observer States corresponds 
WR�WKH�&RXQFLO�RI�0LQLVWHUV��D�ERG\�UHVSRQVLEOH�IRU�GH¿QLQJ�WKH�SDUWLFLSDWLRQ�
conditions of those States. The external Relations Group (GRe) has been 
FRPPLVVLRQHG�WR�GHVLJQ�D�OLQNLQJ�VWUDWHJ\�ZLWK�2EVHUYHU�6WDWHV�DQG�WKLUG�SDU�
ties and generate a continuous and fruitful exchange with them, allowing for 
WKH�SURPRWLRQ�RI�WKH�3DFL¿F�$OOLDQFH�REMHFWLYHV�

6R�IDU��WKH�3DFL¿F�$OOLDQFH�KDV����REVHUYHUV�IURP�¿YH�FRQWLQHQWV��,Q�WKH�;�
6XPPLW�RI�WKH�3DFL¿F�$OOLDQFH��KHOG�LQ�3DUDFDV�LQ�-XO\����������QHZ�2EVHUYHU�
States were accepted. it should be noted that from that number, two States, 
&RVWD�5LFD�DQG�3DQDPD��KDYH�WKH�VWDWXV�RI�2EVHUYHU�&DQGLGDWHV��LW�LV�H[SHFWHG�
WKDW� LQ� WKH� IXWXUH�� WKH�3DFL¿F�$OOLDQFH� VKDOO� KDYH�¿YH� RU� VL[� IXOO�PHPEHUV��
Other countries such as honduras and Guatemala have also expressed their 
GHVLUH�WR�MRLQ�WKH�$OOLDQFH�DV�IXOO�PHPEHUV�11

)LQDOO\��WKH�WKLUG�H[WHUQDO�UHODWLRQV�GLPHQVLRQ�LV�ZLWK�LQWHUQDWLRQDO�RUJDQL�
]DWLRQV�VHHNLQJ�WR�VWUHQJWKHQ�OLQNDJH�PHFKDQLVPV�WKDW�VKRXOG�VHUYH�WKH�REMHF�
WLYHV�RI�WKH�3DFL¿F�$OOLDQFH��DQG�FHUWDLQO\�WR�LWV�IRXU�SLOODUV��,Q�WKLV�UHJDUG��VLQFH�
LWV� LQFHSWLRQ�� WKH�3DFL¿F�$OOLDQFH�KDV�EHHQ�VXSSRUWHG�E\� WKH� ,QWHU�$PHULFDQ�
Development Bank (iDB), and later, the Development Bank of latin america 
�&$)��E\�LWV�DFURQ\P�LQ�6SDQLVK���,W�VKRXOG�EH�QRWHG�WKDW�ERWK�RUJDQL]DWLRQV�
were represented at the highest level in the Summit of Paracas. also, the Pa�
FL¿F�$OOLDQFH�KDV� WLHV�ZLWK� WKH�2UJDQL]DWLRQ� IRU�(FRQRPLF�&RRSHUDWLRQ� DQG�
'HYHORSPHQW��2(&'��DQG�WKH�(XURSHDQ�8QLRQ��(8���ERWK�DOVR�SUHVHQW�DW�WKH�
Summit of Paracas, the latter having been invited to the next meeting of the 
*5(��DQ�RFFDVLRQ�LQ�ZKLFK�D�FRPPRQ�DJHQGD�LV�H[SHFWHG�WR�EH�GH¿QHG�

7KURXJK�WKHVH�WKUHH�GLPHQVLRQV�WKH�3DFL¿F�$OOLDQFH��VHHNV�WR�FRQVROLGDWH�
LWV� LGHQWLW\�DQG�QHWZRUN�ZLWK�RWKHU�LQWHUQDWLRQDO�DFWRUV�ZKR�VKDUH�LWV�YLVLRQ�
DQG�SULQFLSOHV�LQ�RUGHU�WR�FDUU\�RXW�SURMHFWV�DOORZLQJ�IRU�WKH�DFKLHYHPHQW�RI�
LWV�REMHFWLYHV�

���� *LYHQ�WKH�LPSRUWDQFH�WKDW�IRU�WKH�3DFL¿F�$OOLDQFH�UHSUHVHQWV�WKH�ZRUN�ZLWK�2EVHUYHU�6WDWHV�DQG�
WKH�HVWDEOLVKPHQW�RI�PRGDOLWLHV�DQG�DUHDV�RI�FRRSHUDWLRQ�RI�PXWXDO�LQWHUHVW��WKH\�ZHUH�LQYLWHG�WR�WKH�ODVW�
WZR�VXPPLWV��LQ�3XQWD�0LWD��RQ�$SULO�������DQG�LQ�3DUDFDV��RQ�-XO\�������$OVR��WKH�*URXS�RI�([WHUQDO�5H�
ODWLRQV��*5(���LQ�RUGHU�WR�GHYHORS�D�OLQNLQJ�VWUDWHJ\�ZLWK�2EVHUYHU�6WDWHV��KDV��WR�GDWH��KHOG�WKUHH�PHHWLQJV�
ZLWK�JURXSV�RI�2EVHUYHU�6WDWHV��ZKLFK�FOHDUO\�H[SUHVVHG�WKHLU�LQWHUHVW�LQ�FDUU\LQJ�RXW�VSHFL¿F�SURMHFWV�ZLWK�
WKH�3DFL¿F�$OOLDQFH��$�IRXUWK�PHHWLQJ�RI�WKH�*URXS�RI�([WHUQDO�5HODWLRQV�ZLWK�2EVHUYHU�6WDWHV��RQ�WKH�RF�
casion of the XXii Round of Technical Groups prior to the XXXii Meeting of the high level Group, to be 
KHOG�LQ�WKH�FLW\�RI�3XQWD�$UHQDV��LQ�&KLOH��LV�EHLQJ�KHOG�RQ�2FWREHU���th, 2015. 



135

3(58�$1'�7+(�(92/87,21�2)�7+(�3$&,),&�$//,$1&(�$6�$�5(*,21$/�(&2120,&���

V. conclusions

$IWHU�KDYLQJ�DQDO\]HG�WKH�JHQHVLV�DQG�GHYHORSPHQW�RI�WKH�3DFL¿F�$OOL�
ance, one can conclude that this integration mechanism forms a part of the 
WKLUG�ZDYH� RI� UHJLRQDOL]DWLRQ�� FDOOHG� SRVW�OLEHUDO�� EHFDXVH� GHVSLWH� KDYLQJ� D�
FRPPHUFLDO� HFRQRPLF� SUR¿OH�� LW� DOVR� XQGHUVWDQGV� WKH� SURFHVV� DV� D� WRRO� WR�
achieve greater social inclusion and overcome existing inequalities in its 
Member States.

$Q�LPSRUWDQW�IDFWRU�LQ�LWV�GHVLJQ�DQG�FUHDWLRQ�ZDV�WKH�VLPLODULW\�RI�YLHZV�
and beliefs on the development model and its relationship with the interna�
tional context, which led to its creation, despite of the fact that it was not based 
on the four basic principles of integration in the americas emanating from 
WKH�VHFRQG�ZDYH�RI�UHJLRQDOL]DWLRQ��6LQFH�WKHQ�LW�KDV�EHHQ�VHW�XS�DV�WKH�¿UVW�
regional integration mechanism that has made substantial progress based on 
common convictions of its members.

During the process of design and creation, it is worth mentioning the role 
SOD\HG�E\�WKH�3HUXYLDQ�GLSORPDF\��ZKLFK�UHFRJQL]LQJ�WKH�VLPLODULWLHV�RI�WKH�
FKDOOHQJHV�RI�WKH�/DWLQ�$PHULFDQ�3DFL¿F�5LP�FRXQWULHV��SURPRWHG�WKH�FUHDWLRQ�
RI�WKH�3DFL¿F�$OOLDQFH�EDVHG�RQ�WKHLU�FRXQWULHV¶�VKDUHG�SULQFLSOHV�

,Q� VKRUW�� WKH�3DFL¿F�$OOLDQFH� HPHUJHV� DV� D� EHW� IRU� UHJLRQDO� LQWHJUDWLRQ�
EDVHG�RQ�WKH�QHFHVVLW\�WR�DGGUHVV�FRPPRQ�FKDOOHQJHV��VXFK�DV�WKH�UHGXFWLRQ�
RI� SRYHUW\� DQG� VRFLR�HFRQRPLF� LQHTXDOLWLHV� LQ� WKH� GRPHVWLF� VSKHUH� RI� HDFK�
PHPEHU�FRXQWU\�DQG�WKRVH�LQ�WKH�LQWHUQDWLRQDO�FRQWH[W��ZKLFK�UHTXLUH�WKH�FRQ�
solidation of stable and attractive regional areas for investment, as well as for 
international trade, that promote the innovation and competitiveness of their 
economies. 

,Q�WKDW�VHQVH��WKH�SURFHVV�RI�FUHDWLRQ�WKH�3DFL¿F�$OOLDQFH�ZDV�HVWDEOLVKHG��
DW�¿UVW�� DV� D� URDGPDS� WKDW� VRXJKW� WR� DPDOJDPDWH� WKH� LGHQWLWLHV� LQ� WKH�/DWLQ�
$PHULFDQ�3DFL¿F�5LP��ZKLFK�OHG�WR�LGHQWLI\�D�JURXS�RI�FRXQWULHV�ZLWK�WKH�VDPH�
identities and beliefs. in a second stage, from the consolidation of the group of 
countries with a common vision, consensus was generated through the sign�
LQJ�RI�WKH�'HFODUDWLRQ�RI�/LPD�WKDW�FUHDWHG�WKH�3DFL¿F�$OOLDQFH�EDVHG�RQ�WKH�
formalization of common principles and convictions regarding the importance 
of integration as an effective tool for improving economic and social develop�
PHQW�RI�RXU�SHRSOHV��)LQDOO\��WKHUH�LV�DQ�LQVWLWXWLRQDOL]DWLRQ�DQG�FRQVROLGDWLRQ��
through the subscription of its framework agreement, which sets its internal 
RUJDQL]DWLRQ�DQG�REMHFWLYHV�� DQG� WKH�$GGLWLRQDO�3URWRFRO� WR� WKH�)UDPHZRUN�
agreement, which seeks to create more opportunities for economic operators, 
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creating a free trade zone in the region, so that participation in an expanded 
market is facilitated, as well as the promotion of regional value chains with a 
YLHZ�WR�SURMHFWLRQ�LQWR�$VLD�3DFL¿F�

7KH�HQWU\�LQWR�IRUFH�RI�WKH�)UDPHZRUN�$JUHHPHQW�RI�WKH�3DFL¿F�$OOLDQFH�
represents an important milestone in the progress of the integration process, 
given that this agreement will enable the alliance to acquire international legal 
REOLJDWLRQV�DV�D�EORF��7R�WKLV�IDFW��ZH�PXVW�DGG�WKH�QH[W�HQWU\�LQWR�IRUFH�RI�WKH�
$GGLWLRQDO�3URWRFRO� WR� WKH�)UDPHZRUN�$JUHHPHQW��ZKLFK�ZLOO� VXEVWDQWLDOO\�
LQFUHDVH� LQWUD�UHJLRQDO� WUDGH�DQG�DFFXPXODWLRQ�RI�RULJLQ�DLPHG� WR�H[SRUW� WR�
third markets and of the cooperation fund, which will provide the alliance 
ZLWK�UHVRXUFHV�WR�¿QDQFH�LWV�FRRSHUDWLRQ�SURMHFWV��,Q�WKLV�UHJDUG��WKH�IXOO�LP�
plementation of these three treaties provides the alliance with a road map to 
IROORZ�DQG�D�SURPLVLQJ�IXWXUH��FKDUDFWHUL]HG�E\�WKH�VWDELOLW\�DQG�VWUHQJWK�RI�
the States that take part in it. 

3HUX��DV�WKH�SURPRWHU�RI�WKH�FUHDWLRQ�RI�WKH�3DFL¿F�$OOLDQFH�DQG�FXUUHQWO\�
KROGHU�RI�LWV�3UR�7HPSRUH�3UHVLGHQF\�� LV�IXOO\�FRPPLWWHG�WR�WKH�SURJUHVV�RI�
WKLV� LQWHJUDWLRQ� VFKHPH�DQG�GHSOR\V�HYHU\�SRVVLEOH�HIIRUW�� WRJHWKHU�ZLWK� LWV�
SDUWQHUV�&KLOH��&RORPELD�DQG�0H[LFR��WR�DFKLHYH�LWV�REMHFWLYHV�
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leSSOnS fOR The Pacific alliance

BenedicTe Bull

1. inTroducTion

7KH�3DFL¿F�$OOLDQFH�ZDV�IRUPHG�GXULQJ�/DWLQ�$PHULFD¶V�³JURZWK�GHFDGH´��
The period between 2003 and 2013 was one of high economic growth, with 
RQO\�D�EULHI�VOXPS�LQ������������7KH�HFRQRPLF�JURZWK��H[SDQVLRQ�RI�/DWLQ�
american companies (so called multilatinas���DQG�/DWLQ�$PHULFD¶V�LQFUHDVHG�
UROH� LQ� WKH�JOREDO�HFRQRP\��KDYH�PDGH�FRPPHQWDWRUV� LQFOXGH�VHYHUDO�/DWLQ�
$PHULFDQ�QDWLRQV�LQWR�WKH�FDWHJRU\�µHPHUJLQJ¶�QDWLRQV��

a new trend in latin america during the growth of decade was that that 
HFRQRPLF�JURZWK�ZDV�DFFRPSDQLHG��QRW�RQO\�E\�D�UDSLG� LPSURYHPHQW�RQ�D�
QXPEHU�RI�VRFLDO�LQGLFDWRUV�DQG�SRYHUW\�UHGXFWLRQ��EXW�DOVR�D�PRGHVW�GHFOLQH�
LQ�LQHTXDOLW\��7KLV�GHYHORSPHQW�LV�RIWHQ�DFFRXQWHG�IRU�E\�SRLQWLQJ�WR�WKH�IDFW�
WKDW� WKH� µJURZWK�GHFDGH¶�FRLQFLGHG�ZLWK�D�SROLWLFDO� VKLIW� WRZDUGV�FHQWHU�OHIW�
JRYHUQPHQWV��2XW�RI����SUHVLGHQWLDO�HOHFWLRQV�LQ�/DWLQ�$PHULFD�LQ�WKH������
�����SHULRG�����ZHUH�ZRQ�E\�FHQWHU�OHIW�FDQGLGDWHV��DQG�ZLWK�WKH�H[FHSWLRQ�
of Mexico and colombia, all the large economies in latin america were gov�
HUQHG�E\�FHQWHU�OHIW�JRYHUQPHQWV�GXULQJ�PRVW�RI�WKLV�SHULRG��7KHUH�ZHUH�KLJK�
expectations regarding a transformation towards a more sustainable and eq�
XLWDEOH�GHYHORSPHQW�PRGHO�DV�D�UHVXOW�RI�WKLV�OHIWZDUG�WXUQ��SDUWLFXODUO\�VLQFH�
several of the incoming candidates had part of their support base in social 
movements advocating for such a shift. Moreover, various new governments 
launched innovative and ambitious plans for how to shift the focus of devel�
RSPHQW�WRZDUGV�KXPDQ�ZHOOEHLQJ�LQ�KDUPRQ\�ZLWK�QDWXUH��DV�IRU�H[DPSOH�ZDV�
H[SUHVVHG�E\�WKH�FRQFHSW�RI�buen vivir (good living) that was central in Bolivia 
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and ecuador. however, there is little agreement about how to characterize the 
GHYHORSPHQW�PRGHOV�WKDW�DUH�DFWXDOO\�HPHUJLQJ��DQG�ZKHWKHU�FXUUHQW�SURJUHVV�
LV�VXVWDLQDEOH��HQYLURQPHQWDOO\��VRFLDOO\�DQG�HFRQRPLFDOO\��

7KLV�FKDSWHU�UHYLHZV�VRPH�NH\�GHYHORSPHQWV�LQ�/DWLQ�$PHULFD�RYHU�WKH�
last decade, and will discuss the principal factors behind growth and pov�
HUW\� UHGXFWLRQ��DV�ZHOO�DV� WKH�PDLQ�FKDOOHQJHV� WKDW�/DWLQ�$PHULFD�FXUUHQWO\�
faces, including that of sustainable development. it will be argued that one 
JURXS�RI�FRXQWULHV�WKDW�KDYH�EHHQ�JRYHUQHG�E\�FHQWHU�OHIW�JRYHUQPHQWV�RYHU�
WKH� ODVW� \HDUV� KDYH� DGRSWHG� GLIIHUHQW� YHUVLRQV� RI� D�developmental regional 
nationalism��7KLV� LV�FKDUDFWHUL]HG�E\�DQ� LQFUHDVLQJ�GLUHFW� VWDWH�HQJDJHPHQW�
in developmental policies, and increasing economic nationalism, but embed�
ded in regional integration and open to trade and investments from abroad. 
$QRWKHU�JURXS�KDV�FRQWLQXHG�WR�SXUVXH�ZKDW�FRXOG�EH�FDOOHG�PDUNHW�RULHQWHG�
GHYHORSPHQW�SROLFLHV��LQFOXGLQJ�PRVW�RI�WKH�FRXQWULHV�EHORQJLQJ�WR�WKH�3DFL¿F�
$OOLDQFH��%RWK�PRGHOV�IDFH�VLJQL¿FDQW�FKDOOHQJHV�LI�FXUUHQW�SDWWHUQV�FRQWLQXH��
,Q�SDUW��ZH�ORRN�WRZDUGV�ZHDNHU�JURZWK�LQ�PXFK�RI�WKH�UHJLRQ��SULQFLSDOO\�GXH�
WR�ORZHU�FRPPRGLW\�SULFHV��/DWLQ�$PHULFD�LV�OLNHO\�WR�H[SHULHQFH�LQFUHDVHG�
RYHU�±H[SORLWDWLRQ�RI�QDWXUDO�UHVRXUFHV�DQG�HQYLURQPHQWDO�SUREOHPV��DFFRP�
SDQLHG�E\�LQFUHDVLQJ�VRFLDO�WHQVLRQ��7KHVH�DUH�LVVXHV�WKDW�DQ\�QHZ�DOOLDQFH�DQG�
GHYHORSPHQW�SURMHFW�±LQFOXGLQJ�WKH�3DFL¿F�$OOLDQFH±�PPXVW�WDNH�LQFUHDVLQJO\�
VHULRXVO\��SDUWLFXODUO\�DV�WKH�JURZWK�GHFDGH�LV�FRPLQJ�WR�DQ�HQG��DQG�WKH�UH�
JLRQ�LV�ORRNLQJ�WRZDUGV�ORZHU�JURZWK�UDWHV��

2. laTin aMerica’s decade of groWTh: achieVeMenTs, challenges and 
VariaTions

Between 2004 and 2007, latin america went through a growth period 
that had not been experienced in the region since the 1970s. The countries of 
the region had an average annual growth in GDP per capita of more than 6 
SHUFHQW�EHWZHHQ������DQG�������7KH�HFRQRPLHV�DOVR�UHERXQGHG�TXLFNO\�DIWHU�
WKH�¿QDQFLDO�FULVLV�RI�������TXLWH�DQRWKHU�WKLQJ�IURP�WKH�GHYDVWDWLQJ�LPSDFW�
WKDW�WKH�¿QDQFLDO�FULVHV�RI�WKH�����V�DQG�����V�KDG�RQ�WKH�UHJLRQ��VHH�WDEOH�
�������+RZHYHU�������VLJQL¿HG�DQ�HQG� WR� WKH�SDWWHUQV��ZLWK�ZHDNHU�JURZWK�
across the region. 

6LQFH� WKH�EHJLQQLQJ�RI� WKH�GHFDGH�� WKHUH�ZHUH� VWURQJ� VXE�UHJLRQDO� DQG�
FRXQWU\� OHYHO� GLIIHUHQFHV�� ,Q� WKH� ���������� SHULRG�� 6RXWK� $PHULFD� JUHZ�
E\���SHUFHQW�DQG�&HQWUDO�$PHULFD�����SHUFHQW��ZKLOH�0H[LFR�RQO\�JUHZ�����
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SHUFHQW��(&/$&��������7KH�PRUH�VWDEOH�JURZWK�SDWWHUQV�ZHUH�H[SHULHQFHG�
LQ�3DQDPD��3HUX�DQG�&KLOH��EXW�%UD]LO��$UJHQWLQD��&RORPELD��8UXJXD\��3DU�
DJXD\�DQG�9HQH]XHOD�DOVR�KDG�\HDUV�RI�YHU\�VWURQJ�JURZWK��(&/$&�����D���
$OVR�LQ�WHUPV�RI�WKH�GRZQ�WXUQ�DIWHU�WKH������FULVLV��WKHUH�ZHUH�ODUJH�UHJLRQDO�
disparities: while Mexico saw a negative growth rate of 6.5 per cent in 2009, 
%ROLYLD�DQG�8UXJXD\�FRQWLQXHG� WR�JURZ�DW�DERXW���SHU�FHQW� WKH� VDPH�\HDU��
,Q�D�KLVWRULFDO�FRQWH[W�LW�LV�SHUKDSV�QRW�WHUULEO\�LPSUHVVLYH±LQ�WKH�����V�DQG�
1970s, latin america also experienced high growth. however, it is a remark�
DEOH�WXUQDURXQG�IURP�WKH�µORVW�GHFDGH¶�RI�WKH�����V�DQG�WKH�XQVWDEOH�JURZWK�
rates of the 1990s. 

(FRQRPLF� JURZWK� DW� KRPH�ZDV� DFFRPSDQLHG� E\� DQ� LQÀRZ� RI� IRUHLJQ�
GLUHFW�LQYHVWPHQW��)',���EXW�DOVR�E\�WKH�H[SDQVLRQ�RI�/DWLQ�$PHULFDQ�FRPSD�
QLHV�DFURVV�ERUGHUV��ZLWKLQ�/DWLQ�$PHULFD�DQG�EH\RQG��,QZDUGV��)',�ZDV����
WLPHV�KLJKHU�LQ������WKDQ�LQ�������DSSUR[LPDWHO\�����YHUVXV���ELOOLRQ�86'���
DQG�LW�VKRZHG�D�VWHDG\�LQFUHDVH��,Q�WHUPV�RI�)',�DV�D�SHUFHQWDJH�RI�*'3��LW�
was about the same in 1998 as it was in 2012 (approx. 4.3 per cent) (eclac 
����E���+RZHYHU��WKH�LQZDUGV�LQYHVWPHQWV�RI�WKH�ODWH�����V�ZHUH�PDLQO\�D�
UHVXOW�RI�WKH�IRUHLJQ�DFTXLVLWLRQV�RI�VWDWH�RZQHG�DVVHWV�LQ�SULYDWL]DWLRQ�SUR�
cesses. in contrast, fDi in the 2000s was directed towards several different 
VHFWRUV��DQG�D� ODUJH�VKDUH�ZDV�JUHHQ�¿HOG� LQYHVWPHQWV� LQ�FRPPRGLWLHV�DQG�
infrastructure. 

TaBle 10.1 

&RXQWU\
economic growth 

(average annual growth in GDP/c) Total GDP/c 2012 ††
��������� ��������� ���������

argentina 8.8 4.3 5.9 11 614
Bolivia 4.5 4.3 5.0 2 625
Brazil 4.6 2.2 3.3 11 334
chile 5.2 1.5 5.5 15 372
colombia 6.2 1.0 4.7 7761
costa Rica 6.6 ���� 4.3 9402
Dom rep 7.4 2.2 4.8 5794
ecuador 5.1 2.8 4.8 5638
el Salvador 3.5 ���� 1.9 3795
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&RXQWU\
economic growth 

(average annual growth in GDP/c) Total GDP/c 2012 ††
��������� ��������� ���������

Guatemala 4.4 1.5 3.8 3337
honduras 6.2 0.9 3.4 2343
Mexico 3.8 ���� 4.0 10 041
nicaragua 4.3 1.1 4.8 1757
Panama 8.7 3.5 9.1 9454
3DUDJXD\ 4.5 1.4 7.1 3684
Peru 7 3.5 7.0 6811
8UXJXD\ 8.2 4 5.8 14703
9HQH]XHOD 11.8 2.3 2.3 12733
/DWLQ�$PHULFD 1.3 4.2 9501

another important feature was the expansion of latin american multina�
tional companies (multilatinas��DEURDG��%\�������RXW�RI�WKH�PRUH�WKDQ��������
mergers and acquisitions of companies, more than half involved companies 
IURP�HPHUJLQJ�FRXQWULHV�DV�EX\HUV�RU�WDUJHWV��'XULQJ�WKDW�\HDU��LQ�/DWLQ�$PHU�
ica, the multilatinas represented 17 percent of the total acquisitions, exceeding 
LQYHVWPHQWV�E\�2(&'�FRXQWULHV��ZKLFK� UHSUHVHQWHG����SHUFHQW�RI� WKH� WRWDO�
�6DQWLVR�������������

1RW� RQO\� HFRQRPLF�PHDVXUHV�� VXFK� DV� *'3� JURZWK�� VKRZHG� SURPLVH��
EXW� D� QXPEHU� RI� VRFLDO� LQGLFDWRUV� DOVR� VKRZHG� SRVLWLYH� WUHQGV��:KLOH� �����
SHUFHQW�RI�WKH�SRSXODWLRQ�OLYHG�EHORZ�WKH�QDWLRQDO�SRYHUW\�OLQHV�LQ�������WKLV�
had dropped to 27.5 percent in 2013.1 The steepest annual reduction occurred 
between 2002 and 2008 when it fell from 43 to 33 per cent. also, levels of 
H[WUHPH�SRYHUW\�GURSSHG�VLJQL¿FDQWO\��IURP������SHU�FHQW�LQ������WR������SHU�
FHQW�LQ�������(&/$&�����E���7KLV�KDSSHQHG�DIWHU�D�VWHHS�LQFUHDVH�LQ�SRYHUW\�
rates during the 1980s, and a certain leveling out in terms of percentage, there 
ZDV�VWLOO�DQ�LQFUHDVH�LQ�WHUPV�RI�WRWDO�QXPEHU�RI�SHRSOH�OLYLQJ�LQ�SRYHUW\�LQ�
the 1990s. 

��� 7KLV�LV�EDVHG�RQ�VWDWLVWLFV�IURP�(&/$&�ZKLFK�XVHV�QDWLRQDO�SRYHUW\�OLQHV��
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3HUX�VDZ�D�����GURS� LQ�SRYHUW\��ZKLOH�0H[LFR�VDZ�DOPRVW�QR�FKDQJH�
(from 39.2 per cent to 37.4 per cent) during the same period.2 also, argentina, 
%UD]LO�DQG�&KLOH�DQG�KDYH�PRUH�WKDQ�KDOYHG�WKHLU�SRYHUW\�UDWHV��DQG�D�QXPEHU�
RI�RWKHU�FRXQWULHV�KDYH�VHHQ�VLJQL¿FDQW�UHGXFWLRQV��,W�LV�LPSRUWDQW�WR�QRWLFH��
KRZHYHU��WKDW�WKH�FRXQWULHV�VWDUWHG�RXW�DW�H[WUHPHO\�GLIIHUHQW�OHYHOV�����SHUFHQW�
RI�WKH�SRSXODWLRQ�OLYHG�LQ�SRYHUW\�LQ�+RQGXUDV�������ZKLOH�WKH�FRUUHVSRQGLQJ�
QXPEHU�IRU�8UXJXD\�ZDV�RQO\����SHU�FHQW��0RUHRYHU��WKH\�KDG�VHHQ�GLIIHUHQW�
GHJUHHV�RI�YDULDWLRQV��)RU�H[DPSOH��$UJHQWLQD�KDV�KLVWRULFDOO\�KDG�PXFK�ORZHU�
SRYHUW\� OHYHOV� WKDQ�WKRVH�VHHQ�LQ�������D�\HDU�PDUNHG�E\�WKH�HIIHFWV�RI� WKH�
devastating economic crisis of 2001, which is an important background for the 
drop during the growth decade.

$QRWKHU�PDMRU�DFKLHYHPHQW�ZDV�WKDW��IRU�WKH�¿UVW�WLPH�VLQFH�VHULRXV�PHDV�
XUHPHQWV�ZHUH�PDGH�� LQHTXDOLW\� GHFOLQHG� DFURVV� WKH� UHJLRQ� GXULQJ� WKH� ¿UVW�
decade of the 2000s. from an (unweighted) average of 0.530 in the late 1990s, 
WKH�*LQL� FRHI¿FLHQW� IRU� KRXVHKROG� SHU� FDSLWD� LQFRPH� IHOO� WR� ������ LQ� �����
(lustig et al��������0RUHRYHU��ZKHQ�WKH�GHFOLQH�LQ�SRYHUW\�UDWHV�VORZHG�GRZQ�
EHWZHHQ������DQG�������WKH�GHFOLQH�LQ�LQHTXDOLW\�FRQWLQXHG��&(3$/�����D���
,W�KDV�RFFXUUHG�LQ�WKH�FRXQWULHV�ZLWK�WKH�KLJKHVW�OHYHOV�RI�LQHTXDOLW\��DV�ZHOO�
DV�WKRVH�ZLWK�WKH�ORZHVW��DQG�LW�KDV�ODUJHO\�EURXJKW�/DWLQ�$PHULFD�EDFN�WR�WKH�
OHYHOV�RI�LQHTXDOLW\�LW�H[SHULHQFHG�DURXQG�������*DVSDULQL�DQG�/XVWLJ��������
+RZHYHU�� WKHUH�ZHUH�DJDLQ�VLJQL¿FDQW�YDULDWLRQV�DFURVV�FRXQWULHV��$OWKRXJK�
GLIIHUHQW� SXEOLFDWLRQV� FRQFOXGH� VRPHZKDW� GLIIHUHQWO\� GXH� WR� GLIIHUHQFHV� LQ�
FXW�RII�OLQHV��LW�VHHPV�WKDW�LQHTXDOLW\�GHFOLQHG�PRVW�LQ�9HQH]XHOD��$UJHQWLQD��
nicaragua, ecuador and Bolivia, while the least improvement was registered 
LQ�*XDWHPDOD��3DUDJXD\�DQG�+RQGXUDV��/XVWLJ�HW�DO�������&(3$/��������

although there is agreement that these positive trends are due both to eco�
QRPLF�JURZWK�DQG�VRFLDO�SROLF\��WKHUH�LV�OHVV�DJUHHPHQW�DERXW�WKH�UHDVRQV�IRU�
WKH�JURZWK�DQG�ZKHWKHU�FXUUHQW�SDWWHUQV�DUH�HFRQRPLFDOO\�DQG�HQYLURQPHQWDO�
O\�VXVWDLQDEOH��,Q�RUGHU�WR�DGGUHVV�WKDW��IDFWRUV�EHKLQG�WKH�FXUUHQW�SDWWHUQV�ZLOO�
be discussed in the following section. 

��� �7KH�QXPEHUV�IRU�$UJHQWLQD�DUH�EDVHG�RQ�QDWLRQDO��UHODWLYH��SRYHUW\�OLQHV�DQG�RQO\�EDVHG�RQ�WKH�
urban population (which is 93 percent of the whole population). it should be remembered that the 2002 was 
D�KLVWRULFDO�SHDN�LQ�SRYHUW\�OHYHOV�GXH�WR�WKH������HFRQRPLF�FULVLV��7KHUH�LV�DOVR�VRPH�TXHVWLRQV�DERXW�WKH�
UHDO�SRYHUW\�OHYHOV�IRU�WKH�ODWHVW�\HDUV�GXH�WR�FRQWURYHUVLHV�UHJDUGLQJ�WKH�DFWXDO�LQÀDWLRQ�
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3. a sTroKe of lucK? changes in The inTernaTional PoliTical econoMy 
and The laTin aMerican groWTh decade

One argument is that most of the progress is due to favorable global eco�
QRPLF�FRQGLWLRQV��7KH�ODVW�WHQ�\HDUV�KDYH�EHHQ�FKDUDFWHUL]HG�E\�D�VLJQL¿FDQW�
increase in the prices and demand for latin americas main export commod�
ities. Since around 2000, there has been an annual increase in demand for 
PHWDOV�RI�DSSUR[LPDWHO\����SHUFHQW��DQG�WKH�WRWDO�SULFH�LQGH[�IRU�RLO��QDWXUDO�
JDV� DQG�PHWDOV�PRUH� WKDQ� TXDGUXSOHG� EHWZHHQ������ DQG� ����� �81$685�
cePal 2013). as prices increased, so did the pace of the extraction of natural 
resources. Between 1990 and 2010, the percentage of the global production 
RI�WKUHH�PHWDOV��JROG��XQUH¿QHG�FRSSHU�DQG�PRO\EGHQXP��SURGXFHG�LQ�/DWLQ�
america doubled, while the production of other metals also rose. as a result, 
/DWLQ�$PHULFDQ�FRXQWULHV¶�¿VFDO� LQFRPH�IURP�QDWXUDO�UHVRXUFHV�KDV�DOVR�LQ�
FUHDVHG��DIWHU�D�VOXPS�LQ�WKH�SHULRG�EHIRUH�������81$685�&(3$/��������

$V�D�UHVXOW�RI�WKH�FRPPRGLW\�ERRP��WKH�QDWXUDO�UHVRXUFH�GHSHQGHQFH�RI�
WKH�6RXWK�$PHULFDQ�HFRQRPLHV�JUHZ�GXULQJ�WKH�¿UVW�GHFDGH�RI�WKH���st centu�
U\��&HQWUDO�$PHULFD�DQG�0H[LFR�FRQWLQXHG�WKH�WUHQG�WRZDUGV�OHVV�FRPPRGLW\�
GHSHQGHQF\��ZKLOH�%UD]LO� OD\�LQ�D�PLGGOH�SRVLWLRQ��DV� LW�ERWK�KDV�D�VL]HDEOH�
QDWXUDO�UHVRXUFH�H[SRUW�VHFWRU�DQG�VLJQL¿FDQW�LQGXVWU\��2FDPSR��������+RZ�
ever, Brazil also experienced increased dependence on commodities over 
WKH�ODVW�GHFDGH��7KH�GHFUHDVH�LQ�FRPPRGLW\�GHSHQGHQFH�LQ�&HQWUDO�$PHULFD�
and Mexico also had its downside. Much of it was due to the growth of the 
so called maquila,�RU�DVVHPEO\�LQGXVWU\��EDVHG�RQ�WKH�DVVHPEO\�RI�LPSRUWHG�
SDUWV���ZKLFK�H[SHULHQFHG�JUDYH�SUREOHPV�GXH� WR�FRPSHWLQJ�IRU�86�PDUNHW�
VKDUHV�ZLWK�FKHDS�LPSRUWV�IURP�&KLQD�IURP�WKH�HDUO\�����V��,I�ZH�GR�QRW�FRQ�
sider the maquila exports, traditional agricultural products still make up the 
largest share of central american exports (cePal 2012). The main change is 
UDWKHU�WKDW�H[SRUWV�DV�D�ZKROH�SOD\�D�PXFK�VPDOOHU�UROH��DV�UHPLWWDQFHV�KDYH�
UHSODFHG�H[SRUWV�DV�WKH�PDLQ�VRXUFH�RI�IRUHLJQ�LQFRPH�LQ�PDQ\�FRXQWULHV�LQ�
central america. 

2QH�PDLQ�UHDVRQ�IRU� WKH�FRPPRGLW\�ERRP�LV�&KLQD¶V� LQFUHDVHG�UROH� LQ�
trade in latin america. Over the last decade, china has become the main 
trading partner for Brazil and chile and among one of the top three for most 
RI�WKH�UHVW�RI�WKH�UHJLRQ��'XUiQ��/LPD�	�3HOODQGUD��������,Q�WHUPV�RI�YROXPH��
WKH�ELODWHUDO�WUDGH�H[SDQGHG�IURP�86�������ELOOLRQ�LQ������WR�86�����ELOOLRQ�
E\�������DQG�LW�VXUSDVVHG�86������ELOOLRQ�LQ�������+RZHYHU�������DOVR�VDZ�
D� VWHHS� LQFUHDVH� LQ�/DWLQ�$PHULFD¶V� WUDGH�GH¿FLW�ZLWK�&KLQD�� IURP�86�����



145

/$7,1�$0(5,&$¶6�'(&$'(�2)�*52:7+��352*5(66�$1'�&+$//(1*(6���

PLOOLRQ�WR�86������ELOOLRQ�3�7KLV�WUDGH�GH¿FLW�LV�DOVR�YHU\�GLIIHUHQWO\�GLVWULE�
XWHG��:KHUHDV� WKH�FRPPRGLW\�H[SRUWHUV�RI�6RXWK�$PHULFD�±SDUWLFXODUO\� WKH�
PHWDO�H[SRUWHUV�&KLOH�DQG�3HUX±�KDYH�UXQ�WUDGH�VXUSOXVHV��PRVW�RI�WKH�RWKHU�
countries have imported more chinese industrial goods than the value of their 
H[SRUWV��,'%�,17�&RPWUDGH�GDWD���$OWKRXJK�WUDGH�ZLWK�&KLQD�LV�IRXQG�RQO\�
to explain one percent of the growth in the four main economies of South 
$PHULFD�RYHU�WKH�ODVW�\HDUV��%UD]LO��$UJHQWLQD��&KLOH�DQG�3HUX���%%9$��������
WKH�&KLQHVH�H[SDQVLRQ�FRQWULEXWHG�WR�WKH�FRPPRGLW\�ERRP��DQG�WKHUHIRUH�WR�
the general growth of the region. 

0RUHRYHU��&KLQD�KDV�FRQWULEXWHG�ZLWK�VLJQL¿FDQW�ORDQV�DQG�LQYHVWPHQWV�
DQG�KDV� WKXV�KDG� WKH�HIIHFW�RI�GHFUHDVLQJ�GHSHQGHQFH�RQ� WKH�8QLWHG�6WDWHV��
$V� RI� ������&KLQD� KDV� SURYLGHG� ORDQV�ZRUWK�PRUH� WKDQ�86�� ��� ELOOLRQ� WR�
9HQH]XHOD�RYHU�WKH�ODVW�\HDUV��DV�ZHOO�DV�PRUH�WKDQ�����ELOOLRQ�LQ�LQYHVWPHQW�
commitments; $19 billion to argentina and $10,2 billion to ecuador, backed 
E\�RLO�GHOLYHULHV�4 furthermore, it has provided a $10 billion loan to the Bra�
]LOLDQ�RLO�FRPSDQ\�3HWUREUDV�IRU�WKH�GHYHORSPHQW�RI�LWV�RIIVKRUH�RLO�UHVHUYHV��
RYHU�����ELOOLRQ� LQ�DFTXLVLWLRQV� LQ� WKH�FRXQWU\¶V�SHWUROHXP�VHFWRU��DQG������
ELOOLRQ�LQ�LQYHVWPHQWV�LQ�WKH�%UD]LOLDQ�SRZHU�LQIUDVWUXFWXUH��WR�PHQWLRQ�RQO\�
VRPH�PDMRU�LQYHVWPHQWV��(OOLV��������&KLQD¶V�OHQGLQJ�PDGH�XS�IRU�WKH�GU\LQJ�
XS� RI� RWKHU�¿QDQFLDO� VRXUFHV� DIWHU� WKH�¿QDQFLDO� FULVLV�� DQG� KDV� DOORZHG� WKH�
/DWLQ�$PHULFDQ�FRXQWULHV�D�PHDVXUH�RI�LQGHSHQGHQFH�IURP�WKH�8QLWHG�6WDWHV�
DV�ZHOO�DV�IURP�LQWHUQDWLRQDO�¿QDQFLDO�LQVWLWXWLRQV��6LQFH�&KLQHVH�ORDQV�KDYH�
JHQHUDOO\�FRPH�ZLWKRXW�SUHFRQGLWLRQV��WKLV�KDV�DOVR�JLYHQ�WKH�FRXQWULHV�RI�WKH�
UHJLRQ�D�JUHDWHU�µSROLF\�VSDFH�¶�

/DWLQ�$PHULFD�KDV�DOVR�SXUVXHG�D�VWUDWHJ\�RI�LQFUHDVHG�UHJLRQDO�LQWHJUD�
WLRQ� LQ� RUGHU� WR� LQFUHDVH� LQGHSHQGHQFH� DQG� SROLF\� VSDFH� DQG� H[SDQG� WUDGH��
from 2000, a number of new integration mechanisms and organizations were 
HVWDEOLVKHG��DQG�ROG�RQHV�UHMXYHQDWHG��7KH�PDLQ�QHZ�LQLWLDWLYHV�DUH�WKH�8Q�
LRQ�RI�6RXWK�$PHULFDQ�1DWLRQV��81$685���WKH�%ROLYDULDQ�$OOLDQFH�IRU�WKH�
3HRSOHV�RI�RXU�$PHULFD��$/%$���WKH�3DFL¿F�$OOLDQFH�DQG�WKH�&RPPXQLW\�RI�
/DWLQ�$PHULFDQ�DQG�WKH�&RPPXQLW\�RI�/DWLQ�$PHULFDQ�DQG�&DULEEHDQ�6WDWHV�
�&(/$&���81$685�ZDV�FUHDWHG�LQ������ZLWK�WKH�DLP�WR�EULGJH�WKH�WZR�H[�
LVWLQJ�LQWHJUDWLRQ�LQLWLDWLYHV�LQ�6RXWK�$PHULFD��WKH�$QGHDQ�&RPPXQLW\��&$1��

��� KWWS���HQ�PHUFRSUHVV�FRP������������FKLQD�ODWDP�WUDGH�H[SDQGHG���LQ������DQG�UHJLRQ�V�GH¿�
FLW�MXPSHG�WR����EQ

4. See the website http://thedialogue.org/map_list for frequent updates on chinese lending to latin 
america. 
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DQG�WKH�0DUNHW�RI�WKH�6RXWK��0(5&2685���DQG�WR�JLYH�LW�D�VWURQJHU�SROLWLFDO�
PDQGDWH��EDVHG�RQ�WKH�(XURSHDQ�8QLRQ�V�PRGHO��:KLOH�PDNLQJ�81$685�RS�
erative has been a long process, and the relationship between the can and the 
0(5&2685�FRXQWULHV�KDV�QRW�EHHQ�IUHH�RI�WHQVLRQV��81$685�KDV�DFKLHYHG�
D�VLJQL¿FDQW�SRVLWLRQ�LQ�/DWLQ�$PHULFDQ�SROLWLFV��DQG�LQWUDUHJLRQDO�WUDGH�KDV�
VWHDGLO\�LQFUHDVHG��DOEHLW�QRW�VWURQJO\��RYHU�WKH�ODVW�GHFDGH�5 in parallel, alBa 
ZDV�FUHDWHG�E\�9HQH]XHOD�DQG�&XED�LQ�������ODWHU�LQFRUSRUDWLQJ�%ROLYLD��(F�
uador and nicaragua and four small caribbean states. alBa was based on an 
LGHD�RI�H[FKDQJH�RI�JRRGV�DQG�VHUYLFHV�DJUHHG�RQ�E\�WKH�VWDWHV��UDWKHU�WKDQ�
having a goal of lifting general barriers to trade to allow for private actors to 
trade. 

7KH�3DFL¿F�$OOLDQFH�LV��RI�FRXUVH��EDVHG�RQ�D�YHU\�GLIIHUHQW�VFKHPH��DLPHG�
DW�D�PDUNHW�EDVHG�LQWHJUDWLRQ��LQFOXGLQJ�LQWHJUDWLRQ�RI�WKH�VWRFN�H[FKDQJHV��DV�
D�PHDQV�RI�VWUHQJWKHQLQJ�JURZWK��DQG�MXVW�DV�LPSRUWDQWO\��WR�UHDS�EHQH¿WV�IURP�
closer relations with asia. 

$V�D�UHVXOW�RI�UHJLRQDO�LQWHJUDWLRQ��LQWUD�UHJLRQDO�WUDGH�JUHZ�RQO\�PRGHVW�
O\��IURP�DSSUR[LPDWHO\����WR����SHUFHQW�RI�WRWDO�WUDGH�EHWZHHQ������DQG�������
whereas trade with asia (including china) quadrupled in the same period 
�(&/$&��������+RZHYHU�� LW�ZRXOG�QRW�EH�IDLU� WR� MXGJH�WKH�VXFFHVV�RQO\�LQ�
WHUPV� RI� YROXPHV� RI� LQWUD�UHJLRQDO� WUDGH�� 7KH� UHJLRQDO� DUUDQJHPHQWV� KDYH�
SDUWLFXODUO\�LQFHQWLYL]HG�VPDOO�DQG�UHODWLYHO\�SRRU�FRXQWULHV��VXFK�DV�%ROLYLD�
and ecuador, to pursue expansive policies due to cheap oil, loans and invest�
ments from neighboring countries. Yet another effect has been to consolidate 
WKH�GLIIHUHQFHV�EHWZHHQ�WKH�FRXQWULHV�SXUVXLQJ�D�QHR�OLEHUDO�PRGHO��0H[LFR��
Panama, costa Rica, chile, colombia, Peru), and those pursuing a develop�
PHQWDOLVW�UHJLRQDO�QDWLRQDOLVP��9HQH]XHOD��%UD]LO��$UJHQWLQD��%ROLYLD��(FXD�
GRU���:KLOH�WKH�IRUPHU�IDYRUV�IUHH�WUDGH��D�PLQLPXP�RI�VWDWH�LQWHUYHQWLRQ�LQ�
WKH�HFRQRP\��DQG�FORVH�FRRSHUDWLRQ�ZLWK� LQWHUQDWLRQDO�¿QDQFLDO� LQVWLWXWLRQV�
RQ�PDFUR�HFRQRPLF�SROLF\��DPRQJ� WKH� ODWWHU�� WKHUH�DUH�YDULRXV�H[DPSOHV�RI�
SURWHFWLRQLVP��VWDWH�LQWHUYHQWLRQ�DQG�FRQÀLFWV�RYHU�PDFUR�HFRQRPLF�SROLFLHV�
�SHUKDSV�SDUWLFXODUO\�UHODWHG�WR�WKH�TXHVWLRQ�RI�KRZ�WR�PDQDJH�SULFHV���

5HJLRQDO� LQWHJUDWLRQ� KDV� EHHQ� FRPSOHPHQWHG� E\� DFWLYH� SXUVXLW� RI� DOOL�
ances and agreements with countries and regions across the world. Mexico 

��� %RWK�&$1�DQG�0(5&2685�DUH�QRZ�IXOO�FXVWRPV�XQLRQV��EXW�0(5&2685�KDV�JHQHUDOO\�SXU�
VXHG�D�PRUH�SURWHFWLRQLVW�SROLF\�WRZDUGV�WKLUG�SDUWLHV��'XH�WR�&$1¶V�DVVRFLDWLRQ�ZLWK�D�QHR�OLEHUDO�IUHH�
WUDGH�LGHD�DQG�LWV�VLJQLQJ�RI�D�IUHH�WUDGH�DJUHHPHQW�ZLWK�WKH�8QLWHG�6WDWHV�LQ�������9HQH]XHOD�GHFLGHG�WR�
OHDYH�LW�DQG�DSSOLHG�IRU�PHPEHUVKLS�LQ�0(5&2685��VRPHWKLQJ�WKDW�LW�ZDV�¿QDOO\�JUDQWHG�LQ�������
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DQG�&KLOH�KDYH�OHG�WKH�ZD\�LQ�WKH�VLJQLQJ�RI�ELODWHUDO�)UHH�7UDGH�$JUHHPHQWV�
�)7$V���ZKLOH�%UD]LO�DQG�9HQH]XHOD�KDYH�EHHQ�PRUH�DFWLYH�LQ�VLJQLQJ�EURDGHU�
cooperation agreements that include investments as well as loans, trade and 
RWKHU�LVVXH�DUHDV��/DWLQ�$PHULFD�KDV�DOVR�EHHQ�DQ�DFWLYH�SOD\HU�LQ�PXOWLODWHUDO�
organizations. Brazil was a strong proponent of the new agreement of the 
:RUOG�7UDGH�2UJDQL]DWLRQ��:72��WKDW�ZDV�VLJQHG�LQ������XQGHU�WKH�OHDGHU�
VKLS�RI�:72¶V�QHZO\�DSSRLQWHG�%UD]LOLDQ�VHFUHWDU\�*HQHUDO�5REHUWR�$]HYHGR��
9HQH]XHOD��RQ�LWV�VLGH��KDV�EHHQ�DQ�DFWLYH�SOD\HU�LQ�23(&�DQG�23(&¶V�VXFFHVV�
LQ�OLPLWLQJ�RLO�SURGXFWLRQ�FDPH�DIWHU�DQ�LQLWLDWLYH�WR�UHMXYHQDWH�WKH�RUJDQL]D�
WLRQ�WDNHQ�E\�9HQH]XHOD¶V�ODWH�SUHVLGHQW�+XJR�&KiYH]�LQ�������7KLV�KDV�EHHQ�
RQH�RI�WKH�UHDVRQV�EHKLQG�WKH�ODVW�GHFDGH¶V�KLJK�RLO�SULFHV��IURP�ZKLFK�9HQ�
H]XHOD�EHQH¿WWHG�JHQHURXVO\�6 Thus, while favorable international conditions 
KDYH�SOD\HG�DQ�LPSRUWDQW�UROH��LW�LV�DOVR�WKH�FDVH�WKDW�/DWLQ�$PHULFDQ�FRXQWULHV�
KDYH�DFWLYHO\�DWWHPSWHG�WR�DIIHFW�WKRVH�FRQGLWLRQV��0RUHRYHU��LW�LV�FOHDU�WKDW�DQ�
LQFUHDVH�LQ�H[SRUWV�RQO\�H[SODLQV�D�VPDOO�VKDUH�RI�WKH�JURZWK��&XUUHQW�JURZWK�
LV�LQFUHDVLQJO\�GULYHQ�E\�JUHDWHU�LQWHUQDO�GHPDQG��7KHUHIRUH��ZH�QHHG�DOVR�WR�
look at domestic policies in order to understand current patterns. 

4. neW deVeloPMenTal Policies and PuBlic sPending

The combination of the international economic conditions and the rise 
to power of a number of new governments with an inclination towards the 
FHQWHU�OHIW�RI�WKH�SROLWLFDO�VSHFWUXP��OHG�WR�D�VLJQL¿FDQW��DOEHLW�GLYHUVH��VKLIW�LQ�
social and developmental policies. 

One of the most striking changes has been the increase in social spend�
ing. This grew from 15.2 percent of GDP in 2000 to 19.2 percent of GDP on 
average in 2011; as a percentage of total public spending, it grew from an 
average of 60 to 65 percent. The increase in absolute terms has been much 
PRUH� VLJQL¿FDQW� GXH� WR� WKH� VLPXOWDQHRXV� UHODWLYHO\� KLJK� HFRQRPLF� JURZWK��
Moreover, in the second half of the 2000s, growth in social spending was 
PRVWO\�FRXQWHU�F\FOLFDO��,W�ZDV�GULYHQ�E\�SROLFLHV�WKDW�ZHUH�DSSOLHG�WR�RIIVHW�
various external shocks: the sharp increase in food and fuel prices in 2008, 
DQG� WKH�JOREDO�¿QDQFLDO�FULVLV� �(&/$&�����D���:KLOH�PRVW� W\SHV�RI� VRFLDO�
VSHQGLQJ�LQFUHDVHG��ZKDW�FKDUDFWHUL]HG�WKH�FHQWHU�OHIW�FRXQWULHV�ZDV�D�VWURQJHU�

��� 2WKHU�IDFWRUV�FRQWULEXWLQJ�WR�WKDW�ZDV�RI�FRXUVH�WKH�,UDT�:DU�DQG�WKH�6HSWHPEHU����DWWDFNV�LQ�������
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LQFUHDVH�LQ�GLUHFW�WUDQVIHUV��LQFOXGLQJ�FRQGLWLRQDO�FDVK�WUDQVIHU�SURJUDPV��SHQ�
VLRQV�DQG�RWKHU�W\SHV�RI�QRQ�FRQWULEXWLYH�VRFLDO�VHFXULW\�VSHQGLQJ��7KHUH�KDV�
VLPXOWDQHRXVO\� EHHQ� DQ� LQFUHDVH� LQ� HIIRUWV� WR� IRUPDOL]H� LQIRUPDO�ZRUN�� LQ�
FUHDVH�PLQLPXP�ZDJHV�DQG�SURYLGH�SXEOLF�MREV�LQ�D�IRUP�RI�FRXQWHU�F\FOLFDO�
.H\QHVLDQLVP��7KXV��WRWDO�SXEOLF�VSHQGLQJ�KDV�LQFUHDVHG�IURP����SHUFHQW�LQ�
2000 to 29 percent in 2002. 

+RZHYHU�� D� VWURQJHU� HPSKDVLV� RQ� VRFLDO� SROLFLHV� LV� RQO\�RQH� DVSHFW� RI�
the developmental policies pursued. The other side of the coin is a renewed 
emphasis on increasing state revenues, as well as on increasing the role of the 
VWDWH�LQ�GLUHFWLQJ±GLUHFWO\�RU�LQGLUHFWO\±WKH�HFRQRP\��7KH�OHYHO�RI�SXEOLF�LQ�
YHVWPHQWV�YDULHV�VLJQL¿FDQWO\�DFURVV�WKH�UHJLRQ��EXW�VDZ�D�SDUWLFXODU�LQFUHDVH�
LQ�9HQH]XHOD��%ROLYLD�DQG�(FXDGRU��7KH�PDLQ�LQYHVWPHQW�LQFUHDVH�FDPH�IURP�
SULYDWH�LQYHVWRUV��EXW�WKH\�ZHUH�LQFUHDVLQJO\�VXSSRUWHG�E\�QDWLRQDO�GHYHORS�
ment banks that in 2009 accounted for 30 per cent of total lending to the private 
VHFWRU��LQ�VRPH�FRXQWULHV��XS�WR����SHUFHQW��:KLOH�WD[�UHYHQXHV�DUH�VWLOO�ORZ�
FRPSDUHG�WR�WKH�2(&'��WKH\�DOVR�LQFUHDVHG�VWHDGLO\�EHWZHHQ������DQG�������
and Brazil and argentina now have tax levels comparable to OecD countries 
����DQG����SHUFHQW�RI�*'3�UHVSHFWLYHO\���ZKLOH�FRXQWULHV�VXFK�DV�0H[LFR�DQG�
*XDWHPDOD�ODJ�IDU�EHKLQG��ZLWK�DSSUR[LPDWHO\����SHU�FHQW��DQG�9HQH]XHOD�KDV�
experienced a drop from around 18 to 14 per cent (eclac 2012).

7KH�QDWLRQDOLVW�DVSHFWV�RI�WKLV�VWUDWHJ\�DUH�SDUWLFXODUO\�VWURQJ�JLYHQ�WKH�
increasing emphasis on building national industries, requiring national con�
tent in foreign direct investments (through the use of domestic services and 
JRRGV���UHTXLULQJ�LQFUHDVHG�UHWXUQ�IURP�)',��SDUWLFXODUO\�LQFUHDVHG�UR\DOWLHV�
LQ�QDWXUDO�UHVRXUFH� LQYHVWPHQWV��DQG�LQ�VRPH�FRXQWULHV�±QRWDEO\�9HQH]XHOD��
%ROLYLD�DQG�$UJHQWLQD±�WKURXJK�QDWLRQDOL]DWLRQ�RI�LQGXVWU\��7KLV�EHDUV�D�UH�
VHPEODQFH�WR�WKH�GHYHORSPHQWDO�VWUDWHJLHV�RQFH�GHYLVHG�E\�UHJLRQDO�RUJDQL�
zations such as the cePal and the iDB in the 1950s, but has so far failed to 
UHDOO\�SURGXFH�D�VLJQL¿FDQW�VWUXFWXUDO�FKDQJH��7KHUH�DUH�DOVR�RWKHU�DVSHFWV�RI�
WKH�FXUUHQW�SROLFLHV�WKDW�PD\�JLYH�VRPH�SDXVH�

5. neW deVeloPMenTalisM and neW exTracTiVisM: The challenges of 
susTainaBiliTy and sTrucTural change 

$V� WKH� ¿UVW� GHFDGH� RI� WKH� ����V� HQGHG�� WKHUH� ZHUH� VLJQL¿FDQW� ZRU�
U\LQJ� VLJQV�� )LUVW�� ���������� VDZ�ZHDNHU� JURZWK� LQ�PRVW� FRXQWULHV� GXULQJ�
WKH�SUHFHGLQJ�\HDUV��DQG�WKH�SURWUDFWHG�VORZGRZQ�LQ�(XURSH�DQG�WKH�8QLWHG�
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6WDWHV��DV�ZHOO�DV�ZHDNHU�JURZWK�¿JXUHV�LQ�&KLQD��EHJDQ�WR�EH�IHOW��+RZHYHU��
PRUH� LPSRUWDQWO\�� DV� DUJXHG�E\� VHYHUDO�RI� WKH� UHJLRQ¶V� OHDGLQJ�HFRQRPLVWV��
IHZ�FRXQWULHV�KDG�XVHG�WKH�RSSRUWXQLWLHV�SURYLGHG�GXULQJ�WKH�µJURZWK�GHFDGH¶�
to engender structural change; that is, to shift resources from less to more pro�
ductive sectors (eclac 2012). The old distinction between agriculture and 
LQGXVWU\�DV�OHVV�DQG�PRUH�SURGXFWLYH�VHFWRUV�LV�LQFUHDVLQJO\�REVROHWH��DV�LQ�
WHQVLYH�DJULFXOWXUDO�SURGXFWLRQ�EHFDPH�KLJKO\�SURGXFWLYH�LQ�HFRQRPLF�WHUPV��
7KXV��FRPPRGLW\�GHSHQGHQF\�GRHV�QRW�QHFHVVDULO\�PHDQ�ORZ�SURGXFWLYLW\�RU�
ORZ�WHFKQRORJ\��7KH�GRPHVWLF�VHFWRU�WKDW�KDV�JURZQ�WKH�PRVW�LV�WKH�VHUYLFH�
VHFWRU�� DQG� WKLV� DFFRXQWV�PXFK�PRUH� IRU� ORZ�SURGXFWLYLW\� WKDQ� FRPPRGLW\�
H[WUDFWLRQ��1HYHUWKHOHVV��D�GHHS�EUHDFK�UHPDLQHG�EHWZHHQ�KLJKO\�SURGXFWLYH�
VHFWRUV�DQG�VHJPHQWV�DQG�ORZ�SURGXFWLYH�DQG�ORZ�SD\�VHFWRUV�DQG�VHJPHQWV��
7KLV�ZDV� LQFUHDVLQJO\�YLHZHG��QRW�RQO\�DV�D�EDUULHU� WR�FRQWLQXHG��VXVWDLQHG�
JURZWK��EXW�DOVR�WR�IXUWKHU�LQHTXDOLW\�UHGXFWLRQ��GXH�WR�KLJK�ZDJH�GLIIHUHQWLDOV�
between different sectors (eclac 2012). 

Moreover, the gap between north, central and South america became 
LQFUHDVLQJO\� REYLRXV�� 0H[LFR� DQG� SDUWV� RI� &HQWUDO� $PHULFD� �QRWDEO\� (O�
6DOYDGRU��*XDWHPDOD�DQG�+RQGXUDV�� WKDW�UHPDLQHG�KLJKO\�GHSHQGHQW�RQ�WKH�
86�HFRQRP\�VWUXJJOHG�ZLWK�YRODWLOH�JURZWK��ZHDN�SHUIRUPDQFH�LQ�WHUPV�RI�
SRYHUW\� UHGXFWLRQ��DQG�DV�D�GHHS�SHQHWUDWLRQ�E\�RUJDQL]HG�FULPH��$OWKRXJK�
6RXWK�$PHULFD¶V� SHUIRUPDQFH� YDULHG� JUHDWO\�� FRPPRGLW\� GHSHQGHQFH� JDYH�
WKHP�PRUH�SROLF\�VSDFH��LURQLFDOO\��DV�WKLV�KLVWRULFDOO\�KDV�EHHQ�YLHZHG�DV�D�
PDLQ�YXOQHUDELOLW\�RI�WKH�/DWLQ�$PHULFDQ�HFRQRPLHV���WKDW�LQ�PDQ\�FRXQWULHV�
ZHUH�XVHG�WR�FUHDWLQJ�EXIIHUV�DJDLQVW�H[WHUQDO�YRODWLOLW\��+RZHYHU��VRPH�RI�WKH�
OHIWLVW�FRXQWULHV��QRWDEO\�9HQH]XHOD�DQG�$UJHQWLQD��ZHUH�LQFUHDVLQJO\�FKDUDF�
WHUL]HG�E\�HFRQRPLF�PLVPDQDJHPHQW�DQG�KLJK�LQÀDWLRQ��OHDGLQJ�WR�LQFUHDVHG�
SRYHUW\�LQ�9HQH]XHOD�7 

furthermore, one of the greatest worries of the development patterns in 
latin america relates to the environment. There are two principal reasons. 
7KH�¿UVW�LV�WKH�LQFUHDVH�LQ�QDWXUDO�UHVRXUFH�H[WUDFWLRQ��ZLWK�UHODWHG�SROOXWLRQ�
problems and increased competition for land and water resources. as noted 
above, the extraction of fossil fuels, metal ores, industrial and construction 
PLQHUDOV� DQG�ELRPDVV� LQ�/DWLQ�$PHULFD�KDV� UDSLGO\�JURZQ��$Q�DQDO\VLV� DW�
tempting to calculate the total extraction of natural resources found that in 
1970, the total extraction of materials was 2.3 billion tons; in 1980 it was 3.5 

��� 7KHUH� LV� QR� DJUHHPHQW� RQ� WKH� DFWXDO� SRYHUW\� OHYHOV� LQ�$UJHQWLQD��7KHUHIRUH��ZH� GR� QRW� UHDOO\�
know whether the same is true for argentina. 
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billion tons; and in 1990, 4.3 billion tons. in the period between 2000 and 
������UHJLRQDO�H[WUDFWLRQ�URVH�IURP�����WR�����ELOOLRQ�WRQV�±D�����LQFUHDVH��
$QDO\VHV� RI� LQGLYLGXDO� FRXQWULHV� IRXQG�� IRU� H[DPSOH�� WKDW� DIWHU� D� UHODWLYHO\�
VWHDG\�SKDVH�RI�DQQXDO�H[WUDFWLRQ�LQ�$UJHQWLQD�RI�DURXQG�����PLOOLRQ�WRQV�RI�
PDWHULDO�IURP������WR�������WKLV�LQFUHDVHG�WR�DOPRVW�����PLOOLRQ�WRQV�DQQXDOO\�
in the period from 1998 to 2008. in ecuador, annual material extraction tri�
pled, from 30 million tons in 1970 to 105 tons in 1996; and after a dip it rose 
WR�����PLOOLRQ�WRQV�LQ�������(1*29��������

7KLV�LV�QRW�RQO\�DQ�XQVXVWDLQDEOH�SDFH�RI�H[WUDFWLRQ�RI�PLQLQJ�DQG�RWKHU�
QRQ�UHQHZDEOH�UHVRXUFHV��LW�DOVR�SXWV�D�VWUDLQ�RQ�ZDWHU�UHVRXUFHV�DQG�SROOXWHV�
WKH�VRLO��DQG�LQFUHDVHV�WKH�VNHZHG�GLVWULEXWLRQ�RI�ODQG��$FFRUGLQJO\��WKHUH�LV�D�
VWHHS�LQFUHDVH�LQ�FRQÀLFWV�RYHU�QDWXUDO�UHVRXUFHV��$V�D�UHVXOW��DFFRUGLQJ�WR�WKH�
2EVHUYDWRU\�RI�0LQLQJ�&RQÀLFWV�LQ�/DWLQ�$PHULFD��2&0$/���WKHUH�DUH�FXU�
UHQWO\�PRUH�WKDQ�����DFWLYH�FRQÀLFWV�GXH�WR�ODUJH�VFDOH�PLQLQJ�LQ�WKH�UHJLRQ��
3HUX�DQG�&KLOH�OHDG�WKH�OLVW��ZLWK����DQG����FRQÀLFWV�UHVSHFWLYHO\��IROORZHG�E\�
Mexico with 28, argentina with 26, Brazil with 20 and colombia with twelve. 

$OVR��RLO�H[WUDFWLRQ�SURYRNHV�FRQÀLFWV�DFURVV�WKH�UHJLRQ�GXH�WR�RLO�VSLOO�
DQG� SROOXWLRQ��7KH� ODUJHVW� DQG�PRVW�ZHOO�NQRZQ� FDVH� LV� &KHYURQ�7H[DFR¶V�
dumping of billions of gallons of toxic wastewater into the ecuadorian rain�
forest in the amazon region between 1964 and 1992, creating an environ�
PHQWDO�GLVDVWHU�RI� HQRUPRXV�GLPHQVLRQV��7KLV�� DQG�RWKHU�EODWDQW� DEXVHV�E\�
PXOWLQDWLRQDO�FRPSDQLHV��DLGHG�E\�ORFDO�HOLWHV��ZDV�DPRQJ�WKH�IDFWRUV�WKDW�OHG�
WR� WKH� ULVH�RI� VRFLDO�PRYHPHQWV�ZKLFK�HYHQWXDOO\�FRQWULEXWHG� WR� WKH� ULVH� WR�
SRZHU�E\�VHYHUDO�FHQWHU�OHIW�JRYHUQPHQWV�� LQFOXGLQJ�WKRVH�RI�5DIDHO�&RUUHD�
LQ�(FXDGRU��(YR�0RUDOHV�LQ�%ROLYLD�DQG�/XLV�,QiFLR�/XOD�GD�6LOYD�LQ�%UD]LO��
+RZHYHU��RQFH�LQ�SRZHU��WKH\�KDYH�PDLQWDLQHG�TXLWH�FRQWUDGLFWRU\�SUDFWLFHV��
7KH\�KDYH�KDG�D�PRUH�RSHQ�GLDORJXH�ZLWK� WKH�HQYLURQPHQWDO�DQG�RWKHU�VR�
FLDO�PRYHPHQWV��)RU�H[DPSOH��LQ�%UD]LO��D�PDMRU�HIIRUW�ZDV�PDGH�WR�UHGXFH�
deforestation in the amazon; in ecuador, new regulations were introduced 
to make oil extraction more sustainable; and Bolivia set forth to strengthen 
VPDOO�VFDOH�� VXVWDLQDEOH� DJULFXOWXUH�� +RZHYHU�� WKH� VDPH� JRYHUQPHQWV� KDYH�
PDGH�HFRQRPLF�JURZWK�D�PDLQ�SULRULW\�DQG�VLPXOWDQHRXVO\�JRQH�EDFN�RQ�WKHLU�
HDUO\�SURPLVHV��VXFK�DV�UHVSHFWLQJ�LQGLJHQRXV�WHUULWRULHV�DQG�SURKLELWLQJ�JH�
QHWLFDOO\�PRGL¿HG�RUJDQLVPV� �*XG\QDV� ������$QGUDGH� DQG�=HQWHQR��������
7KHUHIRUH��WKH\�DUH�LQFUHDVLQJO\�LQ�FRQÀLFW�ZLWK�VRFLDO�PRYHPHQWV�WKDW�ZHUH�
SUHYLRXVO\�DPRQJ�WKHLU�VXSSRUWHUV��%XOO��������

:KLOH�ZH�¿QG�WKHVH�FRQÀLFWV�DFURVV�WKH�LGHRORJLFDO�VSHFWUXP��LW�LV�D�IDFW�
WKDW�WUDGH�ZLWK�$VLD�XS�XQWLO�QRZ�KDV�FRQVLVWHG�DOPRVW�FRPSOHWHO\�RI�H[SRUWV�RI�
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FRPPRGLWLHV�IURP�/DWLQ�$PHULFD�WR�$VLD�±PDLQO\�&KLQD±DQG�LPSRUW�RI�OLJKW�
LQGXVWULDO�JRRGV��7KLV�LV�WKH�WUDGH�WKDW�WKH�3DFL¿F�$OOLDQFH�DLPV�WR�SRVLWLRQ�LWV�
PHPEHU�FRXQWULHV�WR�EHQH¿W�WKH�PRVW�IURP��+RZHYHU��LW�LV�DOVR�WKH�DFWLYLW\�WKDW�
LV�WKH�VRXUFH�RI�LQFUHDVLQJ�HQYLURQPHQWDO�KDYRF�DQG�VRFLDO�FRQÀLFWV��DQ�LVVXH�
WKDW�WKH�3DFL¿F�$OOLDQFH�QHHGV�WR�WDNH�VHULRXVO\�LI�LW�LV�WR�VXFFHHG��

:KHUHDV� ODQG�DQG�UHVRXUFH�FRQÀLFWV�DERXQG� LQ� WKH� UXUDO�DUHDV�� WKHUH� LV�
a second main challenge related rather to urban consumption patterns. This 
is the much celebrated rise of a new latin american middle class (ferreira 
et al� �������7KH�QHZ�PLGGOH� FODVV� FRQVLVWV� RI� SHRSOH� WKDW� SUHYLRXVO\� OLYHG�
EHORZ�WKH�SRYHUW\�OLQH��EXW�ZKR�DUH�QRZ�DEOH�WR�EX\�QHZ�FRQVXPHU�JRRGV��
DQG�SRVVLEO\�HYHQ�D�FDU��:KLOH�JHQHUDOO\�D�JRRG�VLJQ��WKLV�DOVR�SXW�D�VWUDLQ�RQ�
WKH�XVH�RI� HQHUJ\�DQG�ZDWHU�� XUEDQ� LQIUDVWUXFWXUH� DQG�ZDVWH� V\VWHPV��/DWLQ�
$PHULFD�LV�IRXQG�WR�EH�KLJKO\�GHSHQGHQW�RQ�HQHUJ\�IRU�LQFUHDVH�LQ�*'3�SHU�
FDSLWD��)RU�H[DPSOH��%DUUHWR�DQG�&DPSR��������¿QG�WKDW�HQHUJ\�XVH�LQFUHDVHV�
E\���SHUFHQW�IRU�D������SHUFHQW�LQFUHDVH�LQ�*'3��DQG�WKDW�WKLV�LV�ODUJHO\�GXH�WR�
WKH�KLJK�HQHUJ\�GHSHQGHQFH�RI�WKH�VHUYLFH�VHFWRU��ZKLFK�DFFRXQWV�IRU�DOPRVW�
���SHUFHQW�RI�WKH�UHJLRQ¶V�*'3��:KLOH�D�QXPEHU�RI�SROLFLHV�KDYH�EHHQ�LPSOH�
PHQWHG�WR�LQFUHDVH�WKH�VXSSO\�RI�HQHUJ\��DPRQJ�RWKHU�WKLQJV��WKURXJK�UHJLRQDO�
LQWHJUDWLRQ�SURMHFWV�GLVFXVVHG�DERYH�� WKH�SRSXODULW\�RI�FXUUHQW�JRYHUQPHQWV�
rests to such an extent on the rise of living standards among popular sectors 
WKDW� OLPLWDWLRQV� WR� FRQVXPSWLRQ�EH\RQG� OLPLWHG� VFKHPHV� VXFK�DV� UHVWULFWLQJ�
ZDWHU�FRQVXPSWLRQ�LQ�VSHFL¿F�DUHDV�DUH�D�KDUG�VHOO��

6. conclusion 

/DWLQ�$PHULFD�KDV�UHFHQWO\�FRPH�RXW�RI�D�GHFDGH�RI�VLJQL¿FDQW�SRVLWLYH�
FKDQJHV�� (FRQRPLF� JURZWK�� LQQRYDWLRQV� LQ� VRFLDO� SROLF\� DQG� UHGXFHG� SRY�
HUW\� KDYH� JRQH� KDQG� LQ� KDQG�ZLWK� D� VKLIW� LQ� LQWHUQDWLRQDO� DOOLDQFHV� OHDGLQJ�
WR� VWURQJHU� UHJLRQDO� LQWHJUDWLRQ� DQG� D� GHFUHDVHG�GHSHQGHQFH�RQ� WKH�8QLWHG�
States. at the center of these developments has been the return of the state 
DV�D�NH\�GHYHORSPHQW�DFWRU�LQ�PDQ\�FRXQWULHV��7KURXJK�WKH�VWDWH��QHZ�VRFLDO�
SROLF\�SURJUDPV�KDYH�EHHQ�FUHDWHG��DQG�ROG�SURJUDPV�KDYH�EHHQ�H[SDQGHG��
The states have supported large national companies that have expanded across 
borders, and have made investments in national industrial upgrading. Moreo�
ver, the states are driving new forms of regional integration and international 
DOOLDQFH�EXLOGLQJ��7KH�UHVXOWV�DUH�QRW�RQO\�LPSURYHPHQW�RQ�HFRQRPLF�LQGLFD�
tors. as Latinobarómetro�KDV�FRQVLVWHQWO\�VKRZQ��/DWLQ�$PHULFDQ¶V�YLHZ�RI�
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WKHLU�RZQ�VLWXDWLRQ�LV�DOVR�LPSURYLQJ��DQG�WKH\�DUH�JHQHUDOO\�PRUH�RSWLPLVWLF�
regarding the future (Latinobarómetro� ������� ,Q� PDQ\� UHVSHFWV�� WKH� /DWLQ�
american experience of the last decade is a classical process of development. 
+RZHYHU��GHYHORSPHQW�LV�QHYHU�ZLWKRXW�FRQÀLFWV�DQG�GLVDGYDQWDJHV��7KH�UDSLG�
GHYHORSPHQW�KDV�JHQHUDWHG�FRQÀLFWV�ZLWK�ORFDO�FRPPXQLWLHV�WKDW�KLVWRULFDOO\�
KDYH�EHHQ�ZHDNO\� LQFRUSRUDWHG� LQWR� WKH�QDWLRQDO� VWDWHV��5DSLG�XUEDQ�GHYHO�
opment has occurred at the expense of poor neighborhoods and engendered 
new congestions and urban challenges. and when the state set forth to ensure 
VLPXOWDQHRXVO\�VWDWH�EXLOGLQJ�DQG�SRYHUW\�UHGXFWLRQ��WKH�ORVLQJ�VLGH�KDV�YHU\�
RIWHQ�EHHQ�WKH�HQYLURQPHQW��7KXV��DV�WKH�/DWLQ�$PHULFDQ�HFRQRPLHV�µHPHUJH�¶�
VR�GR�FRQÀLFWV�RYHU�XVH�RI�QDWXUDO�UHVRXUFHV��HFRQRPLF�GLVWULEXWLRQ�DQG�PDQ�
DJHPHQW�RI�WKH�LQFUHDVLQJ�VWDWH�UHVRXUFHV��,W�VKRXOG�EH�D�KLJK�SULRULW\�IRU�WKH�
3DFL¿F�$OOLDQFH�WR�WDNH�WKHVH�LVVXHV�VHULRXVO\�DQG�WR�FRQVLGHU�HQYLURQPHQWDO�
and social demands when forming strengthened relations to asia and between 
the latin american countries. 
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PaRallelS anD leGal liMiTaTiOnS TO 

inTeRReGiOnal cOOPeRaTiOn

Juan José raMírez Bonilla

On april 28, 2011, through the lima Declaration, the presidents of chile, 
&RORPELD��0H[LFR�DQG�3HUX�PDGH�SXEOLF�WKH�LQVWLWXWLRQDOL]DWLRQ�RI�WKH�3DFL¿F�
alliance (Pa). as was stated in the declaration, the heads of state wished to 
FRQVROLGDWH�WKH�H[SHULHQFH�RI�WKH�3DFL¿F�$UF�³DV�D�VSDFH�IRU�GLDORJXH�DQG�FRQ�
YHUJHQFH��DV�ZHOO�DV�D�PHFKDQLVP�IRU�SROLWLFDO�GLDORJXH�DQG�SURMHFWLRQ�WRZDUGV�
WKH�$VLD�3DFL¿F�UHJLRQ�´1 The preamble of the text highlights the existence of 
free trade agreements between the four governments which are involved in the 
SURMHFW��ZKLFK�ZRXOG�EH�D�IDFLOLWDWLQJ�EDVH�IRU�³WKH�FUHDWLRQ�RI�DQ�DUHD�RI�GHHS�
integration ... which will encourage regional integration, as well as increased 
JURZWK��GHYHORSPHQW��DQG�FRPSHWLWLYHQHVV�ZLWKLQ�RXU�HFRQRPLHV�´2

,Q�MXVW�IRXU�\HDUV��WKH�SURMHFW�KDV�DFKLHYHG�D�QRWRULHW\�ZKLFK�ZDV�KDUGO\�
H[SHFWHG�E\�LWV�SURPRWHUV��,QGHHG��DV�RI�WKH�EHJLQQLQJ�RI�-XQH����������JRY�
HUQPHQWV�KDYH�EHFRPH�REVHUYHUV�RI�WKH�\RXQJ�UHJLRQDO�RUJDQL]DWLRQ��ZKLFK�
constitutes an unprecedented case of regional integration; thus, in relation to 
WKH�PHPEHU�ERGLHV��WKH�REVHUYHUV�UHSUHVHQW�D�¿JXUH�RI�������+RZHYHU��JLYHQ�
WKDW�WKH�³$VLD�3DFL¿F´�LV�WKH�WDUJHW�UHJLRQ�RI�WKH�3$��ZH�DUH�DEOH��¿UVW�RI�DOO��WR�
evaluate it according to the meaning that we grant to said region:

±� ,Q�D�VWULFW�JHRJUDSKLFDO�VHQVH��³$VLD�3DFL¿F´�LQFOXGHV�WKH�$VLDQ�3DFLI�
LF�FRDVWDO�FRXQWULHV��RQO\�&KLQD��.RUHD��-DSDQ�DQG�6LQJDSRUH��������
of observer states) in the list of observers belong in the scope of pro�
MHFWLRQ�IRUHVHHQ�E\�WKH�$3¶V�IRXQGHUV��

��� 3DFL¿F�$OOLDQFH��'HFODUDFLyQ�GH�/LPD�VREUH� OD�$OLDQ]D�GHO�3DFt¿FR��/LPD�'HFODUDWLRQ�RQ� WKH�
3DFL¿F�$OOLDQFH�, lima, Peru, april 28, 2011, KWWS���DOLDQ]DSDFL¿FR�QHW�GRFXPHQWV�$3B'HFODUDFLRQB/L�
ma_i_cumbre.pdf 

2 idem.
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±� ,Q�EURDGHU�SROLWLFDO�WHUPV��VXFK�DV�WKRVH�RI�WKH�$VLD�3DFL¿F�(FRQRPLF�
&RRSHUDWLRQ�IRUXP��$3(&���³$VLD�3DFL¿F´�DOVR�LQFOXGHV�&DQDGD��WKH�
8QLWHG�6WDWHV��$XVWUDOLD�DQG�1HZ�=HDODQG��������RI�REVHUYHUV��LQ�WKH�
list of observers belonging to the target region. 

Based on these geographical and / or political criteria, we can further dis�
FHUQ�WKH�QRWRULHW\�WKDW�KDV�EHHQ�UHDFKHG��LI�WKH�FHQWUDO�REMHFWLYH�RI�WKH�SURMHFW¶V�
IRXQGHUV�ZHUH�WKH�$VLDQ�3DFL¿F�FRXQWULHV��VXFFHVV�KDV�EHHQ�H[WUHPHO\�OLPLWHG��
JLYHQ�WKDW�RQO\�������RI�REVHUYHUV�DUH�IURP�WKH�$VLD�3DFL¿F�UHJLRQ��+RZHYHU��
ZKHQ�WKH�WDUJHW�DUHD�LV�GH¿QHG�LQ�EURDG�SROLWLFDO�WHUPV��WKH�DFKLHYHPHQWV�DUH�
more marked, with 25% accumulated from the total observers.

certain countries deserve special mention: costa Rica, ecuador, el Sal�
vador, Guatemala, honduras and Panama (which make up 18.75% of observer 
QDWLRQV���EHFDXVH��ERUGHULQJ�WKH�RFHDQ�DV�WKH\�GR��WKH\�DUH�QDWXUDO�FDQGLGDWHV�
WR�EHFRPH�PHPEHUV�VWDWHV�RI�WKH�3$�DQG��XOWLPDWHO\��WKH\�DUH�DOVR�SDUW�RI�WKH�
WDUJHW�UHJLRQ��DV�LW�LV�GH¿QHG�LQ�WKH�EURDG�SROLWLFDO�VHQVH�

,Q�DQ\�FDVH���������RI�WKH�REVHUYHU�VWDWHV�FRPH�IURP�DUHDV�RXWVLGH�RI�WKH�
3DFL¿F�UHJLRQ��DPRQJ�WKHVH��WKH�SUHGRPLQDQW�FRXQWULHV�DUH�(XURSHDQ�����������
IROORZHG�E\�RWKHU�$VLDQ�FRXQWULHV���������DQG�E\�DQ�$IULFDQ�RQH����������

cuadro����2EVHUYHU�6WDWHV�2I�7KH�3DFL¿F�$OOLDQFH

america europe 3DFL¿F�$VLD
canada *HUPDQ\ china
8QLWHG�6WDWHV Belgium Korea
3DUDJXD\ Spain Japan
Dominican Republic finland Singapore
Trinidad and Tobago france
8UXJXD\ ,WDO\ Other asian counties
costa Rica* netherlands india
ecuador Portugal israel
el Salvador 8�.� 7XUNH\
Guatemala Switzerland  Oceania
honduras  africa  australia
Panama*  Morocco new Zealand

* candidate for membership in the Pa
6RXUFH��RZQ�VRXUFH��ZLWK�LQIRUPDWLRQ�IURP�LQIRUPDWLRQ�IURP�WKH�3DFL¿F�$OOLDQFH��http://alianzapacif�
LFR�QHW�SDLVHV�SDLVHV�REVHUYDGRUHV�
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Given this situation, one wonders what aroused such great interest among 
the governments of countries located in regions outside the strategic scope of 
the Pa, as well as its limited success within the governments of countries the 
$VLD�3DFL¿F�UHJLRQ��2Q�WKH�RWKHU�KDQG��ZH�KDYH�VKRZQ�WKDW�WKH�LQWHU�UHJLRQDO�
SURFHVV�RI� LQWHJUDWLRQ�KDV�EHHQ�H[WUHPHO\� OLPLWHG� LQ� WKH�FDVH�RI� WKH�3DFL¿F�
alliance, that its weight in the gross world output and overall world trade 
LV�ORZ��DQG�WKDW�LWV�SDUWLFLSDWLRQ�LQ�JOREDO�GHPDQG�LV�YHU\�VPDOO�FRPSDUHG�WR�
other regional markets.3 Given these facts, our text is centered on the idea 
WKDW�WKH�JUHDWHVW�UHDVRQ�IRU�LQWHUHVW�LQ�WKH�3DFL¿F�$OOLDQFH�LV�QRW�HFRQRPLF�LQ�
QDWXUH��EXW�SROLWLFDO��7R�GHPRQVWUDWH�WKLV�SROLWLFDO�FKDUDFWHU�ZH�VKDOO�DQDO\]H�
the political and ideological background of the governing principles dictating 
PHPEHUVKLS�LQ�WKH�3DFL¿F�$OOLDQFH��FRQWUDVWLQJ��LQ�WKH�¿UVW�SDUW��WKH�'HPR�
FUDWLF�&ODXVH�RI� WKH�(XURSHDQ�8QLRQ�0H[LFR�*OREDO�$JUHHPHQW�DQG�� LQ� WKH�
VHFRQG�SDUW��ZLWK�WKH�PDMRU�WH[WV�RI�WKH�$VVRFLDWLRQ�RI�6RXWKHDVW�$VLDQ�1D�
WLRQV��$6($1���)LQDOO\��,Q�WKH�WKLUG�SDUW��ZH�ZLOO�VKRZ�WKDW�WKH�SDUDOOHOV�LQ�
terms of the acceptance of democratic principles and human rights cannot 
converge, because while the aSean governments maintain as a legal vector 
D�SULQFLSOH�RI�QRQ�LQWHUYHQWLRQ�LQ�WKH�DIIDLUV�RI�RWKHU�VWDWHV��WKH�JRYHUQPHQWV�
RI�WKH�3DFL¿F�$OOLDQFH�OHDQ�WRZDUGV�LQWHUYHQWLRQ�ZKHQ�WKH\�VSHDN�RI�WKH�SUR�
PRWLRQ�RI�GHPRFUDF\�DQG�KXPDQ�ULJKWV��

:H�PXVW�UHFDOO�WKH�H[SUHVV�ZLOO�RI�WKH�IRXQGHUV�RI�WKH�3DFL¿F�$OOLDQFH¶V�
SROLWLFDO�OHDGHUV�WR�FRQFHLYH�RI�WKH�DOOLDQFH�³DV�D�VSDFH�IRU�GLDORJXH�DQG�FRQ�
YHUJHQFH�DV�ZHOO� DV� D�PHFKDQLVP� IRU�SROLWLFDO�GLDORJXH�DQG�SURMHFWLRQ� LQWR�
WKH�$VLD�3DFL¿F�UHJLRQ�´�DV�WKLV�VWDWHPHQW�PDNHV�H[SOLFLW�DQG�KLJKOLJKWV�WKH�
UHJLRQDO�SROLWLFDO�YRFDWLRQ�RI�WKH�SURMHFW��+RZHYHU��LW�LV�ZRUWK�UHPDUNLQJ�WKDW�

±� 7KH�3$�KDV�EHHQ�FRQFHLYHG�DV�D�PHFKDQLVP�IRU�SROLWLFDO�GLDORJXH�LQ�
WZR�ZD\V��¿UVW��DPRQJ�LWV�PHPEHUV��WR�EH�GH¿QHG�DV�³D�VSDFH�IRU�GL�
DORJXH�DQG�FRQYHUJHQFH�´�DQG�VHFRQG��EHWZHHQ�LWV�PHPEHUV�DQG�WKH�
SDUWQHUV�EHORQJLQJ�WR�³$VLD�3DFL¿F�´

±� 7KH�JHRJUDSKLFDO�SURMHFWLRQ�RI�WKH�3$�KDV�QRW�EHHQ�RQ�³$VLD�3DFL¿F�´�
EXW�UDWKHU�RQ�(XURSH�DQG�$PHULFD��DV�HYLGHQFHG�E\�WKH�SUHGRPLQDQFH�
of european and american observers on the asian region in general, 
DQG�WKH�$VLDQ�3DFL¿F�LQ�SDUWLFXODU�

3. José luis león Manríquez and Juan José Ramírez Bonilla, /D�$OLDQ]D�GHO�3DFt¿FR��$OFDQFHV��
competitividad e implicaciones para América Latina��7KH�3DFL¿F�$OOLDQFH��5HDFK��&RPSHWLWLYHQHVV�DQG�
,PSOLFDWLRQV�IRU�/DWLQ�$PHULFD���)ULHGULFK�(EHUW�6WLIWXQJ��0H[LFR�&LW\��������
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in practice, the Pa acts as a potential mechanism for interregional polit�
LFDO�GLDORJXH�LQ�D�VSDFH�WKDW�WUDQVFHQGV�WKH�WDUJHW�DUHD�LQLWLDOO\�SURSRVHG�E\�
the founders. The interesting aspect of this peculiar situation is that interest 
LQ�WKH�SURMHFW�RI�WKH�3$�KDV�EHHQ�KLJKHU�LQ�$PHULFD�DQG�(XURSH�WKDQ�LQ�WKH�
$VLD�3DFL¿F�UHJLRQ�

1.  on deMocraTic Processes and resPecT for huMan righTs

$�FRQVWUDLQW�LPSRVHG�E\�WKH�(XURSHDQ�8QLRQ�IRU�WKH�QHJRWLDWLRQ�RI�D�EL�
ODWHUDO�WUDGH�DJUHHPHQW�ZLWK�0H[LFR�ZDV�WKH�LQFOXVLRQ�RI�D�GHPRFUDF\�FODXVH��
WKXV��$UWLFOH� �� RI� WKH�*OREDO�$JUHHPHQW� EHWZHHQ� WKH�(XURSHDQ�8QLRQ� DQG�
Mexico states:

³$�UHVSHFW�IRU�GHPRFUDWLF�SULQFLSOHV�DQG�IXQGDPHQWDO�KXPDQ�ULJKWV�DV�WKH\�
DUH�VHW�IRUWK�LQ�WKH�8QLYHUVDO�'HFODUDWLRQ�RI�+XPDQ�5LJKWV�XQGHUSLQV�WKH�GRPHV�
tic and international policies of the Parties and constitutes an essential element 
RI�WKLV�$JUHHPHQW�´4

7KH�8QLWHG�1DWLRQV�&RQYHQWLRQ�RQ�+XPDQ�5LJKWV� LV�EDVHG�� DV� LV� VWDWHG�
in the above text, on the protection of these rights in both domestic and in�
ternational political practice of the authorities that have subscribed to it; it is 
WKHUHIRUH�D�YROXQWDU\�DQG�XQLODWHUDO�VKRZ�RI�UHVSHFW�WR�WKH�H[WHQW�WKDW�WKHUH�LV�
QR�VXSUDQDWLRQDO�DXWKRULW\�FDSDEOH�RI�LPSRVLQJ�DGKHUHQFH�WR�WKH�8QLYHUVDO�'HF�
ODUDWLRQ�RI�+XPDQ�5LJKWV��)XUWKHUPRUH��YROXQWDU\�DQG�XQLODWHUDO�UHVSHFW�PXVW�
EH�XQGHUVWRRG� LQ� WKH� IUDPHZRUN�RI� WKH�8QLWHG�1DWLRQV�&KDUWHU��DFFRUGLQJ� WR�
this document, the organization offers its members six fundamental principles: 
���6RYHUHLJQ�HTXDOLW\�RI�DOO� LWV�0HPEHUV�����&RPSOLDQFH� LQ�JRRG�IDLWK� WR� WKH�
obligations incurred ... under this charter; 3. Settlement of international disputes 
E\�SHDFHIXO�PHDQV�����5HIUDLQLQJ� IURP� WKH� WKUHDW�RU�XVH�RI� IRUFH�DJDLQVW� WKH�
WHUULWRULDO�LQWHJULW\�RU�SROLWLFDO�LQGHSHQGHQFH�RI�DQ\�6WDWH�����7KH�REOLJDWLRQ�WR�
SURYLGH�WR�WKH�2UJDQL]DWLRQ�HYHU\�DVVLVWDQFH�LQ�DQ\�DFWLRQ�LW�WDNHV�LQ�DFFRUGDQFH�
ZLWK�WKH�SUHVHQW�&KDUWHU�����$EVWHQWLRQ�E\�WKH�8QLWHG�1DWLRQV�RI�LQWHUYHQWLRQV�
LQ�PDWWHUV�ZKLFK�DUH�HVVHQWLDOO\�ZLWKLQ�WKH�GRPHVWLF�MXULVGLFWLRQ�RI�DQ\�6WDWH�5 

��� *OREDO� $JUHHPHQW� %HWZHHQ� WKH� (XURSHDQ� 8QLRQ� DQG� 0H[LFR�� $UWLFOH� ��� FLWHG� E\� 0DXUHHQ�
0H\HU��³&KDOOHQJHV�DQG�3RVVLELOLWLHV�LQ�WKH�8VH�RI�WKH�'HPRFUDWLF�&ODXVH��([SHULHQFHV�RI�&LYLO�6RFLHW\�LQ�
WKH�*OREDO�$JUHHPHQW�%HWZHHQ�WKH�(XURSHDQ�8QLRQ�DQG�0H[LFR´��DYDLODEOH�DW��KWWS���IGFO�EHUOLQ�GH�¿OHDG�
min/fdcl/maureen052004.pdf 

5. idem, article 2.



159

7+(�3$&,),&�$//,$1&(�,1�$6,$�3$&,),&��3$5$//(/6�$1'�/(*$/�/,0,7$7,216���

7KH� VSLULW� ERWK�RI� WKH�8QLYHUVDO�'HFODUDWLRQ�RI�+XPDQ�5LJKWV� DQG� WKH�
8QLWHG�1DWLRQV�&KDUWHU� LV� WKH� YROXQWDU\� DGRSWLRQ� RI� WKH� SULQFLSOHV� RI� ERWK�
FRQYHQWLRQV�� ZLWKRXW� DWWHPSWLQJ� WR� LQÀXHQFH� WKH� DWWLWXGH� RI� WKLUG� SDUWLHV�
ZKR� DGKHUH� WR� WKHVH� SULQFLSOHV�� IURP� DQRWKHU� SHUVSHFWLYH��ZH� FDQ� VD\� WKDW�
WKH�XQLODWHUDO�SUDFWLFH�RI�UHVSHFW�RI�WKH�QRUPV�IRUPXODWHG�E\�WKH�LQWHUQDWLRQDO�
RUJDQLVP�LV�EDVHG�RQ�WKH�VHOI�GHWHUPLQDWLRQ�RI�JRYHUQPHQWV�DQG�WKH�SULQFLSOH�
RI�QRQ�LQWHUYHQWLRQ�LQ�WKH�DIIDLUV�RI� WKLUG�6WDWHV��,W� LV� LQ�VXFK�D�FRQWH[W� WKDW�
WKH�'HPRFUDWLF�&ODXVH�RI�WKH�$JUHHPHQW�RI�WKH�(XURSHDQ�8QLRQ�DQG�0H[LFR�
DFTXLUHV�LWV�IXOO�PHDQLQJ��ERWK�SROLWLFDO�HQWLWLHV�DUH�VLPSO\�XQGHUWDNLQJ�WR�UH�
spect democratic principles and human rights through their particular domes�
tic and international political practices, while refraining from intervening in 
WKH�LQWHUQDO�DIIDLUV�RI�WKH�RWKHU�SDUW\�

,Q� WKH�)UDPHZRUN�$JUHHPHQW� RI� WKH�3DFL¿F�$OOLDQFH�� WKH� SDUWLFLSDWLQJ�
JRYHUQPHQWV�DOVR�FOHDUO\�HVWDEOLVK�WKH�SROLWLFDO�IUDPHZRUN�RI�WKH�LQWHJUDWLRQ�
SURMHFW��$UWLFOH���HVWDEOLVKHV�WKH�PDQGDWRU\�SULQFLSOHV�IRU�SDUWLFLSDWLRQ�LQ�WKH�
3DFL¿F�$OOLDQFH��³D��WKH�UXOH�RI�ODZ��GHPRFUDF\��DQG�WKH�FRUUHVSRQGLQJ�FRQ�
stitutional order; b. the separation of the branches of government; and c. the 
protection, promotion, respect, and guarantee of human rights and fundamen�
WDO�IUHHGRPV�´6 

The existing parallel between the Democratic clause of the Global 
$JUHHPHQW�%HWZHHQ�WKH�(XURSHDQ�8QLRQ�DQG�0H[LFR�DQG�WKH�3DFL¿F�$OOLDQFH�
framework agreement (Pafa) is evident. That parallel, in our opinion, at 
OHDVW�SDUWO\�H[SODLQV�WKH�JUHDW�LQWHUHVW�JHQHUDWHG�E\�WKH�SURMHFW�DPRQJ�$PHU�
LFDQ� DQG�(XURSHDQ�JRYHUQPHQWV�� ,QGHHG�� H[FHSW� IRU�(FXDGRU� DQG�8UXJXD\��
where governments could be categorized as belonging to the latin american 
³OHIW�ZLQJ�´�WKH�RWKHU�REVHUYHU�JRYHUQPHQWV�IURP�$PHULFD�DQG�(XURSH�FODLP��
DW�OHDVW�LQ�GHFODUDWLYH�WHUPV��WR�HVSRXVH�GHPRFUDF\�DQG�KXPDQ�ULJKWV��+HQFH�
their interest in participating in a space for dialogue and convergence based on 
D�FRPPRQ�LGHRORJLFDO�SROLWLFDO�EDVH��

now, in the next section we discuss the parallels which also exist between 
the Pafa and the basic texts of the association of Southeast asian nations 
�$6($1���ZKLFK� VKRZ� WKDW� WKH� ORZ� LQWHUHVW� VKRZQ�E\� JRYHUQPHQWV� LQ� WKH�
$VLD�3DFL¿F�UHJLRQ�OLHV�LQ�WKH�IDFWRUV�SUHYHQWLQJ�WKHLU�SDUDOOHO�GHYHORSPHQWDO�
lines from converging. 

��� 3DFL¿F�$OOLDQFH��)UDPHZRUN�$JUHHPHQW�WR�WKH�3DFL¿F�$OOLDQFH, Paranal, antofagasta, Republic 
of chile, June 6, 2012; available at: http://www10.iadb.org/intal/intalcdi/Pe/2013/11593.pdf 
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2.  legal Parallels BeTWeen Pafa and The asean TexTs

5HJDUGLQJ�WKH�PLWLJDWHG�JRYHUQPHQW�LQWHUHVW�LQ�$VLD�3DFL¿F��ZH�¿QG�WKDW�
the group of observers from the Pa comprises, in addition to china, three of 
WKH�IRXU�FRXQWULHV�LQ�WKH�UHJLRQ�FRQVLGHUHG�E\�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG�
to be developed countries: Korea, Japan and Singapore; and the four observers 
IURP�$VLD�3DFL¿F�DUH�DOVR�GHPDQGLQJ�GHPRFUDF\�DV�WKH�EHVW�IRUP�RI�JRYHUQ�
PHQW��QRW�XQGHU�JHQHULF�IRUPV��EXW�WKURXJK�WKHLU�VSHFL¿F�QDWLRQDO�FRQWH[W�DQG�
PDUNHG�E\�WKH�VSHFL¿F�PRUDO�QRUPV�RI�$VLDQ�VRFLHWDO�H[SUHVVLRQV��

2Q�WKH�RWKHU�KDQG��ZH�VKRXOG�DOVR�QRWH�WKDW�$6($1�LV�QRW�RQO\�LQYROYHG�
LQ�¿YH�RI�WKH�WHQ�HFRQRPLF�LQWHJUDWLRQ�SURFHVVHV�FXUUHQWO\�XQGHUZD\�RU�XQGHU�
QHJRWLDWLRQ�LQ�WKH�3DFL¿F�UHJLRQ��7DEOH�����EXW��DV�ZLOO�EH�GLVFXVVHG�EHORZ��LW�
DOVR�SOD\V�DQ�LPSRUWDQW�SROLWLFDO�UROH�LQ�GH¿QLQJ�WKH�QHZ�LQVWLWXWLRQDO�IUDPH�
ZRUN�RI�$VLD�3DFL¿F��FRQVHTXHQWO\��WR�WKH�PHPEHUV�RI�WKH�$3��WKH�SURMHFWLRQ�
RQ�³$VLD�3DFL¿F´�PXVW�QHFHVVDULO\� IRFXV�RQ� WKH�$6($1��+RZHYHU�� DPRQJ�
$6($1�PHPEHUV��RQO\�6LQJDSRUH�SDUWLFLSDWHV�LQ�WKH�JURXS�RI�REVHUYHUV�RI�
WKH�3$��7KH�OLWWOH�LQWHUHVW�VKRZQ�E\�$6($1�LV�ODUJHO\�LV�H[SODLQHG�SDUWO\�E\�
the parallels between the Democratic clause of the Global agreement be�
WZHHQ�WKH�(8�DQG�0H[LFR��WKH�3DFL¿F�$OOLDQFH�)UDPHZRUN�$JUHHPHQW��DQG�
WKH�IXQGDPHQWDO�WH[WV�RI�$6($1��DQG�RQ�DQRWKHU�VLGH��E\�WKH�IDFWRUV�SUHYHQW�
ing the convergence of said parallels. 

To better understand the parallels, we must recall the experiences of 
WKH�$6($1�FRXQWULHV�LQ�WKH�OHJDO�¿HOG��LQ�IDFW��LQ�������WKH�JRYHUQPHQWV�RI�
WKH�3KLOLSSLQHV�� ,QGRQHVLD�DQG�0DOD\VLD� MXVW� UHFHQWO\�RYHUFDPH� WKH�FRQÀLFW�
known as Konfrontasi��ZKLFK�ZDV�SURYRNHG�E\� WKH�GHFLVLRQ�E\� WKH�%ULWLVK�
authorities to grant political independence to its last colonial strongholds in 
Southeast asia: Brunei, Sabah, Sarawak and Singapore would be under the 
VRYHUHLJQW\�RI�WKH�)HGHUDWLRQ�RI�0DOD\D�DQG�EHFRPH�WKH�PRGHUQ�)HGHUDWLRQ�
RI�0DOD\VLD��'XH�WR�WKH�LQÀXHQFH�RI�OHIW�OHDQLQJ�GRPHVWLF�SROLWLFDO�IDFWLRQV��
%UXQHL�ZLWKGUHZ�IURP�WKH�SURMHFW��7KH�5HSXEOLF�RI�WKH�3KLOLSSLQHV��LQ�WXUQ��
FODLPHG�VRYHUHLJQW\�RYHU�SDUW�RI� WKH� WHUULWRU\�RI�6DEDK��DUJXLQJ�WKDW�� LW�KDG�
RQFH� EHHQ� FHGHG� E\� WKH� 6XOWDQ� RI�%UXQHL� WR� WKH� 6XOWDQ� RI� 6XOX�� ,QGRQHVLD�
FODLPHG�VRYHUHLJQW\�RYHU�WKH�WKUHH�WHUULWRULHV�ORFDWHG�RQ�WKH�LVODQG�RI�%RUQHR�
EHFDXVH�LQ�WKH�SDVW��WKH\�KDG�IRUPHG�SDUW�RI�WKH�0DKDSDKLW�(PSLUH��

7KH�PLOLWDU\� FRQIURQWDWLRQ� LQ�6RXWKHDVW�$VLD�RFFXUUHG� LQ� DQ� HVFDODWLQJ�
UHJLRQDO� FRQWH[W�PDUNHG� E\� WKH� LQWHQVL¿FDWLRQ� RI� 86�PLOLWDU\� LQWHUYHQWLRQ�
in indochina, which sought to limit the spread of communism in the region; 
thus, for governments in Southeast asia it was important to restore regional 



161

7+(�3$&,),&�$//,$1&(�,1�$6,$�3$&,),&��3$5$//(/6�$1'�/(*$/�/,0,7$7,216���

KDUPRQ\�LQ�RUGHU�WR�DYRLG�H[WHUQDO�LQWHUIHUHQFH�E\�SUR�FRPPXQLVW�RU�SUR�FDS�
LWDOLVW�IDFWLRQV��VR�WKDW�� WKDQNV�WR�WKH�JRRG�RI¿FHV�RI�WKH�7KDLV��JRYHUQPHQW�
UHSUHVHQWDWLYHV� IURP� WKH� 3KLOLSSLQHV�� ,QGRQHVLD�� 0DOD\VLD�� 6LQJDSRUH� DQG�
Thailand, in august 1967, established the association of Southeast asian 
1DWLRQV��7KHVH�QDWLRQV�ZHUH�YHU\�FOHDU�DERXW�WKH�REMHFWLYHV�DQG�WKH�FRQWH[W�
in which the new organization emerged: the countries of Southeast asia were 
³GHWHUPLQHG�WR�HQVXUH�WKHLU�RZQ�VWDELOLW\�DQG�VHFXULW\�UHJDUGLQJ�DQ\�IRUP�RU�
manifestation of outside interference, in order to preserve their national identi�
ties, according to the ideals and aspirations of their peoples. in this part of the 
%DQJNRN�'HFODUDWLRQ��WKH�SULQFLSOH�RI�QRQ�LQWHUYHQWLRQ�LQ�WKH�DIIDLUV�RI�RWKHU�
States stands out, and it pointed both to the participants in the association and 
WR�WKH�SDUWLFLSDWLQJ�IDFWLRQV�LQ�WKH�PLOLWDU\�FRQIURQWDWLRQ�LQ�,QGRFKLQD±DZDUH�
RI�D�JURZLQJ�GDQJHU�RI�WKH�VSUHDG�RI�FRQÀLFW�LQ�WKH�UHJLRQ��WKH�VLJQDWRULHV�RI�
WKH�'HFODUDWLRQ�HPSKDVL]HG�WKDW�³DOO�IRUHLJQ�EDVHV�DUH�WHPSRUDU\�DQG�UHPDLQ�
RQO\�ZLWK�WKH�H[SUHVV�SHUPLVVLRQ�RI�WKH�FRQFHUQHG�FRXQWULHV��DQG�ZLOO�QRW�EH�
XVHG� HLWKHU� GLUHFWO\� RU� LQGLUHFWO\� WR� VXEYHUW� WKH� QDWLRQDO� LQGHSHQGHQFH� DQG�
IUHHGRP�RI�WKH�6WDWHV�LQ�WKH�DUHD�´�2I�WKH�¿YH�LWHPV�FRPSULVLQJ�WKH�%DQJNRN�
'HFODUDWLRQ��WKH�¿UVW�LV�GHGLFDWHG�WR�WKH�HVWDEOLVKPHQW�RI�WKH�$6($1��ZKLOH�
WKH�VHFRQG�SURYLGHV�VHYHQ�REMHFWLYHV�DQG�SULQFLSOHV�RI�WKH�$VVRFLDWLRQ��IRU�WKH�
SXUSRVHV�RI�RXU�DQDO\VLV��WKH�VHFRQG�SDUW�LV�HVSHFLDOO\�LQWHUHVWLQJ��³WKH�SURPR�
WLRQ�RI�UHJLRQDO�SHDFH�DQG�VWDELOLW\�WKURXJK�D�FRQWLQXLQJ�UHVSHFW�IRU�MXVWLFH�DQG�
the rule of law in all relations between countries in the region, according to the 
SULQFLSOHV�RI�WKH�8QLWHG�1DWLRQV�&KDUWHU�´7

in a world where the hegemonic powers used to impose their interests on 
WKH�LQWHUQDWLRQDO�UXOH�RI�ODZ��$6($1�FRQYHUWHG�WKH�SULQFLSOHV�RI�WKH�8QLWHG�
1DWLRQV�&KDUWHU� LQWR� WKH� OHLWPRWLI� RI� WKH�PDMRU� FROOHFWLYH� GHFLVLRQV� DQG� RI�
LQVWLWXWLRQDO�RUGHU�EXLOW�E\� WKH�$VLD�3DFL¿F�$VVRFLDWLRQ��7KXV�� LQ�������DQG�
GXULQJ�WKH�PRVW�DFXWH�SKDVH�RI�86�PLOLWDU\�LQWHUYHQWLRQ�LQ�,QGRFKLQD��$6($1�
PHPEHUV�VLJQHG�WKH�'HFODUDWLRQ�RQ�WKH�=RQH�RI�3HDFH��/LEHUW\�DQG�1HXWUDOLW\��
7KH�WKLUG�SRLQW�UHFRYHUHG�WKH�SULQFLSOHV�RI�WKH�81�&KDUWHU��³����WKH�YDOXDEOH�
DLPV�DQG�REMHFWLYHV�RI�WKH�8QLWHG�1DWLRQV��SDUWLFXODUO\�DV�WKH\�UHJDUG�D�UHVSHFW�
IRU� WKH�VRYHUHLJQW\�DQG� WHUULWRULDO� LQWHJULW\�RI�DOO�6WDWHV�� UHIUDLQLQJ� IURP�DOO�
forms of threat and the use of force, and the peaceful settlement of internation�
DO�GLVSXWHV��HTXDO�ULJKWV��VHOI�GHWHUPLQDWLRQ�DQG�QRQ�LQWHUIHUHQFH�LQ�WKH�DIIDLUV�
RI�6WDWHV�´�)XUWKHU�D¿HOG�� WKH�DVVRFLDWHG�JRYHUQPHQWV�FDPH�DJDLQ�XSRQ�RQH�

7. aSean Secretariat, Bangkok Declaration, Bangkok, agust 8, 1967, available at: http://www.
DVHDQ�RUJ�QHZV�LWHP�WKH�DVHDQ�GHFODUDWLRQ�EDQJNRN�GHFODUDWLRQ 
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RI�WKHLU�WRS�FRQFHUQV��³WKH�ULJKW�RI�HDFK�6WDWH��EH�LW�ODUJH�RU�VPDOO��WR�GLUHFW�LWV�
own existence, free from external interference in its internal affairs, insofar as 
WKLV�LQWHUIHUHQFH�ZRXOG�DGYHUVHO\�DIIHFWV�LWV�IUHHGRP��LQGHSHQGHQFH�DQG�LQWHJ�
ULW\�´�7KH�HVVHQWLDO�FRQWHQW�RI�WKH�VWDWHPHQW�LV�VXPPHG�XS�LQ�WKUHH�VKRUW�OLQHV��
WKURXJK�ZKLFK�WKH�¿YH�JRYHUQPHQWV�DI¿UPHG�WKHLU�GHWHUPLQDWLRQ�WR�³LQLWLDOO\�
H[HUW�DOO�QHFHVVDU\�HIIRUWV�WR�REWDLQ�UHFRJQLWLRQ�DQG�UHVSHFW�IRU�6RXWKHDVW�$VLD�
DV�D�=RQH�RI�3HDFH��/LEHUW\�DQG�1HXWUDOLW\��IUHH�IURP�DQ\�IRUP�RU�PDQQHU�RI�
LQWHUIHUHQFH�E\�RXWVLGH�SRZHUV�´8

7HQ�PRQWKV�DIWHU�WKH�RI¿FLDO�HQG�RI�WKH�86�PLOLWDU\�LQWHUYHQWLRQ�LQ�9L�
etnam, the aSean members gathered to issue a new regional convention: 
WKH�7UHDW\�RI�$PLW\�DQG�&RRSHUDWLRQ� LQ�6RXWKHDVW�$VLD� �7$&���7KH�FHQWUDO�
WKHPH�RI�WKH�7$&�LV�RXWOLQHG�LQ�WKH�WKLUG�SDUW��³WKH�GLVSXWH�RU�GLVSXWHV�EHWZHHQ�
>WKH@�FRXQWULHV�VKRXOG�EH�UHJXODWHG�E\�UDWLRQDO��HIIHFWLYH�DQG�VXI¿FLHQWO\�ÀH[�
LEOH�SURFHGXUHV��DYRLGLQJ�QHJDWLYH�DWWLWXGHV�ZKLFK�PD\�KLQGHU�RU�MHRSDUGL]H�
FRRSHUDWLRQ�´�7KH� IRUZDUG�WKLQNLQJ�YLVLRQ�RI� WKH�RI� WKH�7$&�VLJQDWRULHV� LV�
QRZ�REYLRXV��RQFH�WKH�H[WUD�UHJLRQDO�PLOLWDU\�IRUFHV�KDG�EHHQ�UHPRYHG��WKH�
GLIIHUHQFHV�EHWZHHQ�UDGLFDOO\�GLIIHUHQW�SROLWLFDO�UHJLPHV��&DPERGLD��/DRV�DQG�
9LHWQDP�ZLWK� VRFLDOLVW� V\VWHPV��%UXQHL��0DOD\VLD� DQG�7KDLODQG�ZLWK�PRQ�
DUFKLHV��WKH�3KLOLSSLQHV��,QGRQHVLD�DQG�6LQJDSRUH�ZLWK�5HSXEOLFDQ�V\VWHPV��
DQG�0\DQPDU¶V�PLOLWDU\�MXQWD��UHTXLUHG�D�ÀH[LEOH�WUHDWPHQW�LQ�RUGHU�WR�HQVXUH�
coexistence.

7KH�HVVHQFH�RI�WKH�7$&�LV�FRQWDLQHG�LQ�WKH�¿UVW�IRXU�FKDSWHUV�RI�WKH�WH[W��
WKH�¿UVW� LV�GHYRWHG� WR� WKH�REMHFWLYHV� �$UWLFOH����DQG�SULQFLSOHV�RI� WKH� WUHDW\�
�$UWLFOH�����ZKLFK�DUH�DJDLQ�H[SOLFLWO\�UHWULHYLQJ�WKH�SULQFLSOHV�RI�WKH�8QLWHG�
nations charter. The theme of the second chapter is friendship, and consists of 
a single article which upholds the good faith of the signatories in assuming the 
obligations contained in the Tac. The third chapter deals with cooperation, 
DQG�WKH�VXEMHFW�LV�WUHDWHG�LQ�QLQH�DUWLFOHV�H[SRXQGLQJ�RQ�YDULRXV�DVSHFWV�RI�VDLG�
cooperation. The fourth chapter develops the theme of peaceful settlement of 
disputes; the central aspects of which are: the establishment of a high council 
charged with mediating in disputes between members of the association, the 
responsibilities of the council and the obligations of participants in a dispute.9 

8. aSean Secretariat, =RQH�RI�3HDFH��)UHHGRP�DQG�1HXWUDOLW\�'HFODUDWLRQ, Kuala lumpur, no�
vember 27, 1971, http://www.aseansec.org/1215.htm 

9. aSean Secretariat, Treaty of Amity and Cooperation in Southeast Asia��%DOL��)HEUXDU\�����������
available at: KWWS���ZZZ�DVHDQ�RUJ�QHZV�LWHP�WUHDW\�RI�DPLW\�DQG�FRRSHUDWLRQ�LQ�VRXWKHDVW�DVLD�LQGRQH�
VLD����IHEUXDU\�������
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:LWK�WKH�7$&��WKH�$VVRFLDWLRQ�VWULYHV�WR�DFKLHYH�VHOI�VXI¿FLHQF\�LQ�UHVROYLQJ�
disputes among its members, on the basis of principles of good faith and ac�
FHSWDQFH�RI�WKH�SULQFLSOHV�RI�LQWHUQDWLRQDO�ODZ�FRQWDLQHG�LQ�WKH�8QLWHG�1DWLRQV�
charter.

The signing of the Declaration of aSean and the Tac, over time, 
EHFDPH�WKH�QHFHVVDU\�FRQGLWLRQ�IRU�EHFRPLQJ�D�PHPEHU�RI�$6($1��LQ� WKH�
WZHQW\�\HDUV�WKDW�IROORZHG��WKDQNV�WR�WKH�ÀH[LEOH�DWWLWXGH�DQG�UHVSHFW�IRU�WKH�
SULQFLSOH� RI� QRQ�LQWHUYHQWLRQ� LQ� WKH� LQWHUQDO� DIIDLUV� RI� RWKHU�6WDWHV�� WKH�$V�
VRFLDWLRQ�HYHQWXDOO\�FDPH� WR� LQFOXGH�DOO�JRYHUQPHQWV� LQ� WKH� UHJLRQ��%UXQHL�
��������9LHWQDP���������/DRV�DQG�&DPERGLD���������DQG�0\DQPDU���������
(DVW�7LPRU�JDLQHG�SROLWLFDO� LQGHSHQGHQFH� LQ� WKH� WZHQW\�¿UVW�FHQWXU\�DQG� LV�
now a candidate for membership in the association; Papua new Guinea has 
also signed the Tac and has observer status.

$V�LI�WKLV�ZHUH�QRW�HQRXJK��WKH�SROLWLFDO�LQÀXHQFH�RI�WKH�$6($1�JUHZ��
thanks to various forums for dialogue and consultation: the aSean Regional 
)RUXP��$5)���FUHDWHG�LQ������WR�GLVFXVV�UHJLRQDO�VHFXULW\�LVVXHV�DQG�WR�GH¿QH�
DQG�LPSOHPHQW�PHFKDQLVPV�RI�SUHYHQWLYH�GLSORPDF\��FXUUHQWO\��WKHUH�DUH����
governments participating in the aRf.10

in 2004, participants in the aSean+3 Summit decided to institutionalize 
a new space for dialogue, named the east asia Summit (eaS), and including 
WKH�JRYHUQPHQWV�RI�$XVWUDOLD��,QGLD��DQG�1HZ�=HDODQG��7KH�¿UVW�PHHWLQJ�RI�
WKH�($6�ZDV�KHOG�LQ�������LQ�������5XVVLD�DQG�WKH�8QLWHG�6WDWHV�DOVR�MRLQHG�
WKH�($6��86�GHOD\�ZDV�GXH�WR�GRXEWV�LQ�VLJQLQJ�WKH�7$&��ZKLFK�LV�FRQVLGHUHG�
a requirement for participation in the new regional mechanism for political 
dialogue. according to the Declaration of the 9th meeting of the eaS, this is 
understood as:

«D� IRUXP� UXQ� E\� OHDGHUV� IRU� VWUDWHJLF� GLDORJXH� DQG� FRRSHUDWLRQ� LQ� HFR�
QRPLF�DQG�VRFLDO�SROLF\�LVVXHV��VHFXULW\��DQG�UHJLRQDO�LPSRUWDQFH��DV�ZHOO�DV�D�
UDQJH�RI�FRPSOH[�FKDOOHQJHV�IRU�WKH�UHJLRQ��:H�UHLWHUDWH�RXU�FRPPLWPHQW�WR�WKH�
PDQGDWH�RI�WKH�($6�WR�LQFUHDVLQJ�FRRSHUDWLRQ�LQ�SULRULW\�DUHDV��QDPHO\��¿QDQFH��
HQYLURQPHQW�DQG�HQHUJ\��HGXFDWLRQ��JOREDO�KHDOWK�DQG�SDQGHPLFV��PDQDJHPHQW�
RI�QDWXUDO�GLVDVWHUV�DQG�$6($1�FRQQHFWLYLW\��(YHQ�PRUH��ZH�YDOXH�KLJKO\�WKH�

10. The 10 member governments of aSean, east Timor as a candidate to aSean membership, 
Papua nueva Guinea as an aSean observer, ten dialogue partners of aSean (australia, canada, china, 
WKH�(XURSHDQ�8QLRQ��,QGLD��-DSDQ��1HZ�=HDODQG��6RXWK�.RUHD��5XVVLD�DQG�WKH�8QLWHG�6WDWHVV��DV�ZHOO�DV�
north Korea, Mongolia, Pakistan, Bangladesh and Sri lanka. australian Government, Department of for�
eign affairs and Trade, aSean Regional forum; available at: KWWS���GIDW�JRY�DX�LQWHUQDWLRQDO�UHODWLRQV�UH�
JLRQDO�DUFKLWHFWXUH�DVHDQ�3DJHV�DVHDQ�UHJLRQDO�IRUXP�DUI�DVS[
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UROH�SOD\HG�E\�WKH�($6�LQ�DGGUHVVLQJ�WKHVH� LVVXHV�RI�FRPPRQ�FRQFHUQ�DQG�WR�
PDLQWDLQ�SHDFH��VWDELOLW\�DQG�HFRQRPLF�SURVSHULW\�LQ�(DVWHUQ�$VLD�11

,Q�7DEOH����ZH�VHH�WKDW��IRU�PHPEHUV�RI�WKH�$6($1��WKH�7UHDW\�RI�$PLW\�
DQG�&RRSHUDWLRQ�LV�WKH�OHJDO�EDVLV�IRU�WKH�LQVWLWXWLRQDO�IUDPHZRUN�SURPRWHG�E\�
WKH�$VVRFLDWLRQ��LQGHHG��RI�WKH����FRXQWULHV�LQFOXGHG�LQ�WKH�OLVW��RQO\�&DQDGD�
has not signed the Tac, even though it is a dialogue partner and participates 
LQ�WKH�$5)��%UD]LO��LQ�FRQWUDVW��LV�WKH�ODWHVW�VLJQDWRU\�WR�WKH�7$&��EXW�LV�QRW�
LQYROYHG��WKXV�IDU��LQ�DQ\�LQVWDQFH�RI�GLDORJXH��$V�KDV�EHHQ�SUHYLRXVO\�PHQ�
tioned, east Timor is a candidate for membership, while Papua new Guinea 
has had observer status since 1989, when it signed the Tac.

The most important highlights of Table 2 are as follows:
)LUVW��ZH�PXVW�GUDZ�D�FRQWUDVW�EHWZHHQ�WKH�DWWLWXGH�RI�WKH�&KLQHVH�DQG�86�

JRYHUQPHQWV��WKH�&KLQHVH�JRYHUQPHQW�ZDV�WKH�VHFRQG�$6($1�QRQ�PHPEHU�
to sign the Tac, along with the indian government, on October 2003; further 
RQ��WKH�86�ZDV�WKH�WKLUG�WR�ODVW�WR�VLJQ�LW��RQ�-XO\�������8QGRXEWHGO\��WKH�VLJQ�
LQJ�RI�WKH�7$&�E\�WKH�WZR�FRPSHWLQJ�SRZHUV�LQ�WKH�3DFL¿F�UHJLRQ�KDV�EHHQ�D�
FRQWULEXWLQJ�IDFWRU�WR�WKH�OHJDO�FHUWDLQW\�RI�DOO�$6($1�PHPEHUV��D�FHUWDLQW\�
that is based, as is stated in the texts of the association, on articles of good 
faith in the governments in accepting and implementing the international rule 
of law.

Second, the dialogue partners of aSean and the aRf members are 
PDUNHG�E\�WKH�GLYHUVLW\�RI�WKHLU�JHRJUDSKLFDO�RULJLQV��WKLV�SRLQW�LV�LPSRUWDQW��
EHFDXVH�LW�KLJKOLJKWV�WKH�H[WUD�UHJLRQDO�FRPPLWPHQW�DJUHHG�WR�LQ�WKHVH�PHFK�
DQLVPV�IRU�GLDORJXH�DQG�WKH�FRQYHQLQJ�SRZHU�RI�$6($1�WR�EULQJ�WKH�8QLWHG�
6WDWHV��WKH�(XURSHDQ�8QLRQ��&KLQD��5XVVLD�DQG�,QGLD�WRJHWKHU�WR�GLVFXVV�UH�
JLRQDO�VHFXULW\�LVVXHV�

7KLUG��WKH�(DVW�$VLD�6XPPLW�DQG�WKH�)7$V�VKRZ�XV�WZR�FRPSOHPHQWDU\�
GLPHQVLRQV�RI�WKH�LQWHJUDWLRQ�SURFHVV�FXUUHQWO\�XQGHUZD\�EHWZHHQ�6RXWKHDVW�
asia, east asia, and Oceania. Though it is true that, the exception in the eaS 
LV�WKH�8QLWHG�6WDWHV��LW�LV�DOVR�D�IDFW�WKDW��EHLQJ�HVVHQWLDOO\�D�SROLWLFDO�IRUXP��ZH�
FDQQRW�IRUJHW�WKDW�ERWK�WKH�733�QHJRWLDWLRQV�FRQGXFWHG�E\�WKH�86�JRYHUQPHQW�
DQG�WKH�VKLIW� WRZDUGV� WKH�3DFL¿F�UHJLRQ�LQ� WKH�IRUHLJQ�SROLF\�RI� WKH�2EDPD�
DGPLQLVWUDWLRQ�KDYH�KDG�DV�D�PDLQ�REMHFWLYH�WKH�LVRODWLRQ�RI�&KLQD��7KHUHIRUH��

11. aSean Secretariat, Chairman’s Statement of the 9th East Asia Summit��1D\�3\L�7DZ��0\DQPDU��
november 13, 2014; available at: http://www.asean.org/images/pdf/2014_upload/9th%20eaS%20chair�
PDQ¶V���6WDWHPHQW����)QLDO��SGI 
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LI�$PHULFDQV�KDYH�DEDQGRQHG�WKHLU�WUDGLWLRQDO�SROLF\�LQ�WHUPV�RI�WKH�FRQWDLQ�
ment of china, the political representatives of Southeast asia have striven 
WR�XVH�WKH�($6�DV�D�FRQWDLQPHQW�PHFKDQLVP�RI�WKH�JUHDW�SRZHUV��WKH�8QLWHG�
6WDWHV��&KLQD��5XVVLD��WKH�(XURSHDQ�8QLRQ�DQG�,QGLD�

fourth, the main existing free trade agreements have so far been of a 
ELODWHUDO�QDWXUH��DQG�DUH�IRFXVHG�RQ�$6($1��DQG�UHDI¿UP�WKH�WUHQG�WRZDUGV�
LQWHU�UHJLRQDO�LQWHJUDWLRQ�LQ�6RXWKHDVW�$VLD�DQG�(DVWHUQ�2FHDQLD��7R�WKH�$PHU�
LFDQ�ZKLP�RI�LVRODWLQJ�&KLQD�E\�WKH�733��$VLDQ�JRYHUQPHQWV�KDYH�UHVSRQGHG�
with negotiations for the Regional comprehensive economic Partnership 
among the ten members of aSean, plus australia, china, Korea, india, Japan 
and new Zealand.

TaBle 2. asean and its international Partners

 
MeMBeRShiPS

Tac aSean Dialogue 
Partners aRf eaS alc

indonesia ���IHE��� X X X X
0DOD\VLD ���IHE��� X X X X
Philippines ���IHE��� X X X X
Singapore ���IHE��� X X X X
Thailand ���IHE��� X X X X
Brunei ���HQH��� X X X X
Papua new Guinea ���MXO��� X  
laos ���MXQ��� X X X X
9LHWQDP ���MXO��� X X X X
cambodia ���HQH��� X X X X
0\DQPDU ���MXO��� X X X X
Popular Republic of china ���RFW��� X X X X
india ���RFW��� X X X X
Japan ���MXO��� X X X X
Pakistan ���MXO��� X  
South Korea ���QRY��� X X X X
Russia ���QRY��� X X X  



166

-8$1�-26e�5$0Ë5(=�%21,//$

 
MeMBeRShiPS

Tac aSean Dialogue 
Partners aRf eaS alc

new Zealand ���MXO��� X X X X
Mongolia ���MXO��� X  
australia ���GLF��� X X X X
france ���MXO���  
east Timor ���HQH��� X  
Bangladesh ���DJR��� X  
Sri lanka ���DJR��� X  
north Korea ���MXO��� X  
8QLWHG�6WDWHV ���MXO��� X X X  
(XURSHDQ�8QLRQ ���MXQ��� X X  
Brazil ���QRY���  
canada  X X  

6RXUFHV��:LNLSHGLD��7UHDW\�RI�$PLW\�DQG�&RRSHUDWLRQ�LQ�6RXWKHDVW�$VLD
KWWSV���HQ�ZLNLSHGLD�RUJ�ZLNL�7UHDW\BRIB$PLW\BDQGB&RRSHUDWLRQBLQB6RXWKHDVWB$VLD 
%UD]LO�*RYHUQPHQW��0LQLVWU\�RI�)RUHLJQ�$IIDLUV�
/HWWHU�RI�$FFHVVLRQ�WR�WKH�7UHDW\�RI�$PLW\�DQG�&RRSHUDWLRQ�LQ�6RXWKHDVW�$VLD
KWWS���ZZZ�LWDPDUDW\�JRY�EU�LQGH[�SKS"RSWLRQ FRPBFRQWHQW	YLHZ DUWLFOH	LG �����OHWWHU�RI�DF�
FHVVLRQ�WR�WKH�WUHDW\�RI�DPLW\�DQG�FRRSHUDWLRQ�GLOPD�URXVVHII�SUHVLGHQW�RI�WKH�IHGHUDWLYH�UHSXE�
OLF�RI�EUD]LO	FDWLG ��	ODQJ HQ�*%	,WHPLG ���

)LQDOO\�� LW� LV�QHFHVVDU\�WR�LQVLVW�RQ�WKH�IDFW� WKDW� WKLV� LV�D�JURXS�RI� LQVWL�
WXWLRQV� FDUU\LQJ� RXW� PXOWLGLPHQVLRQDO� FRRSHUDWLRQ�� ZKLFK� LV� EDVHG� RQ� WKH�
OHJDO�FHUWDLQW\�JLYHQ�E\�WKH�VLJQLQJ�RI�WKH�7$&��,Q�WKDW�VHQVH��ZH�DI¿UP�WKH�
H[LVWHQFH�RI�D�OHJDO�SDUDOOHO�EHWZHHQ�WKH�QRUPV�FRQWDLQHG�LQ�WKH�3DFL¿F�$OOL�
ance framework agreement (Pafa) and the principles of international law 
FODLPHG�E\�$6($1� LQ� LWV� EDVLF� WH[WV�� KRZHYHU�� MXVW� DV� SDUDOOHO� OLQHV� QHYHU�
cross, the legal content of Pafa does not converge with the Tac; the reason 
IRU�WKLV�ODFN�RI�FRQYHUJHQFH�LV�WKH�SULQFLSOH�RI�QRQ�LQWHUYHQWLRQ�LQ�WKH�DIIDLUV�
of other states which is omnipresent in the texts of the aSean but absent in 
those of the Pafa.
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3. legal diVergence facTors in Pa-asean

:KLOH� WKH� OLQHV�RI� IRUFH� LQ� WKH� WH[WV�RI� WKH�$6($1� LV� WKH�SULQFLSOH�RI�
QRQ�LQWHUYHQWLRQ�LQ�WKH�DIIDLUV�RI�RWKHU�VWDWHV��WKH�)$03��WKURXJK�SDUDJUDSKV�
a and b in article 2, raises the member governments of the Pa to the rank 
RI�MXGJHV�UXOLQJ�LQ�GHIHUHQFH�WR�WKH�SULQFLSOHV�RI�UHSUHVHQWDWLYH�GHPRFUDF\��
furthermore, in paragraph c�WKH\�DUH�SRUWUD\HG�DV�SURPRWHUV�RI�KXPDQ�ULJKWV�
and the fundamental freedoms, and that it is stated that this promotion is 
RQO\�XQGHUVWDQGDEOH�DV�DQ�LQWHUYHQWLRQ�LQ� WKH�DIIDLUV�RI� WKRVH�ZKR�DVSLUH� WR�
EH�PHPEHUV�RI�WKH�3DFL¿F�$OOLDQFH��,Q�WKLV�UHJDUG��LW�LV�QRWDEOH�WKDW�WKHUH�LV�D�
\DZQLQJ�JDS�EHWZHHQ�WKH�UHVSHFW�IRU�WKH�LQWHUQDWLRQDO�UXOH�RI�ODZ�SURFODLPHG�
E\�$6($1�DQG��RQ�WKH�RWKHU�KDQG��WKH�SURSRVDO�PRGHOHG�RQ�86�IRUHLJQ�SROLF\�
WR�SURPRWH�GHPRFUDF\�DQG�KXPDQ�ULJKWV��WKLV�SURPRWLRQ�LPSOLHV��E\�QHFHVVLW\��
interference in the affairs of other states, which violates the basic rules of in�
WHUQDWLRQDO�ODZ�DV�WKH\�KDYH�EHHQ�IRUPXODWHG�LQ�WKH�8QLWHG�1DWLRQV�&KDUWHU��,W�
LV�WR�WKLV�IDFW�RQH�FDQ�GLUHFWO\�FRUUHODWH�WR�WKH�OXNHZDUP�LQWHUHVW�RI�WKH�PHPEHU�
FRXQWULHV�RI�$6($1�LQ�WKH�3$�SURMHFW�

Though it is true that, the members of the two regional organizations 
KDYH�WDNHQ�WKH�¿UVW�VWHSV�WRZDUGV�IRUJLQJ�FORVHU�WLHV��RI¿FLDO�VWDWHPHQWV�KLQW�
DW�YHU\�OLPLWHG�SURJUHVV�VR�IDU��,Q�IDFW��RQ�6HSWHPEHU�����������WKH�0H[LFDQ�
0LQLVWU\� RI� )RUHLJQ�$IIDLUV� �65(�� DQQRXQFHG� WKDW� LW�ZDV� KRVWLQJ� WKH� )LUVW�
0LQLVWHULDO�0HHWLQJ�RI� WKH�3DFL¿F�$OOLDQFH�$6($1�LQ�1HZ�<RUN��ZLWK� WKH�
*HQHUDO�$VVHPEO\�RI�WKH�8QLWHG�1DWLRQV�DV�D�EDFNGURS��7KH�0LQLVWU\¶V�VWDWH�
PHQW�ZDV�EULHI�DQG�RQO\�PHQWLRQHG�WKDW�³GLDORJXH�EHWZHHQ�WKH�3DFL¿F�$OOL�
DQFH�DQG�$6($1�ZDV�SRVLWLYH��7KH�0LQLVWHUV�DJUHHG� WR�¿QG�VSHFL¿F�DUHDV�
of cooperation in the near future and continue their discussion in subsequent 
PHHWLQJV�´12�7KHQ��RQ�0D\�����������LQ�-DNDUWD��D�VHFRQG�PHHWLQJ�ZDV�KHOG��
ZKLFK�HYHU\WKLQJ�LQGLFDWHV�ZDV�D�UHVXOW�RI�D�UHTXHVW�E\�WKH�3DFL¿F�$OOLDQFH�
to aSean. in fact, the Permanent committee of Representatives to aSean 
�3&5��DQG�WKH�$PEDVVDGRUV�RI�WKH�3DFL¿F�$OOLDQFH�DFFUHGLWHG�WR�-DNDUWD��OHG�
E\�0H[LFDQ�RI¿FLDO�6RFRUUR�)ORUHV�/LHUD��

³���� +DG� D� IUXLWIXO� H[FKDQJH� RI� YLHZV� RQ� WKH� VWUXFWXUH� DQG� WKH� ZRUN� RI�
WKHLU� UHVSHFWLYH�RUJDQL]DWLRQV��7KH�3&5�FRQJUDWXODWHG� WKH�3DFL¿F�$OOLDQFH�RQ�

���� 0LQLVWU\�RI�)RUHLJQ�$IIDLUV�RI�0H[LFR��Secretaría de Relaciones Exteriores), Ministerial Meet�
LQJ�RI� WKH�3DFL¿F�$OOLDQFH�DQG� WKH�$VVRFLDWLRQ�RI�6RXWKHDVW�$VLDQ�1DWLRQV� LQ�1HZ�<RUN��0H[LFR�&LW\��
September 26, 2014, KWWS���HQ�VUH�JRE�P[�LQGH[�SKS�DUFKLYHG�SUHVV�UHOHDVHV������PLQLVWHULDO�PHHWLQJ�RI�
WKH�SDFL¿F�DOOLDQFH�DQG�WKH�DVVRFLDWLRQ�RI�VRXWKHDVW�DVLDQ�QDWLRQV�DVHDQ�LQ�QHZ�\RUN 
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WKH�UHPDUNDEOH�DFKLHYHPHQWV�LQ�UHJLRQDO�LQWHJUDWLRQ�LQ�WKH�IRXU�\HDUV�VLQFH�LWV�
HVWDEOLVKPHQW�DQG�QRWHG�WKH�LQWHUHVW�RI�WKH�3DFL¿F�$OOLDQFH�LQ�KDYLQJ�D�EHWWHU�XQ�
GHUVWDQGLQJ�RI�WKH�$6($1¶V�H[SHULHQFHV�LQ�UHJLRQDO�LQWHJUDWLRQ�DQG�FRPPXQLW\�
building.

³%RWK�VLGHV�UHFRJQL]HG�WKH�SRWHQWLDO�EHQH¿W�RI�IRUJLQJ�HFRQRPLF�WLHV�DQG�
agreed to explore cooperation in areas such as trade, investment, agriculture, 
HQHUJ\�� ORJLVWLFV�� 60(V�� ¿QDQFLDO� VHUYLFHV� DQG� WRXULVP�� >3DUWLFLSDQWV� LQ@� WKH�
meeting also agreed to explore other areas [for cooperation] such as education, 
FXOWXUH�DQG�VSRUWV�´13

,Q�RWKHU�ZRUGV��LW�UHPDLQV�EH�GH¿QHG�ZKLFK�DUHDV�ZLOO�EH�IUXLWIXO�IRU�FRQ�
YHUJHQFH�RI�LQWHU�UHJLRQDO�FRRSHUDWLRQ��,Q�DQ\�FDVH��WKH�PRVW�LPSRUWDQW�SRLQW�LV�
WKH�NHHQ�LQWHUHVW�RI�WKH�3DFL¿F�$OOLDQFH�LQ�IXOO\�XQGHUVWDQGLQJ�WKH�H[SHULHQFHV�
RI�$6($1��)RU�RXU�SDUW��ZH�FRQVLGHU�LW�QHFHVVDU\�WKDW�WKH�FXUUHQW�OHDGHUV�RI�
the alliance be aware that the content of article 2 of the Pafa was determined 
E\�WKH�LGHRORJLFDO�GLIIHUHQFHV�EHWZHHQ�WKH�³/HIW´�DQG�³5LJKW´�JRYHUQPHQWV�
RI�/DWLQ�$PHULFD��GXULQJ�WKH�WUDQVLWLRQ�IURP�WKH�WZHQWLHWK�WR�WKH�WZHQW\�¿UVW�
FHQWXU\�� LQ������� WKH�FRLQFLGHQFH�RI� WKH�IRXU�³5LJKW�ZLQJ´�JRYHUQPHQWV�RI�
chile, colombia, Mexico and Peru made it possible to institutionalize the 
3DFL¿F�$OOLDQFH��SDUWLQJ�IURP�WKH�GLVWLQFWLRQ�RI�SULQFLSOH�PDGH�LQ�$UWLFOH���RI�
the Pafa. however, the four countries have experienced political upheavals 
DQG�WKH�FRQWHQW�RI�WKH�DIRUHPHQWLRQHG�DUWLFOH�FRXOG�EHFRPH�D�VWUDLWMDFNHW�WKDW��
sooner or later, might hinder the relationship with aSean and/or with other 
JRYHUQPHQWV� LQ�3DFL¿F�$VLD��)RU� WKH�$OOLDQFH�� WKHUHIRUH�� LW� LV� LPSHUDWLYH� WR�
UHYLHZ�WKH�FRQGLWLRQV�RI�PHPEHUVKLS�EDVHG�RQ�D�ÀH[LEOH�DWWLWXGH�WRZDUGV�WKH�
JRYHUQPHQWV�RI�WKH�3DFL¿F�DQG�/DWLQ�$PHULFD�DQG�RQ�WKH�KLJKHVW�UHVSHFW�IRU�
WKH�SULQFLSOHV�RI�LQWHUQDWLRQDO�ODZ�IRUPXODWHG�LQ�WKH�8QLWHG�1DWLRQV�&KDUWHU��
)RU� WKH�0H[LFDQ�JRYHUQPHQW�� WKH� WDVN�ZRXOG�EH� IDFLOLWDWHG�E\� WKH� IDFW� WKDW�
WKHVH�SULQFLSOHV�DUH�DOUHDG\�LQFOXGHG�LQ�WKH�&RQVWLWXWLRQ�RI�WKH�8QLWHG�0H[L�
FDQ�6WDWHV��LQ�IDFW��RQ�0D\�����������SDUDJUDSK�;�RI�$UWLFOH����ZDV�DPHQGHG�
WR�GH¿QH�WKH�QDWLRQ¶V�JXLGLQJ�SULQFLSOHV�IRU�IRUHLJQ�SROLF\��

;���7R�GLUHFW�IRUHLJQ�SROLF\�DQG�FHOHEUDWH�LQWHUQDWLRQDO�WUHDWLHV�ZKLFK�DUH�
VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�6HQDWH��,Q�FRQGXFWLQJ�VXFK�D�SROLF\��WKH�+HDG�
of the executive Branch shall observe the following guiding principles: the 
VHOI�GHWHUPLQDWLRQ�RI�WKH�SHRSOH��QRQ�LQWHUYHQWLRQ��WKH�SHDFHIXO�VHWWOHPHQW�RI�

13. association of Southeast asian nations, aSean, 3DFL¿F�$OOLDQFH�WR�([SORUH�3RWHQWLDO�$UHDV�RI�
Cooperation��-DNDUWD��0D\�����������DYDLODEOH�DW��http://www.asean.org/news/aseansecretariatnews/item/
DVHDQSDFL¿FDOOLDQFHWRH[SORUHSRWHQWLDODUHDVRIFRRSHUDWLRQ"WPSO FRPSRQHQW	SULQW �
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disputes; the prohibition of threats or the use of force in international relations; 
WKH� OHJDO� HTXDOLW\� RI� WKH�6WDWHV�� LQWHUQDWLRQDO� FRRSHUDWLRQ� IRU� GHYHORSPHQW��
DQG�WKH�VWUXJJOH�IRU�LQWHUQDWLRQDO�SHDFH�DQG�VHFXULW\�14

however, on June 10, 2011, under the administration of President felipe 
calderón, the Mexican congress introduced new changes, in section X of 
article 89, which are marked in bold in the following passage:

;��7R�GLUHFW�IRUHLJQ�SROLF\�DQG�FHOHEUDWH� LQWHUQDWLRQDO� WUHDWLHV��DV�ZHOO�DV�
HQGLQJ�� GHQRXQFLQJ�� VXVSHQGLQJ�� PRGLI\LQJ�� DPHQGLQJ�� ZLWKGUDZLQJ� UHVHUYD�
WLRQV�WR��DQG�LVVXLQJ�LQWHUSUHWDWLYH�VWDWHPHQWV�XSRQ�WKH�VDPH��ZKLFK�DUH�VXEMHFW�WR�
WKH�DSSURYDO�RI�WKH�6HQDWH��,Q�FRQGXFWLQJ�VXFK�D�SROLF\��WKH�+HDG�RI�WKH�([HFXWLYH�
%UDQFK�VKDOO�REVHUYH�WKH�IROORZLQJ�JXLGLQJ�SULQFLSOHV��WKH�VHOI�GHWHUPLQDWLRQ�RI�
WKH�SHRSOH��QRQ�LQWHUYHQWLRQ��WKH�SHDFHIXO�VHWWOHPHQW�RI�GLVSXWHV��WKH�SURKLELWLRQ�
RI�WKUHDWV�RU�WKH�XVH�RI�IRUFH�LQ�LQWHUQDWLRQDO�UHODWLRQV��WKH�OHJDO�HTXDOLW\�RI�WKH�
States; international cooperation for development; and the struggle for interna�
WLRQDO�SHDFH�DQG�VHFXULW\�15

7KXV�� WKH� DGPLQLVWUDWLRQ� RI� )HOLSH� &DOGHUyQ� +LQRMRVD� PDLQWDLQHG� WKH�
FRQWLQXLW\�RI�WKH�IRUHLJQ�SROLF\�RI�KLV�SUHGHFHVVRU��ZKLFK�ZDV�EDVHG�RQ�WKH�
SURPRWLRQ�RI�GHPRFUDF\�DQG�KXPDQ�ULJKWV��7KH�HVVHQFH�RI�WKH�HQG�RI�6HFWLRQ�
;�RI�$UWLFOH����UHWDNHQ�LQ�$UWLFOH���RI�WKH�)UDPHZRUN�$JUHHPHQW�RI�WKH�3DFL¿F�
$OOLDQFH��³F��7KH�SURWHFWLRQ��SURPRWLRQ��UHVSHFW�IRU�DQG�JXDUDQWHH�RI�KXPDQ�
ULJKWV�DQG�IXQGDPHQWDO�IUHHGRPV�´�+RZHYHU��ERWK�WKH������DPHQGPHQWV�WR�WKH�
&RQVWLWXWLRQ�RI�WKH�8QLWHG�0H[LFDQ�6WDWHV�DQG�WKH�3$)$�PDUN�D�EODWDQW�FRQ�
WUDGLFWLRQ�EHWZHHQ�³WKH�UHVSHFW��SURWHFWLRQ�DQG�SURPRWLRQ�RI�KXPDQ�ULJKWV�´�
ZLWK�WKLV��WKH�0H[LFDQ�JRYHUQPHQW�DQG�DVVRFLDWHG�JRYHUQPHQWV�RI�WKH�3DFL¿F�
$OOLDQFH� UHVHUYHG� WKH� ULJKW� WR�GLVFULPLQDWH��SRVLWLYHO\�RU�QHJDWLYHO\��DPRQJ�
RWKHU�6WDWHV��WKXV�LJQRULQJ�WKH�SULQFLSOHV�RI�OHJDO�HTXDOLW\��VHOI�GHWHUPLQDWLRQ�
DQG�QRQ�LQWHUYHQWLRQ�LQ�WKH�DIIDLUV�RI�RWKHU�6WDWHV�

The approach to the aSean governments or to the participants in the 
LQVWLWXWLRQDO�IUDPHZRUN�ZKLFK�LV�JRYHUQHG�E\�WKH�$VVRFLDWLRQ¶V�OHJDO�SULQFL�
SOHV�ZLOO�EH�SRVVLEOH�LI��DQG�RQO\�LI��WKH�0H[LFDQ�JRYHUQPHQW�DQG�WKRVH�RI�WKH�

14. 'LDULR�2¿FLDO�GH�OD�)HGHUDFLyQ��2I¿FLDO�-RXUQDO�RI�WKH�)HGHUDWLRQ���Decree by which Section X 
of Article 89 of the Political Constitution of the United Mexican States is Reformed; 0H[LFR�&LW\, 0D\�����
1988; available at: KWWS���GRI�JRE�P[�QRWDBGHWDOOH�SKS"FRGLJR �������	IHFKD ���������� 

15.� 'LDULR�2¿FLDO�GH�OD�)HGHUDFLyQ��2I¿FLDO�-RXUQDO�RI�WKH�)HGHUDWLRQ���Decree by which the title 
RI�&KDSWHU�,�RI�7LWOH�,�LV�DPHQGHG��DQG�YDULRXV�DUWLFOHV�RI�WKH�3ROLWLFDO�&RQVWLWXWLRQ�RI�WKH�8QLWHG�0H[LFDQ�
States are reformed��0H[LFR�&LW\�� -XQH����������� DYDLODEOH�DW��KWWS���GRI�JRE�P[�QRWDBGHWDOOH�SKS"FRGL�
JR �������	IHFKD ���������� 
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3DFL¿F�$OOLDQFH� UHQRXQFH� WKH� SURPRWLRQ� RI� KXPDQ� ULJKWV� DQG� IUHHGRPV�� WR�
UHWXUQ�WR�WKH�VSLULW�RI�WKH�8QLWHG�1DWLRQV�&KDUWHU�DQG�WKH�(8�0H[LFR�*OREDO�
$JUHHPHQW��WKDW�LV��WR�DFFHSW�WKH�XQLODWHUDO�DQG�YROXQWDU\�SUDFWLFH�FRQWDLQHG�
in the norms of international law, to respect democratic principles and human 
ULJKWV�DV�WKH\�GH¿QH�DQG�LPSOHPHQW�WKHLU�IRUHLJQ�SROLF\��

4. conclusions

:H�KDYH�VHHQ� WKDW� WKH�3DFL¿F�$OOLDQFH� LV� IDFHG�ZLWK� WZR�FRQWUDGLFWRU\�
situations whose outcome will determine the political future of said regional 
SURMHFW��7KH�¿UVW�RI�WKHVH�FRQWUDGLFWLRQV�KLJKOLJKWV��RQ�RQH�KDQG��WKH�PLWLJDWHG�
LQWHUHVW�RI�WKH�JRYHUQPHQWV�RI�3DFL¿F�$VLD��WKH�WDUJHW�UHJLRQ�IRU�UDSSURFKH�
ment with the Pa; and on the other, the attention it has received from euro�
pean and american governments. The second contradiction is based on the 
OLPLWHG�QDWXUH�RI�WKH�LQWUD�UHJLRQDO�LQWHJUDWLRQ�SURFHVV�DQG�LQ�WKH�RUJDQLVP¶V�
SRWHQWLDO�WR�EHFRPH�D�WUXH�PHFKDQLVP�IRU�LQWHU�UHJLRQDO�SROLWLFDO�GLDORJXH±D�
EULGJH�EHWZHHQ�$PHULFD��(XURSH�DQG�3DFL¿F�$VLD��

5HVROYLQJ�ERWK�FRQWUDGLFWLRQV�ZLOO�GHWHUPLQH�WKH�FDSDFLW\�RI�WKH�JRYHUQ�
PHQWV�RI�WKH�3DFL¿F�$OOLDQFH�WR�FRQQHFW�ZLWK�WKHLU�FRXQWHUSDUWV�LQ�3DFL¿F�$VLD��
,Q�LPPHGLDWH��HFRQRPLF�WHUPV��WKLV�DSSURDFK�VHHPV�GLI¿FXOW��WR�WKH�H[WHQW�WKDW�
the developing countries of both shores differ and would not seem to comple�
PHQW�HDFK�RWKHU��DQG�LQVRIDU�DV�HFRQRPLF�FRPSHWLWLRQ�ZLOO�VXUHO\�PDUN�WKHLU�
UHODWLRQVKLSV��$FWXDOO\��LQ�WKH�FXUUHQW�FRQWH[W��WKH�SROLWLFDO�DUHQD�ZRXOG�VHHP�
WR�EH�WKH�EHVW�ZD\�IRU�WKHP�WR�UHDFK�DQ�DFFRUG��

,QGHHG��ZKLOH�$VLDQ� JRYHUQPHQWV�� VLQFH� ODVW� \HDUV� RI� WKH� SDVW� FHQWXU\��
have endeavored to establish mechanisms for dialogue and consultation to 
maintain balance between the global powers, latin american countries have 
DVFULEHG� OLWWOH� LPSRUWDQFH� WR� MRLQW�DFWLRQV� WR� LQVXUH�VWDELOLW\� LQ� UHJLRQDO�DQG�
global issues.

1RZ��ZKLOH�WKH�ODVW�WKUHH�86�DGPLQLVWUDWLRQV�KDYH�KHOG�D�FRPPLWWHG�SRO�
LF\�WRZDUGV�SROLWLFDOO\�LVRODWLQJ�WKH�3HRSOH¶V�5HSXEOLF�RI�&KLQD��DEDQGRQLQJ�
WKH�SROLF\�RI�FRQWDLQPHQW��SUDFWLFHG�VLQFH�WKH�HVWDEOLVKPHQW�RI�86�&KLQD�UH�
ODWLRQV��WKH�FRQVHTXHQFHV�RI�SROLWLFDO�IULFWLRQ�EHWZHHQ�WKH�86�DQG�&KLQD�ZLOO�
be felt at all levels; regional and global, economic and political, and civil and 
PLOLWDU\��7KHVH�FRQVHTXHQFHV��RI�FRXUVH��ZLOO� UHVRQDWH�HYHQ�PRUH�GHHSO\� LQ�
WKH�DEVHQFH�RI�FRQVXOWDWLRQ�PHFKDQLVPV��DV� LV�FXUUHQWO\�KDSSHQLQJ�LQ�/DWLQ�
america.
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7KH�86�SROLWLFDO�FULVLV��UHVXOWLQJ�IURP�WKH�UHOXFWDQFH�RI�WKH�'HPRFUDWLF�
3DUW\�WR�JUDQW�3UHVLGHQW�%DUDFN�2EDPD�IDVW�WUDFN�DXWKRULW\�WR�VLJQ�D�VWLOO�XQ�
¿QLVKHG�733��QRZ� OHDYHV� WKH�&KLOHDQ��0H[LFDQ�DQG�3HUXYLDQ�JRYHUQPHQWV�
ZLWKRXW�DQ\�SURWHFWLRQ�PHFKDQLVP��YLHZHG�LQ�D�SRVLWLYH�OLJKW��WKLV�VLWXDWLRQ�LV�
D�JUHDW�RSSRUWXQLW\�WR�FRQWULEXWH�WR�WKH�FRQVROLGDWLRQ�RI�WKH�V\VWHP�RI�FKHFNV�
DQG�EDODQFHV�EXLOW�E\�$6($1�WKURXJK�WKH�IRUXPV�GLVFXVVHG�WKURXJKRXW�RXU�
ZRUN��+RZHYHU��WKH�UXOHV�JRYHUQLQJ�PHPEHUVKLS�LQ�WKH�3DFL¿F�$OOLDQFH�KDYH�
DWWUDFWHG� WKH� LQWHUHVW� RI� (XURSHDQV� DQG�$PHULFDQV� LQ� WKH� UHJLRQDO� SURMHFW��
7KURXJKRXW�RXU�WH[W��ZH�KDYH�SURYLGHG�VXI¿FLHQW�LQIRUPDWLRQ�DERXW�WKH�SDUDO�
lels between the political principles of the aSean and the Pa, as well what it 
LV�WKDW�SUHYHQWV�WKH�FRQYHUJHQFH�RI�WKHVH�SDUDOOHOV��QDPHO\��WKH�SRWHQWLDO�ULVN�
RI�¿OWUDWLRQ�LQWR�WKLUG�SDUW\�FRXQWULHV¶�PDWWHUV��XQGHU�WKH�SUHWH[W�RI�SURPRWLQJ�
KXPDQ�ULJKWV�DQG�WKH�SULQFLSOHV�RI�UHSUHVHQWDWLYH�GHPRFUDF\��7KLV�H[SODLQV�WKH�
ZDLW�DQG�VHH�DWWLWXGH�DGRSWHG�E\�WKH�JRYHUQPHQWV�RI�WKH�$6($1��DV�D�UHVXOW��
PHPEHUV�RI�WKH�3DFL¿F�$OOLDQFH�KDYH�DQ�REOLJDWLRQ��RQ�RQH�KDQG��WR�UHYLVH�WKH�
QRUPV�JRYHUQLQJ�PHPEHUVKLS�LQ�LW��VDLG�UHYLVLRQ�ZRXOG�EH�D�QHFHVVDU\�FRQGL�
tion, but not enough to bring about greater closeness between governments of 
the two shores; in this sense, the revision must have as a complement a con�
YHUJHQFH�WRZDUGV�D�IRUHLJQ�SROLF\�WKDW�LV�FRPPRQ�WR�DOO�IRXU�FRXQWULHV�RI�WKH�
3DFL¿F�$OOLDQFH��(OVHZKHUH��ZH�KDYH�DOUHDG\�SRLQWHG�RXW�VRPH�RI�WKH�SUDFWLFDO�
DVSHFWV�LQGLFDWLQJ�WKH�EHQH¿WV�RI�KDYLQJ�D�FRPPRQ�IRUHLJQ�SROLF\�16 now, all 
WKDW�ZRXOG�EH�OHIW�WR�GR�ZRXOG�EH�WR�FRQYHUJH�V\VWHPDWLFDOO\�WR�RYHUFRPH�WKH�
existing differences between the four members of the Pa. in concrete terms: 

±� 7KH�JRYHUQPHQWV�RI�&KLOH�DQG�3HUX�KDYH�LPSOHPHQWHG�D�VWUDWHJ\�RI�
RSHQQHVV� WRZDUGV�WKH�$VLDQ�FRXQWULHV��DV�VKRZQ�E\�WKH�WUDGH�DJUHH�
ments signed with them; the colombian and Mexican governments, in 
contrast, have chosen to maintain a distance with their asian counter�
parts, favoring relations with the governments of other regions.

±� 7KH�JRYHUQPHQWV�RI�&KLOH�DQG�3HUX��LQ�WKH�FDVH�RI�&KLQD��KDYH�FKRVHQ�
WR�DFNQRZOHGJH�WKH�PDUNHW�FKDUDFWHU�RI�WKH�&KLQHVH�HFRQRP\��ZKLOH�
the colombian and Mexican governments have refused to do so, thus 
sustaining a point of tension with the chinese authorities. The point is 
LPSRUWDQW��EHFDXVH�WKH�UHFRYHU\�RI�WKH�&KLQHVH�3UHVLGHQW¶V�LQLWLDWLYH�
RI�WKH�)UHH�7UDGH�$UHD�RI�3DFL¿F�$VLD��RQ�WKH�PDUJLQV�RI�$3(&��PD\�
cause a crisis in the Pa; to start negotiations, chile and Peru will be 

16. José luis león Manríquez and Juan José Ramírez Bonilla, op. cit. 
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willing to participate in them, without waiting for their colombian and 
Mexican counterparts.

)LQDOO\��ZH�KDYH�VHHQ�WKDW�GXULQJ�WKH�¿UVW�WZR�PHHWLQJV�EHWZHHQ�PHPEHUV�
of the Pa and representatives of aSean, the outstanding feature has been the 
DEVHQFH�RI�D�FRPPRQ�LQWHUHVW�DJHQGD��7KH�FRQVWUXFWLRQ�RI�VDLG�DJHQGD�FDQQRW�
EH�VHSDUDWHG�IURP�WKH�PDLQ�SRLQW�RI�FRQFHUQ�WR�DOO�SDUWLHV��WKH�VWDELOLW\�LQ�WKH�
regional and global spheres; latin american countries in the Pa have much 
WR�FRQWULEXWH�WR�WKLV��DV�D�EULGJH�EHWZHHQ�(XURSH��$PHULFD�DQG�3DFL¿F�$VLD��
QRW� GRLQJ� WKLV�ZLOO�PHDQ� ORVLQJ� WKH� RSSRUWXQLW\� WR� FRQVROLGDWH� WKH�3$�DV� D�
IRUXP�IRU�GLDORJXH�DQG�LQWHU�UHJLRQDO�SROLWLFDO�FRQYHUJHQFH��LQ�RUGHU�WR�VXIIHU�
SDVVLYHO\�IURP�WKH�LQVWDELOLWLHV�RI�WKH�JOREDO�V\VWHP��
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olga María cerqueria Torres

1.  Building The PresenT, considering PasT exPeriences: regional 
inTegraTion in laTin aMerica

5HJLRQDO�LQWHJUDWLRQ�±LQ�RUGHU�WR�DWWDLQ�GHYHORSPHQW��LV�QRW�D�UHFHQW�LQL�
WLDWLYH�LQ�/DWLQ�$PHULFD��%\�WKH�HQG�RI�WKH�����V��LQ�WKH�ODVW�FHQWXU\��(&/$&�
developed a structuralist economic thinking. The central axis was based on 
LQGXVWULDOL]DWLRQ��DFFRPSDQLHG�E\�D�VHULHV�RI�SUHIHUHQFHV�WKURXJK�WKH�HVWDE�
lishment of a free trade area and a customs union. 

,Q�DGGLWLRQ��RWKHU�HOHPHQWV�RI�³SURWHFWLRQ´�ZHUH�GHYHORSHG�±LQ�VRPH�FDV�
HV±VXFK�DV�'HFLVLRQ����RQ�IRUHLJQ�FDSLWDO�LQ�WKH�$QGHDQ�3DFW��7KLV�'HFLVLRQ�
IRFXVHG�RQ�WKH�GLUHFW�LQYHVWPHQW�LQ�WKRVH�VHFWRUV��PDLQO\�PDQXIDFWXULQJ��WKDW�
ZRXOG� EH�PRVW� DIIHFWHG�� ³«WKH� REMHFWLYHV� SXUVXHG� WKURXJK� FRPPRQ� WUHDW�
ment of foreign capital were the following: c) avoid conditions under which 
IRUHLJQ�LQYHVWPHQW�LQ�FRXQWULHV�FRXOG�REVWUXFW�LQWHJUDWLRQ«´��6DOD]DU��������
SJV���������FLWHG�LQ�7LURQL���������+HQFH��WKH�SUHIHUHQFHV�DQG�WKH�SURWHFWLRQ�
WRZDUGV�WKH�EORF��UHJDUGLQJ�WKH�UHVW�RI�WKH�ZRUOG��ZDV�D�IHDWXUH�WKDW�GH¿QHG�WKH�
old latin american regionalism. as a result, the central american common 
Market (cacM), the latin american free Trade association (alalc) and 
the andean Pact, emerged. 

$� UHYLHZ� RI� WKH� UDWLRQDOLW\�� IXQGDPHQWDOV�� DQG� REMHFWLYHV� RI� WKH� /DWLQ�
american integration occurred after a severe crisis in the 1980s. The role of 
(&/$&��,'%�DQG�:RUOG�%DQN�ZDV�IXQGDPHQWDO��HVSHFLDOO\�EHWZHHQ������DQG�
1994, to the extent that it provided a new framework for development policies. 
7KH�JRYHUQPHQWV�DOVR�SOD\HG�D�VLJQL¿FDQW�UROH�

This was a response to the changes generated in the Global Political 
(FRQRP\�VWUXFWXUHV��ZKHUH�UHJLRQDOLVP�DSSHDUHG�DV�RQH�RI�WKH�PRVW�LPSRUWDQW�
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G\QDPLFV�LQ�WKH�LQWHUQDWLRQDO�V\VWHP�ZLWK�UHJDUG�WR�WKH�QHROLEHUDO�JOREDOL]D�
WLRQ�H[SDQVLRQ�ZKLFK�UHVXOWHG�IURP�WKH�HQG�RI�WKH�&ROG�:DU��

Thus, in the 1990s, latin american integration began a new phase. au�
WKRUV�OLNH�%HUQDO�HYHQ�WDONHG�DERXW�WKH�GHYHORSPHQW�RI�D�QHZ�SDUDGLJP��³RSHQ�
UHJLRQDOLVP�´�DOVR�LGHQWL¿HG�DV�³WKH�QHZ�/DWLQ�$PHULFDQ�UHJLRQDOLVP´��%HU�
QDO���0H]D��������SJ��������7KLV�VLJQL¿HG�WKH�DGRSWLRQ�RI�D�QHZ�HFRQRPLF�GH�
YHORSPHQW�VWUDWHJ\��WKH�RXWZDUG�LQWHJUDWLRQ�VWUDWHJ\��0DVVDG��������SJ��������
which observes that the integrating commitments among a group of countries 
DUH�FRPSDWLEOH�ZLWK�WKH�JRDO�RI�FUHDWLQJ�D�PRUH�RSHQ�LQWHUQDWLRQDO�HFRQRP\��
in fact, it gained acceptance, in both academic and government circuits, the 
LGHD�WKDW�WKH�DLP�RI�D�PRUH�RSHQ�LQWHUQDWLRQDO�HFRQRP\�ZLWKRXW�LPSHGLPHQWV�
WR� WKH� IUHH� H[FKDQJH� RI� JRRGV� DQG� VHUYLFHV� DQG� FDSLWDO� GLG� QRW� QHFHVVDULO\�
exclude the integrating commitments and that these could even facilitate their 
achievement (Rosenthal, 1993, pg. 13). Therefore, the liberalization and diver�
VL¿FDWLRQ�UHODWLYH�WR�WKH�ZRUOG�FKDUDFWHUL]HG�WKLV�/DWLQ�$PHULFDQ�LQWHJUDWLRQ�
phase. These characteristics constitute what is known as multiple regionalism, 
or the “spaghetti bowl” DV� LW� LV� QDPHG�E\� VRPH� DXWKRUV��%KDJZDWL� DPRQJ�
them (1995).

as a result, the central american, caribbean and andean integration pro�
FHVVHV�±LQ�FULVLV�GXULQJ�WKH�SUHYLRXV�GHFDGH±ZHUH�UHDFWLYDWHG�DQG�WKH�6RXWK�
HUQ�&RPPRQ�0DUNHW��0(5&2685��ZDV�ODXQFKHG��

This change turned into a series of institutional transformations, as well 
DV�RI�DJHQGD�DQG�VWUDWHJLHV��:KHQ�GH¿QLQJ�WKH�HFRQRPLF�DJHQGD��LQ�UHJLRQDO�
EORFV��VRPH�FRXQWULHV�KDYH�FKRVHQ�³KXE�DQG�VSRNH´�VWUDWHJLHV��ZKLFK�DUH�FKDU�
DFWHUL]HG�E\�WKH�SUROLIHUDWLRQ�RI�³6RXWK�1RUWK´�ELODWHUDO�IUHH�WUDGH�DJUHHPHQWV�
DQG�D�JUHDWHU�IRFXV�RQ�H[WHUQDO�PDUNHWV��VXFK�DV�WKH�$QGHDQ�&RPPXQLW\��SUH�
YLRXVO\�WKH�$QGHDQ�3DFW���WKH�&HQWUDO�$PHULFDQ�,QWHJUDWLRQ�6\VWHP��6,&$���
DQG�WKH�3XHEOD�3DQDPD�3ODQ��UHQDPHG�0HVRDPHULFDQ�3URMHFW�LQ��������,Q�WKH�
UHJLRQ��RQO\�0(5&2685�VHHPV�WR�FRQWLQXH�DLPLQJ�DW�WKH�JRDO�RI�HVWDEOLVK�
ing a customs union, although it is still not quite perfect. 

7KLV�RSHQ�UHJLRQDOLVP�ZDV�SURMHFWHG�LQ�/DWLQ�$PHULFD�GXULQJ�WKH������
2005 period and meant the increase of agreements both with the european 
8QLRQ�DQG�WKH�8QLWHG�6WDWHV��$OVR��WKHUH�ZDV�D�PRUH�SUHFLVH�SLQSRLQWLQJ�RI�
the relevance of emerging asian countries to the region, given that for some 
/DWLQ�$PHULFDQ�QDWLRQV��$VLD�KDV�EHFRPH�WKH�PDLQ�H[SRUW�PDUNHW��HVSHFLDOO\�
for raw materials. 

7KH� EHJLQQLQJ� RI� WKH� \HDU� ����� EURXJKW� FHUWDLQ� SROLWLFDO� FKDQJHV� LQ�
WKH� /DWLQ�$PHULFDQ� UHJLRQ�� VXFK� DV� WKH� LPSOHPHQWDWLRQ� RI� QHZ� OHIW�ZLQJ�
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governments, which resulted in new regional leaderships, consolidating a pro�
MHFW�RI�LGHRORJLFDO�UHVSRQVH�WR�QHROLEHUDOLVP��7KLV�VFHQDULR�KDV�OHG�WR�SROLWLFDO�
and ideological disputes in the region with direct impact on the regional inte�
JUDWLRQ�GLVFRXUVH�LQ�WKH�&$1�DQG�0(5&2685��VSHFL¿FDOO\��

)XUWKHUPRUH��QHZ�SURMHFWV�HPHUJHG��VXFK�DV�81$685��WKH�9HQH]XHODQ�
SURSRVDO�RI�$/%$��DQG�ODWHU�&(/$&��ZKLFK�JDYH�KLJKHU�SULRULW\�WR�SROLWLFDO��
VHFXULW\�DQG�VRFLDO�DJHQGDV��:LWK�UHJDUG�WR�WKH�SROLWLFDO�DJHQGD��WKHUH�DUH�WZR�
SODWIRUPV�� WKH� 6RXWK�$PHULFDQ� SODWIRUP� WKURXJK�81$685�� DQG� WKH� /DWLQ�
american one through celac, which brings together latin american and 
caribbean nations. alBa emerges against neoliberal globalization and uses 
the 21st�FHQWXU\�VRFLDOLVP�DV�D�IUDPHZRUN�UHIHUHQFH�WKDW�JXLGHV�WKH�SURFHVV��

$OO� WKHVH� LQLWLDWLYHV�KHOS� WR�FRQVROLGDWH� WKH�VXSUHPDF\�RI� LQWHU�JRYHUQ�
mentalism1��VLQFH�WKHVH�LQWHJUDWLRQ�SURFHVVHV�HPHUJH�ZLWK�D�IXOO\�LQWHU�JRY�
HUQPHQWDO�GHFLVLRQ�PDNLQJ�ORJLF�

Some claimed that celac could become an alternative to the Organiza�
tion of american States (OaS), since it emerged as a new political platform 
that included countries like cuba and developed a dialog with other inter�
QDWLRQDO� SOD\HUV�� VXFK� DV� WKH�(8��7R� GDWH��ZLWKLQ� WKH� WZR� SODWIRUPV�� /DWLQ�
$PHULFDQ�FRXQWULHV�PDLQWDLQ�GLIIHUHQFHV�RYHU�WKHLU�YLHZV�RQ�KRZ�WKH\�KDQGOH�
WKHLU�VWUDWHJLHV�IRU�HFRQRPLF�LQWHJUDWLRQ�ZLWK�WKH�PDLQ�JHR�HFRQRPLF�FHQWHUV�
OLNH� WKH�8QLWHG�6WDWHV��(XURSHDQ�8QLRQ��&KLQD�DQG�RWKHUV�� ,Q�JHQHUDO�� WKH\�
maintain different ideologies on how generate development for their coun�
WULHV��1HYHUWKHOHVV��WKH��WK�6XPPLW�RI�WKH�$PHULFDV�±RUJDQL]HG�LQ�$SULO������
E\�WKH�2$6±KDV�EHHQ�DQ�LPSRUWDQW�HYHQW�WR�JLYH�D�QHZ�SXVK�WR�WKH�UHODWLRQ�RI�
/DWLQ�$PHULFDQ�FRXQWULHV�ZLWK�WKH�8QLWHG�6WDWHV�RI�$PHULFD��DV�WKLV�PHHWLQJ�
was useful to make progress in the historical process of thawing the relation�
VKLS�EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG�&XED��7KH�ODWWHU�PD\�EHFRPH�DQ�HVVHQ�
WLDO�SDUW�LQ�UHOLHYLQJ�WKH�WHQVLRQ�LQ�WKH�UHODWLRQV�EHWZHHQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD�DQG�WKH�/DWLQ�$PHULFDQ�FRXQWULHV�EORF�OHDG�E\�9HQH]XHOD��DOWKRXJK�
LW�ZDV�SUHFLVHO\�WKH�WHUPV�RI�WKH�UHODWLRQVKLS�ZLWK�WKH�ODWWHU�WKDW�SUHYHQWHG�WKH�
hemispheric meeting from ending up with a declaration.

:LWK� WKDW�EHLQJ�VDLG��VRPH�/DWLQ�$PHULFDQ�UHSUHVHQWDWLYHV��VXFK� LV� WKH�
case of President Rafael correa, from ecuador, requested that celac be�
FRPH� WKH�/DWLQ�$PHULFDQ� UHSUHVHQWDWLYH� LQ� WKH�2$6�±³7KH�&RPPXQLW\� RI�
latin american and caribbean States (celac) should be the forum for latin 

��� ,W�VWDUWHG�VRPH�\HDUV�EHIRUH��HDUO\�DQG�PLG������V���
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american and caribbean debates, and the OaS should become the forum 
where, as blocs, celac and north america submit their coincidences and 
FRQÀLFWV�´�$FFRUGLQJ�WR�&RUUHD��³1RUWK�DQG�6RXWK�$PHULFD�DUH�GLIIHUHQW��DQG�
WKH\�VKRXOG�HQJDJH�LQ�GLDORJXH�DV�EORFV�´

One of the most recent integration initiatives in the latin american re�
JLRQ�WKDW�LV�DWWUDFWLQJ�LQWHUQDWLRQDO�DWWHQWLRQ�LV�WKH�3DFL¿F�$OOLDQFH��ODXQFKHG�
on april 28th, 2011, when the Presidents of Mexico, chile, colombia, and 
3HUX� �VXPPRQHG�E\� WKH�3HUXYLDQ�&KDQFHOORU¶V�2I¿FH�� DJUHHG�RQ� WKH�/LPD�
'HFODUDWLRQ�WR�³PRYH�JUDGXDOO\�WRZDUGV�WKH�IUHH�FLUFXODWLRQ�RI�JRRGV��VHUYLF�
HV��FDSLWDO��DQG�SHRSOH�´�WKXV�JLYLQJ�D�QHZ�SXVK�WR�WKH�HFRQRPLF�LQWHJUDWLRQ�
agenda in the latin american region. 

2.  The Pacific alliance: ToWards The consTrucTion of a region?

6LQFH�LWV�EHJLQQLQJ��WKH�3DFL¿F�$OOLDQFH�KDV�SURMHFWHG�VRPH�SHFXOLDULWLHV�
that distinguish it from the previous experiences of integration in latin amer�
LFD�UHJDUGLQJ�LWV�REMHFWLYHV��LQVWLWXWLRQDO�VWUXFWXUH�DQG�PDQDJHPHQW��,Q�IDFW��DOO�
WKHVH�HOHPHQWV�ZLOO�EH�SUHFLVHO\�WKH�VXEMHFW�RI�DQ�DQDO\VLV�LQ�OLJKW�RI�WKH�UHFHQW�
WKHRU\�RI�LQWHUQDWLRQDO�UHODWLRQV�RQ�UHJLRQDOLVP��ZKLFK�LV�D�QHFHVVDU\�H[HUFLVH�
RI�GLDJQRVLV�DQG�UHÀHFWLRQ�LQ�WKH�SURFHVV�RI�HPHUJHQFH�RI�D�UHJLRQ��

2.1.�7KH�,QVWLWXWLRQDO�)UDPHZRUN�RI�WKH�3DFL¿F�$OOLDQFH

The framework agreement2� GH¿QHV� VHYHUDO� VLJQL¿FDQW� DVSHFWV�� WKH� LQ�
VWLWXWLRQDO�VWUXFWXUH�RI�WKH�3DFL¿F�$OOLDQFH�DPRQJ�WKHVH��7KLV�DJUHHPHQW�KDV�
EHHQ�VXEMHFW�WR�DQ�LQWHUQDO�UDWL¿FDWLRQ�SURFHVV�E\�HDFK�RI�WKH�PHPEHU�FRXQ�
tries, colombia being the last, whose constitutional court approved it and 
GHFODUHG�LW�HQIRUFHDEOH�RQ�$SULO���WK��������DOORZLQJ�LWV�HQWU\�LQWR�IRUFH�LQ�D�
short period of time. 

$�SHFXOLDU�IDFW�LV�WKDW�WKH�3DFL¿F�$OOLDQFH�LQVWLWXWLRQV��QDPHO\�WKH�&RXQ�
FLO�RI�0LQLVWHUV��WKH�+LJK�OHYHO�*URXS��DQG�HYLGHQWO\��WKH�6XPPLWV�RI�+HDGV�
of State have operated even without the framework agreement being into 
IRUFH��DGYDQFLQJ�WKURXJK�FRXQWULHV¶�H[HFXWLYH�GHFLVLRQV��VSHFLDO�DJUHHPHQWV��

��� 6LJQHG�DW�3DUDQDO��$QWRIDJDVWD��5HSXEOLF�RI�&KLOH�RQ�-XQH���������E\� WKH�JRYHUQPHQWV�RI� WKH�
member countries. 
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bilateral agreements, necessitating a show of will from the member countries 
in order to speed up the process.

The framework agreement establishes the following regarding the Pacif�
ic alliance institutional structure:

1) The Summits of heads of State is the source from where presidential 
Declarations�DUH�LVVXHG��,W�LV�FOHDU�WKDW�HYHQ�WKRXJK�WKHVH�6XPPLWV�DUH�RQO\�
PHQWLRQHG�LQ�WKH�$JUHHPHQW��ZKHQ�RWKHU�ERG\�DWWULEXWLRQV�DUH�GHVFULEHG��WKH\�
IRUP�D�SDUW�RI�WKH�$OOLDQFH¶V�LQVWLWXWLRQDO�V\VWHP��,Q�SUDFWLFH��WKH�KLJKHVW�OHYHO�
SROLWLFDO�GHFLVLRQV�FRPH�IURP�WKHP��KHQFH��WKH�³'HFODUDWLRQV´�SURYLGH�D�SROLW�
ical direction to integration. however, as this political direction is not explic�
LWO\�DFNQRZOHGJHG�LQ�WKH�$JUHHPHQW��'HFODUDWLRQV�GR�QRW�UHSUHVHQW�OHJDO�UXOHV�
per se, but rather give a practical political direction to the process. 

��� 7KH�3UR�7HPSRUH�3UHVLGHQF\��VXFFHVVLYHO\�H[HFXWHG�E\�HDFK�3DUW\��LV�
exerted in alphabetical order, in annual periods. article 7 of the framework 
$JUHHPHQW�GH¿QHV�WKH�DWWULEXWLRQV�RI�WKH�3UR�7HPSRUH�3UHVLGHQF\��LQ�ZKLFK�LW�
LV�HVWDEOLVKHG�WKDW�WKH�3UHVLGHQF\�FRQGXFWV�GXWLHV�FRUUHVSRQGLQJ�WR�D�6HFUHWDU\��
7KXV��LW�LV�DQ�H[HFXWLYH�ERG\�RI�WKH�LQWHJUDWLRQ��LQ�FKDUJH�RI�SURYLGLQJ�WHFKQL�
cal support to other bodies. Thus, among its attributions the following can be 
PHQWLRQHG�±IRU�LQVWDQFH±�D��RUJDQL]H�DQG�KRVW�WKH�PHHWLQJ�RI�3UHVLGHQWV���E��
FRRUGLQDWH�WKH�PHHWLQJV�RI�WKH�&RXQFLO�RI�0LQLVWHUV�DQG�WKH�+LJK�/HYHO�*URXS�
�+/*��RI�WKH�3DFL¿F�$OOLDQFH���F��NHHS�WKH�UHFRUG�RI�PLQXWHV�IURP�WKH�PHHW�
LQJV� DQG� RWKHU� GRFXPHQWV�� �G�� VXEPLW� IRU� FRQVLGHUDWLRQ� WKH� DFWLYLW\� VFKHG�
XOH�RI�WKH�3DFL¿F�$OOLDQFH�WR�WKH�&RXQFLO�RI�0LQLVWHUV��ZLWK�GDWHV��ORFDWLRQV��
and the meeting agenda. The penultimate of the awarded attribution in the 
)UDPHZRUN�$JUHHPHQW�LV�³UHSUHVHQWDWLRQ�´�KHQFH��WKH�3UHVLGHQF\�LV�JLYHQ�WKH�
SRZHU�WR�UHSUHVHQW�WKH�3DFL¿F�$OOLDQFH�LQ�FRPPRQ�LQWHUHVW�LVVXHV�DQG�HYHQWV�
on behalf of the Parts. Regarding this point, it is worth asking oneself if this 
PHDQV�D�OHJDO�SHUVRQDOLW\�DWWULEXWLRQ�WR�WKH�3UHVLGHQF\��E\�YLUWXH�RI�WKH�UROH�
JUDQWHG��)LQDOO\��WKH�DJUHHPHQW�HVWDEOLVKHV�±LQ�WKLV�DUWLFOH��WKDW�WKH�&RXQFLO�RI�
0LQLVWHUV�LV�WKH�ERG\�WKDW�FRXOG�JUDQW�RWKHU�DWWULEXWLRQV�WR�WKH�3UHVLGHQF\��

3)  The council of Ministers, composed of the Ministers in charge of for�
eign affairs and the Ministers in charge of foreign Trade, or those appointed 
E\� WKHP��GHYHORSV� OHJLVODWLYH�DQG�H[HFXWLYH�UROHV��7KLV� LQFOXGHV� WDVNV� IURP�
DGRSWLQJ�GHFLVLRQV�WKDW�EXLOG�XS�WKH�REMHFWLYHV�DQG�VSHFL¿F�DFWLRQV�IRUHVHHQ�
in the framework agreement, as well as in the presidential declarations of the 
3DFL¿F�$OOLDQFH��WR�HVWDEOLVKLQJ�ZRUN�JURXSV�GHHPHG�DGHTXDWH�IRU�WKH�FRP�
SOHWLRQ�RI�WKH�REMHFWLYHV�DQG�WKH�FRQGXFWLRQ�RI�DFWLRQV�RI�WKH�3DFL¿F�$OOLDQFH��
One of the outstanding attributions is foreseen in article 4, section f) where 
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LW� LV� HVWDEOLVKHG� DV� DQ� DWWULEXWLRQ�RI� WKH�&RXQFLO� ³WKH�GH¿QLWLRQ�RI� SROLWLFDO�
JXLGHOLQHV�RI�WKH�3DFL¿F�$OOLDQFH�LQ�WKHLU�UHODWLRQVKLS�ZLWK�WKLUG�SDUW\�6WDWHV�
RU�LQWHJUDWLRQ�SURFHVVHV�´�ODWHU��EHFDXVH�RI�WKH�VDPH�QDWXUH�RI�WKLV�&RXQFLO¶V�
roles, it can also perform legislative and executive activities with regard to the 
implementation of this section. Of course, all these activities are developed in 
D�FRQWH[W�RI�SROLWLFDO�GLUHFWLRQ�JLYHQ�E\�WKH�6XPPLWV�RI�+HDGV�RI�6WDWH� 

:KDW¶V�PRUH��WKH�)UDPHZRUN�$JUHHPHQW�JLYHV�WKH�&RXQFLO�RI�0LQLVWHUV�
H[WHQVLYH�SRZHUV�� IRU� LQVWDQFH�� VXEVHFWLRQ� L�� VWDWHV�� ³WR�DGRSW�RWKHU�DFWLRQV�
DQG�PHDVXUHV�DVVXULQJ�WKH�FRPSOHWLRQ�RI�WKH�$OOLDQFH�REMHFWLYHV�´�

���7KH�+LJK�/HYHO�*URXS��+/*��RI�WKH�3DFL¿F�$OOLDQFH�ZDV�HVWDEOLVKHG�
in the lima Declaration and the framework agreement. although the latter 
PDNHV�UHIHUHQFH�WR�WKH�+/*�RQO\�WR�WKH�WLPH�RI�HVWDEOLVKLQJ�WKH�SRZHUV�RI�WKH�
&RXQFLO�RI�0LQLVWHUV��WKH�)UDPHZRUN�$JUHHPHQW�GRHV�QRW�DVVLJQ�DQ\�VSHFLDO�
DUWLFOH�WR�GHYHORSLQJ�LWV�QDWXUH�DQG�UROHV��,W�LV�FRPSRVHG�RI�WKH�9LFH�0LQLVWHUV�
for foreign Trade and foreign affairs, and it is in charge of monitoring and 
assessing the progress of technical groups, in order to devise new approaches 
DQG�ZD\V�RI�SURMHFWLRQ�ZLWK�RWKHU�UHJLRQDO�RUJDQL]DWLRQV�RU�JURXSV��HVSHFLDOO\�
LQ�WKH�$VLD�3DFL¿F�UHJLRQ��,Q�RWKHU�ZRUGV��WR�VXSHUYLVH�DQG�DVVHVV�WKH�ZRUN�RI�
WHFKQLFDO�JURXSV��LQ�RUGHU�WR�VXEVHTXHQWO\�VXEPLW�SURSRVDOV�RQ�WKH�LQWHUQDWLRQ�
DO�SURMHFWLRQ�RI�WKH�$OOLDQFH��7KH�ZRUN�SHUIRUPHG�E\�WKLV�JURXS�LV�HVVHQWLDO�IRU�
DFWLYLWLHV�WKDW�PD\�ODWHU�GHYHORS�DW�WKH�KLJKHU�OHYHOV��VXFK�DV�WKH�3UR�7HPSRUH�
3UHVLGHQF\��WKH�&RXQFLO�RI�0LQLVWHUV�DQG�WKH�6XPPLWV�RI�+HDGV�RI�6WDWH��

$�FRPPRQ�FKDUDFWHULVWLF�FDQ�EH�LGHQWL¿HG�ZKHQ�REVHUYLQJ�WKH�LQVWLWXWLRQV�
RI�WKH�3DFL¿F�$OOLDQFH��HDFK�RQH�LV�PDGH�XS�E\�WKH�JRYHUQPHQWV�RI�PHPEHU�
FRXQWULHV�RU�E\�UHSUHVHQWDWLYHV�WKHUHRI��DW�D�PLQLVWU\�OHYHO��YLFH�PLQLVWU\�OHYHO�
DQG�RI¿FHUV�LQ�JHQHUDO��ZKHUH�HDFK�PHPEHU�FRXQWU\�VSHDNV�IRU�LWVHOI��LQ�RWKHU�
words, it is an intergovernmental institutional framework without suprana�
tional institutions in sight.

)URP� WKH�YLHZ�RI� WKH� LQWHUQDWLRQDO� UHODWLRQV� WKHRU\3, it is worth asking 
LI� WKH� LQWHU�JRYHUQPHQWDO� LQVWLWXWLRQV� LQ� WKH� 3DFL¿F�$OOLDQFH� DQVZHU� WR� WKH�
UDWLRQDOLVW�DSSURDFK��LQ�ZKLFK�DQ�LQGLYLGXDO�YLVLRQ�RI�LQWHUQDWLRQDO�UHDOLW\�LV�
adopted, and where the whole can be minimized to the interaction of parts and 

��� ,Q�WKH�¿HOG�RI�,QWHUQDWLRQDO�5HODWLRQV�PRUH�WKDQ�RQH�DSSURDFK�KDV�EHHQ�GHYHORSHG��HDFK�RQH�ZLWK�
LWV�FRUUHVSRQGLQJ�VXSSRVLWLRQV�RQ�WKH�UHJLRQDO�LQWHJUDWLRQ��IRU�LQVWDQFH��QHR�IXQFWLRQDOLVP�DQG�LQWHU�JRY�
HUQPHQWDOLVP�RIIHU�WKH�FODVVLF�GHEDWH��1HYHUWKHOHVV��%DUQHWW�FODLPV�WKDW�WKHVH�GHEDWHV�DUH�GLYHUVLI\LQJ��DQG�
thus, the literature built up around the new regionalism reports a debate between rationalism and construc�
tivism (Barnett, 1995, p. 490).
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DJHQWV��,W�LV�IRFXVHG��WKHQ��RQ�VKRZLQJ�WKH�UHOHYDQFH�RI�³SDUWV�DJHQWV´�ZKRVH�
interests, ideas and identities are considered as given. 

7KHVH�DVVXPSWLRQV�MXVWLI\�WKDW�WKH�WKHRUHWLFDO�UDWLRQDOLVW�DSSURDFKHV�VXFK�
DV�WKH�QHR�UHDOLVP�DQG�QHROLEHUDO�LQVWLWXWLRQDOLVP��DUH�EDVHG�RQ�WKH�³UDWLRQDO�
FKRLFH�´�ZKHUH�SDUWV�DJHQWV�DUH�VHHQ�DV�HJRV�SURWHFWLQJ�WKHLU�RZQ�LQWHUHVWV��

&RQVHTXHQWO\��PHPEHU�FRXQWULHV�RI�WKH�3DFL¿F�$OOLDQFH�ZRXOG�RQO\�DLP�
DW�PD[LPL]LQJ�WKHLU�LQGLYLGXDO�EHQH¿WV��DQG�WKHUH�ZRXOG�KDYH�WR�EH�DQ�XQGHU�
standing of the integration process as the sum of parts that does not address an 
³DJHQW�VWUXFWXUH´�UHODWLRQ�

assuming these assumptions as true, this would lead to a scenario in 
ZKLFK�WKH�JUHDWHVW�DVSLUDWLRQ�RI�HDFK�PHPEHU�FRXQWU\�LV�WKDW�WKHLU�FRUUHVSRQG�
ing governments become negotiators of the State/Government/ internal stake�
holders (economic, social) interests. 

ergo, the cost of admitting that this approach bases the integration of the 
3DFL¿F�$OOLDQFH�LQ� WKDW�QR�VLJQL¿FDQFH�LV�JLYHQ�WR� WKH�HPHUJHQFH�RI�DFWRUV4 
�EH\RQG�6WDWHV��ZLWK�GLIIHUHQW�UHJLRQDO�YLHZV�DQG�LGHDV�WKDW�ZRXOG�UHIRUPX�
ODWH�FRPSHWH�ZLWK�WKH�SROLWLFDO�SURMHFW�SURSRVHG�E\�WKH�VWDWH�UHSUHVHQWDWLYHV��

)RU�LQVWDQFH��HFRQRPLF�LQWHJUDWLRQ�LPSOLHV�WKDW�WKH�DFWLRQV�LQFUHDVLQJO\�
lead to higher levels of economic interdependence. for this to happen, not 
RQO\�LV�LW�QHFHVVDU\�IRU�JRYHUQPHQWV�WR�QHJRWLDWH�ZLWK�HDFK�RWKHU��EXW�WKH�LQ�
volvement of economic agents is also required. Thus, their association to the 
HFRQRPLF�LQWHJUDWLRQ�SURFHVV�LPSDFWV�WKH�DJHQWV¶�GHFLVLRQV�DQG�YLFH�YHUVD��WKH�
DJHQWV¶�GHFLVLRQV�LPSDFW�WKH�HFRQRPLF�LQWHJUDWLRQ�SURFHVV��)RU�WKLV�SXUSRVH��
the agents must set up their own version of a region: this means that the States 
DUH�QRW�WKH�RQO\�VLJQL¿FDQW�DFWRUV�LQ�WKH�SURFHVV�±WKHUH�DUH�DOVR�RWKHU�DFWRUV��

Therefore, situations such as the one that occurred within the andean 
&RPPXQLW\� RI�1DWLRQV� DUH� OHVV� YLDEOH��ZKHUH� WKH� FRQIURQWDWLRQ� RI� JRYHUQ�
PHQWV�RI�PHPEHU�VWDWHV�UHVXOWHG�LQ�9HQH]XHOD¶V�GHFLVLRQ�WR�VWHS�RXW��$OO�WKLV�
brought a series of consequences in all of the integration aspects.

$V� GLVFXVVHG� XS� WR� WKLV� SRLQW�� WKH� LQWHU�JRYHUQPHQWDO� LQVWLWXWLRQDOLW\�
would be an element that makes us question whether the rationalist perspec�
WLYH�LV�WKH�RQH�EDVLQJ�LQWHJUDWLRQ�RQ�WKH�3DFL¿F�$OOLDQFH��+RZHYHU��VLQFH�WKH�
SURFHVV�VWDUWHG��ZH�LGHQWLI\�D�FRQGLWLRQ�FRPPRQ�WR�DOO�PHPEHU�FRXQWULHV��D�
FRQGLWLRQ�SUHFLVHO\�RULHQWLQJ�WKH�DQDO\VLV�WRZDUGV�WKH�FRQVWUXFWLYLVW�DSSURDFK�
RQ�UHJLRQDOLVP�WKDW�LV�FHQWHUHG�RQ�LQWHUVXEMHFWLYH�SUDFWLFHV�DPRQJ�DFWRUV�DV�

4. economic, social.
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a result of how interests, ideas and identities are formed in the interaction 
process amongst them. 

7KXV�� WKH� 3DFL¿F�$OOLDQFH� LQLWLDWLYH� WR� DFKLHYH� WKH� IUHH� FLUFXODWLRQ� RI�
JRRGV��VHUYLFHV��FDSLWDO�DQG�SHRSOH��LQWHUVXEMHFWLYH�SUDFWLFH��ZDV�WDNHQ�LQWR�
DFFRXQW��FRQVLGHULQJ�WKDW�WKH�UHJLRQ¶V�FRXQWULHV�VKDUH�D�YLVLRQ�RI�RSHQ�HFRQR�
P\�WR�WKH�ZRUOG��LGHQWLWLHV���ZKHUH�LQWHJUDWLRQ�HPHUJHV�DV�D�VWUDWHJ\�WR�DGGUHVV�
WKH�PDLQ�FKDOOHQJHV�LQ�WKH�LQVHUWLRQ�SURFHVV�LQWR�WKH�LQWHUQDWLRQDO�HFRQRP\��LQ�
D�FRQWH[W�RI�UHOHYDQW�JOREDO�G\QDPLVP�RI�$VLD�3DFL¿F�

7KLV� FRPPRQ� FRQGLWLRQ� DOORZV� D� VWUXFWXUH� WR� EH� SURMHFWHG� EDVHG� RQ� D�
VKDUHG� YLVLRQ� �LGHQWLW\��� ZKHUH� RWKHU� FRQVWUXFWLYLVW� DVVXPSWLRQ� EHFRPHV�
UHOHYDQW��DQG�IRFXVHV�RQ�VKRZLQJ�WKH�LPSRUWDQFH�RI�WKH�DJHQW�VWUXFWXUH�UHOD�
tionship, since constructivism adopts a holistic view where the parts/agents 
H[LVW�RQO\�LQ�UHODWLRQ�WR�WKH�ZKROH��5XJJLH��������FODLPV�WKDW�WKH�LQWHUQDWLRQDO�
VWUXFWXUHV�DUH�SULPDULO\�VRFLDO�VWUXFWXUHV�WKDW�JLYH�VKDSH�WR�DFWRUV��WKXV��LQWHU�
QDWLRQDO�VWUXFWXUHV�SURYLGH�D�VRFLDO�LGHQWLW\�WR�DFWRUV��DQG�DOVR�FRQGLWLRQ�WKHLU�
possibilities for action. Therefore, the social actors do not exist outside the 
VRFLDO�FRQWH[W��RU�RXWVLGH�PHDQLQJ�VWUXFWXUHV�WKDW�DUH�VKDUHG�LQWHUVXEMHFWLYHO\��
however, constructivist theories emphasize an ontological position giving 
equal importance to actors and structures.5 6

This idea reinforces the scenario in which confrontation and separation 
DUH� OHVV� OLNHO\� WR�RFFXU�EHWZHHQ�FRXQWULHV� LQ� WKH�3DFL¿F�$OOLDQFH� �DV� LQ� WKH�
VLWXDWLRQ�LQ�WKH�$QGHDQ�&RPPXQLW\���VLQFH�WKH�VKDUHG�YLVLRQ��LGHQWLW\��OLQNV�
WKHP�WR�DQ�HFRQRPLF�VWUXFWXUDO�UHDOLW\�EH\RQG�WKH�FRQMXQFWXUH�

3UDJPDWLVP� LV� D�PDQLIHVWDWLRQ� RI� LGHQWLW\� LQ� WKH� 3DFL¿F�$OOLDQFH�� ,W� LV�
present, for example, in the institutional proposal, as it does not have a com�
SOH[�IUDPHZRUN��EXW�D�UDWKHU�DJLOH�RQH��DQG�WKH�G\QDPLF�GHSOR\HG�VR�IDU�KDV�
been to acquire concrete and compliant commitments in the short and medium 
WHUP��7KLV�KDV�EHHQ�HIIHFWLYH�DW�WKH�HDUO\�VWDJHV�RI�LQWHJUDWLRQ��

for constructivism, the starting point of regionalism lies in a cognitive 
FRQVWUXFWLRQ��FRQVFLRXV�SURFHVV��RI�D�UHJLRQDOL]HG�ZRUOG�WKDW�LV�SUR¿OHG��E\�
designing an application of common, or coordinated policies) according 
to the logic, content or purposes that each region adopts according its own 

��� 6FKXQHPDQQ� DUJXHV� WKDW� LW� VKRXOG� EH� QRWHG� WKDW�PXWXDO� FRQVWLWXWLRQ� RI� SOD\HUV� DQG� VWUXFWXUHV�
LV�GLI¿FXOW�WR�RSHUDWLRQDOL]H�LQ�WKH�UHVHDUFK�SUDFWLFH�DQG�WKH�WHQGHQF\�WR�HPSKDVL]H�RU�VWUXFWXUHV�RU�VRFLDO�
DFWLRQ�FDQ�VHUYH�DV�D�FULWHULD�WR�FODVVLI\�WKH�GLIIHUHQW�FRQVWUXFWLYLVW�DVSHFWV���������6WUXFWXUDOLVW� WKHRULHV�
DQG�DSSURDFKHV�SULYLOHJH�WKH�VRFLDO�VWUXFWXUHV�DQG�H[SODLQ��WKURXJK�WKHP��SOD\HUV¶�LGHQWLWLHV�DQG�LQWHUHVWV�
�:HQGW��������)HDURQ�	�:HQGW���������

��� �$GOHU��������:HQGW��������*DPEOH�	�3D\QH��������FLWHG�LQ�6FKXQHPDQQ���������
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experience. Regionalism translates into ideas, identities and ideologies related 
WR�D�UHJLRQDO�SURMHFW��$V�VXFK��UHJLRQDOLVP�LV�FOHDUO\�D�SROLWLFDO�SURMHFW��EXW�
REYLRXVO\�QRW�RQH�WKDW�LV�QHFHVVDULO\�GULYHQ�E\�WKH�JRYHUQPHQW��EHFDXVH�WKH�
VWDWHV�DUH�QRW�WKH�RQO\�SROLWLFDO�DFWRUV��:LWKLQ�HDFK��IRUPDO�RU�QRW��UHJLRQDO�
SURMHFW��VHYHUDO�FRPSHWLQJ�DFWRUV�FRH[LVW��ZLWK�GLIIHUHQW�UHJLRQDO�YLVLRQV�DQG�
ideas. These actors provide the ideological content of the region. 

$V�SUHYLRXVO\�PHQWLRQHG�� LQ� WKH�FDVH�RI� WKH�3DFL¿F�$OOLDQFH��VRPH�G\�
QDPLFV� KDYH� EHHQ� LGHQWL¿HG� LQ� WKLV� �LQVWLWXWLRQDO�� LQWHJUDWLRQ� GLPHQVLRQ��
ZKLFK�¿W�WKH�DVVXPSWLRQV�RI�WKH�FRQVWUXFWLYLVW�DSSURDFK�WR�GH¿QH�WKLV�VWDJH�RI�
WKH�SURFHVV��7KXV��WKH�YLVLRQ��LGHQWLW\��VKDUHG�E\�PHPEHU�FRXQWULHV��WKURXJK�
their governments) would facilitate the economic regionalization process, a 
substantial condition to discuss economic integration. although the States are 
QRW�WKH�RQO\�SROLWLFDO�SOD\HUV��VHYHUDO�DFWRUV�FRH[LVW��FRPSHWLQJ�ZLWK�GLIIHUHQW�
regional visions and ideas, which require their presence and clear formulation 
to build the integration process.

2.2.  Consolidation of the Economic Region

from the economic point of view, regionalization is a process that can 
RFFXU�VSRQWDQHRXVO\��6SLQGOHU��������SJ������RU�FDQ�LW�EH�LQGXFHG��:KHQ�VXF�
cessful, there is an increase of the regional economic interdependence in a 
VSHFL¿F�JHRJUDSKLF�DUHD��7KLV� FDQ� UHVXOW� LQ� IRUPDWLRQ�RI�QHZ� UHJLRQV� IURP�
which actors and organizations emerge.

,Q�WKH�3DFL¿F�$OOLDQFH��WKH�JRDO�LV�WR�LPSURYH�UHJLRQDO�HFRQRPLF�LQWHUGH�
SHQGHQFH�LQ�DQ�LQGXFWLYH�ZD\�7 This explains the initiative to achieve the free 
movement of goods, services, capital and people. The vision of an open econ�
RP\�WR�WKH�ZRUOG��XQGHU�WKH�SULQFLSOHV�RI�IUHH�PDUNHW�DQG�HFRQRPLF�RSHQQHVV��
is established as a common condition among the member countries which 
DOORZ�WKH�SURMHFWLRQ�RI�D�VWUXFWXUDO�UHDOLW\�EDVHG�RQ�D�VKDUHG�LGHQWLW\��

0DQLIHVWDWLRQV� RI� D� VKDUHG� LGHQWLW\� LQFOXGH�� IRU� LQVWDQFH�� WKH� HFRQRP�
ic policies that the member countries follow to reach development through 

7. in addition to the aforementioned instruments, in order to regulate integration, we can also quote 
RWKHU�LPSRUWDQW�DJUHHPHQWV��VXFK�DV�WKH�3URWRFRO�$GGLWLRQDO�WR�WKH�)UDPHZRUN�$JUHHPHQW�RI�WKH�3DFL¿F�
$OOLDQFH��ZKLFK�LV�D�FRPPHUFLDO�DJUHHPHQW��VLJQHG�LQ�&DUWDJHQD�GH�,QGLDV�RQ�)HEUXDU\�����������DQG�WKH�
DJUHHPHQW�FUHDWHG�E\�WKH�3DFL¿F�$OOLDQFH�&RRSHUDWLRQ�)XQG��VLJQHG�LQ�&DOL�RQ�0D\�����������ERWK�PXVW�
come into effect. 
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HFRQRPLF�� FRPPHUFLDO�� DQG� ¿QDQFLDO� OLEHUDOL]DWLRQ�� %ODQFR� ������� SJ�� ���
VWDWHV�WKDW�WKH�3DFL¿F�$OOLDQFH�PHPEHU�FRXQWULHV�DUH�DW�WKH�IRUHIURQW�RI�/DWLQ�
america in terms of economic openness, competitiveness and good invest�
PHQW�HQYLURQPHQW��WKH\�DUH�DPRQJ�WKH�¿UVW�¿YH�LQ�WKH�UHJLRQ�LQ�WHUPV�RI�HFR�
QRPLF�IUHHGRP�DFFRUGLQJ�WR�WKH�,QGH[�RI�(FRQRPLF�)UHHGRP�������7KH\�DUH�
also the four most competitive economies in latin america, according to the 
:RUOG�(FRQRPLF�)RUXP��:()��DQG�WKH�IRXU�ZLWK�WKH�EHVW�EXVLQHVV�FOLPDWH�LQ�
the region, according to Doing Business 2014. 

This purpose, to reach development through economic, commercial and 
¿QDQFLDO�OLEHUDOL]DWLRQ��KDV�PHDQW�D�KLJK�FRPPLWPHQW��SUHYLRXVO\�FRQWUDFWHG�
WR�WKH�FRQVWLWXWLRQ�RI�WKH�3DFL¿F�$OOLDQFH���E\�PHPEHU�FRXQWULHV�ZLWK�WKH�SULQ�
ciples of free trade. These principles base their relationship on the integration 
SURFHVV�� DQG� WKH\� DOVR� EDVH� WKHLU� UHODWLRQVKLS� RI� WKH�$OOLDQFH� WR� WKH�ZRUOG��
Thus, the member countries maintain free Trade agreements (fTas) previ�
RXVO\�VLJQHG�ZLWK�RWKHU�FRXQWULHV�DQG�UHJLRQV��DV�ZHOO�DV�RQJRLQJ�QHJRWLDWLRQV��

$QRWKHU� PDQLIHVWDWLRQ� RI� WKLV� VKDUHG� LGHQWLW\� LV� WR� SURMHFW� D� YLVLRQ� LQ�
FRPPRQ�RI�D�SUDJPDWLF�DQG�KLJKO\�H[HFXWLYH�LQWHJUDWLRQ�SURFHVV��0RUHRYHU��
Blanco (ibidem�����VWDWHV�WKDW�DFFRPSOLVKPHQWV�DFKLHYHG�LQ�MXVW�WZR�\HDUV�RI�
existence denote JUHDW� DJLOLW\�DQG�ÀH[LELOLW\� LQ�GHFLVLRQ�PDNLQJ�EHFDXVH� LQ�
D�UHODWLYHO\�VKRUW�SHULRG��WKH\�KDYH�FRmmitted to remove the remaining 8% 
LQ�FXVWRP�WD[HV�DPRQJ�WKH�PHPEHU�FRXQWULHV�LQ�WKH�QH[W�VHYHQ�\HDUV��:KDW�
is more, visas have been removed to facilitate labor travel among member 
countries; common centers have been opened to promote economic and trade 
relations abroad; the integrated latin american Market (Mila) has been 
launched and integrates chilean, colombian, Peruvian and Mexican stock ex�
FKDQJHV��7KLV�ZLOO�EH�WKH�¿UVW�/DWLQ�$PHULFDQ�VWRFN�H[FKDQJH�IRU�OLVWHG�¿UPV�
DQG�FDSLWDOLVDWLRQ�¿UPV��VXUSDVVLQJ�WKH�%UD]LOLDQ�%RYHVSD� 

$OO�WKHVH�HOHPHQWV�VKRZ�WKDW�WKH�3DFL¿F�$OOLDQFH�ZDV�ODXQFKHG�DV�D�IXQGD�
PHQWDOO\�HFRQRPLF�LQLWLDWLYH��ZKLFK�DLPV�WR�SURPRWH�WKH�G\QDPLFV�DQG�FRQWHQWV�
for further integration among its member countries, emphasizing the importance 
of stronger ties with the asian market. Therefore, we must not overlook the 
great challenges ahead in order to emerge as an effective and attractive region. 

2QH�RI�WKHVH�FKDOOHQJHV�LV�KDYLQJ�D�ZHDN�FRPPHUFLDO�LQWHJUDWLRQ��2QO\�D�
�����DYHUDJH�LQ�H[SRUW�ÀRZ�IURP�PHPEHU�FRXQWULHV�LV�VHQW�WR�WKH�RWKHU�3DFL¿F�
alliance countries, and 7.8% of imports.8 The same behavior takes place in the 

��� 0H[LFR�DQG�&KLOH�DUH�PRUH�LQWHJUDWHG�ZLWK�0(5&2685�WKDQ�ZLWK�WKH�3DFL¿F�$OOLDQFH��ERWK�LQ�
trading volume and in shares, in particular because of the economic relations of both countries with Brazil.
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FDVH�RI�)',��VLQFH�WKH�HQWLUH�3DFL¿F�$OOLDQFH�GRHV�QRW�FRYHU�PRUH�WKDQ�����
RI�ZKDW�ZDV�UHFHLYHG�E\�WKH�3DFL¿F�$OOLDQFH�PHPEHU�FRXQWULHV��LQ�DQ\�FDVH�9 

7KXV��WKH�SRVVLELOLW\�RI�DQ�HQODUJHG�PDUNHW�DV�D�GULYLQJ�IRUFH�WR�SURPRWH�
WKH�LQWHUHVW�RI�YDULRXV�HFRQRPLF�DFWRUV�LV�HVVHQWLDOO\�LPSRUWDQW��)RU�WKLV�UHD�
VRQ�� LW� LV� QHFHVVDU\� WR� LQYROYH� WKRVH� HFRQRPLF� DJHQWV� IURP� WKH� EHJLQQLQJ��
since their level of involvement and commitment is what does or does not 
PDNH�SRVVLEOH�WKH�UHDOLW\�RI�DQ�HFRQRPLF�UHJLRQDOL]DWLRQ�SURFHVV��

hence, targeting measures that lead to the generation of interest involves 
IDYRULQJ� �DFFRUGLQJ� WR� FRQVWUXFWLYLVP�� FRPPXQLFDWLYH� DFWLRQ±LQ� WKLV� FDVH±
among the economic actors in the region. This communicative action refers to 
WKH�LQWHUDFWLRQ�VW\OH�LQ�ZKLFK�WKH�LQWHUHVWV�DQG�LGHQWLWLHV�RI�WKH�DFWRUV�FDQQRW�EH�
DVVXPHG�DV�¿[HG��EXW�DUH�VXEMHFW�WR�FKDQJH��*LYHQ�WKDW��WKHLU�LGHDV��LGHQWLWLHV��
DQG�LQWHUHVWV�DUH�VRFLDOO\�FRQVWUXFWHG�DQG�HQGRJHQRXV�WR�WKH�LQWHUDFWLRQ�SURFHVV��

,Q�WKLV�ZD\��WKH�FRPPXQLFDWLYH�DFWLRQ�FUHDWHV�DQG�WUDQVIRUPV�WKH�UHODWLRQVKLS�
among the actors, which is essential for economic integration to take place as an 
HIIHFWLYH�VWUDWHJ\� WR�DGGUHVV� WKH�PDLQ�FKDOOHQJHV� LQ� WKH� LQWHUQDWLRQDO�HFRQRPLF�
LQVHUWLRQ�SURFHVV�LQ�D�JOREDO�G\QDPLFV�FRQWH[W�WKDW�LV�UHOHYDQW�WR�$VLD�3DFL¿F��

,W�LV�FOHDU�WKDW�WKH�ÀXHQF\�OHYHO�RI�WKLV�FRPPXQLFDWLYH�DFWLRQ�KDV�WR�GR�
with the logic, contents or purposes that each region adopts due to their own 
H[SHULHQFH��7KLV�FRQVWUXFWLRQ�SURFHVV�LV�FOHDUO\�D�SROLWLFDO�SURMHFW��EXW�REYL�
RXVO\�QRW�QHFHVVDULO\�GULYHQ�E\�WKH�6WDWH��VLQFH�WKH\�DUH�QRW�WKH�RQO\�SROLWLFDO�
SOD\HUV��:LWKLQ�HDFK��IRUPDO�RU�QRW��UHJLRQDO�SURMHFW��WKHUH�DUH�VHYHUDO�DFWRUV�
competing with different regional visions and ideas. These actors provide the 
UHJLRQ¶V�LGHRORJLFDO�FRQWHQW�

,Q�WKH�FDVH�RI�WKH�3DFL¿F�$OOLDQFH��LW�LV�FOHDU�WKDW�WKH�JRYHUQPHQWV�KDYH�±DW�
WKLV�VWDJH�RI� LQWHJUDWLRQ±DQ� LPSRUWDQW� UROH�ZKHQ�SURPRWLQJ� WKH�FRQGLWLRQV� WR�
generate interest from economic agents, and to become agents that also provide 
an ideological content to the region, from their vision or visions of the region. 

$GGLWLRQDOO\�� LW� LV� YLWDO� WR� LPSURYH� LQIUDVWUXFWXUH� DQG� ORJLVWLFV� LQ�RUGHU�
WR�SURPRWH�FRQGLWLRQV�LQ��DV�ZHOO�D�WR��LPSURYH�KXPDQ�UHVRXUFHV�TXDOLW\�DQG�
TXDOL¿FDWLRQV� WR� JHQHUDWH� EXVLQHVV� YDOXH��7KH�PRVW� HIIHFWLYH�ZD\� WR� FUHDWH�
FOXVWHUV� DQG� DJJORPHUDWLRQ� HFRQRPLHV� LV� E\� SURPRWLQJ� JUHDWHU� FRRSHUDWLRQ�
among companiHV�� XQLYHUVLWLHV� DQG� WHFKQRORJ\� FHQWHUV�� WDUJHWLQJ� FORVHU� LQ�
WHJUDWLRQ�DPRQJ�WKH�3DFL¿F�$OOLDQFH�FRXQWULHV��%ODQFR��Op. Cit���SS����������

,W�LV�DOVR�LPSRUWDQW�WR�UHFRJQL]H�WKH�QHHG�IRU�WKH�HDUO\�LPSOHPHQWDWLRQ�RI�D�
GLVSXWH�UHVROXWLRQ�PHFKDQLVP��SUHFLVHO\�WR�UDSLGO\�H[HFXWH�LQWHJUDWLRQ�PHDVXUHV��

9. (Blanco, Op. Cit. pg. 4).
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MarTha ardila

inTroducTion

/DWLQ�$PHULFDQ�JURXSV��VXFK�DV�WKH�3DFL¿F�$OOLDQFH��3$���VKRZ�FKDQJHV�
LQ�WRGD\¶V�LQWHUQDWLRQDO�DQG�UHJLRQDO�V\VWHPV��ZKLFK�DUH�OLQNHG�WR�WKH�FULVLV�RI�
old fashioned multilateralism and the emergence of regional powers of dif�
IHUHQLQJ�UDQNV�LQ�/DWLQ�$PHULFD�DQG�$VLD�3DFL¿F��7KHVH�FRXQWULHV�KDYH�KDG�
different trends regarding integration. 

7KLV�FKDSWHU�VHHNV�WR�OLQN�&RORPELD�DQG�WKH�SURWRW\SH�FRXQWU\�LQ�RI�3D�
FL¿F�$OOLDQFH��,I�ZH�FDQ�FODVVLI\�WKH�FRXQWU\�LQWR�RQH�RI�WKH�W\SHV�RI�H[WHUQDO�
UHODWLRQV��RU�RQ�WKH�FRQWUDU\��FRPELQH�GLIIHUHQW�PRGHOV�RI�LQVHUWLRQ��HFRQRPLF�
and political, ideological and pragmatic, and the presence of either head of 
VWDWH�LQ�KLV�JRYHUQPHQW�KRXVH��$W�SUHVHQW��WKH�FRXQWU\�VHHNV�WR�GLYHUVLI\�LWV�
international relations and deepen its links with latin america. Through the 
3DFL¿F�$OOLDQFH��LW�DSSHDUV�WR�KDYH�VXFFHHGHG�

in light of this, this chapter intends to answer the following questions:
:KDW�NLQG�RI�FRXQWULHV�PDNH�XS�WKH�3DFL¿F�$OOLDQFH"�:KDW�LV�HDFK�RQH�

ORRNLQJ� IRU� LQ� WKH�3$"�:KDW� FKDQJHV� KDYH� RFFXUUHG� LQ�&RORPELDQ� IRUHLJQ�
SROLF\��DQG�ZKDW�UROH�GR�WKH\�SOD\�LQ�WKH�3DFL¿F�$OOLDQFH"

7KH� K\SRWKHVLV� LV� WKDW� FRXQWULHV� KDYH� GLIIHUHQW� LQWHUHVWV� LQ� WKH� 3DFL¿F�
$OOLDQFH��PDNLQJ�IRU�D�VKDUHG�OHDGHUVKLS�WKDW�LV�URWDWLRQDOO\�H[HUFLVHG�E\�WKH�
FRXQWU\¶V�ULJKWIXO�3UR�7HPSRUH�6HFUHWDU\��,Q�VLJKW�RI�WKH�SROLF\�RI�HFRQRPLF�
GLSORPDF\� WKDW� KDV� GULYHQ� WKH� -XDQ�0DQXHO� 6DQWRV� DGPLQLVWUDWLRQ�� DQG� WKH�
fact that this group was conceived as a deep integration agreement, colombia 
JHQHUDWHV�SUR¿WV�IRU�GHHSHQLQJ�WLHV�DQG�FRRSHUDWLRQ�DPRQJ�PHPEHU�FRXQWULHV�
RI�WKH�$OOLDQFH�DQG�$VLD�3DFL¿F��
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,Q� RUGHU� WR� SURYH� RXU� K\SRWKHVLV� DQG� DQVZHU� WKHVH� TXHVWLRQV��ZH� FRQ�
GXFWHG�LQWHUYLHZV�DQG�UHYLHZHG�VHFRQGDU\�VRXUFHV�VXFK�DV�QHZV�DQG�FRPPX�
QLTXpV�IURP�WKH�&RORPELDQ�0LQLVWU\�RI�)RUHLJQ�$IIDLUV�

7KLV�FKDSWHU�LV�GLYLGHG�LQWR�WKUHH�PDLQ�SDUWV��7KH�¿UVW�UHIHUV�WR�FKDQJHV�LQ�
WKH�LQWHUQDWLRQDO�V\VWHP�RULHQWHG�WR�WKH�HPHUJHQFH�RI�D�1HZ�0XOWLODWHUDOLVP�
DQG�5HJLRQDO�3RZHUV��WR�FKDUDFWHUL]H�WKH�FRXQWULHV�RI�WKH�3DFL¿F�$OOLDQFH�LQ�
D�QHZ�FRQWH[W�RI�WUDQVLWLRQ��,Q�WKLV�SDUW��ZH�GH¿QH�VRPH�FRQFHSWV�UHOHYDQW�WR�
RXU�DQDO\VLV�DV�D�UHJLRQ��DV�D�OHDGHU�DQG�DV�D�UHJLRQDO�SRZHU��ZKLFK�SURYLGH�
HOHPHQWV� IRU� WKH�SUHFLVH�SLQSRLQWLQJ�RI�&RORPELD� LQ� WKH� UHJLRQDO�KLHUDUFK\��
7KH� VHFRQG� SDUW� DQDO\]HV� ERWK� WKH� FKDQJHV� DQG� FRQWLQXLWLHV� RI� &RORPELDQ�
IRUHLJQ�SROLF\�GXULQJ� WKH�;;,�FHQWXU\�� VKRZLQJ� WKHLU�GLIIHUHQFHV�DQG�VLPL�
ODULWLHV��DQG�WKHLU�VHDUFK�IRU�D�JUHDWHU�GHJUHH�RI�DXWRQRP\�DQG�GLYHUVL¿FDWLRQ��
)LQDOO\��WKH�WKLUG�SDUW�DQDO\]HV�&RORPELD�LQ�WKH�3DFL¿F�$OOLDQFH��HPSKDVL]LQJ�
its achievements and opportunities. following from the general to the particu�
ODU��LW�IXUWKHU�H[DPLQHV�WKH�UROH�WKH�FRXQWU\�SOD\HG�LQ�WKH�3UHVLGHQF\�RI�WKH�3UR�
7HPSRUH�6HFUHWDULDW�LW�KHOG�IRU�RQH�\HDU��IURP�PLG������WR�-XQH������

a neW regional PoWer

Several elements affect the genesis of new regional powers and the tran�
VLWLRQ�WR�D�QHZ�UHJLRQDO�SRZHU�KLHUDUFK\��ZKLFK�JLYH�ULVH�WR�QHZ�SDUWQHUVKLSV�
LQ�FRXQWULHV�VXFK�DV�WKH�3DFL¿F�$OOLDQFH��7KH�¿UVW�UHIHUV�WR�WKH�GHFOLQH�RI�WKH�
8QLWHG�6WDWHV�LQ�ZRUOG�DIIDLUV�DQG�WKH�ULVH�RI�RWKHU�FHQWHUV�RI�SRZHU�VXFK�DV�
china, india and Japan. for example, between 2010 and 2020, the growth rate 
for china will be 8.7% of GDP; for india, 6.9%; for indonesia 6.7%; 4.7% 
7DLZDQ��.RUHD��������DQG�-DSDQ��������0RQHWD�������±ZKLOH�IRU�WKH�8QLWHG�
6WDWHV�LW�ZLOO�EH�DURXQG�������&DQDGD��������8.���������*HUPDQ\��������DQG�
)UDQFH��������:RUOG�(FRQRPLF�)RUXP��������

7KH� ULVH� RI� WKHVH� SROHV� RI� SRZHU� LQ�/DWLQ�$PHULFD� LV� DFFRPSDQLHG� E\�
the emergence of regional powers of different ranks, such as Brazil, Mexi�
FR��&KLOH��9HQH]XHOD�DQG�&RORPELD��ZKLFK�RFFXS\�GLIIHUHQW�SRVLWLRQV�LQ�WKH�
KLHUDUFK\�RI� UHJLRQDO� DQG� LQWHUQDWLRQDO�SRZHU��%UD]LO��&KLOH�� DQG�&RORPELD�
LQFUHDVHG�LQ�UDQN��ZKLOH�0H[LFR�DQG�9HQH]XHOD�GHVFHQGHG��7KHLU�TXDQWLWDWLYH�
DQG�TXDOLWDWLYH�FDSDELOLWLHV�YDU\�DQG�FKDQJH��RIWHQ�GXH� WR� LQWHUQDO�YDULDEOHV�
VXFK�DV�GUXJ�WUDI¿FNLQJ�RU�WKH�LQWHUQDO�FRQÀLFWV�WKDW�FDXVH�LQVWDELOLW\��ZKLFK�
are sometimes linked to external variables related to the capabilities and the 
perceptions that other countries have of them.
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These features are presented in the context of emergence of new devel�
opment models looking to become more autonomous and independent from 
WKH�8QLWHG� 6WDWHV� DQG� VHHNLQJ� WR� GLYHUVLI\� WKHLU� LQWHUQDWLRQDO� UHODWLRQV�� ,W¶V�
called new left, or Ola Rosa��LQ�/DWLQ�$PHULFD��ZKLFK�ZDV�OHG�E\�9HQH]XHOD��
KHDGHG�E\�+XJR�&KiYH]��EXW�ZKLFK�KDV�ZHDNHQHG�GXULQJ�WKH�DGPLQLVWUDWLRQ�
RI�1LFROiV�0DGXUR��ORZHULQJ�RLO�SULFHV�LQ�WKH�LQWHUQDWLRQDO�PDUNHW��DQG�GHHS�
HQLQJ�HFRQRPLF�DQG�SROLWLFDO�FULVHV�LQ�WKH�FRXQWU\�

:KHQ�UHIHUULQJ�WR�5HJLRQDO�3RZHUV�DQG�D�KLHUDUFK\�RI�SRZHU��ZH�KDYH�
to link two concepts: the region and the power, which have evolved, tending 
to a multidimensional component, forcing us to take theoretical elements of 
different epistemological currents.

*HQHUDOO\� VSHDNLQJ�� WKHUH� DUH� VFKRROV� WKDW� HPSKDVL]H� H[WHUQDO� IDFWRUV��
VXFK�DV�WKH�5HDOLVWLF�DSSURDFK��ZKLFK�GH¿QHV�WKH�UHJLRQ�DQG�SRZHU�IRU�WKHLU�
DELOLWLHV�DPRQJ�WKRVH�WKDW�DUH�QRW�RQO\�PLOLWDU\�DQG�QDWXUDO�UHVRXUFHV��EXW�DOVR�
SK\VLFDO�DVSHFWV�� VXFK�DV�JHRJUDSKLF� ORFDWLRQ�� ,Q� WKLV� UHVSHFW�� WKH� WHUULWRULDO�
VRYHUHLJQW\��.UDVQHU��������DQG�FRQWURO�DUH�HVVHQWLDO�WR�LWV�HIIHFWLYH�FRQFHS�
tualization. in this approach, the region is crucial in geopolitics; the territorial 
SROLWLFDO�FRPSRQHQW��DQG�WKH�VSHFL¿FLW\�RI�WKH�SK\VLFDO�DQG�VWUDWHJLF�FRPSR�
nents.

7KHUH�DUH�RWKHU�FULWLFDO�DSSURDFKHV�ZKLFK�SULYLOHJH�JRDO�RULHQWHG�LQWHUQDO�
YDULDEOHV�DQG�FRQVWUXFWLYLVP��DQG�FRQFHLYH�WKH�UHJLRQ�DV�VRFLDOO\�FRQVWUXFWHG�
E\� LQGLYLGXDOV�DQG� LQVWLWXWLRQV�ZLWK�VLPLODULWLHV�DQG�RU�VRFLDO��SROLWLFDO�� LGH�
ological, economic, ethnic and religious interactions. in them, the ideas and 
LGHRORJ\�DUH�IXQGDPHQWDO��DQG�FRQVWUXFW�WKHLU�LGHQWLW\�EDVHG�RQ�RIWHQ�VLPLODU�
YDOXHV���DQG�EHOLHIV��+HUH��WKH�UHJLRQ�UHÀHFWV�D�QDWLRQDO�LQWHUHVW��EXW�IRU�WKHP�
WKH�³VHHQ´�DQG�SHUFHLYHG�LV�SDUW�RI�LWV�HVVHQFH��DOOXGLQJ�WR�WKH�V\PEROLF��$QG�
WKH�3DFL¿F�$OOLDQFH�LV�D�UHJLRQ�ZKLFK��DOWKRXJK�0H[LFR�LV�QRW�D�JHRJUDSKLFDO�
QHLJKERU��KDV�LQ�FRPPRQ�DQ�LGHQWLW\��LGHDV��FRRSHUDWLRQ�DQG�D�KLJK�OHYHO�RI�
DFFRXQWDELOLW\�

in addition to the concept of region, the concept of Regional Power is 
LPSRUWDQW�WR�XQGHUVWDQG�QRW�RQO\�WKH�SDUWLFLSDWLRQ�RI�&RORPELD�LQ�WKH�3DFL¿F�
alliance, but also to examine its regional and international integration pro�
cesses.

7UDGLWLRQDOO\��WKH�FRQFHSW�RI�5HJLRQDO�3RZHUV�KDV�EHHQ�DPELJXRXV�DQG�
FKDQJLQJ��7KH�¿UVW�ZKR�ZHUH�LQWHUHVWHG�LQ�WKLV�WRSLF�ZHUH�&DQDGLDQV�LQ�WKH�
QLQHWHHQ�HLJKWLHV��7KHQ�� &DUVWHQ�+ROEUDDG� GH¿QHG� WKHP� DV� WKRVH� FRXQWULHV�
WKDW�GXH�WR�WKHLU�VL]H��QDWXUDO�UHVRXUFHV��SROLWLFDO�ZLOO��OHDGHUVKLS�DQG�VWDELOLW\��
FRXOG�EHFRPH�D�³SRZHU�´�7KH\�DUH� IXUWKHU�FKDUDFWHUL]HG�E\� WKHLU�HFRQRPLF�
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DQG�PLOLWDU\�VWUHQJWK��DQG�PD\�PHGLDWH�DQG�PRGHUDWH�D�SRLQW�RI�DFFRUG�EH�
WZHHQ�WZR�FRXQWULHV�DQG�RU�D�1RUWK�6RXWK�RU�(DVW�:HVW�FRQÀLFW��

7KH�FRQFHSW�RI�SRZHU�LV�D�JHRSROLWLFDO�UHIHUHQFH�WKDW� LQFOXGHV�PLOLWDU\��
political and economic aspects, which refers to a set of countries and their 
UDQNLQJ�LQ�WKH�LQWHUQDWLRQDO�V\VWHP��7KHLU�GLIIHUHQWLDWLRQ�LV�WKH�DELOLW\�WR�SUR�
MHFW�PLOLWDU\�SRZHU� LQ�GLIIHUHQW� UHJLRQV�RI� WKH�ZRUOG�DQG� WKH�RSSRUWXQLW\� WR�
H[HUFLVH�WKHLU�SROLWLFDO�LQÀXHQFH�JOREDOO\��1ROWH���������0RUHRYHU��WKH�HPHU�
JHQFH�RI�UHJLRQDO�SRZHUV�PHDQV�HPHUJLQJ�DQG�RU�DOWHULQJ� WKH�FRQ¿JXUDWLRQ�
RI�D�QHZ�RUGHU�DQG�ORFDWLRQ�LQ�WKH�8QLWHG�6WDWHV��DV�ZHOO�DV�LQ�RWKHU�FHQWHUV�RI�
SRZHU�LQ�D�WUDQVLWLRQDO�HQYLURQPHQW�DQG�LQFUHDVLQJ�FRPSOH[LW\�

)RU�LWV�SDUW��WKH�5HJLRQDO�3RZHUV�KDYH�³VRIW�SRZHU�´�DQG�DUH�RIIHUHG�DV�
PHGLDWRUV�DQG�SDUWQHUV�IURP�GLIIHUHQW�FRXQWULHV�DQG�JURXSV�RI�QDWLRQV��7KH\�
tend to be respectful of the status quo; seeking to develop coalitions and po�
litical alliances; a claim recognition; are involved in the structure of regional 
JRYHUQDQFH�� SUHVHQW� SROLWLFDO� VWDELOLW\�� DQG� VKRZ� D� ZLOOLQJQHVV� WR� H[HUFLVH�
OHDGHUVKLS�LQ�IRUHLJQ�SROLF\�

in this sense, the Regional Powers meet certain requirements related to 
WKHLU�UHJLRQ��FODLP�WR�OHDG��LQÀXHQFH�RQ�JHRSROLWLFV�DQG�LGHQWLW\��SURYLGH�QDWX�
UDO��RUJDQL]DWLRQDO�DQG�LGHRORJLFDO�SRZHU�SURMHFWLRQ�IRU�UHVRXUFHV��HFRQRPLF��
political and cultural connection to the region; impact on the regional govern�
DQFH�VWUXFWXUH��VHHN�UHFRJQLWLRQ�E\�RWKHU�6WDWHV��DQG�UHSUHVHQW�WKH�LQWHUHVWV�RI�
WKH�UHJLRQ�LQ�YDULRXV�LQWHUQDWLRQDO�JURXSV��1ROWH���������7KH\�DOVR�OHDG�SUR�
MHFWV�RI�LQWHJUDWLRQ��FRRUGLQDWLRQ�DQG�FRRSHUDWLRQ�LQ�PLOLWDU\��HFRQRPLF�DQG�
SROLWLFDO�WHUPV��$PRQJ�WKHP��VHFXULW\�DFTXLUHV�VSHFLDO�VLJQL¿FDQFH��HLWKHU�DV�
D�FRPSOH[�DV�FRPPXQLW\�VDIHW\�RU�VHFXULW\��%X]DQ�DQG�:DHYHU���������$OVR��
HFRQRPLFV�DQG�WUDGH�DUH�LPSRUWDQW�IRU�WKH�SURPRWLRQ�RI�LQWUD�DQG�H[WUD�UHJLRQ�
al trade, as well as the collaboration that deepens ties between its members 
DQG�FRRSHUDWLQJ�ZLWK�WKLUG�SDUWLHV��,Q�DOO�RI�WKHP��WKH�3DFL¿F�$OOLDQFH�RFFXSLHV�
an important place.

,QWHUQDWLRQDO�LQWHUGHSHQGHQFH�DQDO\VWV��1\H��������EHJLQ�WR�JUDQW�LPSRU�
WDQFH�WR�WKH�XVH�RI�VRIW�SRZHU�LQ�GLIIHUHQW�W\SHV�RI�JRYHUQPHQWV��,Q�JHQHUDO��VR�
FDOOHG�³JUHDW�SRZHU´�FRPELQHV�ZLWK�WKH�XVH�RI�VRIW�SRZHU��7KH�ODVW�LV�D�SULRULW\�
IRU�UHJLRQDO�SRZHUV��,Q�WKLV�UHJDUG��&RORPELD¶V�IRUHLJQ�SROLF\�LV�ZRUNLQJ�

7KH\�DOVR�DUH�SHUFHLYHG�DQG�UDQNHG�E\�WKHLU�OHJLWLPDF\��UHSUHVHQWDWLYH�
QHVV�DQG�FRQ¿GHQFH��,W�LV�GLI¿FXOW�WR�PHDVXUH�VRIW�SRZHU��EXW�RYHUDOO��YDULD�
EOHV�VXFK�DV�DV�LGHRORJLFDO�LQÀXHQFH��VRFLHW\�SDUWLFLSDWLRQ�LQ�GHFLVLRQ�PDNLQJ��
GHPRFUDF\� DQG� WUDQVSDUHQF\� DUH� LQGLFDWRUV� RI� LWV� H[WHQW�� ZKLFK� XOWLPDWHO\�
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UHÀHFWV�WKH�SHUFHSWLRQ�RI�D�JLYHQ�FRXQWU\��7KDW�LV�ZK\�FRXQWULHV�DUH�FRQFHUQHG�
DERXW�FLYLO�VRFLHW\��WR�LPSURYH�WKHLU�LPDJH�DQG�PDNH�XVH�RI�SXEOLF�GLSORPDF\�

for high regional powers such as colombia, soft power and public diplo�
PDF\�DUH�ZRUWK�PRUH�LQ�WHUPV�RI� LPSURYLQJ�D�FRXQWU\¶V� LPDJH��H[HUFLVH�LWV�
OHDGHUVKLS��EXLOG�QHZ�SDUWQHUVKLSV�DQG�¿QG�D�QHZ�UHJLRQDO�EDODQFH�RI�SRZHU��
%XW�QRW�RQO\�FXOWXUH�DQG�SROLWLFV��EXW�DOVR�SURSDJDWHG�YDOXHV���DQG�IRUHLJQ�SRO�
LF\�DUH�HOHPHQWV�ZKLFK�OLQN�VRIW�SRZHU�DQG�SXEOLF�GLSORPDF\��1\H��������IRU�
regional powers of different ranks.

Regional Powers begin to have increasing impact in international forums 
VXFK�DV�WKH�8QLWHG�1DWLRQV��81��:RUOG�7UDGH�2UJDQL]DWLRQ��:72�DQG�*��1 
,Q�/DWLQ�$PHULFD��JURXSV�VXFK�DV�WKH�3DFL¿F�$OOLDQFH��81$685��WKH�8QLRQ�
RI�6RXWK�$PHULFDQ�1DWLRQV��DQG�&(/$&��WKH�&RPPXQLW\�RI�/DWLQ�$PHULFDQ�
DQG�&DULEEHDQ�6WDWHV��DFTXLUH�D�VSHFLDO�VLJQL¿FDQFH�

'LIIHUHQWLDWLRQ�EHWZHHQ�5HJLRQDO�3RZHUV�DQG�6HFRQGDU\�3RZHUV�LV�EDVHG�
RQ�FRQWLQXLW\�DQG�FRQVROLGDWLRQ�RI�D�SURMHFW�DFFRUGLQJ�WR�LWV�QDWLRQDO�LQWHUHVW��
VWDWH�SROLFLHV��DQG�LQWHUQDWLRQDO�DFWLYLWLHV��FDSDELOLWLHV��IRU�H[DPSOH��PLOLWDU\�
spending, natural resources, etc.); as well as its international image in connec�
WLRQ�WR�KRZ�LW�LV�SHUFHLYHG�E\�RWKHU�DFWRUV�LQ�WHUPV�RI�OHJLWLPDF\��OHDGHUVKLS�
and discourse.

0H[LFR�DQG�&KLOH�DUH�ZHOO�SODFHG�LQ�WKH�UHJLRQDO�KLHUDUFK\��7KH�IRUPHU�
stands out for its capabilities (population, land area, natural resources, GDP, 
HFRQRPLF�JURZWK��HGXFDWLRQ�LQGLFDWRUV��DQG�VR�RQ���&KLOH�LV�D�6HFRQGDU\�5H�
JLRQDO�3RZHU��$UGLOD���������LWV�VRIW�KHJHPRQ\�H[HUWV�D�GLVFUHWH�OHDGHUVKLS��
QRW�RQO\�EHFDXVH�RI�LWV�FDSDELOLWLHV��EXW�DOVR�EHFDXVH�RI�WKH�SHUFHSWLRQ�WKDW�RWK�
HU�VWDWHV�KDYH�RI�WKLV�FRXQWU\�LQ�WHUPV�RI�LWV�LQVWLWXWLRQDO�UHVRXUFHV��VFLHQFH�DQG�
WHFKQRORJ\��DQG�TXDOLW\�RI�GHPRFUDF\�DQG�GLSORPDF\��0DQ\�ZLVK�WR�IROORZ�LWV�
HFRQRPLF�LGHDV�DQG�DFFHSWDQFH�RI�WRSLFV�RI�GLYHUVLW\��DQG�LW�LV�VHHQ�DV�D�OHDGHU�
in material economic integration (latino Barometer, 2010).

)XUWKHUPRUH��&RORPELD�LV�D�6HFRQGDU\�5HJLRQDO�3RZHU�WKDW�UDQNV�ORZHU�
WKDQ�&KLOH��)RU�VHYHUDO�\HDUV��LW�UHPDLQHG�LVRODWHG�IURP�WKH�UHJLRQDO�VFHQDULR��
but since 2010, it has been changing its policies and international image. co�
ORPELD�LV�SDUW�RI�&,9(76��ZLWK�,QGRQHVLD��9LHWQDP��(J\SW��7XUNH\�DQG�6RXWK�
africa, and has had outstanding performances in multilateral organizations 
VXFK�DV�WKH�8QLWHG�1DWLRQV�6HFXULW\�&RXQFLO��81$685��3URMHFW�0HVRDPHULFD�
DQG�FXUUHQWO\��LQ�WKH�3DFL¿F�$OOLDQFH�

��� 5XVVLD� �WHPSRUDULO\� H[FOXGHG�E\� WKH� FULVLV� LQ�&ULPHD���&DQDGD��86$��)UDQFH�� ,WDO\��*HUPDQ\��
8.��-DSDQ�
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coloMBian foreign Policy: change and conTinuiTy 

6LQFH�WKH�����V��&RORPELD¶V�IRUHLJQ�SROLF\�KDV�EHHQ�RULHQWHG�WRZDUGV�WKH�
8QLWHG�6WDWHV��PRYLQJ� WRZDUGV�DQ�XQFRQGLWLRQDO� DOOLDQFH�ZLWK� WKDW� FRXQWU\��
ZKLFK� FRQWLQXHV� GHVSLWH� WKH� FXUUHQW� GLVFRXUVH� RI� GLYHUVL¿FDWLRQ±NQRZQ� DV�
³Respice Pollum.” 

7KHUH�KDYH�EHHQ�IHZ�PRPHQWV�RI�DXWRQRP\�LQ�&RORPELDQ�IRUHLJQ�SROLF\��
RQO\�WKH�JRYHUQPHQWV�RI�/ySH]�0LFKHOVHQ��ZLWK�)RUHLJQ�0LQLVWHU�&DUORV�/O�
HUDV�5HVWUHSR��������������GXULQJ�ZKLFK�WKH�³Respice Similia” arose; during 
WKH�¿UVW�WZR�\HDUV�RI�WKH�%HOLVDULR�%HWDQFXU��������������DQG�ZLWK�WKH�DGPLQ�
LVWUDWLRQ�RI�(UQHVWR�6DPSHU��������������7KH�ODWWHU�ZHUH�\HDUV�RI�GUXJ�PRQH\�
scandals which delegitimized the colombian government and distanced them 
from the northern power. Since then, the Plan Colombia and Plan Patriota, 
OHG�DQG�QHJRWLDWHG�E\�WKH�JRYHUQPHQW�RI�$QGUpV�3DVWUDQD��ZLWK�PLOLWDU\�FRRS�
HUDWLRQ�RQ�VHFXULW\��KDYH�EHHQ�SHUPDQHQW�

&RORPELDQ�)RUHLJQ�3ROLF\�KDV�D�QXPEHU�RI�IHDWXUHV��VXFK�DV�WKDW�RI�3UHVL�
GHQWLDO�'LSORPDF\��DQ�XQFRQGLWLRQDO�DOOLDQFH�ZLWK�WKH�8QLWHG�6WDWHV��DQG�D�ORZ�
OHYHO�RI�SURIHVVLRQDOL]DWLRQ�LQ�WKH�)RUHLJQ�6HUYLFH��$PRQJ�WKHP��ZH�DOVR�¿QG�
a constant connection between the internal and the external, which linked to 
WKH�LQWHUQDWLRQDOL]DWLRQ�RI�WKH�&RORPELDQ�FRQÀLFW�DQG�H[WHUQDO�UHVRXUFHV�DQG�
cooperation to combat and/or reintegration of armed groups into civilian life.

:H� FDQ� LGHQWLI\� RWKHU� F\FOLFDO� IHDWXUHV� RI� WKH� ODQJXDJH� XVHG� E\� GHFL�
VLRQ�PDNHUV�� VXFK�DV�GLYHUVL¿FDWLRQ�HIIRUWV��RSHQLQJ� WKH�SROLWLFDO� V\VWHP� WR�
QRQ�JRYHUQPHQWDO�DFWRUV��DQG� LQVHUWLRQ�DQG�DSSURDFK� WR�/DWLQ�$PHULFD�DQG�
RWKHU�JHRJUDSKLFDO�DUHDV�VXFK�DV�$VLD�3DFL¿F��)RU�H[DPSOH��ÈOYDUR�8ULEH�ZDV�
FKDUDFWHUL]HG�E\�KLV�FRQIURQWDWLRQDO�ODQJXDJH�DQG�DFWLRQV�WRZDUGV�FRXQWULHV�
OLNH�9HQH]XHOD�DQG�(FXDGRU��PRVWO\�GXH�WR�LGHRORJLFDO�GLIIHUHQFHV��XVLQJ�WKH�
³'LSORPDF\�0LFURSKRQH´±YDULRXV�DJHQFLHV�DQG�DFWRUV�UXOLQJ�RQ�LQWHUQDWLRQDO�
LVVXHV��$PRQJ� WKHVH�ZDV�D� ODFN�RI�FRRUGLQDWLRQ�DQG� OHDGHUVKLS��DQG�HYHU\�
RQH�VDLG�SUHFLVHO\�ZKDW�WKH\�WKRXJKW��'XULQJ�WKRVH�\HDUV��IRUHLJQ�SROLF\�ZDV�
LQVWUXPHQWDO�WR�WKH�'HPRFUDWLF�6HFXULW\�3URJUDP��DQG�ZDV�GLUHFWHG�WRZDUGV�
VHHNLQJ�PLOLWDU\�DQG�HFRQRPLF�FRRSHUDWLRQ�DQG�VXSSRUW�WR�EULQJ�DERXW�DFWLRQV�
against terrorism.

,Q�PLG�������ZLWK�WKH�FKDQJH�RI�JRYHUQPHQW�DQG�WKH�DUULYDO�RI�-XDQ�0D�
QXHO�6DQWRV� DW� WKH�SUHVLGHQWLDO� SDODFH�� WKH� VW\OH� FKDQJHG� DQG�EHFDPH�PRUH�
oriented towards pragmatism. in november 2010, relations with ecuador and 
9HQH]XHOD�ZHUH�QRUPDOL]HG��WRGD\��9HQH]XHOD�DQG�&KLOH�ZHUH�SUHVHQW�DW�WKH�
Dialogues in havana.
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&RORPELD�SURSRVHV�D�7KLUG�:D\��ZKLFK�3UHVLGHQW�6DQWRV�KDG�DOUHDG\�UH�
ferred to before becoming President of the Republic. in this sense, the head of 
State continues to promote a neoliberal model and open regionalism, but due to 
QHJRWLDWLRQV�LQ�+DYDQD�DQG�WKH�SHDFH�SURFHVV��LW�LV�LPSHUDWLYH�WKDW�VRFLDO�SROLF\�
and economic reforms be aimed at having a greater inclusion of the population, 
DOPRVW�FHUWDLQO\� WKURXJK� UHJLRQDO�JRYHUQDQFH�� ,QWHUQDWLRQDOO\�� WKH�7KLUG�:D\�
PXVW�FRQVLGHU�ZKDW�WKH�FKDQJHV�DQG�FRQWLQXLWLHV�RI�IRUHLJQ�SROLF\�KDYH�EHHQ�

&RORPELD¶V�UHODWLRQV�ZLWK�LWV�QHLJKERUV�KDYH�VKLIWHG�IURP�WKH�LGHRORJLFDO�
WR� WKH� SUDJPDWLF��7KH� LVVXH� RI� VHFXULW\� UHPDLQV� D� SULRULW\�� QRW� RQO\� E\� WKH�
SUHVHQFH�RI�)$5&�PHPEHUV�LQ�9HQH]XHOD��EXW�GXH�WR�WKH�YDULRXV�LOOHJDOLWLHV�
that occur at the border, which range from theft and the smuggling of petrol to 
WUDGLWLRQDO�WKUHDWV��VXFK�DV�WKH�&RORPELDQ�9HQH]XHODQ�GLVSXWH�RYHU�WKH�*XOI�RI�
9HQH]XHOD��RU�&RQTXLYDFRD�

in this context, colombia is approaching other countries, like Brazil 
DQG�&KLOH��:LWK�WKH�¿UVW��D�ERUGHU�RI�������NLORPHWHUV�LV�VKDUHG��FUHDWLQJ�WKH�
cOMBifROn (Binational Border commission, august 2011), and an agree�
PHQW�RI�(FRQRPLF�&RPSOHPHQWDWLRQ��&$1�0$5&2685��������ZDV�VLJQHG��
colombia has also deepened relations with Mexico and Peru; the latter is also 
a neighbor, with a shared border of 1,626 kilometers.

coloMBia in The Pacific alliance

&RORPELD��&KLOH��0H[LFR� DQG�3HUX� DUH� DOO�PHPEHUV� RI� WKH� 3DFL¿F�$O�
liance, created on april 28, 2011l; this alliance was formalized on June 6, 
2012, with the signing of the framework agreement in Paranal, chile. These 
four countries are based on a model of openness and the development of pol�
LFLHV�RI�VR�FDOOHG�³2SHQ�5HJLRQDOLVP�´�0H[LFR�VHHNV�WR�FRXQWHUEDODQFH�WKH�
VWUXFWXUDO�UHODWLRQVKLS�ZLWK�WKH�8QLWHG�6WDWHV��ZKLOH�&RORPELD�LV�LQWHUHVWHG�LQ�
ERWK�$VLD�3DFL¿F�DQG�WKH�/DWLQ�$PHULFDQ�3DFL¿F�FRXQWULHV��

&KLOH�KDG�DQ�HDUO\�HQWU\�LQWR�WKH�$VLD�3DFL¿F�UHJLRQ��XQOLNH�&RORPELD��
ZKLFK�JDLQHG�D�UDWKHU�ODWH�HQWU\��$UGLOD��������,W�LV�SDUW�RI�$3(&��DQG�KDV�DQ�
LQVWLWXWLRQDO�IUDPHZRUN�ZLWK�VHYHUDO�$VLDQ�FRXQWULHV��,Q�WXUQ��LW�KDV�LQWHUQDOO\�
GHYHORSHG�WKH�3DFL¿F�UHJLRQ��URDG�LQIUDVWUXFWXUH�DQG�JDWHKRXVH��0H[LFR�DQG�
3HUX�KDYH�DOVR�EHHQ�SURMHFWHG�LQWR�WKH�3DFL¿F�DQG�LQWHJUDWHG�WKH�$3(&�HFR�
QRPLF�IRUXP��ZKLFK�&RORPELD�KDV�QRW�IRUPDOO\�HQWHUHG��EXW�LQWHJUDWHV�LQWR�LWV�
ZRUNJURXSV��0H[LFR�VHHNV�WR�EDODQFH�LWV�UHODWLRQVKLS�ZLWK�WKH�8QLWHG�6WDWHV��
KDYLQJ�KDG�DQ�LQWHUHVW�LQ�WKLV�UHJLRQ�IRU�PDQ\�\HDUV��OLNH�3HUX�
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chile has signed fTas   and ePas with 51 countries; colombia, 15 fTas 
LQYROYLQJ�QHDUO\�¿IW\�FRXQWULHV��DQG�0H[LFR�����)7$V���ZLWK����FRXQWULHV��:LWK�
WKLV� IHDWXUH�� WKH\�VHHN� WR�SURPRWH� LQWUDUHJLRQDO� WUDGH��)RU� WKH�FRXQWU\��HFR�
QRPLF�GLSORPDF\� LV� RQH�RI� WKH�SLOODUV� RI� LQWHUQDWLRQDO� LQVHUWLRQ��ZKLFK�KDV�
WKH�VXSSRUW�RI�WKH�SRSXODWLRQ��8QOLNH�WKH�RWKHU�WKUHH�FRXQWULHV��WKHUH�LV�GHEDWH�
DERXW�WKH�W\SH�RI�PRGHO�DQG�W\SH�RI�LQVHUWLRQ�WKDW�VXLWV�LWV�EHVW�LQWHUHVWV��VDLG�
GHEDWH�PD\�KDYH�KLQGHUHG�LWV�DSSOLFDELOLW\�

)RU� PDQ\� \HDUV�� &RORPELD� QHJOHFWHG� LWV� HFRQRPLF� DQG� LQVWLWXWLRQDO�
GLSORPDF\�� DQG� FORVHG� HPEDVVLHV� LQ�$VLD�3DFL¿F�� LQ� FRQWUDVW� WR�RWKHU�/DWLQ�
american countries. Brazil has 16 embassies; chile, 12; Mexico, 11; Peru, 
DQG�&RORPELD����±WKUHH�RI�ZKLFK�ZHUH�RSHQHG�RU�UHRSHQHG�GXULQJ�6DQWRV¶V�
present administration. This government initiated a process of reopening 
VRPH��VXFK�DV�WKRVH�LQ�,QGRQHVLD��6LQJDSRUH�DQG�7KDLODQG��,Q�WXUQ��VDOHV�RI¿F�
es were shared with chile in cities such as Shanghai. however, the effort made 
VR�IDU�LV�LQVXI¿FLHQW�DQG�VRPHWLPHV�JLYHV�WKH�LPSUHVVLRQ�WKDW�LWV�LQWHUHVW�LQ�WKLV�
geographic area is more rhetorical than real. colombia lacks a continuous and 
effective economic and institutional presence in that region.

however, advances were made in negotiating fTas   with the region, as 
ZDV� GRQH�ZLWK� 6RXWK�.RUHD� LQ� ������7KLV� LV� H[SHFWHG� WR� EULQJ� EHQH¿WV� WR�
the agricultural and agribusiness sector. The agreement will also allow for 
DQ�LQFUHDVH�RI�.RUHDQ�LQYHVWPHQW�ÀRZV��DQG�WKXV�VWUHQJWKHQ��PRGHUQL]H�DQG�
GLYHUVLI\�WKH�GRPHVWLF�LQGXVWU\��&RORPELD�DOVR�ZRUNV�RQ�LPSURYLQJ�SURGXF�
WLYLW\�DQG�FRPSHWLWLYHQHVV�WR�HQDEOH�DFFHVV�WR�VHFWRUV�ZLWK�SRWHQWLDO�LQ�WKH�.R�
rean market such as auto parts, textile design, software, process outsourcing, 
FRVPHWLFV�DQG�KHDOWK�WRXULVP��+RZHYHU��WKLV�DJUHHPHQW�KDV�QRW�EHHQ�UDWL¿HG�
E\�WKH�&RORPELDQ�&RQJUHVV�

in turn, colombia and Japan signed the Bilateral agreement of foreign 
investment Protection. (BiT). There is particular interest in outsourcing ser�
YLFHV��VRIWZDUH�DQG�VHUYLFHV�IRU�LQIRUPDWLRQ�WHFKQRORJ\��VWHHO��DXWRPRWLYH��UH�
QHZDEOH�HQHUJ\��PLQLQJ�DQG�LQIUDVWUXFWXUH��DPRQJ�RWKHUV��$OVR��LQ�0D\�������
chinese Premier li Keqiang visited colombia and subscribed to an agree�
ment on economic and Technical cooperation between the two countries.

7R�PHPEHUV� RI� WKH�3DFL¿F�$OOLDQFH��&RORPELD� KDV� EHHQ� VWUHQJWKHQLQJ�
HFRQRPLF�DQG�SROLWLFDO�WLHV��ZLWK�VRPH�REMHFWLRQV�IURP�WKH�FRPPHUFLDO�¿HOG�
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,QWHUGHSHQGHQFH�LQ�WKH�3DFL¿F�$OOLDQFH

although interdependence has grown, economic and trade trends are 
somewhat similar for all these countries. for colombia, the trade balance with 
Mexico has been unfavorable, and is tending to its detriment, as we have said, 
PDLQO\� WKURXJK� DJULFXOWXUDO� HFRQRPLF� DVVRFLDWLRQV��1HDUO\� ����RI� WUDGH� LV�
FRQFHQWUDWHG�LQ�FDU�VDOHV��DQG�LPSRUWV�DUH�PDLQO\�SHWUROHXP��7KH�WUDGH�EDODQFH�
LV�86��������ELOOLRQ��DQG�WKH�GH¿FLW�IRU�&RORPELD�LV�86������ELOOLRQ��0H[LFDQ�
WUDGH�LV�PDLQO\�OHDQLQJ�RQ�WKH�8QLWHG�6WDWHV��PRUH�WKDQ�������DQG�RQO\������
is with colombia (Portafolio,�)HEUXDU\�������

,Q� WKLV� FRQWH[W�� 3DFL¿F�$OOLDQFH� VLJQHG� DQ�$GGLWLRQDO� 3URWRFRO� WR� WKH�
framework agreement which seeks to establish a free trade area among 
member countries of the alliance. Through it, 92% of industrial tariffs are 
UHGXFHG�WR�]HUR��ZKLOH�WKH�UHPDLQLQJ����ZLOO�EH�JUDGXDOO\�GLVPDQWOHG�ZLWKLQ�D�
PD[LPXP����\HDUV��LQ�DQ�DWWHPSW�WR�SURWHFW�VHQVLWLYH�JRRGV�LQ�WKH�DJULFXOWXUDO�
sector.

The colombian agricultural sector felt concerned, and opposed the sign�
LQJ�RI�WKLV�WUDGH�DJUHHPHQW��SDUWLFXODUO\�IURP�WKH�SHUVSHFWLYH�RI�WKH�$JULFXO�
WXUDO�6RFLHW\�RI�&RORPELD��RU�6$&��7KH�FULWLFLVPV�IRFXVHG�RQ�WDULIIV�IRU�IUXLWV�
and vegetables which were removed, or reduced between 50% and 80%, for 
PLON�� EHDQV�� SRUN� DQG� FRFRD�� DQG�ZKLFK�ZLOO� EH� FRPSOHWHO\� HOLPLQDWHG� IRU�
VKRUW�SHULRGV��)DUPHUV�GLVDJUHH�ZLWK�WKH�VLJQLQJ�RI�WKLV�WUHDW\��ZKLFK�KDV�VR�
IDU�EHHQ�WKH�RQO\�WUHDW\�WKDW�GRHV�QRW�KDYH�D�³VDIHW\�QHW�WR�RIIVHW�ORVVHV�WR�QD�
WLRQDO�DJULFXOWXUH�´�$GGLWLRQDOO\��QR�VDIHJXDUGV�DUH�LQ�SODFH��ZKLFK�FDXVHG�WKH�
withdrawal of the Sac during negotiations of the signing of this agreement.

7KH�6$&��LQ�³VXSSRUW�RI�WKH�VHQVLWLYLWLHV�RI�����$JULFXOWXUDO�7UDGH�3URG�
XFWV�LQ�WKH�3$�)UDPH�´�DUJXHG�LWV�UHDVRQV�IRU�UHMHFWLQJ�WKLV�WUDGH�DJUHHPHQW��
a particular case is rice; during the 1990s, millions of hectares of crops were 
ORVW�DV�D�UHVXOW�RI�XQLODWHUDO�WDULII�FRQFHVVLRQV�PDGH�E\�WKH�FRXQWU\��7RGD\��ULFH�
SURYLGHV�DERXW��������GLUHFW�MREV�DQG�DFFRXQWV�IRU�WKH�PDLQ�HFRQRPLF�DFWLYLW\�
in some regions, such as el espinal, Tolima.

,Q�DQ�LQWHUYLHZ�ZLWK�5DIDHO�+HUQiQGH]��WKH�)HGHDUUR]�0DQDJHU�VDLG�WKDW�
this agreement does not help the rice sector at all, because among other things, 
Peru is a net exporter of this product with which colombia must compete. On 
0H[LFR¶V�VLGH��LWV�IUHH�WUDGH�DJUHHPHQW�ZLWK�WKH�8QLWHG�6WDWHV�LV�DIIHFWLQJ�ULFH�
production; the original 300,000 hectares being used for rice crops dropped to 
��������WRGD\��WKLV�QXPEHU�LV�UHFRYHULQJ��DQG�KRYHUV�DURXQG���������KHFWDUHV��
+RZHYHU�� ULFH� WKDW�FRPHV� WR�0H[LFR�IURP�WKH�8QLWHG�6WDWHV�FDQ�DOVR� UHDFK�
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&RORPELD�XQGHU� WKH�3DFL¿F�$OOLDQFH� DJUHHPHQW��:KDW� LV� FOHDU� LV� WKDW� WKHUH�
DUH�&RORPELDQ� SURGXFWLYH� VHFWRUV�� UHSUHVHQWHG� E\� XQLRQV� VXFK� DV� WKH� 6$&�
DQG�)HGHDUUR]��ZKLFK� DUH� EHLQJ� DIIHFWHG� E\� WKH� LPSOLFDWLRQV� RI� WKH�3DFL¿F�
$OOLDQFH��DQG�ZKR�IHHO�WKDW�WKHLU�LQWHUHVWV�DUH�QRW�EHLQJ�SURSHUO\�UHSUHVHQWHG�
(Portafolio��)HEUXDU\�������

in contrast, chile and Peru have trade surpluses in relation to colombia. 
5HODWLRQV�ZLWK�&KLOH�GDWH�EDFN�WR�WKH�WLPH�RI�³*UHDW´�&RORPELD��ZKHQ�%ROtYDU�
-RDTXtQ�0RVTXHUD�ZDV�DSSRLQWHG�SOHQLSRWHQWLDU\�UXOHU�WR�WKH�JRYHUQPHQWV�RI�
%XHQRV�$LUHV��&KLOH�DQG�3HUX��ZKLFK�ZHUH�LQVWLWXWLRQDOL]HG�����\HDUV�ODWHU�LQ�
������&XUUHQWO\��WKHVH�UHODWLRQVKLSV�DUH�JRLQJ�WKURXJK�D�WLPH�RI�G\QDPLVP�DQG�
extensive political dialogue. The two countries have been increasing their con�
YHUJHQFH�LQ�YDULRXV�DUHDV�RI�FRPPRQ�LQWHUHVW��VXFK�DV�HFRQRPLF�GLSORPDF\��
HQHUJ\�LVVXHV��DFDGHPLF�FRRSHUDWLRQ��PLJUDWLRQ�DQG�WUDGH�ZLWK�$VLD�3DFL¿F�

2Q� ������ DQ� DJUHHPHQW� RQ� WHFKQLFDO� DQG� VFLHQWL¿F� FRRSHUDWLRQ� WKDW�
FRQWULEXWHG� WR� WKH� GHHSHQLQJ� RI� &RORPELDQ�&KLOHDQ� UHODWLRQV� ZDV� VLJQHG��
7ZR�\HDUV� DIWHU� WKDW�� WKH�%LODWHUDO�&RPPLVVLRQ�ZDV� FUHDWHG��7HQ�\HDUV� ODW�
HU�� LQ� ������&RORPELD� DQG�&KLOH� VLJQHG� D�0HPRUDQGXP� RI�8QGHUVWDQGLQJ�
IRU� D� VWUDWHJLF� SDUWQHUVKLS� LQ� WUDGH�� FXOWXUH�� FRRSHUDWLRQ� DQG� VRFLR�SROLWLFDO�
issues. in addition, the Mutual Recognition agreement was signed, as well 
DV�D�0HPRUDQGXP�RI�8QGHUVWDQGLQJ�DLPHG�DW�WKH�SUHYHQWLRQ�DQG�FRQWURO�RI�
SHRSOH�WUDI¿FNLQJ�DQG�WKH�VPXJJOLQJ�RI�PLJUDQWV�

%LODWHUDO� WUDGH� KDV� EHHQ� JURZLQJ�� WKHUH� LV� FXUUHQWO\� D� WUDGH� EDODQFH� RI�
86������ELOOLRQ�LQ�&RORPELD¶V�IDYRU��PDLQO\�GXH�WR�WKH�H[SRUW�RI�SHWUROHXP�
and the import of apples, grapes and pears. Bilaterañ trade in 2013 between 
&RORPELD�DQG�&KLOH�DFFRXQWHG�IRU�������DQG�������UHVSHFWLYHO\�LQ�H[SRUWV�
and imports between colombia and the world. economic and trade relations 
EHWZHHQ�WKH�WZR�FRXQWULHV�DUH�JRYHUQHG�E\�WKH�)UHH�7UDGH�$JUHHPHQW�VLJQHG�
RQ�1RYHPEHU�����������DQG�DUH�LQ�HIIHFW�VLQFH�0D\����������7KLV�$JUHHPHQW�
constitutes the additional Protocol to the economic complementation agree�
ment. colombia and chile also signed an agreement for the Promotion and 
5HFLSURFDO�3URWHFWLRQ�RI�,QYHVWPHQWV�RQ�-DQXDU\����������

7KH�$&/�)7$�KDV�H[SDQGHG�DQG�ERRVWHG�ELODWHUDO�UHODWLRQV�DQG�KDV�SUR�
vided extensive experience as a trading partner as well as in terms of exertion 
of regional strength. likewise, colombia has become the leading destination 
for chilean investment abroad, with over $5.3 billion dollars in 2013, com�
SOHWLQJ�D�����RI�WRWDO�LQYHVWPHQW�DEURDG�IURP�WKDW�FRXQWU\��Portafolio, June 
2014).
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The work of the alliance is advanced through the Technical Groups, 
ZKLFK�DUH�LGHQWL¿HG�DV�VSHFL¿F�QHHGV�DQG�DUH�FRRUGLQDWHG�E\�D�PHPEHU�WKDW�LV�
SHULRGLFDOO\�URWDWHG��&XUUHQWO\��LW�LV�IROORZHG�E\����JURXSV��WZR�RI�ZKLFK��WKH�
cooperation and Movement of Persons and Transit facilitation Migration) are 
FRRUGLQDWHG�E\�&RORPELD�

1. Trade and integration
2. cooperation
3. Public procurement
4. Services and capital
���,QWHOOHFWXDO�SURSHUW\
6. Movement of persons and transit facilitation of migration
���&RPPXQLFDWLRQ�VWUDWHJ\
8. institutional affairs
���5HJXODWRU\�LPSURYHPHQW
10. SMeS
����&RPPLWWHH�RI�H[SHUWV�WR�DQDO\]H�WKH�SURSRVDOV�RI�WKH�&($3
����,QWHUQDWLRQDO�¿VFDO�WUDQVSDUHQF\
13. eRG relationship
14. innovation
15. Promotion agencies
16. Tourism
17. education
����0LQLQJ�DQG�HQHUJ\�GHYHORSPHQW

Colombia’s Leadership in the Pro-Tempore Secretariat

7KH�)UDPHZRUN�$JUHHPHQW� RI� WKH�3DFL¿F�$OOLDQFH� HVWDEOLVKHG� WKH�¿J�
XUH� RI� WKH�3UR�7HPSRUH�3UHVLGHQW��ZKLFK� LV� H[HUFLVHG� IRU� RQH�\HDU� SHULRGV�
E\�PHPEHU�FRXQWULHV��DQG�VKRXOG�FRRUGLQDWH�DQG�OHDG�DFWLRQV�DQG�JXLGH�DQG�
represent the group on issues of common interest.

&RORPELD�UHFHLYHG�WKH�3UR�7HPSRUH�3UHVLGHQF\�RI�WKH�3DFL¿F�$OOLDQFH�RQ�
0D\�����������DW�WKH�6HYHQWK�3UHVLGHQWLDO�6XPPLW�KHOG�LQ�&DOL��&RORPELD��$W�
that time, the countries had advanced in the negotiation of the Trade Protocol, 
GXH�WR�WKH�IDFW�WKDW�WKH�&RORPELDQ�SUHVLGHQF\�ZDV�JHQHUDOO\�GLUHFWHG�WR�WKLV�HQG��

7KLV�SURWRFRO�FRQWDLQV����FKDSWHUV�WR�VXSSOHPHQW�DQG�XSGDWH�MRLQW�ELODWHU�
al agreements, is oriented towards free trade, and eliminates charges on 92% 
of all tariffs, while the remaining 8% include periods of gradual reduction. 
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,Q�LW��WUDGLQJ�RSHUDWLRQV�DUH�DOVR�VLPSOL¿HG��XQMXVWL¿HG�QRQ�WDULII�EDUULHUV�DUH�
shrunk, standards for the protection of human and animal health are estab�
OLVKHG��DFFHVV�WR�JRYHUQPHQW�SURFXUHPHQW�PDUNHWV�LV�UHJXODWHG�DQG�VWDELOLW\�
DQG�OHJDO�FHUWDLQW\�LV�SURYLGHG�WR�HQWUHSUHQHXUV�DQG�LQYHVWRUV�

To complement this, trade facilitation to achieve interoperation of Single 
:LQGRZV�,QWHUQDWLRQDO�7UDGH�ZDV�ODXQFKHG��LQ�RUGHU�WR�HQDEOH�WKH�VHQGLQJ�DQG�
UHFHSWLRQ�RI�HOHFWURQLF�FHUWL¿FDWHV��7KH�¿UVW�VWHS�LQ�WKLV�GLUHFWLRQ�KDV�EHHQ�WKH�
establishment of a rapprochement and cooperation between customs authori�
ties and foreign trade.

Moreover, the Pro Tempore Secretariat, led the consolidation of a student 
PRELOLW\� SODWIRUP�� UHSRUWLQJ� IRXU� VXFFHVVIXO� FDOOV� DQG� ���� VFKRODUVKLSV� IRU�
VWXGHQWV��UHVHDUFKHUV��DQG�WHDFKHUV�IURP�WKH�FRXQWULHV�PDNLQJ�XS�WKH�3DFL¿F�
$OOLDQFH�� ,Q� WXUQ�� D�0HPRUDQGXP�RI�8QGHUVWDQGLQJ� RQ�ZRUN� DQG� YDFDWLRQ�
WLPH�ZDV� VLJQHG��ZKLFK�ZLOO� HQDEOH� \RXQJ� VWXGHQWV� IURP�&KLOH��&RORPELD��
0H[LFR�DQG�3HUX�WR�HQWHU�DQ\�RI�WKHVH�FRXQWULHV�DV�WRXULVWV�DQG�SHUIRUP�UHPX�
nerated activities during vacation periods.

,Q�RUGHU�WR�IDFLOLWDWH�WKH�PRELOLW\�RI�FLWL]HQV�RI�WKH�3DFL¿F�$OOLDQFH��WRXULVW�
visas and visas for entrepreneurs developing unpaid business activities were 
HOLPLQDWHG�E\�0H[LFR�DQG�3HUX��&RPSOHPHQWDULO\��WKH�7UDYHOHU¶V�*XLGH�RI�WKH�
3DFL¿F�$OOLDQFH��DLPHG�DW�WUDYHOHUV�IURP�WKH�IRXU�FRXQWULHV��FRQWDLQV�LQWHUHVW�
ing information and useful recommendations such as migration information, 
consular information and the location of embassies, among others things. This 
release has served to further deepen the exchange platform of migration infor�
PDWLRQ��ZKLFK�DOORZV�IRU�WKH�ÀRZ�RI�GDWD�LQ�UHDO�WLPH�EHWZHHQ�LPPLJUDWLRQ�
authorities.

6LPLODUO\��FRQVXODU�DVVLVWDQFH�KDV�EHHQ�HQFRXUDJHG�LQ�SODFHV�ZKHUH�WKHUH�
LV�QR�GLSORPDWLF�RU�FRQVXODU�UHSUHVHQWDWLRQ�IURP�WKHLU�FRXQWU\�RI�RULJLQ��7KLV�
LQLWLDWLYH��JLYHQ�PRPHQWXP�E\�&RORPELD�DV�3UR�7HPSRUH�3UHVLGHQW��JDYH�WKH�
LQLWLDWLYH� WR� VKDUH� GLSORPDWLF�PLVVLRQV�� HPEDVVLHV� DQG� FRPPHUFLDO� RI¿FHV��
7RGD\��3$�FRXQWULHV�VKDUH�VHYHQ�HPEDVVLHV�DURXQG�WKH�ZRUOG�

$W�WKH�VDPH�WLPH��WRXULVP�ZDV�LGHQWL¿HG�DV�RQH�RI�JUHDW�SRWHQWLDO�PDUNHWV�
and centers for cooperation. for promotion, a booklet was prepared with the 
PDLQ�WRXULVW�GHVWLQDWLRQV�LQ�WKH�3DFL¿F�$OOLDQFH��D�PXOWLSOD\�WULS�ZDV�GHVLJQHG��
tour operator meetings in member countries were conducted; and iMeX was 
SDUWLFLSDWHG�LQ�MRLQWO\��,0(;�LV�0HHWLQJV��,QFHQWLYHV��&RQIHUHQFHV�DQG�([KL�
bitions, one of the most important tourism fairs in the world). The elimination 
RI�YLVDV�FRQWULEXWHG�WR�DQ�LQFUHDVH�LQ�LQWUD�$OOLDQFH�WRXULVP�
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Moreover, the President acknowledged that SMes are the prevalent busi�
QHVV�PRGHO�LQ�WKH�3DFL¿F�$OOLDQFH��DQG�WKHUHIRUH��D�7HFKQLFDO�*URXS�WR�VKDUH�
EHVW�SUDFWLFHV�IRU�LWV�SURPRWLRQ�ZDV�FUHDWHG��$OVR��UHJXODWRU\�VWDQGDUGV�WR�SUR�
mote trade and economic growth and progress have been improved, as well as 
WKH�UH¿QHPHQW�RI�SURWRFROV�IRU�WKH�H[FKDQJH�RI�WD[�LQIRUPDWLRQ�DW�WKH�KLJKHVW�
LQWHUQDWLRQDO� OHYHOV�� LQ� RUGHU� WR� SURPRWH� WKH� WUDQVSDUHQF\�RI� WKH�RSHUDWLRQV�
performed in economic transactions across international borders over time.

$ZDUH�RI�WKH�JUHDW�SRWHQWLDO�RI�WKH�3DFL¿F�$OOLDQFH�LQ�DUHDV�RI�DJULFXOWXUDO�
trade, work aimed at promoting exports in these sectors between our coun�
WULHV�DQG�WKLUG�SDUWLHV�ZDV�EURXJKW�IRUZDUG��&RPSOHPHQWDU\�WR�WKHVH�DFWLRQV��
a mechanism for the exchange of information on agricultural inputs, which 
will have better elements for decision making to facilitate access of farmers, 
was developed.

)LQDOO\��LW�LV�ZRUWK�QRWLQJ�WKH�,QWHJUDWHG�/DWLQ�$PHULFDQ�0DUNHW��RU�0,,�
la (0HUFDGR�,QWHJUDGR�/DWLQRDPHULFDQR���FRPSRVHG� LQLWLDOO\�E\� WKH�VWRFN�
exchange markets of Peru, chile and colombia, which began operations in 
0D\������ZLWK�WKH�DLP�RI�LQWHJUDWLQJ�FDSLWDO�PDUNHWV�LQ�WKH�WKUHH�FRXQWULHV��
WKXV�JLYLQJ�LQYHVWRUV�IURP�WKHVH�FRXQWULHV�D�JUHDWHU�VXSSO\�RI�VHFXULWLHV�DQG�
LVVXHUV�IURP�D�XQL¿HG�VWRFN�H[FKDQJH��7KLV�UHSUHVHQWV�D�JUHDW�LQWHJUDWLRQ�HI�
IRUW�IRU�WKH�3DFL¿F�$OOLDQFH�LQ�VHDUFK�RI�JUHDWHU�HFRQRPLF�FRPSHWLWLYHQHVV��QRW�
RQO\�LQ�WKH�UHJLRQ��EXW�LQ�WKH�ZRUOG��,Q�$XJXVW�������WKH�0H[LFDQ�6WRFN�([�
FKDQJH�ZDV�LQFRUSRUDWHG�DV�ZHOO��:LWK�WKH�HQWU\�RI�WKH�$]WHF�FRXQWU\��0,/$�
is located almost at the level of Brazil in market capitalization (number of 
issuing shares), setting it as the second largest stock market in the region.

7KH�HQWU\�RI�0H[LFR�LQWR�0,/$�LV�D�JRRG�RSSRUWXQLW\��EXW�RQH�PXVW�NHHS�
LQ�PLQG�WKDW�WKHUH�DUH�PDQ\�GLIIHUHQFHV�ZLWK�0,/$�DW�WKH�SROLF\�DQG�H[FKDQJH�
level, so that a transition period is needed in order to better understand its 
EHKDYLRU��'XULQJ� WKH�PRQWK� RI� -XO\� ������ WKH� YROXPHV� WUDGHG� LQ� WKLV�PDU�
NHW�UHDFKHG�86��������ELOOLRQ��UHSUHVHQWLQJ�DQ�LQFUHDVH�RI��������IURP�WKH�
SUHYLRXV�PRQWK��ZKHQ�LW�ZDV�86��������ELOOLRQ��%\�SHUFHQWDJH�VKDUH�GXULQJ�
WKH�PRQWK��WKH�%9&��&RORPELD��UHSUHVHQWHG���������ZLWK�86��������ELOOLRQ��
IROORZHG�E\�WKH�%&6��&KLOH���ZLWK����������������ELOOLRQ��WKLUG�ZDV�WKH�%9/�
�3HUX����������ZLWK�86������PLOOLRQ�

The market in Mexico is about the same size as the entire rest of the 
Mila combined. having access to such a large market, which is growing to 
DOPRVW�GRXEOH�LWV�RULJLQDO�VL]H��ZLOO�EH�YHU\�JRRG�IRU�&RORPELD��%HVLGHV��WKH�
WKUHH�FRXQWULHV�ZLOO�EHQH¿W�IURP�WKH�HQWU\�RI�8�6��PRQH\�WKURXJK�WKH�0H[LFR�
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,Q�WKLV�VHQVH��RQH�FDQ�FRQFOXGH�WKDW�WKH�3DFL¿F�$OOLDQFH�KDV�SRVLWLRQHG�
LWVHOI�DV�RQH�RI�WKH�EHVW�SHUIRUPLQJ�JURXSV�LQ�WHUPV�RI�*'3��VXUSDVVHG�RQO\�
E\�WKH�%5,&6�DQG�WKH�$6($1��7KLV�GHPRQVWUDWHV�WKH�VHULRXVQHVV�SRLQWHG�WR�
the organization and the will of its Member States to make this challenge a 
VXFFHVVIXO�ORQJ�WHUP�UHDOLW\�

conclusion

,Q� UHFHQW�\HDUV��&RORPELD�KDV� VKRZQ�D�JUHDWHU� LQWHUHVW� LQ� DSSURDFKLQJ�
/DWLQ�$PHULFD�DQG�$VLD��7KH�3DFL¿F�$OOLDQFH�LV�D�JURXS�DVVRFLDWLRQ�WKDW�VHUYHV�
as a framework for deepening these links. it has been important all its mem�
EHUV��ZKLFK�KDYH�HQMR\HG�D�JURZLQJ�LQWHUGHSHQGHQFH�DFURVV�YDULRXV�VHFWRUV��

3UHYLRXVO\��&RORPELD�KDG�IDLOHG�LQ�LWV�HIIRUW�WR�JDLQ�HFRQRPLF�HQWU\�LQ�WKH�
3DFL¿F�5HJLRQ��ZKLFK�ZDV�PRVW�SRLJQDQWO\�PDQLIHVWHG�E\� LWV� LPSRVVLELOLW\�
RI�EHORQJLQJ� LQ� WKH�$3(&�DV�D�IXOO�ÀHGJHG�PHPEHU�DQG� WKXV�VWUHQJWKHQLQJ�
DQ�LQVWLWXWLRQDO�IUDPHZRUN��$OWKRXJK�LW�LV�VWLOO�LQ�WKH�SURFHVV�RI�JDLQLQJ�HQWU\�
into this economic forum, it has sought other forms of integration in the re�
gion, such as opening and individual and shared embassies and commercial 
2I¿FHV�DQG�XQLWLQJ�ZLWK�RWKHU�/DWLQ�$PHULFDQ�3DFL¿F�FRXQWULHV�LQ�GHYHORSLQJ�
MRLQW�SROLWLFDO�DQG�HFRQRPLF�DFWLRQV��WKH�3DFL¿F�$OOLDQFH�LV�SUHFLVHO\�RQH�RI�
these actions.

in this effort, colombia combines action and new alliances with the bilat�
HUDO�HIIRUWV�RI�DSROLF\�RI�&RRSHUDWLYH�0XOWLODWHUDOLVP��$OWKRXJK�&RORPELD��DQG�
other members of the alliance, are supporters of Open Regionalism, in which 
WKH�(FRQRPLF�DQG�3UHVLGHQWLDO�'LSORPDF\�SOD\�DQ�LPSRUWDQW�UROH��WKH�DFWLRQV�
DQG�DFKLHYHPHQWV�RI�WKH�FRXQWU\�DUH�QRW�OLPLWHG�WR�HFRQRPLF�DUHDV��VXFK�DV�
WKH�7UDGH�3URWRFRO�WKDW�WKH�FRXQWU\�PDQDJHG�WR�EULQJ�WR�IUXLWLRQ�GXULQJ�LWV�3UR�
7HPSRUH�3UHVLGHQF\��EXW�FRRSHUDWLRQ�LV�DQG�KDV�EHHQ�WKH�EDFNERQH�RI� WKHLU�
participation in this group association. cooperation in academics, consular, 
institutional, and several other fronts have helped to potentiate colombia and 
LWV�RWKHU�PHPEHUV�LQ�D�YHU\�DWWUDFWLYH�PXOWLODOHUDO�ERG\�ZLWK�ODUJH�SURMHFWLRQV��
VR�WKDW�RWKHU�FRXQWULHV�QRZ�KDYH�WKHLU�H\HV�RQ�WKH�$OOLDQFH±LQFOXGLQJ�%UD]LO��
9HQH]XHOD�DQG�WKH�8QLWHG�6WDWHV±DV�ZHOO�DV�FRXQWULHV�IURP�RWKHU�UHJLRQV��VXFK�
DV�WKH�(XURSHDQ�8QLRQ��&RORPELD¶V�SDUWLFLSDWLRQ�LQ�WKLV�$OOLDQFH�KDV�PHDQW�
more cooperation than integration; in its short life, it has strengthened links 
ZLWK�RWKHU�0HPEHU�6WDWHV�DQG�$VLD�3DFL¿F�
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$W�D�OHYHO�RI�WKH�KLHUDUFK\�RI�UHJLRQDO�SRZHU��&RORPELD�UDQNV�DV�D�6HF�
RQGDU\�5HJLRQDO� 3RZHU�� VKRZLQJ� D� VWURQJ� SROLWLFDO�ZLOO� IRU� UDSSURFKHPHQW�
DQG�UHFRQFLOLDWLRQ�EHWZHHQ�FRXQWULHV�ZLWK�GLIIHUHQW�SURMHFWV�DQG�SROLWLFDO�DQG�
development models. This cooperative effort, conciliation and dialogue is a 
SDUW�RI�WKH�HPHUJLQJ�VRIW�SRZHU�DQG�SXEOLF�GLSORPDF\�WKDW�VKRZV�WKH�VWUHQJWKV�
RI� WKH� FRXQWU\��+RZHYHU�� WKH� LQWHUQDO� VLWXDWLRQ� UHODWHG� WR� WKH� LQQHU� FRQÀLFW�
DQG� ORZ� OHYHOV� RI� GHYHORSPHQW� RI� WKH�&RORPELDQ�3DFL¿F� FRXOG� KLQGHU� WKLV�
HIIRUW��:LWKLQ�WKLV��WKH�SRVLWLYH�UROH�RI�EXVLQHVV�KDV�EHHQ��DQG�VKRXOG�UHPDLQ��
an engine for development and participation in the context of a collaborative 
GLSORPDF\�

:KLOH�&RORPELD�GHPRQVWUDWHG�LWV�OHDGHUVKLS�ZLWK�WKH�3UHVLGHQF\�RI�WKH�
3UR�7HPSRUH�6HFUHWDULDW��WKLV�KDV�EHHQ�VKDUHG�ZLWK�RWKHU�PHPEHUV�RI�WKH�3D�
FL¿F�$OOLDQFH��)RU�WKLV�UHDVRQ��DQG�EHFDXVH�RI�WKH�VWUXFWXUH�RI�WKLV�JURXS�DQG�
WKH�QHZ�PXOWLODWHUDOLVP�WKDW�GHYHORSV�LQ�WKH�UHJLRQ��&RORPELD¶V�OHDGHUVKLS�LQ�
WKH�3DFL¿F�$OOLDQFH�ZDV�D�VKDUHG�OHDGHUVKLS�
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The emerging new integration scheme between the four main economies 
RI�WKH�3DFL¿F�FRDVW�±�FRLQHG�WKH�³3DFL¿F�3XPDV1´±ZLWK�WKH�³3DFL¿F�$OOLDQFH´�
�3$�� ODXQFKHG� LQ� ������ KDV� LPSUHVVHG� E\� LWV� IDVW� UHDOL]DWLRQ�� DWWUDFWLQJ� WKH�
PDMRULW\�RI�WKH�)',�LQÀRZV�JRLQJ�WR�WKH�&(/$&��H[SRUWLQJ�����PRUH�WKDQ�
0(5&2685��SRVWLQJ�WKH�EHVW�SHUIRUPDQFH�LQ�WKH�UHJLRQ�����DQQXDO�JURZWK�
rate since 2005) and reaching together a higher economic weight than Brazil. 
The Pumas have indeed taken the top places among latin american nations in 
most of the international rankings. 

,Q� WKLV� FKDSWHU�� WKH� FDVH� RI� WKLV� 3$� VXFFHVV� LV� DQDO\]HG� DV� DQ� LPSOLFLW�
benchmark for assessing the evolution and challenges the whole celac is 
facing for integrating its components both between them and in the world 
HFRQRP\��7KH�3$�LV�FRQVLGHUHG�KHUH�DV�DQ�LQWHUHVWLQJ�UHVXOW�RI�WKH�FRPELQDWLRQ�
RI�WKH�JOREDOL]DWLRQ�IRUFHV�ZLWK�WKH�PHULWV�RI�SROLWLFDO�PDWXULW\�DQG�JRRG�JRY�
HUQDQFH�ZKLFK�HQVXUH�WKH�UHVSHFW�RI�WKH�³UXOHV�RI�ODZ´�ZLWK�EXVLQHVV�IULHQGO\�
dispositions. however, the Pa could be seen also as an automatic consequence 
of the success of similar economic models based upon sound macroeconomic 
SROLFLHV�DQG�JOREDO�LQWHJUDWLRQ��DV�VRRQ�DV�VWDELOLW\�DQG�RSHQQHVV�DUH�FUHGLEOH��
UHJLRQDO�LQWHJUDWLRQ�LV�PHUHO\�DQ�DXWRPDWLF�UHVXOW��QRW�QHFHVVDULO\�D�FDXVH�RI�
VXFFHVV��3UREDEO\�WKH�3$�KDV�DOUHDG\�HDWHQ�WKH�HDVLHVW�SDUW�RI�WKH�URDG�WRZDUGV�
D�JHQXLQH�LQWHJUDWLRQ��EHFDXVH�WKHVH�IRXU�SXPDV�KDYH�YHU\�IHZ�LQWUD�UHJLRQDO�

��� *HRUJH��6DPXHO��³7KH�3DFL¿F�3XPDV��$Q�(PHUJLQJ�0RGHO�IRU�(PHUJLQJ�0DUNHWV´��%HUWHOVPDQQ�
foundation, 2014.
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trade exchanges (less than 4% of their trade). So the next step is the real chal�
OHQJH�RI�UHJLRQDO�LQWHJUDWLRQ��QRW�RQO\�DPRQJ�WKHVH�IRXU�HFRQRPLHV�EXW�ZLWK�
the whole celac area. for continuing their successful convergence towards 
WKH�³¿UVW�ZRUOG�´�WKH\�QHHG�D�PRUH�JHQXLQH�UHJLRQDO�LQWHJUDWLRQ��7KLV�LPSRVHV�
D� FRPELQHG� GRXEOH� HIIRUWV�� �L�� WR� GHDO� TXLFNO\�ZLWK� GHHSHU� DVSHFWV� RI� WKHLU�
integration in spite of their competition for attracting fDi and moving up into 
*OREDO�9DOXH�&KDLQV��DQG��LL��WR�UDSLGO\�EURDGHQ�WKHLU�UHJLRQDO�HFRQRPLF�ED�
VLV��ZKLFK�LV�DOUHDG\�PRUH�LQWHJUDWHG�ZLWK�WKHLU�QHLJKERUV�EHORQJLQJ�WR�WKH�OHVV�
RSHQ�0(5&2685�VFKHPH��7KHVH�WZR�HIIRUWV�KDYH�WKH�DGYDQWDJHV�RI�EHLQJ�
OLQNHG�E\�DQ�LQWULQVLF�G\QDPLFV��WKH�GHHSHQLQJ�ZLGHQLQJ�G\QDPLFV2 observed 
LQ�RWKHU�UHJLRQDO�LQWHJUDWLRQ��HVSHFLDOO\�WKH�(XURSHDQ�FDVH��

as explained, this chapter adopts a broader regional view in order to 
PDNH�SRVVLEOH�D�EHWWHU� LGHQWL¿FDWLRQ�DQG�DQDO\VLV�RI� WKH�3$��7KLV� LV�ZK\� LW�
starts from a diagnostic of the fundamentals of the celac region.

Since the 2000s, latin america become used to familiarizing observers 
with good news. after the euphoric period of high growth during most of 
WKHVH�\HDUV��WKH�UHJLRQ�KDV�LPSUHVVHG�E\�LWV�FDSDFLW\�IRU�ZHDWKHULQJ�WKH�VWRUP�
RI� WKH�JOREDO�¿QDQFLDO� FULVLV�� HYHQ� FUHDWLQJ� WKH� LPSUHVVLRQ�RI� D� GHFRXSOLQJ�
IURP�WKH� LQGXVWULDOL]HG�FRXQWULHV�F\FOH�� ,QGHHG�� WKH�JURZWK�SHUIRUPDQFH�DO�
PRVW�GRXEOHG� LWV� ORQJ� UXQ�DYHUDJH� �H[FHSWLQJ� WKH�\HDU�������� UHYHUVLQJ� WKH�
���\HDUV�RI� UHODWLYH�GHFOLQH�RI� WKH�UHJLRQ�vis-à-vis� WKH�8�6�� IURP�D� OHYHO�RI�
����RI�WKH�LQFRPH�SHU�FDSLWD�RI�WKH�86�LQ�WKH�����V�SDVVLQJ�WKURXJK�D�ORZ�
RI�����LQ�������WKLV�LQGLFDWRU�LV�QRZ�KRYHULQJ�DURXQG������1RW�RQO\�JURZWK�
ZDV� LPSUHVVLYH� EXW� DOVR� VRFLR�SROLWLFDO� SURJUHVV��ZLWK� VLJQL¿FDQW� UHGXFWLRQ�
LQ�SRYHUW\� UDWHV� ����PLOOLRQ� OHIW�SRYHUW\� UDQNV�±HYHQ� LQ� WKH�DYHUDJH�GHJUHH�
RI�LQFRPH�LQHTXDOLW\�PHDVXUHG�E\�D�*,1,�FRHI¿FLHQW��GHFUHDVLQJ�IURP����WR�
���±�WKH�HPHUJHQFH�RI����PLOOLRQ�RI�QHZ�³PLGGOH�FODVV´�SHUVRQV��WKH�LQFOXVLRQ�
in the labor market of more than 70 million women, a clear consolidation 
in democratic and sound macroeconomic governance, with few exceptions, 
DV�GH¿FLW��GHEW�� LQÀDWLRQ��FXUUHQW�DFFRXQW�DQG�EDQNLQJ�FOHDUO\�XQGHU�FRQWURO�
LQ�PRVW�/DWLQ�$PHULFDQ�FRXQWULHV��ZKLFK�KDYH�³JUDGXDWHG´�LQ�WHUPV�RI�WKHLU�
SROLF\� UHVSRQVHV� EHLQJ� DEOH� WR� VZLWFK� WR� VRPH�GHJUHH� IURP�SUR�F\FOLFDO� WR�
FRXQWHU�F\FOLFDO�SROLF\�UHVSRQVHV��2Q�WRS�RI�WKLV�FRQFHUW�RI�JRRG�QHZV�FDPH�
WKH�ODXQFK�RI�WKH�SUDJPDWLF�LQWHJUDWLRQ�VFKHPH�RI�WKH�3$��ZKLFK�RSWV�YLVLEO\�
IRU�JOREDO�RSHQQHVV�DQG�LQWURGXFHV�DQ�LQWHUQDO�G\QDPLF�LQ�WKH�UHJLRQ�

��� %DOGZ\Q��5LFKDUG��%DOGZLQ�� ³$�'RPLQR�7KHRU\� RI�5HJLRQDOLVP�´�1%(5�:RUNLQJ�3DSHU�1R��
4465, 1993.
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:RXOGQ¶W� DOO� WKHVH� FRQYHUJLQJ� SRVLWLYH� WUHQGV� EH� HQRXJK� DUJXPHQW� IRU�
considering that celac area will be part of the world growth locomotive 
IRU�WKH�FRPLQJ�GHFDGH"�7KHUHIRUH��VKRXOGQ¶W�RWKHU�UHJLRQV�OLNH�WKH�(8�JHDU�
its policies towards a higher speed and deeper degree of relations with this 
HPHUJLQJ�UHJLRQ"

7KH�DQVZHU�SURSRVHG�LQ�WKLV�FKDSWHU�WR�WKH�¿UVW�TXHVWLRQ�LV�WKDW�PRVW�DU�
guments go towards a nO: the economic growth in the celac area is not 
\HW� VXVWDLQDEOH�� HYHQ� LQ� WKH�PRVW� VWDEOH�DQG�VXFFHVVIXO�RQHV� LI� WKH� UHJLRQDO�
integration would make no fast progress together with a better integration 
LQWR�H[WHUQDO�PDUNHWV��(YHQ�WKH�VXFFHVVIXO�3DFL¿F�$OOLDQFH��3$��UHÀHFWV�PRUH�
VWUXFWXUDO� FKDQJHV� LQ� WKH�ZRUOG� HFRQRP\� WKDQ� JHQXLQH� HQGRJHQRXV� IRUFHV��
+RZHYHU��FRQWUDU\�WR�VXSHU¿FLDO�YLHZV��WKLV�DQVZHU�12�OHDGV�WR�DQVZHU�FOHDU�
O\�<(6� WR� WKH�VHFRQG�TXHVWLRQ��(8�DQG�&(/$&�ZHDNQHVVHV�DUH�DGGLWLRQDO�
reasons for spurring a deeper Strategic alliance between the two regions for 
VWLPXODWLQJ�WKHLU�RZQ�GRPHVWLF�DQG�H[WHUQDO�SROLF\�UHIRUPV��,Q�WKLV�VWUDWHJ\��
WKH�3$�FRXOG�EHFRPH�D�FUXFLDO�SOD\HU��DV�LW�DOVR�QHHGV�D�GHHSHU�LQWHJUDWLRQ�ZLWK�
WKH�HFRQRPLHV�RI�WKH�DOWHUQDWLYH�VFKHPH�RI�0(5&2685�ZKLFK�DUH�EORFNHG�
E\� WKHLU� LQVXI¿FLHQW�H[WHUQDO�RSHQQHVV�DQG�PDUNHW� UHIRUPV��/DWLQ�$PHULFDQ�
VXFFHVV�LV�JUHDWO\�DUWL¿FLDO��H[FHSW�LQ�WKH�IRXU�HFRQRPLHV�FRPSRVLQJ�WKH�UHFHQW�
3DFL¿F�$OOLDQFH��3$��DV�LV�VKRZQ�LQ�Section 1, but this Pa success remains 
LQVXI¿FLHQW�DV�ORQJ�DV�WKHLU�LQWHJUDWLRQ�LQVLGH�WKH�&(/$&�DUHD�GRHV�QRW�SUR�
JUHVV�PRUH��$GRSWLQJ�D�SHUVSHFWLYH�LQ�WHUPV�RI�*OREDO�9DOXH�&KDLQV��*9&V��
in Section 2�DOORZV�IRU�LGHQWLI\LQJ�WKH�LQDGHTXDF\�RI�WKH�&(/$&�LQVHUWLRQ�LQ�
WKH�JOREDO�HFRQRP\�DV�WKH�PDLQ�FDXVH�RI�WKH�SRRU�SHUIRUPDQFH�RI�JURZWK��7KH�
3DFL¿F�$OOLDQFH��DOWKRXJK�FOHDUO\�RQ�D�EHWWHU�IRRW��GRHV�QRW�UHO\�XSRQ�GHHSHU�
regional integration. Section 3 argues that the combined weaknesses and chal�
OHQJHV�WKH�(8�DQG�WKH�&(/$&�HFRQRPLHV�DUH�IDFLQJ�RSHQ�VSHFLDO�RSSRUWXQL�
WLHV� IRU� IRFXVLQJ� WKH�&(/$&�(8�6XPPLW�GLSORPDF\�XSRQ� WKH�GH¿QLWLRQ�RI�
cooperative actions for achieving greater competitive presence in value chain 
segments with higher value added, as well as strengthening their respective 
SRVLWLRQ�ZLWK� UHVSHFW� WR� WKH�0HJD�UHJLRQDO� QHJRWLDWLRQV�� ,Q�Section 4, this 
FKDSWHU�FRQVLGHUV�WKDW�WKH�&KLOHDQ�VORJDQ�SURSRVHG�WR�WKH�3$�±³FRQYHUJHQFH�
LQ�GLYHUVLW\´±RSHQV�WKH�SDWK�IRU�D�VROXWLRQ��PDNLQJ�RI�WKH�3$�WKH�FDWDO\VW�RI�
SUDJPDWLF�UHIRUPV�IRU�JHQHUDWLQJ�D�QHZ�G\QDPLFV�LQ�WKH�UHJLRQDO�LQWHJUDWLRQ�
DQG�6XPPLW�'LSORPDF\��
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secTion 1: is The recenT iMPressiVe socio-econoMic Progress of celac 
counTries susTainaBle?

8QIRUWXQDWHO\��QR��7KH�VXFFHVVHV�UHJLVWHUHG�IURP������WR������DUH�DOUHDG\�
RYHU��KDYLQJ�EHHQ�PRVWO\�GHSHQGHQW�XSRQ�H[RJHQRXV�FRQGLWLRQV�RU�QRQ�UHSUR�
GXFLEOH�IDFWRUV�ZKLFK�ZHUH�QRW�SURSHUO\�XVHG�IRU�UHIRUPLQJ�VXI¿FLHQWO\�WKHLU�
HFRQRPLHV�DQG�JRYHUQDQFH��7KLV�WRXJK�DI¿UPDWLRQ�GRHV�QRW�GHQ\�WKH�JHQXLQH�
efforts made in governance improvements in several countries (not all!) and 
WKH�SRVVLELOLW\�WR�GHHSHQ�DQG�EURDGHQ�WKHP�ZKLOH�IDFLQJ�DGYHUVH�FRQGLWLRQV�LQ�
the future, but political economic realities demonstrate that good conditions 
DUH�XVXDOO\�ZDVWHG��DQG�UDWKHU�WHQG�WR�FUHDWH�SRWHQWLDO�QHZ�GLI¿FXOWLHV��3ROLF\�
PDNHUV�FDQQRW�EH�FRPSODFHQW��VLQFH�WKH\�ZHUH�QRW�DEOH�WR�H[SORLW�WKHP�IRU�LQ�
FUHDVLQJ�SRWHQWLDO�RXWSXW�DQG�SURGXFWLYLW\��DQG�DUH�QRZ�H[SRVHG�WR�DQ�LOOXVRU\�
success and new, hidden fragilities which will further complicate their tasks. 

Recent macroeconomic development and a new and less favorable global 
context point to a return to mediocre growth rates in the celac region, and 
DOO�IRUHFDVWHUV�ZHUH�H[FHVVLYHO\�RSWLPLVWLF�XS�WR�VXPPHU�RI�������7KLV�LV�DOO�
clear when seeing the general downward revisions in macroeconomic forecasts 
GXULQJ�������HYHQ�IRU�WKH�³JRRG�EDFKHORUV´�RI�WKH�FODVVURRP��$OWKRXJK�PRVW�
RI�/DWLQ�$PHULFD¶V�VORZGRZQ�LV�FOHDUO\�F\FOLFDO�DIWHU� WKH�H[FHSWLRQDO�ERRP�
LQ� FRPPRGLW\� SULFHV�� WKH� FRQWLQXRXV� GRZQZDUG� UHYLVLRQV� LQ�PHGLXP�WHUP�
SURVSHFWV�DUH�DQ�LQGLFDWLRQ�WKDW�SRWHQWLDO�RXWSXW�JURZWK�ZDV�RYHUHVWLPDWHG�E\�
a euphoric overshooting. This rate appears now under a sharp revision from 4 
WR����WRZDUGV���WR�����ZKLFK�LQHYLWDEO\�ZRXOG�FRQGHPQ�WKH�VXFFHVVHV�WR�EH�
WXUQHG�LQ�WUDJLF�IDLOXUH��VLQFH�WKH�³VRFLDO�IDEULF´�FRXOG�QRW�UHVLVW�VXFK�D�GLVLOOX�
sion in the existing unfair situation of worst income inequalities in the world. 
0RVW�±LI�QRW�DOO±RI�WKH�VRFLDO�SURJUHVV�ZDV�WKH�UHVXOW�RI�WKH�DGGLWLRQDO�JURZWK��
,I� WKLV� JURZWK� LV� QRW�ZDUUDQWHG�E\� VWUXFWXUDO� UHIRUPV� DOORZLQJ� IRU� D� KLJKHU�
VXVWDLQDEOH�JURZWK�SDWK��EXW�RQ�WKH�FRQWUDU\��DUH�H[SODLQHG�E\�QRQ�UHSURGXF�
LEOH�IDFWRUV��WKH�JRYHUQDQFH�GLI¿FXOWLHV�ZLOO�EH�HYHQ�ZRUVH�IRU�IDFLQJ�SRSXODU�
IUXVWUDWHG� H[SHFWDWLRQV�ZKLOH�PDFURHFRQRPLF� DQG�¿QDQFLDO� FRQVWUDLQWV�ZLOO�
TXLFNO\�DQG�FXPXODWLYHO\�GHWHULRUDWH��$QRWKHU�ZD\�WR�IRUPXODWH� WKH�SUHVHQW�
crossroad is whether it was the higher growth (and the terms of trade windfall 
bonus) which made possible social and democratic progress, or alternative�
O\�ZKHWKHU�WKH�UHIRUPV�PDGH�SRVVLEOH�KLJKHU�JURZWK�DQG�VWUXFWXUDO�FKDQJHV��
8QIRUWXQDWHO\��DJDLQ��PRVW�RI�WKH�LQGLFDWRUV�ÀDVK�WRZDUGV�WKH�¿UVW�RSWLRQ��WKH�
social reforms and progress followed the economic bonus and not the reverse. 
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7KLV�LV�ZK\�WKH�IXWXUH�LV�HYHQ�GDUNHU�IRU�VRPH�FRXQWULHV��ZKHQ�ZLQGIDOO�JDLQV�
DUH�FRQVXPHG�RU�PLVXVHG�LQ�³SRSXOLVW�FOLHQWHOLVP�´�WKH�VRFLDO�IUXVWUDWLRQV�ZLOO�
increase all the more, as the cake shrinks. 

/HW� XV� H[DPLQH�PRUH� SUHFLVHO\� WKH� ULVNV� RI� HFRQRPLF� IUDJLOLW\� IRU� WKH�
&(/$&�DUHD��¿UVW��REVHUYLQJ�DYHUDJH� LQGLFDWRUV� IRU� WKH� UHJLRQ�DV�D�ZKROH��
DQG�VHFRQG��E\�LGHQWLI\LQJ�WKUHH�GLIIHUHQW�FDWHJRULHV�RI�FRXQWULHV�DQG�SROLFLHV��

7KH�¿UVW�ZRUU\LQJ�LQGLFDWRU�IRU�WKH�IXWXUH�±DQG�WKH�PRVW�V\QWKHWLF�RQH±�LV�
the stagnation of total factor productivity in the CELAC area taken as a whole. 
economic output and hence, income earned depends on both the amount of 
WKH�IDFWRUV�HPSOR\HG��FDSLWDO�DQG�ODERU��DQG�WKH�SURGXFWLYLW\�RI�WKRVH�LQSXWV��
NQRZQ� DV� WRWDO� IDFWRU� SURGXFWLYLW\� �7)3��� *URZWK� LQ� LQFRPH� LV� QRUPDOO\�
FRQVLGHUHG�VXVWDLQDEOH�LI�EDFNHG�E\�JURZWK�LQ�XQGHUO\LQJ�7)3��$FFRUGLQJ�WR�
iDB reports3�WKH�W\SLFDO�FRXQWU\�LQ�WKH�&(/$&�UHJLRQ�KDV�DFWXDOO\�KDG�IDVWHU�
IDFWRU� DFFXPXODWLRQ� UHODWLYH� WR� WKH� DGYDQFHG� HFRQRPLHV� �ERWK� WKH� SK\VLFDO�
DQG�KXPDQ�FDSLWDO�JDSV�ZHUH�UHGXFHG��EXW�WKH�UHODWLYH�SURGXFWLYLW\�RI�WKRVH�
factors declined from 78% to 53%, again relative to advanced economies. 
6LQFH������� LQFRPH�SHU�FDSLWD�RI� WKH�W\SLFDO�FRXQWU\�LQ�WKH�UHJLRQ�GHFOLQHG�
E\�����UHODWLYH�WR�WKH�UHVW�RI�WKH�ZRUOG�DQG�UHODWLYH�SURGXFWLYLW\�GHFOLQHG�E\�
�����5HODWLYH�WR�WKH�W\SLFDO�(DVW�$VLDQ��WRWDO�IDFWRU�SURGXFWLYLW\�LQ�&(/$&�
economies was halved and the situation has not improved in spite of the dec�
ade of high growth. Therefore, the gains observed in income per capita are 
PRVWO\�GXH�WR�WHPSRUDU\�IDFWRUV��WHUPV�RI�WUDGH��ODERU�VXSSO\��FKHDS�FDSLWDO�
LQÀRZV��DFWLYDWLRQ�RI�XQXVHG�FDSDFLWLHV��FRQVXPSWLRQ�RI�HQYLURQPHQW�FDSLWDO�
and not renewable resources) unable to found competitive economies. for the 
IXWXUH��WKH�XQGHUO\LQJ�ORZHU�JURZWK�LQ�SURGXFWLYLW\�ZLOO�OLPLW�SRWHQWLDO�RXWSXW�
WR�D�ORZHU�UDWH�RI�JURZWK�ZKLFK�ZRXOG�EH�XQDEOH�WR�VXVWDLQ�VLPXOWDQHRXVO\�D�
UHDEVRUSWLRQ�RI�WKH�VRFLDO�GHEW��WKH�HGXFDWLRQ�DQG�5	'�LQYHVWPHQW�UHTXLUHG�
for improving relative position in the global specialization ladder, and the 
higher saving/investment ratio for implementing the infrastructures and logis�
tics for materializing better participation in the global value chains without 
incurring external imbalances. 

according to alternative calculations4�PDGH� IURP� WKH�./(06�&RQIHU�
HQFH� %RDUG� GDWDEDVH±WRWDO� /DWLQ�$PHULFDQ� SURGXFWLYLW\� ZDV� VWLOO� ORZHU� LQ�

3. See iDB, andrew Powell, coordinator, Global recovery and monetary normalization: escaping 
D�FKURQLFOH�IRUHWROG"��0DUFK�������:DVKLQJWRQ�'&��DQG�

��� $ULHO�&RUHPEHUJ��³/D�3URGXFWLYLGDG�GH�$PpULFD�/DWLQD�DQWH�HO�DXJH�GH�SUHFLRV�GH�SURGXFWRV�Ei�
VLFR�V´�&XDGHUQRV�(FRQyPLFRV�GH�,&(������S�����������$5./(06�/$1'�
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����� WKDQ� DW� LWV� ����� OHYHO��7RWDO� )DFWRU� 3URGXFWLYLW\� KDV� QRW� LQFUHDVHG� LQ�
PRUH�WKDQ����\HDUV�RI�JURZWK��6XFK�D�QHJDWLYH�RXWFRPH�LQ�WKH�NH\�PHDVXUH�
RI� WKH� ORQJ�UXQ�GHWHUPLQDQW�RI�HFRQRPLF�GHYHORSPHQW� LQGLFDWHV�D�ZRUU\LQJ�
ODFN�RI�HI¿FLHQF\�LQ�WKH�HFRQRPLHV�RI�WKH�ZKROH�UHJLRQ��,Q�VSLWH�RI�SRVVLEOH�
GHEDWHV�DERXW�WKH�GLI¿FXOWLHV�RI�SUHFLVH�PHDVXUHPHQW�RI�WKH�7)3�IRU�LQGLYLGXDO�
economies, the criticisms are not so valid for the whole area thanks to the 
SUREDELOLW\�³law of the great numbers,´�ZKLFK�DOORZV�IRU�PDNLQJ�XS�IRU�WKH�
measurement errors. also, other research at the OecD5 points to the same 
HI¿FLHQF\�LVVXH��RQ�DYHUDJH��ORZ�SURGXFWLYLW\�LV�WKH�PDLQ�IDFWRU�WKDW�LV�KROGLQJ�
EDFN� /DWLQ�$PHULFDQ� HFRQRPLHV�� WKDW� LV�� WKH� HI¿FLHQF\�ZLWK�ZKLFK� IDFWRUV�
RI�SURGXFWLRQ�DUH�FRPELQHG�FRQVWUDLQV�JURZWK�PRUH�WKDQ�WKH�DYDLODELOLW\�RI�
SODQWV��HTXLSPHQW�DQG�ZHOO�HGXFDWHG�ZRUNHUV��,Q�RWKHU�ZRUGV��D�³IDFWRU�DFFX�
PXODWLRQ´�VWUDWHJ\��DOWKRXJK�QHFHVVDU\��LV�QRW�VXI¿FLHQW��VLQFH�LW�ZRXOG�OHDYH�
XQWRXFKHG�WKH�JUHDWHU�SDUW�RI�WKH�SURGXFWLYLW\�SUREOHP�LQ�WKH�PDMRULW\�RI�/DWLQ�
american countries. 

in order to base our diagnostic upon broader indicators, the best method 
LV�WR�IROORZ�WKH�%URRNLQJV�PHWKRG�IRU�DQDO\]LQJ�WKH�³HFRQRPLFV�RI�FRQYHU�
JHQFH´�ZKLFK�DOORZ�IRU�DQVZHULQJ�ZKHWKHU�/DWLQ�$PHULFD¶V�LQFRPH�FRQYHU�
gence was associated with a comparable convergence in growth determinants. 
The Brookings institution6�FRQFOXGHV��³>7KH�ODVW�GHFDGH¶V@�high growth and 
income convergence were largely the result of an unusually favorable external 
environment, rather than the result of convergence to advanced-country levels 
LQ�WKH�NH\�GULYHUV�RI�JURZWK��)XQGDPHQWDOO\��WKH�ODVW�ZDV�D�GHFDGH�RI�³GHYHO-
opment-less growth” in Latin America. With the extremely favorable external 
conditions already behind us, the region is expected to grow at mediocre rates 
of around 2 percent in per capita terms for the foreseeable future. With this 
level of growth, the dream of convergence and development is unlikely to be 
realized any time soon�´

2Q�FKDUW����DFFRUGLQJ�WR�WKH�%URRNLQJV�NH\�GULYHUV�RI�JURZWK��WUDGH�LQWH�
JUDWLRQ��SK\VLFDO�DQG�WHFKQRORJLFDO�LQIUDVWUXFWXUH��KXPDQ�FDSLWDO��LQQRYDWLRQ��
DQG�WKH�TXDOLW\�RI�SXEOLF�VHUYLFHV���GXULQJ�WKH�ODVW�GHFDGH��/$&���FRXQWULHV7 
IDLOHG� WR�FRQYHUJH� WRZDUGV�DGYDQFHG�FRXQWU\� OHYHOV� LQ�HYHU\�JURZWK�GULYHU��
7KH� RYHUDOO� LQGH[� RI� JURZWK� GULYHUV±WKH� VLPSOH� DYHUDJH� RI� WKH� ¿YH� VXE�LQ�

5. christian Daude.
6. ernesto Talvi, Latin America’s Decade of Development-less Growth��7KLQN�WDQN�����%URRNLQJV�

,QVWLWXWLRQ�	�&(5(6��&HQWUR�GH�(VWXGLRV�GH�OD�5HDOLGDG�(FRQyPLFD�\�6RFLDO��0RQWHYLGHR��
��� /$&���LV�WKH�VLPSOH�DYHUDJH�RI�$UJHQWLQD��%UD]LO��&KLOH��&RORPELD��0H[LFR��3HUX�DQG�9HQH]X�

HOD��ZKLFK�DFFRXQW�IRU����SHUFHQW�RI�/DWLQ�$PHULFD¶V�*'3�
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GH[HV±UHPDLQHG�XQFKDQJHG�LQ�WKH�ODVW�GHFDGH�UHODWLYH�WR�WKH�HTXLYDOHQW�LQGH[�
IRU�DGYDQFHG�HFRQRPLHV��%\�DQG�ODUJH��WKH�ODWWHU�KROGV�WUXH�IRU�HYHU\�/$&���
FRXQWU\�ZLWK�H[FHSWLRQV�OLNH�&RORPELD��WKH�RQO\�FRXQWU\�WKDW�LPSURYHG�LQ�HYHU\�
VLQJOH�JURZWK�GULYHU� LQ� WKH� ODVW�GHFDGH��DQG�&KLOH� �WKH�FRXQWU\� LQ� WKH� UHJLRQ�
where the levels of growth drivers are closer to those of advanced economies). 

charT 1: convergence of income compared to Brookings convergence 
of growth drivers �6RXUFH��(UQHVWR�7DOYL��%URRNLQJV������

Source: The Conference Board Total Economy DatabaseTM, World Economic Forum, Barro-Lee Dataset, The World Bank 
Development Indicators, NetIndexۄ��Speedtest, OECD-WTO and World Intellectual Property Organization.

Moreover, the drivers of growth failed to converge in latin america in 
WKH�ODVW�GHFDGH��QRU�ZDV�LQFRPH�FRQYHUJHQFH�DFFRPSDQLHG�E\�DQ\�FRPSDUDEOH�
FRQYHUJHQFH�LQ�NH\�LQGLFDWRUV�RI�GHYHORSPHQW��VXFK�DV�HTXDOLW\�RI�RSSRUWX�
QLW\�E\�LQFRPH�OHYHO�DQG�JHQGHU��WKH�TXDOLW\�RI�WKH�HQYLURQPHQW�DQG�SHUVRQDO�
VHFXULW\��2Q�WKH�FRQWUDU\��WKHVH�LQGLFDWRUV�DUH�DOO�EXW�³HTXDOLW\�RI�RSSRUWXQLW\´�
GULYHQ�WRZDUGV�IXUWKHU�XQGHU�GHYHORSPHQW��VHH�)LJXUH����
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charT 2: income convergence of income compared to Brookings 
convergence of development drivers �6RXUFH��(UQHVWR�7DOYL��%URRNLQJV������
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Note: LAC-7 is the simple average of Argentina, Brazil, Chile, Colombia, Mexico, Peru and Venezuela, which account for 
93 percent of Latin America’s GDP. For details of the calculation of the indexes see Appendix.
Source: The Conference Board Total Economy DatabaseTM, World Economic Forum, Barro-Lee Dataset, The World Bank 
Development Indicators, NetIndexۄ��Speedtest, OECD-WTO and World Intellectual Property Organization.

Therefore, we must conclude that for the celac area as a whole, the 
UHFHQW�ERXW�RI�FRQYHUJHQFH�WKDW�VWDUWHG�LQ�������DIWHU�D�TXDUWHU�RI�D�FHQWXU\�RI�
UHODWLYH�LQFRPH�GHFOLQH��LV�QRW�D�EUHDN�ZLWK�WKH�SDVW�EXW�MXVW�D�VKRUW�OLYHG�SKH�
nomenon which is vanishing with the less complacent global context marked 
E\� WKH� LPPLQHQW� HQG� WR� &KLQD¶V� LQYHVWPHQW�OHG�� FUHGLW�SURSHOOHG� JURZWK�
model, the slow growth in advanced economies, the resulting softening com�
PRGLW\�SULFHV�DQG�WKH�JUDGXDO�LQFUHDVH�LQ�WKH�FRVW�RI�LQWHUQDWLRQDO�¿QDQFLQJ�
IRU�HPHUJLQJ�PDUNHWV��7KLV�¿UVW�FRQFOXVLRQ�GRHV�QRW�H[FOXGH�WKDW�VRPH�HFRQ�
RPLHV�±DQG�PRUH�SUHFLVHO\��WKH�IRXU�RI�WKH�3DFL¿F�$OOLDQFH±FRXOG�UHDFK�D�JHQ�
XLQH�FRQYHUJHQFH��EXW�DQ\ZD\��WKHUH�ZLOO�EH�QR�DXWRPDWLF�FRQYHUJHQFH�LI�WKH�
SUHVHQW�VLWXDWLRQ�DQG�SROLFLHV�GR�QRW�FKDQJH��6SHFL¿F�SROLFLHV�DUH�UHTXLUHG�IRU�
FRQVROLGDWLQJ� WKH�SRVLWLYH� DGYDQFHV�� HVVHQWLDOO\�E\� LPSOHPHQWLQJ�D� VSHFL¿F�
VWUDWHJ\�WR�DGGUHVV�ORZ�SURGXFWLYLW\�LVVXHV�DQG�E\�DFFHOHUDWLQJ�UHJLRQDO�DQG�
external integration as we propose in section 2. 

Taken as a whole, the celac region is exposed to rising risks of fragili�
ties able to reverse the recent progress: 

±� 7KH�WHUPV�RI�WUDGH�KDYH�EHJXQ�WKHLU�DGMXVWPHQW�DIWHU�DQ�H[FHSWLRQDO�
improvement for most of the economies; since these relative prices 
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GHYHORSPHQW�JHQHUDWHG�WHPSRUDU\�EXW�HQRUPRXV�LQÀRZV�RI�DGGLWLRQDO�
LQFRPH��ERWK�LQ�H[WHUQDO�DQG�LQ�¿VFDO�DFFRXQWV��GHEW�UDWLRV�ZHUH�HDVLO\�
cut; this is now over and the expected negative development of terms 
RI� WUDGH�ZLOO� UHGXFH� LQFRPHV�GLUHFWO\�DQG� LQGLUHFWO\�ZLWK�PXOWLSOLHG�
effects (on expenditures and receipts);

±� 7KH�UH�SULPDUL]DWLRQ�RI�WKH�HFRQRPLHV�DV�WKH\�HQMR\HG�D�FRPPRGLW\�
ERRP�ZKLFK�FUHDWHG�RYHU�YDOXDWHG�H[FKDQJH�UDWHV��ELDVLQJ�WKH�LQWHUQDO�
WHUPV� RI� WUDGH� EHWZHHQ� SULPDU\� H[SRUWV� DQG� QRQ�WUDGLWLRQDO� RXWSXW��
DWWUDFWLQJ�UHVRXUFHV�LQ�WKH�SULPDU\�VHFWRU�DW�WKH�H[SHQVH�RI�LQGXVWULDO�
activities and exports (share of exports of manufactured goods fell 
from 51% in 2000 to 42% in 2013); furthermore, the export structure 
WHQGV�WRZDUGV�D�UH�FRQFHQWUDWLRQ�DQG�D�KLJK�GHSHQGHQF\�RI�&KLQD�LQ�
D�W\SLFDO�FHQWHU�SHULSKHU\�GHSHQGHQF\��7KH�FRPPRGLW\�ERRP�FUHDWHG�
an investment boom in some economies which cannot be prolonged, 
PDNLQJ�URRP�IRU�D�F\FOLFDO�UHFHVVLRQ�

±� $JJUHJDWH� UHJLRQDO� H[SRUWV� LQ� YDOXH� KDYH� VWDJQDWHG� IRU� PRUH� WKDQ�
WKUHH�\HDUV�VLQFH�PLG������WR�������DQG�WKH�IDOO�LQ�FRPPRGLW\�H[SRUW�
SULFHV�KDV�QRW�UHYHUWHG�WKH�JHQHUDO�WHQGHQF\�WRZDUGV�FRQFHQWUDWLRQ�LQ�
products based on natural resources, to the detriment of manufactures;

±� 7KH� GHPRJUDSKLF� GLYLGHQG� RI� KLJKHU� DFWLYLW\� UDWH� E\� FKDQJH� LQ� WKH�
GHPRJUDSKLF� S\UDPLG� DQG� LQFUHDVH� LQ� ZRPHQ¶V� SDUWLFLSDWLRQ� DUH�
UHDFKLQJ�DQ�HQG��WKH\�ZRQ¶W�FRQWULEXWH�DQ\�PRUH�WR�JURZWK��EXW�ZLOO�
DGG�SURJUHVVLYHO\�WR�FRVWV�ZLWK�WKH�DJHLQJ�RI�WKH�SRSXODWLRQ�

±� 7KH� ¿VFDO� DQG� H[WHUQDO� URRPV� IRU� PDQHXYHU� EXLOW� GXULQJ� WKH� KLJK�
JURZWK� SHULRG� DUH� UHDFKLQJ� WKHLU� OLPLWV� DW� WKH�PRPHQW� WKH� F\FOLFDO�
slowdown is affecting incomes and expenditures with a risk of an end 
WR�WKH�H[FHSWLRQDOO\�HDV\�H[WHUQDO�¿QDQFLQJ�FRQGLWLRQV��86�PRQHWDU\�
DGMXVWPHQW��� WKXV� ¿QDQFLQJ� FRQVWUDLQWV� ZLOO� DOVR� UHDSSHDU� WR� DIIHFW�
EDQNLQJ�VWDELOLW\��WKURXJK�WKH�IUDJLOLW\�RI�WKHLU�ORDQ�SRUWIROLRV��LQ�VSLWH�
of their sound present positions; 

±� 7KH� GHWHULRUDWLRQ� RI� WKH� SURVSHFWV� ZLOO� DIIHFW� WKH� LQYHVWPHQW� UDWLR��
reducing the embodied technical progress, thus worsening the produc�
WLYLW\�JDS��LQFUHDVLQJ�WKH�VRFLDO�IUXVWUDWLRQV�DQG�WKH�GRPHVWLF�SROLWLFDO�
GLI¿FXOWLHV�DW�WKH�PRPHQW��XQFHUWDLQW\�WRZDUGV�UHIRUP�LPSOHPHQWDWLRQ�
has curbed demand for expansion.

7KHVH�IUDJLOLWLHV�DOUHDG\�DW�ZRUN��DV�WKH�&(/$&�DUHD�LV�JURZLQJ�DW�D�PHD�
JHU����LQ������DQG�LV�H[SHFWHG�WR�UHFRYHU�VOLJKWO\�DW�RQO\�����EXW�WKH�UHJLRQ�
LV�GLIIHUHQWO\�DIIHFWHG�DFFRUGLQJ�WR�WKH�VHW�RI�SROLFLHV�DGRSWHG�LQ�WKH�SDVW��



212

Christian Ghymers

according to Brookings/Ceres research8, Latin american economies, 
while affected by common external forces, which determine a clear pattern of 
FR�PRYHPHQW� LQ� WKH� UHJLRQDO�ÀXFWXDWLRQV��SUHVHQW�YDU\LQJ�GHJUHHV�RI�RYHUDOO�
PDFURHFRQRPLF�YXOQHUDELOLW\��ZKLFK�GLYLGH� WKH� UHJLRQ� LQWR� WKUHH�SURWRW\SLFDO�
FOXVWHUV��RQH�ZLWK�WKH�3DFL¿F�SXPDV��VKDULQJ�VRXQG�PDFURHFRQRPLF�IXQGDPHQ-
WDOV��&KLOH��&RORPELD��0H[LFR�DQG�3HUX���RQH�ZLWK�ZHDN�IXQGDPHQWDOV��$UJHQ-
WLQD�DQG�9HQH]XHOD���DQG�WKH�ODUJHVW�RQH��ZLWK�PL[HG�IXQGDPHQWDOV��%UD]LO���

)LYH�FKDUWV�DUH�VXI¿FLHQW� WR�FDSWXUH� WKH�UHODWLYH�SRVLWLRQV�DQG� WKH�PRVW�
SUREDEOH�SURVSHFWV��PDNLQJ�LW�FOHDU�WKDW�WKH�IRXU�SXPDV�RI�WKH�3DFL¿F�$OOLDQFH�
PDNH�WKH�GLIIHUHQFH�DQG�RSHQ�WKH�ZD\��7KHVH�%URRNLQJV�FKDUWV�UHSUHVHQW�IRXU�
LQGLFDWRUV�RI�YXOQHUDELOLWLHV�DSSOLHG�WR�WKH�/$&���FRXQWULHV��SOXV�WKH�PDFUR-
HFRQRPLF�IRUHFDVWHU�FRQVHQVXV�IRU�WKH�\HDUV������WR�������7KH���YXOQHUDELO-
LW\� LQGLFDWRUV� DUH�� IRU� WKH� EDQNLQJ� VHFWRU� �SURMHFWHG� EDG�ORDQV�ZLWK� UHVSHFW�
WR� ORDQ�ORVV�SURYLVLRQV�DQG�EDQN�FDSLWD��� WKH� LQWHUQDWLRQDO� OLTXLGLW\�SRVLWLRQ�
�VKRUW�WHUP�WRWDO�GHEWV�WR�H[WHUQDO�UHVHUYHV���LQÀDWLRQ��IRUHFDVW�IRU������ZLWK�
UHVSHFW�WR������DQG�¿VFDO�SRVLWLRQ��GHEW�UDWLR�LQ������ZLWK�UHVSHFW�WR������

Charts����%URRNLQJV�&(5(6�¿JXUHV���WR��
(Source: E. Talvi, Economic and Social Policy in Latin America Initiative - ESPLA) 

)LJXUH����%DQNLQJ�9XOQHUDELOLW\�5DWLR� 
�%95��0DU������

��� (UQHVWR�7DOYL��Latin America Macroeconomic Outlook A Global Perspective, Macroeconomic 
Vulnerabilities in an Uncertain World: One Region, Three Latin Americas, Brooking-Ceres economic 
DQG�6RFLDO�3ROLF\�LQ�/DWLQ�$PHULFD�,QLWLDWLYH��(63/$���:DVKLQJWRQ��6HSWHPEHU������



���

7+(�3$&,),&�$//,$1&(�$�327(17,$/�&$7$/<67�)25�675(1*7+(1,1*�7+(�&(/$&���

)LJXUH����,QWHUQDWLRQDO�/LTXLGLW\�5DWLR� 
�,/5��'HF����

)LJXUH����,QÀDWLRQ�9XOQHUDELOLW\�5DWLR� 
�,95��TXDGUDWLF�VFDOH�

)LJXUH����)LVFDO�9XOQHUDELOLW\�5DWLR� 
�)95��TXDGUDWLF�VFDOH��'HF������
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)LJXUH����7KH�*URZWK�2XWORRN�IRU�/DWLQ�$PHULFD������������ 
�$QQXDO�*'3�JURZWK��DYJ������������

1RW� VXUSULVLQJO\��PDUNHW� FRQVHQVXV� IRUHFDVWV� FRQ¿UP� WKH�SLFWXUH�JLYHQ�
E\�WKH�YXOQHUDELOLWLHV�UDWLQJ�DQG�WKH�%URRNLQJV�JURXSV�LQ�WKH�WKUHH�FDWHJRULHV�
RI�HFRQRPLHV��,QWHUHVWLQJO\��WKH�IRXU�EHVW�HFRQRPLHV�EHORQJ�WR�WKH�3DFL¿F�$O�
OLDQFH��3$���ZKLOH�WKH�WKUHH�ODJJLQJ�RQHV�DUH�IURP�0(5&2685��7KH�PDLQ�
difference between the two regional schemes is the economic set of policies. 
7KH�3$�PHPEHUV�HQMR\�IXOO�DFFHVV�WR�LQWHUQDWLRQDO�PDUNHWV�DQG�PXOWLODWHUDO�
¿QDQFLQJ�DQG�VWURQJ�PDFURHFRQRPLF�IXQGDPHQWDOV��ZKLOH�WKH�VDPH�LV�QRW�WUXH�
RI�WKH�0(5&2685�FDVH��ZKHUH�WKH�PHPEHUV�UHPDLQ�YHU\�SURWHFWLRQLVW�DQG�
UHOXFWDQW�WR�HPEUDFH�PDUNHW�RULHQWHG�SULQFLSOHV��DOWKRXJK�DW�D�GLIIHUHQWLDWHG�
degree and for different reasons. Brazil, although having realized important 
UHIRUPV��UHPDLQV�IUDJLOH�IRU�KDYLQJ�D�ZHDNHU�¿VFDO�SRVLWLRQ�DQG�OHVV�PDUNHW�
access, which hinders its competitiveness in global value chains. 

Mexico and Brazil, which together represent two third of GDP and pop�
ulation of the celac, are contrasting examples of development policies 
DQG� ZKDW� FDQ� EH� GRQH� WR� UHGXFH� SRYHUW\� DQG� LQHTXDOLW\��$FFRUGLQJ� WR� WKH�
:RUOG�%DQN9��³¿VFDO�UHIRUPV�LQ�0H[LFR�DUH�FUHDWLQJ�D�IDYRUDEOH�DWPRVSKHUH�
for entrepreneurs and are focused on reducing inequality through economic 
growth,” …“Brazil, on the other hand, has opted for social protection pro-
grams, focused on reducing inequality through public investment�´�2XU�YLVLRQ�

��� *HRUJH�*UD\�0ROLQD¶V�LQWHUYLHZ��FKLHI�HFRQRPLVW�RI�WKH�GHYHORSPHQW�SURJUDP�IURP�WKH�8QLWHG�
1DWLRQV�2I¿FH�IRU�/DWLQ�$PHULFD�
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is that the difference between the two development models relies more on the 
industrial strategies as Mexico (and the Pa) tries to bet on market openness 
and industrial restructuration along international production chains, while 
%UD]LO� LV�PRUH� LQFOLQHG� WR� VWLFN� WR� WKH�ROG�IDVKLRQ� LPSRUW�VXEVWLWXWLRQ� URXWH�
for creating national industrial clusters and export of basic commodities. al�
WKRXJK�%UD]LO� LV� DEOH� WR�JHW� D�YHU\�KLJK� UDWLR�RI�YDOXH�DGGHG�FRQWHQW� LQ� LWV�
H[SRUWV��WKH�FRQWULEXWLRQ�RI�WKLV�YDOXH�DGGHG�WR�*'3�LV�KDOI�RI�WKH�0H[LFDQ�
ratio and one third of the chinese one.10 

it is still impossible to forecast who the winner will be, because both 
JLDQWV�VWLOO�IDFH�RWKHU�FRPPRQ�WUHPHQGRXV�VRFLR�SROLWLFDO�LVVXHV�DQG�JRYHUQ�
DQFH�ZHDNQHVVHV��EXW�HFRQRPLF�ODZV�DUH�YHU\�KHDY\�DQG�HPSLULFDO�IDFWV�IURP�
$VLD� �DQG�&KLOH�� WKH� SUHFXUVRU� LQ�/DWLQ�$PHULFD�� VKRZ� WKDW� MRLQLQJ� VXSSO\�
FKDLQV�LV�GUDVWLFDOO\�IDVWHU�DQG�VXUHU�WKDQ�WKH�ROG�ZD\��ZKLFK�LQ�IDFW�LPSHGHV�
DFFHGLQJ�WR�FRPSHWLWLYH�FRQGLWLRQV�WR�G\QDPLF�SDUW�RI�WKH�JOREDO�YDOXH�FKDLQV��
7KH�GHYHORSLQJ�QDWLRQV�WKDW�FRKHUHQWO\�DGRSWHG�WKLV�QHZ�VWUDWHJ\�±WKH�³new 
join-instead-of-build development paradigm´��%DOGZ\Q�±ZHUH�DOO�VXFFHVVIXO�
XS�WR�QRZ��0RUH�UHFHQWO\��%UD]LO¶V�SHUIRUPDQFH�LV�QRW�VR�FRQYLQFLQJ�DV��IRU�
H[DPSOH��&KLQD¶V�SURFXUHPHQW�SROLFLHV�ZLWK�%UD]LO�KDYH�OLPLWHG�LWV�DELOLW\�WR�
add value to raw material exports, making Brazil fall to the lowest rungs of the 
YDOXH�DGGHG�ODGGHU�LQ�LWV�WUDGH�ZLWK�&KLQD�LQ�UHFHQW�GHFDGHV�11

)XUWKHUPRUH��WKH�SURVSHFW�IRU�D��PXFK��OHVV�G\QDPLF�JOREDO�FRQWH[W�IRU�
VHYHUDO� \HDUV�� FRPELQHG� WR� QHJRWLDWLRQ� UXQ� RQ� ³PHJD�WUHDWLHV´� ERWK� RQ� WKH�
$WODQWLF� �77,3�� DQG�3DFL¿F� �733��5&(37�� ULPV� H[SRVH�%UD]LOLDQ� �DQG�$U�
JHQWLQLDQ��RSWLRQV�IRU�0(5&2685�WR�OHW�WKHLU�HFRQRPLHV�RXW��GLVFULPLQDWLQJ�
DJDLQVW�WKHPVHOYHV�PXFK�PRUH�WKDQ�WKH�0HPEHUV�RI�3$��ZKLFK�DOO�RSWHG�IRU�
LQWHJUDWLQJ� EHWWHU� LQWR� ³JOREDO� YDOXH� FKDLQV´� DQG� WRRN�PHDVXUHV� LQVLGH� WKH�
Pa12±�DQG�ZKLFK�DUH�DOUHDG\�LQWHJUDWHG�LQWR�1$)7$�DQG�(8�$VVRFLDWLRQV��DQG�
even for 3 of them into asian trade negotiations. in such a prospect, MeR�
&2685�ZRXOG�SUREDEO\�EH� IRUFHG� WR�DGMXVW� LQ� WKH�VWUDWHJLF�VHOI�LQWHUHVW�RI�

���� 587$��0LFKHOH��	�0LND�6$,72���������©�&KDLQHG�9DOXH�ª�LQ�)LQDQFH�	�'HYHORSPHQW��YRO��
51, n° 1, March. 

���� *DU\�*HUHI¿�DQG�7LPRWK\�6WXUJHRQ��³*OREDO�YDOXH�FKDLQ�RULHQWHG�LQGXVWULDO�SROLF\��WKH�UROH�RI�
HPHUJLQJ�HFRQRPLHV�´�LQ�Global value chains in a changing world��(GLWHG�E\�'HERUDK�.��(OPV�DQG�3DW�
ULFN�/RZ��:72��6ZLW]HUODQG�������

���� 7KH�3$�7UDGH�3URWRFRO�VLJQHG�LQ�)HEUXDU\������HVWDEOLVKHG�DQ�DJUHHPHQW�RQ�UXOHV�RI�RULJLQ�ZKLFK�
includes an accumulation mechanism aimed at enhancing international production chains. This innovation, al�
UHDG\�LQ�SODFH�LQ�WKH�0H[LFR�&HQWUDO�$PHULFD�)UHH�7UDGH�$JUHHPHQW�RI�������FRQWULEXWHV�WR�WKH�FRQYHUJHQFH�
of preexisting Preferential Trade agreements. in addition, the Pa members are promoting integration in co�
KHUHQFH�ZLWK�*9&V�WKURXJK�WKH�HOLPLQDWLRQ�RI�UHVWULFWLRQV�RQ�WUDGH�LQ�VHUYLFHV�DQG�RQ�FDSLWDO�PRYHPHQWV�
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LWV�PHPEHUV��7KH�IDWH�RI�WKH�ZKROH�&(/$&�DUHD�ZLOO�GHSHQG�RQ�WKH�ZD\�ERWK�
PRGHOV±�3$�JOREDO�RSWLRQ�DQG�0(5&2685�SURWHFWLRQLVW�RSWLRQ� �DQG� WKHLU�
WZR� UHVSHFWLYH�/DWLQ�JLDQWV��±ZLOO�¿QG�RXW� IRU� FRQYHUJLQJ� LQ� WKH� WZR�\HDUV�
WR�FRPH��%XW�WLPH�LV�UXQQLQJ«JOREDOL]DWLRQ�JLYHV�WR�SROLF\�GHFLVLRQV��PRUH�
consequences and faster effects than how it used to be in the past.

(YHQ�LI�WKH�3$�HFRQRPLHV�DUH�PXFK�VRXQGHU�WKDQ�WKH�0(5&2685�RQHV��
WKH\�DOVR�GHSHQG�VLJQL¿FDQWO\�RQ�WKH�RWKHU�&(/$&�HFRQRPLHV�WKURXJK�WKHLU�
own effective integration in trade, investment and industrial strategies across 
WKH� VXE�UHJLRQDO�ERUGHUV�� WKH� LQWUDUHJLRQDO� WUDGH�DPRQJ�3$�PHPEHUV� LV� H[�
WUHPHO\�ORZ��OHVV�WKDQ������DOWKRXJK�LQ�VWURQJ�H[SDQVLRQ��$V�FKDUW���VKRZV��
&KLOH�DQG�&RORPELD�GHSHQG�PRUH�RQ�0(5&2685�WKDQ�RQ�LWV�3$�SDUWQHUV��IRU�
example. Overall, their successful upgrading in the international production 
VSHFLDOL]DWLRQ� �*OREDO�9DOXH�&KDLQV�� UHTXLUHV� D�GHHSHU� LQWHJUDWLRQ�ZLWK� WKH�
DOUHDG\�H[LVWLQJ�LQGXVWULDO�OLQNV�ZLWK�%UD]LO�DQG�RWKHU�0(5&2685�PHPEHUV��
7KHUHIRUH��7+(�HFRQRPLF�IXWXUH�RI� WKH�3$�LPSOLHV� WKDW�0(5&2685�PXVW�
soon realize that the competitiveness of its economies depends as much upon 
D�EHWWHU�UHJLRQDO�LQWHJUDWLRQ�WKDQ�ZLWK�WKLUG�EORFV�DV�WKH�(8�DQG�$VLD��

charT����6KDUHV�RI�LQWUDUHJLRQDO�WUDGH�LQ�3$�DQG�0(5&2685�DV�D 
��LQ�WRWDO�FRXQWU\�H[SRUWV

�6RXUFH��/D�$OLDQ]D�GHO�3DFt¿FR�\�HO�0(5&2685��(&/$&�&(3$/��������



217

The Pacific alliance a POTenTial caTalYST fOR STRenGTheninG The celac...

7KLV�LV�ZK\�WKH�(8�DQG�WKH�3$�KDYH�FRPPRQ�LQWHUHVW� WR�DQ�DJUHHPHQW�
ZLWK�0(5&2685�� DV�ZHOO� DV�ZLWK�1RUWK�$WODQWLF� �77,3���7KH�EL�UHJLRQDO�
6XPPLW�GLSORPDF\�LV�WKHUHIRUH�D�NH\�LQVWUXPHQW�IRU�SXWWLQJ�LQ�PRWLRQ�D�ZLQ�
ZLQ�JDPH�IRU�DOO�WKHVH�DFWRUV��%HIRUH�SUHVHQWLQJ�WKLV�VWUDWHJ\��LW�LV�LPSRUWDQW�WR�
review some features of the international insertion of all the celac econo�
mies, which are the roots of the vulnerabilities of the whole region. 

secTion 2: The genuine cause of The WeaK groWTh PaTh of all celac 
econoMies: Their WeaK inserTion in inTernaTional Trade and Their 
insufficienT regional inTegraTion

The theoretical foundation of the positions taken in the present work 
UHOLHV�PHUHO\�RQ�WKH�LPSOLFDWLRQV�RI�WKH�QHZ�URXQG�RI�IDU�UHDFKLQJ�WUDQV�
IRUPDWLRQ�DW�ZRUN�EHKLQG� WKH� VR�FDOOHG�³JOREDOL]DWLRQ´� WKDW�5��%DOGZ\Q�
FRLQHG� DV� WKH� ³second unbundling�´� ,W� H[SODLQV� WKH� VXSSO\� FKDLQ� IUDF�
WLRQDOL]DWLRQ�±WKH�IXQFWLRQDO�XQEXQGOLQJ�RI�SURGXFWLRQ�SURFHVVHV±�ZKLFK�
LV�JRYHUQHG�E\�D�IXQGDPHQWDO� WUDGH�RII�EHWZHHQ�VSHFLDOL]DWLRQ�DQG�FRRU�
GLQDWLRQ�FRVWV��7KLV�JOREDOL]DWLRQ�RI�VXSSO\�FKDLQV�±RU� WKH� IDFW� WKDW�SUR�
GXFWLRQ�VWDJHV�SUHYLRXVO\�SHUIRUPHG�LQ�FORVH�SUR[LPLW\�DUH�QRZ�GLVSHUVHG�
JHRJUDSKLFDOO\±VKLIWV�WKH�ORFXV�RI�LQWHUQDWLRQDO�FRPSHWLWLRQ�IURP�VHFWRUV�
or goods to stages of production or specialized tasks. Therefore, the old 
Ricardian principle of comparative advantages still applies but to tasks 
DQG�QRW�WR�JRRGV��DQG�IDVWHU�WKDQ�EHIRUH��7KH�VXSSO\�FKDLQV�DOVR�LQWHUQD�
WLRQDOL]H� WKH�FRPSOH[� WZR�ZD\�ÀRZV�RI�JRRGV�� LQIRUPDWLRQ�� LQYHVWPHQW��
WUDLQLQJ�� WHFKQRORJ\� DQG� SHRSOH� WKDW� XVHG� WR� WDNH� SODFH� SUHYLRXVO\� RQO\�
within factories or between domestic plants. 

7RGD\¶V� JOREDO� HFRQRP\� LV� FKDUDFWHUL]HG� E\� global value chains 
(GVCs), in which intermediate goods and services are traded in fragmented 
DQG�LQWHUQDWLRQDOO\�GLVSHUVHG�SURGXFWLRQ�SURFHVVHV��,Q�SDUWLFXODU��DGYDQFHV�
LQ�WHFKQRORJ\�DQG�DQ�HQDEOLQJ�SROLF\�HQYLURQPHQW�KDYH�DOORZHG�EXVLQHVV�
es to internationalize their operations across multiple locations in order to 
LQFUHDVH�HI¿FLHQF\��ORZHU�FRVWV�DQG�VSHHG�XS�SURGXFWLRQ��%XVLQHVVHV�WRGD\�
look to add value in production where it makes most sense to do so. anal�
\VLV�RI�*9&V�LPSOLHV�LGHQWLI\LQJ�³YDOXH�DGGHG�WUDGH�´�7KLV�KDV�VKRZQ�WZR�
LPSRUWDQW�IHDWXUHV���L��GHHS�UHJLRQDO�LQWHJUDWLRQ�LV�QHFHVVDU\�IRU�EHWWHU�SDU�
WLFLSDWLRQ�LQ�*9&V�ZLWK�WKLUG�SDUWQHUV���LL��VHUYLFHV�DFFRXQW�IRU�DOPRVW�KDOI�
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RI�ZRUOG�WUDGH�±FRQVLGHUDEO\�PRUH�WKDQ�WUDGLWLRQDOO\�HVWLPDWHG�XVLQJ�RQO\�
JURVV�ÀRZV�VWDWLVWLFV��7KH� LVVXH� LV�QRW� MXVW�TXDQWLWDWLYH��7KH�QDWXUH�RI� WKH�
contribution of services is also important. Services are often produced in 
FRQMXQFWLRQ�ZLWK� JRRGV� DQG� UHSUHVHQW� FUXFLDO� SURGXFWLRQ� FRPSRQHQWV� IRU�
FRPSHWLWLYHQHVV�DQG�SRWHQWLDO�VRXUFHV�RI�LQQRYDWLRQ�DQG�YDOXH�DGGHG�WUDGH��
*OREDO�LQYHVWPHQW�DQG�WUDGH�DUH�LQH[WULFDEO\�LQWHUWZLQHG�WKURXJK�WKH�LQWHU�
QDWLRQDO�SURGXFWLRQ�QHWZRUNV�RI�¿UPV�LQYHVWLQJ�LQ�SURGXFWLYH�DVVHWV�ZRUOG�
ZLGH�DQG�WUDGLQJ�LQSXWV�DQG�RXWSXWV�LQ�FURVV�ERUGHU�YDOXH�FKDLQV�RI�YDULRXV�
GHJUHHV�RI�FRPSOH[LW\��6XFK�YDOXH�FKDLQV��LQWUD�¿UP�RU�LQWHU�¿UP��UHJLRQDO�
RU�JOREDO� LQ�QDWXUH�� DQG�FRPPRQO\� UHIHUUHG� WR� DV�*OREDO�9DOXH�&KDLQV�RU�
*9&V��VKDSHG�E\�71&V�DFFRXQW�IRU�VRPH�����RI�JOREDO�WUDGH��

7KLV�VHFRQG�XQEXQGOLQJ�±LQLWLDWHG�E\�$VLDQ�HFRQRPLHV��DQG�LQ�ZKLFK�
WKH�&(/$&�UHJLRQ�SDUWLFLSDWHV�VRPHZKDW�SRRUO\±UHYROXWLRQL]HG�GHYHORS�
PHQW� RSWLRQV� IDFHG� E\� OHVV�GHYHORSHG� QDWLRQV�� %HIRUH� WKH� ULVH� RI� JOREDO�
VXSSO\�FKDLQV��QDWLRQV�KDG�WR�EXLOG�D�GHHS�DQG�ZLGH�LQGXVWULDO�EDVH�EHIRUH�
EHFRPLQJ�FRPSHWLWLYH��7KLV�LV�WKH�ZD\�WKH�8QLWHG�6WDWHV��*HUPDQ\��-DSDQ�
DQG�WKH�IRXU�¿UVW�$VLDQ�WLJHUV�GLG�LW��:LWK�WKH�VHFRQG�XQEXQGOLQJ��QDWLRQV�
FRXOG�LQGXVWULDOL]H�EHWWHU�E\�MRLQLQJ�LQWHUQDWLRQDO�VXSSO\�FKDLQV��%DOGZLQ��
����E��� -RLQLQJ� VXSSO\� FKDLQV� LV�GUDVWLFDOO\� IDVWHU� DQG� VXUHU� WKDQ� WKH�ROG�
LPSRUW�VXEVWLWXWLRQ� URXWH� DQG� WKH� ³FOXVWHU� YLVLRQ�´� 7KLV� QHZ� UHDOLW\� DOVR�
WUDQVIRUPHG�WKH�SROLWLFDO�HFRQRP\�RI�SROLF\�UHIRUP��VKLIWLQJ�DWWHQWLRQ�WR�
ZDUGV�WKH�³WUDGH�LQYHVWPHQW�VHUYLFHV�,3�QH[XV´��%DOGZ\Q��ZKLFK�LPSOLHV�
VSHFL¿F� SROLFLHV� IRU� HIIHFWLYH� UHJLRQDO� LQWHJUDWLRQ�� WUDGH� IDFLOLWDWLRQ� DQG�
free access to the best inputs (including services) and technologies (includ�
ing fDi), better governance, infrastructure and logistic efforts, competition 
UHJXODWLRQ��DQG�5	'�VWUDWHJLHV��$V�IRUPXODWHG�E\�5��%DOGZ\Q13��³The 21st 
Century regionalism is not primarily about preferential market access as 
ZDV�WKH�FDVH�IRU���WK�&HQWXU\�UHJLRQDOLVP��LW�LV�DERXW�GLVFLSOLQHV�WKDW�XQ-
derpin the trade-investment-service nexus. This means that 21st Century 
regionalism is driven by a different set of political economy forces; the 
basic bargain is “foreign factories for domestic reforms” not “exchange of 
market access.´�6WUDWHJLF�OLQNV�DUH�FUHDWHG�EHWZHHQ�FRPSDQLHV�UHJDUGOHVV�
RI�WHUULWRU\�DQG�GLVWDQFH��³GH�YHUWLFDOL]DWLRQ´���ZKLFK�TXHVWLRQV�WKH�LQWHUHVW�

���� 5LFKDUG�%DOGZ\Q��³��VW�FHQWXU\�UHJLRQDOLVP�DQG�JOREDO� WUDGH�JRYHUQDQFHª��RQ�92;�&(35¶V�
3ROLF\�3RUWDO��0D\������6HH�DOVR�%DOGZLQ��5�����VW�&HQWXU\�5HJLRQDOLVP��)LOOLQJ�WKH�JDS�EHWZHHQ���VW�FHQ�
WXU\�WUDGH�DQG���WK�FHQWXU\�WUDGH�UXOHV��&(35�3ROLF\�,QVLJKW�1�����/RQGRQ��0D\������
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on simple tariff unions and protectionism based on the concept of vertical 
LQGXVWULDO�³FOXVWHUV�´�,Q�WXUQ��*9&V�UHLQIRUFHV�WKH�LPSRUWDQFH�RI�VHUYLFHV��
infrastructures, and governance, and thus of a deeper regional integration; 
WKDW�LV��RQH�WKDW�LVQ¶W�OLPLWHG�WR�WKH�WUDGH�RI�JRRGV�EXW�DOVR�RI�VHUYLFHV��DQG�
WKH�KDUPRQL]DWLRQ�RI�UXOHV�DQG�SROLFLHV��7KH�UHDOLW\�RI�WUDGH�GHYHORSPHQW�LQ�
WHUPV�RI�*9&�PDNHV�LPSRUW�OLEHUDOL]DWLRQ�UHJLPHV�WKH�NH\�WR�WKH�VXFFHVV�
for sustainable exports. This new feature makes the real difference between 
the chances of success of the different integration schemes that divide the 
celac region.

/DWLQ�$PHULFDQ�HFRQRPLHV�KDYH�DOZD\V�SDUWLFLSDWHG�WR�*9&V��EXW�DQ\�
DQDO\VLV�RI�/DWLQ�$PHULFDQ�WUDGH��WDNHQ�DV�D�ZKROH��VKRZV�±ZKDWHYHU�WKH�
FULWHULD±WKDW�WKLV�SDUWLFLSDWLRQ�KDV�QRW�EHHQ�VR�IDYRUDEOH�WR�LWV�RZQ�HFRQRP�
ic development. The old structuralism doctrine used to blame the market 
V\VWHP�DQG�WUDGH�LWVHOI��DGYRFDWLQJ�IRU�SURWHFWLRQ�DQG�FUHDWLRQ�RI�QDWLRQDO�
FOXVWHUV��7KH�IDLOXUH�RI�WKLV�³LQZDUG�ORRNLQJ´�VWUDWHJ\�DQG�WKH�FRXQWHU�H[�
DPSOH�RI�$VLDQ�VXFFHVVHV�ZLWK�³RXWZDUG�ORRNLQJ´�SROLFLHV�GHPRQVWUDWH�WKDW�
LQWHUQDWLRQDO� LQVHUWLRQ� TXDOLW\� DQG� LWV� LPSDFW� XSRQ� GHYHORSPHQW� GHSHQG�
PDLQO\�RQ�GRPHVWLF�SROLF\�FKRLFHV��7KH�SDUWLFLSDWLRQ�RI�/DWLQ�$PHULFD�WR�
*9&V�LQGLFDWHV�UHVLOLHQW�ZHDNQHVVHV��D�ORZ�GHJUHH�RI�WUDGH�RSHQQHVV�DQG�
EDG�TXDOLW\�RI�WUDGH�VWUXFWXUH�E\�SURGXFWV��E\�GHVWLQDWLRQ�DQG�E\�¿UPV��7KLV�
UHJLRQ� LV� FOHDUO\� ODJJLQJ�EHKLQG�RWKHU� HPHUJLQJ� FRXQWULHV�� HVSHFLDOO\� WKH�
$VLDQ� UHJLRQ�� IRU� LWV� SDUWLFLSDWLRQ� LQ�*9&V�� )XUWKHUPRUH��/DWLQ�$PHULFD�
LV� WUDSSHG� LQ� D� FHQWHU�SHULSKHU\� GHSHQGHQF\�� HYHQ� ZLWK� RWKHU� HPHUJLQJ�
economies like china, showing counterproductive effects of protectionist 
strategies. 

2QH�RI�WKH�PRVW�LOOXVWUDWLYH�PHDVXUHV�RI�WKLV�LQDGHTXDF\�RI�WKH�UHJLRQ�
SDUWLFLSDWLRQ� WR�*9&V� LV� WKH� LQWUD�WUDGH� LQGLFDWRU� �FKDUW����� VLQFH�D�GHHSHU�
integration to international production networks implies specialization in 
LQWUD�VHFWRULDO�JRRGV��UDWKHU�WKDQ�LQWHU�VHFWRULDO��
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charT����,QGH[�RI�LQWUD�LQGXVWU\�WUDGH�DV�D�SUR[\�IRU�VHTXHQWLDO�RXWSXW�OLQNV�
�LQGH[�*UXEHO�/OR\G�DW���GLJLWV����VRXUFH��,'%14, 2014)

7KH�&(/$&�UHJLRQ�KDV� ODUJHO\�PLVVHG� WKH� UHFHQW� VXUJH� LQ� WKH� LQWHUQD�
WLRQDO� IUDJPHQWDWLRQ� RI� SURGXFWLRQ� DOWKRXJK� LW� KDV� DOZD\V� EHHQ� SDUWLFLSDQW�
LQ�*9&V�� EXW�PDLQO\� DV� D� VXSSOLHU� RI� UDZ�PDWHULDOV� DQG�EDVLF� LQSXWV��7KLV�
UHJLRQ�±H[FHSWLQJ�SDUWLDOO\�0H[LFR�DQG�&HQWUDO�$PHULFD±KDV�QRW�EHHQ�DEOH�WR�
capitalize on the recent surge of production fragmentation. indeed, the vari�
ous available indicators15�FRQ¿UP�WKH�JHQHUDO�SHUFHSWLRQ�WKDW�/DWLQ�$PHULFD�
WHQGV�WR�SDUWLFLSDWH�OHVV�WKDQ�RWKHU�UHJLRQV�LQ�JOREDO�YDOXH�FKDLQV��SDUWLFXODUO\�
in value chain segments related to the manufacturing sector. latin american 
countries participate more than europe and asia in international value chains 
DV�VXSSOLHUV�RI�SULPDU\�LQSXWV��ZKLOH�(XURSH�DQG�$VLD�SDUWLFLSDWH�PRUH�WKDQ�
latin america as suppliers of manufacturing inputs with high, medium, or 
low technological content.

���� -XDQ�6��%O\GH�(GLWRU��6\QFKURQL]HG�)DFWRULHV�/DWLQ�$PHULFD�DQG� WKH�&DULEEHDQ� LQ� WKH�(UD�RI�
*OREDO�9DOXH�&KDLQV�,'%��:DVKLQJWRQ�������

���� -XDQ�6��%O\GH�6\QFKURQL]HG�)DFWRULHV�«�RS��FLW�� 
Deborah K. elms and Patrick low Global value chains in a changing world, 2013, op. cit. 
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charT����%O\GH¶V�,QGLFDWRU�RI�SDUWLFLSDWLRQ�WR�*9&V��)RUHLJQ�YDOXH�DGGHG�
�EOXH��DQG�GRPHVWLF�YDOXH�DGGHG�XVHG�LQ�WKLUG�FRXQWULHV¶�H[SRUWV��JUHHQ��DV�D�

VKDUH�LQ�YDOXH�DGGHG�JHQHUDWLQJ�VHFWRU��DYHUDJH���������� 
�6RXUFH��-��%O\GH��,'%16�

charT�����.RRSPDQ¶V�,QGLFDWRU�RI�*9&�SRVLWLRQ��DYHUDJH������������
SHUFHQWDJH�RI�D�FRXQWU\¶V�H[SRUWV�XVHG�DV�LQSXWV�LQ�WKH�H[SRUWV�RI�RWKHU�
FRXQWULHV��GLYLGHG�E\�WKH�IRUHLJQ�YDOXH�DGGHG�RI�WKH�FRXQWU\¶V�H[SRUWV 

�6RXUFH��-��%O\GH��,'%�

16� -XDQ�%O\GH��,'%��op. cit.
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0H[LFR�DQG�&HQWUDO�$PHULFD� DUH�PRUH� DW� WKH� HQG�RI� VXSSO\� FKDLQV�� DQG�
South america more at the beginning. however, as a whole, latin america is 
SRVLWLRQHG�IXUWKHU�XSVWUHDP�LQ�JOREDO�VXSSO\�FKDLQV�WKDQ�WKH�(8�DQG�$VLD�GXH�WR�
the average specialization of the region towards natural resource intensive sec�
tors. furthermore, even for those at the downstream end their share of the value 
DGGHG�LQVLGH�WKH�*9&V�KDV�QRW�LQFUHDVHG�RU�HYHQ�GHFUHDVHG��LQGLFDWLQJ�D�ZHDN�
PDUNHW�SRZHU��PDNLQJ�LW�GLI¿FXOW�WR�XSJUDGH�DORQJ�WKH�*9&V��,Q�SDUWLFXODU��WKH\�
are more confronted with asian competitive pressure on their export markets.

:KLOH�WKH�SURSRUWLRQ�RI�UHVSHFWLYH�YDOXH�DGGHG�LQ�WUDGH�LV�D�VLJQ�RI�SURGXF�
WLRQ�LQWHJUDWLRQ�EHWZHHQ�FRXQWULHV��LQWHQVLYH�WUDGH�LQ�QDWXUDO�UHVRXUFH�EDVHG�
PDQXIDFWXUHG�JRRGV�WHQGV�WR�GHQRWH�D�ORZ�TXDOLW\�GHJUHH�RI�VXFK�LQWHJUDWLRQ��
$V�H[SODLQHG�E\�(&/$&�&(3$/��³it is thus not just a matter of joining value 
chains. The challenge is to increase the share of value added generated local-
ly and to move up the chain hierarchy from simple to more complex activities. 
This process is neither straightforward nor spontaneous«��´�³A key objective 
for Mexico and the Central American countries is to position themselves in 
more sophisticated links higher up value chains –whether in industrial goods 
RU�VHUYLFHV±�LQ�ZKLFK�WKH\�DUH�DOUHDG\�SUHVHQW��)RU�6RXWK�$PHULFD�WKH�PDLQ�
challenge would appear to lie in incorporating links with greater value added 
into natural-resource-based exports and in promoting networks and chains in 
the manufacturing and service sectors.´17 

*OREDOL]HG� WUDGH� RSHQV� WKH� RSSRUWXQLW\� IRU� FKDQJHV� LQ� WKH� HFRQRP\��
LQFUHDVLQJ�SURGXFWLYLW\� WKURXJK� WKH�GLYHUVL¿FDWLRQ�RI� H[SRUWV�� DFFRPSDQLHG�
E\�EHWWHU�OLQNV�ZLWK�WKH�ORFDO�HFRQRP\�DQG�LWV�VHUYLFHV��VSHFL¿FDOO\�WKURXJK�
LQQRYDWLYH�60(V��DQG�D�EHWWHU�GLVWULEXWLRQ�RI�LQFRPH��PDQ\�WLPHV�DVVRFLDWHG�
to the development of female entrepreneurship. however, although it is true 
WKDW�JOREDOL]DWLRQ�DQG�LWV�³XQEXQGOLQJ´�ZDYH�RIIHU�WKH�UHJLRQ�RSSRUWXQLWLHV�IRU�
quick development, it also exposes it to new risks. 7KH�¿UVW�LV�WKDW�LW�GLUHFWO\�
penalizes the protected or less developed economies, which lack the response 
FDSDFLW\�RI�LWV�SURGXFWLRQ�DSSDUDWXV��DQG�DOVR�SURSHU�LQVWLWXWLRQV�WR�FOHDU�WKH�
obstacles to trade, which would aOORZ�D�VXVWDLQDEOH�LQVHUWLRQ�LQ�*9&V��7KHVH�
FRXQWULHV� SD\� D� ³FRPSHWLWLYHQHVV� SHQDOW\´� FDXVHG� E\� ERUGHU� VHJPHQWDWLRQV�
GXH� WR� WDULIIV�� QRQ�WDULII� EDUULHUV�� LQDGHTXDWH� UHJXODWLRQV� DQG�EXUHDXFUDFLHV��
ZKLFK�KLQGHU�QRW�RQO\�WUDGH��EXW�DOVR�WKH�ÀRZ�RI�LQIRUPDWLRQ��NQRZOHGJH�DQG�
WHFKQRORJ\��DV�ZHOO�DV�GLUHFW�LQYHVWPHQW��The second�LV�WKH�ULVN�RI�QHZ�DV\P�
metries through the relation of power that could manifest in the capture of 

���� (&/$&�&(3$/��5HJLRQDO�LQWHJUDWLRQ��WRZDUGV�DQ�LQFOXVLYH�YDOXH�FKDLQ�VWUDWHJ\��6DQWLDJR�GH�
&KLOH��0D\������
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DGGHG�YDOXH�ZLWKLQ�HDFK�JOREDO�FKDLQ��EHQH¿WWLQJ�WKH�PRUH�DGYDQFHG�FRPSD�
nies, to the detriment of the smaller ones that operate in more heterogeneous 
economies that are less integrated with their neighbors (as is the case with 
PDQ\� &(/$&� FRXQWULHV��� *OREDOL]DWLRQ� WKXV� LQFUHDVHV� WKH� SHQDOWLHV� RYHU�
HFRQRPLHV�FKDUDFWHUL]HG�E\�D�ORZ�OHYHO�RI�UHDO�UHJLRQDO�LQWHJUDWLRQ��FUHDWLQJ�D�
YLFLRXV�FLUFOH�WKDW�FRXOG�ZRUVHQ�DQ�DOUHDG\�EDFNZDUG�VLWXDWLRQ��LI�WKHUH�LVQ¶W�D�
SURSHU�UHJLRQDO��DQG�EL�UHJLRQDO�DQG�PXOWLODWHUDO��FRRSHUDWLRQ�VWUDWHJ\�

7KH�(&/$&�ZRUNV�IRU�PDSSLQJ�WKH�*9&V�LQ�WKH�&(/$&�DUHD�VKRZ�WKLV�
LQDGHTXDWH� TXDOLW\� RI� LQVHUWLRQ� DFFRUGLQJ� WR� VHYHUDO� LQGLFDWRUV��)RU� H[DPSOH��
intermediate goods18�DFFRXQW�IRU�D�VLJQL¿FDQWO\�ODUJHU�VKDUH�RI�H[SRUWV� LQ� WKH�
1RUWK�$PHULFDQ��(XURSHDQ�DQG�$VLDQ�YDOXH�FKDLQV�WKDQ�WKH\�GR�LQ�&(/$&�DUHD�
DQG� WKH�SURSRUWLRQ�RI�VHPL�¿QLVKHG�JRRGV� �YHUVXV�PRUH�HODERUDWHG� LQGXVWULDO�
JRRGV�DFFRUGLQJ�WR�WKH�WHFKQRORJ\�FRQWHQW��LQ�WKHVH�LQWHUPHGLDWH�H[FKDQJHV�LV�
DOVR�VLJQL¿FDQWO\�ODUJHU������ZKHQ�WDNHQ�0H[LFR�RXW�RI�WKH�UHJLRQ��WKDQ�LQ�WKH�
three other regions (around 30% and even 20% for aSean +3). also, other 
cePal indicators19 show a general regression in the participation of the cel�
$&�UHJLRQ�LQ�WKH�LQWHUPHGLDU\�JRRGV�H[SRUWHG�ERWK�WR�WKH�UHJLRQ�LWVHOI�DQG�WR�
WKH�ZRUOG��7KH�VDPH�QHJDWLYH�HYROXWLRQ�LQ�WKH�\HDUV�����V�DSSHDUV�LQ�WKH�PDUNHW�
share for services exports and in the exports of parts and components, both in�
GLFDWRUV�RI�SDUWLFLSDWLRQ�LQ�*9&V��)XUWKHUPRUH��&(3$/�VKRZV�WKDW�WKH�GHSWK�RI�
WKH�SURGXFWLRQ�FKDLQV�DUH�ORZHU�WKDQ�WKH�RWKHU�UHJLRQV��WKH\�KDYH�D�ORZHU�GHJUHH�
of linkages in the domestic economies.20�)LUVW��WKH�SURSRUWLRQ�RI�¿UPV�WKDW�H[�
SRUW�LV�YHU\�ORZ��DW�OHVV�WKDQ����LQ�PRVW�RI�WKH�FRXQWULHV�IRU�ZKLFK�LQIRUPDWLRQ�
LV�DYDLODEOH��6HFRQG��H[SRUWV�DUH�KHDYLO\�FRQFHQWUDWHG�DPRQJ�D�VPDOO�QXPEHU�RI�
KLJKO\�LQWHUQDWLRQDOL]HG�ODUJH�¿UPV��XVXDOO\�DVVRFLDWHG�ZLWK�QDWXUDO�UHVRXUFHV��
7KH�WRS�SHUFHQWLOH�RI�H[SRUWLQJ�¿UPV�DFFRXQW�IRU�RYHU�����RI�DOO�VKLSPHQWV�LQ�
$UJHQWLQD��9HQH]XHOD��&KLOH��&RORPELD��0H[LFR��3DUDJXD\��3HUX�DQG�%ROLYLD��
7XUQRYHU�DPRQJ� WKH� UHJLRQ¶V�H[SRUWLQJ�¿UPV� LV�KLJK��RQH� UHDVRQ�EHLQJ� WKHLU�
KHDY\�Ueliance on a small number of products and destination markets. another 
example of the lack of adequate integration due to domestic policies is the fact 
that Brazil imports little of intermediate goods from other countries in the region 
�RQO\����RI�LWV�LQGXVWULDO�LQSXWV�DUH�LPSRUWHG��21

18. eclac/cePal, /DWLQ�$PHULFD�DQG� WKH�&DULEEHDQ� LQ� WKH�:RUOG�(FRQRP\� LQ�����, Santiago 
de chile, 2013.

19. eclac/cePal, Comercio internacional y desarrollo inclusivo : Construyendo sinergias, San�
tiago de chile, april 2013.

20. ,ELG�
21. eclac, Latin America and the Caribbean«��Rp. cit. 
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$QRWKHU� SDWWHUQ� RI� WKH� *9&V� LV� WKH� GRPLQDQW� UHJLRQDO� ZHLJKW� LQ� WKH�
composition of the chains: participation to international production networks 
is more intense among countries of the same region than with other regions. 
7KH�ZLWKLQ�UHJLRQ�SDUWLFLSDWLRQ�LQ�WKH�(8��$VLD�3DFL¿F��DQG�/$&�LV����������
���DQG�������UHVSHFWLYHO\��/$&�DUHD�LV�FOHDUO\�SDUW�RI�WKH�³1RUWK�$PHULFD�
IDEULF´��DQG�DOVR�DGGV�D�VLPLODU�VKDUH�ZLWK� LWV�RZQ�UHJLRQDO�FKDLQV��JLYLQJ�
KDOI�RI�WKH�QHWZRUNV�WR�WKH�$PHULFDV��7KH�(8�VKDUH��EOXH��LQVLGH�/$&�WDNHV�
D�VOLJKWO\�PRUH�LPSRUWDQW�ZHLJKW�WKDQ�$VLD��UHG���,QVLGH�WKH�(XURSHDQ�*9&V��
/$&�LV�PRUH�LPSRUWDQW�WKDQ�$VLD�ZKLOH�LQ�$VLDQ�*9&V��/$&�LV�WKH�VPDOOHVW�
SDUWQHU��UHÀHFWLQJ�D�/$&�$VLD�WUDGH�SDWWHUQ�WKDW�LV�PDUNHGO\�LQWHU�LQGXVWU\��
Since regions take an important weight in value added trade, it is all clear 
WKDW�LQ�/$&�WKH�ORZHU�ZHLJKW�RI�UHJLRQDO�FRQWULEXWLRQ�WR�*9&V�LV�D�KDQGLFDS�
IRU�D�EHWWHU�SRVLWLRQ�LQ�*9&V��ERWK�EHLQJ�GXH�WR�WKH�ORZ�UHJLRQDO�LQWHJUDWLRQ�
LQ�/$&��7KH�VDPH�FRQFOXVLRQ�FRPHV�DERXW� WKH�/$&�$VLDQ� WUDGH� UHODWLRQV�
which are less favorable to lac development (see chart 9 from cePal, 
where the highest distance from the center indicates a better degree of inclu�
sive trade).

charT����5HJLRQDO�FRQWULEXWLRQ�WR�IRUHLJQ�YDOXH�DGGHG�&KDUW����TXDOLW\�RI�
WUDGH�SDWWHUQ�IRU�EHLQJ�SUR��DYHUDJH�����±���� 

�VRXUFH��-��%O\GH�,'%��GHYHORSPHQW��VRXUFH��(&/$&�&(3$/�22 

      

22. eclac/cePal, eclac/cePal, Comercio internacional y desarrollo inclusivo: Construyendo 
sinergias, Santiago de chile, april 2013.
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7KH�DQDO\VLV�RI�YDOXH�DGGHG�WUDGH�DQG�*9&V�G\QDPLFV�DUH�VWLOO� LQ�SUR�
JUHVV��DQG�WKH�UHVXOWV�RI�WKH�H[LVWLQJ�GDWD�UHPDLQ�GLI¿FXOW�WR�LQWHUSUHW��DV�WKH\�
DUH�LQÀXHQFHG�E\�FRQWUDGLFWRU\�IDFWRUV�VXFK�DV�WKH�GHJUHH�RI�RSHQQHVV��WKH�VL]H�
RI�WKH�HFRQRP\��WKH�QDWXUH�DQG�GHJUHH�RI�SDUWLFLSDWLRQ�LQ�*9&V�ZLWK�UHVSHFW�
WR�WKH�GHJUHH�RI�WKHLU�YDOXH�DGGHG�LQ�H[SRUWV�E\�WKLUG�FRXQWULHV�HWF«7KH�NH\�
question is whether the growth of global value chains is generating wealth in 
WKH�FRXQWULHV�WKDW�PDNH�XS�WKH�FKDLQ��7KH�DQVZHU�LV�FOHDUO\�\HV��EXW�SRVLWLYH�
UHVXOWV�DUH�QRW�DXWRPDWLF�DQG�UHTXLUH�VSHFL¿F�SROLFLHV��

$Q\ZD\�� HPSLULFDO�ZRUNV�DOORZ� IRU� LGHQWLI\LQJ�D� OLQN�EHWZHHQ� IDVW� HFR�
QRPLF� GHYHORSPHQW� DQG� SRYHUW\� UHGXFWLRQ�ZLWK� LQFUHDVLQJ� SDUWLFLSDWLRQ� LQWR�
*9&V��(YHQ�WKRXJK�VRPH�FRXQWULHV�WDNH�RQ�ORZ�YDOXH�DGGHG�DVVHPEO\�WDVNV��
WKHLU� H[SRUWV� VWLOO� JHQHUDWH� D� VXEVWDQWLDO� SRUWLRQ�RI� WKHLU� LQFRPH±WKDW� LV�� WKH\�
KDYH�D�KLJK�UDWLR�RI�YDOXH�DGGHG�H[SRUWV�WR�*'323, and these economies are also 
WKRVH�WKDW�KDYH�EHHQ�JURZLQJ�UHODWLYHO\�IDVW�VLQFH�WKH�PLG�����V��7KLV�VXJJHVWV�
that there are important learning effects and other kinds of positive spillovers 
RQ�WKH�UHVW�RI�WKH�HFRQRP\�WKDW�FRPH�IURP�DQFKRULQJ�D�FRXQWU\�WR�JOREDO�YDOXH�
FKDLQV��)RU�H[DPSOH��ORFDO�¿UPV�LQ�FRXQWULHV�WKDW�VSHFLDOL]H�LQ�DVVHPEO\�PD\�
LQGLUHFWO\�EHQH¿W�IURP�H[SRVXUH�WR�QHZ�WHFKQRORJ\�XVHG�E\�IRUHLJQ�¿UPV��RU�WKH�
improved business environment associated with foreign investment.

$V� GHPRQVWUDWHG� E\� WKH� 81&7$'24�� IRU� WKH� GHYHORSLQJ� FRXQWU\� DV� D�
whole, their share in global value added trade increased from 20% in 1990 to 
����LQ������WR�RYHU�����WRGD\��,Q�WKLV�GHYHORSPHQW�WKH�UROH�RI�7UDQVQDWLRQDO�
corporations (Tncs) is instrumental, as countries with a higher presence of 
fDi relative to the size of their economies tend to have a higher level of par�
WLFLSDWLRQ�LQ�*9&V��DQG�D�JUHDWHU�UHODWLYH�VKDUH�LQ�JOREDO�YDOXH�DGGHG�WUDGH�
compared to their share in global exports. in all developing countries, value 
DGGHG�WUDGH�FRQWULEXWHV�VRPH�����WR�FRXQWULHV¶�*'3�RQ�DYHUDJH��DV�FRPSDUHG�
with 18% for developed countries. furthermore, there appears to be a positive 
FRUUHODWLRQ�EHWZHHQ�SDUWLFLSDWLRQ�LQ�*9&V�DQG�*'3�SHU�FDSLWD�JURZWK�UDWHV��
(FRQRPLHV�ZLWK�WKH�IDVWHVW�JURZLQJ�*9&�SDUWLFLSDWLRQ�KDYH�*'3�SHU�FDSLWD�
growth rates some 2 percentage points above the average. it is clear that lac 
UHJLRQ�LV�VWLOO�ODJJLQJ�LQ�DGRSWLQJ�WKLV�VWUDWHJ\�ZLWK�UHVSHFW�WR�RWKHU�HPHUJLQJ�
economies.

���� 587$��0LFKHOH��	�0LND�6$,72���������©&KDLQHG�9DOXHª� LQ�)LQDQFH�	�'HYHORSPHQW�� ,0)��
vol. 51, n° 1, March. 

���� 81&7$'��*OREDO�9DOXH�&KDLQV�DQG�'HYHORSPHQW��,QYHVWPHQW�DQG�9DOXH�$GGHG�7UDGH�LQ�WKH�
Global Economy, Geneva, December 2013.
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7KH�FRQFOXVLRQ�LV�WKDW�IRU�WKH�&(/$&�DUHD��WUDGH�SDWWHUQV�DQG�HVSHFLDOO\�
WKH�NLQG�RI�LQVHUWLRQ�LQ�JOREDO�WUDGH�LPSO\�DV\PPHWULHV�ZKLFK�LPSHGH�D�IDVWHU�
JURZWK��7KLV�FRQFOXVLRQ�LV�QRW�QHZ��DV�ODUJHO\�GHYHORSHG�E\�WKH�³VWUXFWXUDOLVW�
VFKRRO´�RI�/DWLQ�$PHULFDQ�HFRQRPLVWV25, but the substitution of imports pro�
SRVHG�E\�WKLV�GRFWULQH�DV�D�UHPHG\�WR�DV\PPHWULHV�OHG�WR�D�ZRUVHQLQJ�RI�WKH�
XQGHU�GHYHORSHG�LQVHUWLRQ�RI�WKLV�UHJLRQ��7KHUHIRUH��DV�VKRZQ�E\�WKH�HYROXWLRQ�
of the cePal school towards a new structuralism26 based upon the theories of 
HQGRJHQRXV�JURZWK�DQG�WKH�RSHQ�UHJLRQDOLVP��WKH�NH\�LV�WR�FKDQJH�GRPHVWLF�
WUDGLWLRQDO�SURWHFWLRQLVW�SROLFLHV�EDVHG�XSRQ�VWDWLF�³JHRJUDSKLF�FOXVWHU´�VWUDWH�
gies for spurring a better participation in global trade based upon trade open�
ness and effective regional integration. achieving a production transformation 
WKDW�KHOSV�WR�UHGXFH�LQHTXDOLWLHV�UHTXLUHV�PRUH�DQG�EHWWHU�TXDOLW\�SURGXFWLYH�
HPSOR\PHQW�DQG�D�JUHDWHU�SUHVHQFH�RI�60(V��PDQXIDFWXUHV�DQG�VHUYLFHV�LQ�
H[SRUWV��7KHVH�DUH�EHWWHU�UHSUHVHQWHG�LQ�LQWUDUHJLRQDO�WUDGH�WKDQ�LQ�DQ\�RWKHU�
NLQG�RI�WUDGH��&RQVHTXHQWO\��WKHUH�LV�D�GLUHFW�OLQN�EHWZHHQ�D�VWUDWHJ\�RI�JURZWK�
ZLWK�HTXDOLW\�DQG�WKH�VWUHQJWKHQLQJ�RI�WKH�UHJLRQDO�HFRQRPLF�VSDFH�

,Q�IDFW�� WKH�SURGXFWLYLW\�JDS�EHWZHHQ�WKH�PRGHUQ�H[SRUW�VHFWRU�DQG�WKH�
UHVW�RI�WKH�HFRQRP\�UHYHDOV�D�KHWHURJHQHLW\�LQ�WKH�VHFWRU��FDOOHG�³internal gap´�
JLYHQ�WKH� ORZ�SURGXFWLYLW\� WKDW�DIIHFWV�PRVW�RI� WKH�HFRQRP\�� WKLV�JHQHUDWHV�
VRFLDO�LQHTXDOLWLHV��ZKLFK�LQ�WXUQ�VORZV�GRZQ�SURJUHVV�LQ�SURGXFWLYLW\�DQG�LQ�
QRYDWLRQ��OHDGLQJ�WR�WKH�VR�FDOOHG�³external gap,´�RU�ODFN�RI�VWUXFWXUDO�FRPSHW�
itiveness, due to exports with low impact on growth and social progress (less 
inclusive exports and international insertion). large internal gaps reinforce 
WKH�H[WHUQDO�JDS��DQG�SDUWLDOO\�IHHG�RQ�LW��7KXV��YLFLRXV�FLUFOHV�DUH�FUHDWHG��QRW�
RQO\�LQ�WHUPV�RI�SRYHUW\�DQG�ORZ�JURZWK��EXW�DOVR�VORZ�OHDUQLQJ�DQG�ZHDNHQ�
structural changes, all of which hinder regional integration and reinforce their 
KDQGLFDS� LQ�FRPSHWLWLYHQHVV��ZKLFK� OLPLWV� WKHLU� DELOLW\� WR� LQVHUW� WKHPVHOYHV�
LQWR�YDOXH�FKDLQV�XQGHU�JRRG�FRQGLWLRQV��6LQFH�ORZ�SURGXFWLYLW\�VHFWRUV�KDYH�
JUHDW�GLI¿FXOWLHV�LQ�LQQRYDWLQJ��DGRSWLQJ�WHFKQRORJ\��DQG�GULYLQJ�OHDUQLQJ�SUR�
FHVVHV�� WKH� LQWHUQDO�KHWHURJHQHLW\�ZRUVHQV� V\VWHPLF� FRPSHWLWLYHQHVV� LVVXHV��
poor international insertion and social exclusion.

7KLV�FRPSOH[�YLFLRXV�FLUFOH��ZKLFK�VORZV�GRZQ�WKH�UHJLRQ¶V�GHYHORSPHQW��
LV�HYLGHQW�LQ�WKH�IDFW�WKDW�HYHQ�D�ERRP�LQ�H[SRUWV�DQG�IRUHLJQ�RSHQLQJ�GRHVQ¶W�
VXI¿FLHQWO\�WUDQVODWH�LQWR�DQ�LQWHUQDO�FKDLQ�RI�DFWLYLWLHV�OLQNHG�WR�H[SRUWV��WKXV�

���� )RU�H[DPSOHV�(&/$&¶V�DXWKRUV�OLNH�5��3UHELVFK��&��)XUWDGR��2��6XQNHO��$��3LQWR�
���� 1HR�VWUXFWXUDOLVP�ODXQFKHG�ZLWK�WKH�GRFWULQH�RI�³3URGXFWLYH�7UDQVIRUPDWLRQ�ZLWK�(TXLW\�3RO�

LF\´��VHH�(&/$&¶V�DXWKRUV�OLNH�5��))UHQFK�'DYLV��-��$��2FDPSR��)��)DMQ]\LOEHU�
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explaining the lack of progress in the total potential output of the domes�
WLF�VHFWRU�DQG�WKH�VWDJQDWLRQ�RI�WRWDO�SURGXFWLYLW\��,Q�WKDW�ZD\��QRQ�LQFOXVLYH�
JURZWK�GRHVQ¶W�FKDQJH�WKH�VWUXFWXUH�RI�WKH�HFRQRP\�DQG�LWV�FRPSHWLWLYHQHVV�
WKDW�GRHVQ¶W�PRYH�IRUZDUG�&(/$&�HFRQRPLHV�LQ�WKH�³LQWHUQDWLRQDO�KLHUDUFK\´�
of their global insertion.

7HFKQLFDO�VWXGLHV�E\�(&/$&�RQ�WKH�UHJLRQ¶V�ORZ�TXDOLW\�RI�LQWHUQDWLRQDO�
LQVHUWLRQ�UHLQIRUFH�WKH�LQWHUHVW�WKDW�WKH�QHZ��QHR�VWUXFWXUDOLVW��DSSURDFK�SRVHV�
for latin america and the caribbean. Several eclac studies have evaluated 
WKH�TXDOLW\�RI�H[SRUWV�DQG�WKH�VSHFLDOL]DWLRQ�SDWWHUQV��DV�ZHOO�DV�WKH�W\SHV�RI�
LQVHUWLRQ�RI� WKH� UHJLRQ�� DQG� FRQFOXGH� WKDW� ³the traditional comparative ad-
vantages based on the export of natural resources are increasing again, and 
the progress made is still unsatisfactory, since in several cases trade has not 
reduced imbalances or structural heterogeneity.´27� 7KLV� ³UH�SULPDUL]DWLRQ´�
LV�PRUH� WKDQ� WKH�SULFH�HIIHFW�� LW� LV�DOVR�D�VWHS�EDFNZDUGV�IRU�VRPH�SURGXFWV�
WKDW�ZHUH�GLVSODFHG�E\�&KLQD��(&/$&�DOVR�KLJKOLJKWV�³the little participation 
in global value chains and the limited depth of internal linkages.” indeed, 
DV�GHPRQVWUDWHG�E\�(&/$&28�� WKH�DV\PPHWULHV�DUH�HYLGHQFHV�RI�LQWHJUDWLRQ�
IDLOXUHV�LQ�WKH�SHULSKHU\�DUHDV��ERWK�LQWHUQDOO\��KHWHURJHQHLWLHV�EHWZHHQ�VHF�
WRUV��LQFRPH�HDUQHUV�DQG�ZRUNHUV��VXE�UHJLRQV�DQG�HFRQRPLHV��DQG�H[WHUQDOO\�
(national market segmentation together with low competitiveness and poor 
SURGXFWLYLW\���7KH�XQGHUGHYHORSPHQW�YLFLRXV�FLUFOH�LV�H[SODLQHG�E\�D�SURGXF�
WLYLW\�JDS�EHWZHHQ�WKH�H[SRUW�VHFWRU�DQG�WKH�UHVW�RI�WKH�HFRQRP\��ZKLFK�PHDQV�
VHFWRULDO� KHWHURJHQHLWLHV� FUHDWLQJ� DQ� ³LQWHUQDO� JDS�´� OHDGLQJ� WR� ULVLQJ� VRFLDO�
LQHTXDOLWLHV�� LQ� WXUQ�� WKHVH� LQHTXDOLWLHV� LPSHGH� ODERU� PRELOLW\�� HGXFDWLRQ��
LQQRYDWLRQ�DQG�SURGXFWLYLW\�SURJUHVV�� OHDGLQJ� WR�D�ZRUVHQLQJ�RI� WKH�³H[WHU�
QDO�JDS´� LQ�SURGXFWLYLW\�ZLWK� WKH�GHYHORSHG�DUHDV��PDLQWDLQLQJ�XQIDYRUDEOH�
DV\PPHWULHV�ZLWK�DQ�H[SRUW�VWUXFWXUH�OHVV�EHQH¿FLDO�IRU�GRPHVWLF�HFRQRPLHV�
and less inclusive, maintaining internal gaps. Such a vicious circle, impeding 
changes and endogenous growth, is visible in the absence of progress in total 
SURGXFWLYLW\�� UHLQIRUFLQJ� WKH� LQWHUQDO�DQG�H[WHUQDO�JDSV�DQG� LPSHGLQJ�VWUXF�
WXUDO�FKDQJH�LQ�WKH�H[WHUQDO�VHFWRU�DQG�XSJUDGLQJ�LQ�WKH�*9&V�SDUWLFLSDWLRQ�

,Q�SDUWLFXODU��SRRU�&(/$&�SHUIRUPDQFH�LQ�WRWDO�SURGXFWLYLW\�LV�D�V\PSWRP�
of the perverse effects of policies which explain the inadequate participation to 
DQG�XSJUDGLQJ�DORQJ�*9&V��7KXV�LW�LV�FOHDU�WKDW�DQ�H[WHUQDO�RSHQLQJ�±DOWKRXJK�

27� (&/$&�&(3$/�� &RPHUFLR� LQWHUQDFLRQDO� \� GHVDUUROOR� LQFOXVLYR� �� &RQVWUX\HQGR� VLQHUJLDV��
Santiago de chile, april 2013. 

28. eclac/cePal, ibid.
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QHFHVVDU\�� DV� VKRZQ�E\� WKH� UHODWLYH� VXFFHVV� RI� WKH�3$�HFRQRPLHV±LV� QRW� LQ�
LWVHOI�VXI¿FLHQW�WR�DFKLHYH�D�TXDOLW\�LQWHUQDWLRQDO�LQVHUWLRQ��3URSHU�VWUDWHJLHV�
DQG�SROLFLHV�DUH�DGGLWLRQDOO\�UHTXLUHG�WR�DFFHOHUDWH�ERWK�UHJLRQDO�LQWHJUDWLRQ�
DQG�LQVHUWLRQ�LQWR�JOREDO�FKDLQV��,W�LV�SUHFLVHO\�WKLV�GRXEOH�DQG�VLPXOWDQHRXV�
dimension which can foster both the Strategic alliance of celac with the 
(8�DQG�WKH�&KLOHDQ�VWUDWHJ\�H[SUHVVHG�LQ�LWV�QHZ�PRWWR�SURSRVDO�IRU�WKH�3$�
±³Convergence in diversity.´� ,QGHHG�� IRU� WKH� 3$�� DQ� DVVRFLDWLRQ� DJUHHPHQW�
EHWZHHQ�0(5&2685�DQG�WKH�(8�ZRXOG�HDVH�WKLV�KLJKO\�QHHGHG�FRQYHUJHQFH�
EHWZHHQ�3DFL¿F�DQG�$WODQWLF�FRDVWV�L�H��EHWZHHQ�0(5&2685�DQG�3$��ZKLFK�
LQ�WXUQ�ZRXOG�SDYH�WKH�ZD\�IRU�WKH�6WUDWHJLF�$OOLDQFH�EHWZHHQ�WKH�ZKROH�&(/�
$&�DQG�WKH�(8��2I�FRXUVH��WKHVH�IRUFHV��DOWKRXJK�DW�ZRUN��IDFH�FRXQWHUDFWLQJ�
vested interests and inertia in collective minds and political ideas. 

7KHUHIRUH�� WKH�3$�±ZKLFK�FRUUHVSRQGV� WR�D�QHZ� UHJLRQDOLVP�GULYHQ�E\�
D�GLIIHUHQW�VHW�RI�SROLWLFDO�HFRQRP\�IRUFHV�VKLIWLQJ�WKH�DWWHQWLRQ�WRZDUGV�WKH�
³WUDGH�LQYHVWPHQW�VHUYLFHV�,3�QH[XV´±DSSHDUV� DV� D� IXQGDPHQWDO� FDWDO\VW� IRU�
WULJJHULQJ�D�EURDGHU�ZLQ�ZLQ�JDPH based upon a quadruple strategic argument:

±� WKH�3$�DWWUDFWV�VWUDWHJLF�)',�IURP�WKH�UHVW�RI�WKH�ZRUOG��FUHDWLQJ�SUHV�
sures for an upgrading of economic policies in the celac area and a 
FRQYHUJHQFH�EHWZHHQ�0(5&2685�DQG�3$�VFKHPHV�

±� EHFDXVH�WKH�VORZ�JURZWK�RI�&(/$&�FRXOG�EH�WDFNOHG�WKURXJK�D�VSH�
FL¿F�VWUDWHJ\�FRPELQLQJ�D deep regional integration together with an 
XSJUDGLQJ�LQVLGH�*9&V; 

±� WKHVH�WZR�LQJUHGLHQWV�FKDUDFWHUL]H�SUHFLVHO\�WKH�(8�FRRSHUDWLRQ�DQG�
LWV�H[WHUQDO�SROLF\��EHFDXVH�WKHVH�HOHPHQWV�DUH�DOVR�LQ�(8�LQWHUHVWV��

±� DOVR�� IRU�EDUJDLQLQJ�EHWWHU� UHVXOWV� LQ� WKH�77,3�ZLWK� WKH�86�QRW�RQO\�
IRU�WKH�(8�PHPEHUV�EXW�DOVR�IRU�&(/$&�E\�SUHYHQWLQJ�GLVFULPLQD�
WRU\�HIIHFWV�XSRQ�0(5&2685�LI�DQ�DVVRFLDWLRQ�DJUHHPHQW�FRXOG�EH�
DJUHHG�VRRQ��DQ�DGGLWLRQDO�DUJXPHQW�IRU�LQFHQWLYL]LQJ�FRQYHUJHQFH�E\�
WKH�LQHYLWDEOH�RSHQLQJ�RI�0(5&2685�WR�ERWK�WKH�(8�DQG�WKH�3$�

secTion 3: Which sTraTegy The eu should adoPT WiTh The celac econoMies? 

7KH�IHZ�IDFWV�DQG�H[SODQDWLRQV�JLYHQ�LQ�VHFWLRQ���DERXW�WKH�*9&V�LP�
SDFWV�XSRQ�WKH�LQWHUQDWLRQDO�HFRQRP\�LQGLFDWH�WKH�FUXFLDO�LPSRUWDQFH�DQG�WKH�
XUJHQW�QHHG�IRU�WKH�&(/$&�DUHD�WR�TXLFNO\�GHVLJQ�DQG�LPSOHPHQW�D�FRKHUHQW�
VWUDWHJ\� IRU� WDFNOLQJ� LWV� SRRU� LQVHUWLRQ� LQ� WKH� JOREDO� HFRQRP\��7KLV� VHFWLRQ�
��SUHVHQWV�WKH�SDUDGR[LFDO�WKHVLV�WKDW�WKH�F\FOLFDO�JURZWK�VORZGRZQ�DQG�WKH�
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XQUHVROYHG�JRYHUQDQFH�GLI¿FXOWLHV�DIIHFWLQJ�WKH�&(/$&�SDUWQHUV��DUH�QRW�RE�
stacles for making them ideal candidates for a deep Strategic alliance with 
WKH�(8��ZKLFK� LV� DOVR� IDFLQJ�GLI¿FXOW� WLPHV�ZLWK� VWDJQDQW�JURZWK�DQG�SRRU�
SURGXFWLYLW\�SHUIRUPDQFH�WKUHDWHQLQJ�WKHLU�RZQ�SRVLWLRQ�LQ�*9&V�

,Q�IDFW��UDWKHU�WKDQ�EHLQJ�DQ�REVWDFOH�WR�FRRSHUDWLYH�VWUDWHJLHV��GLI¿FXO�
WLHV�DQG�FKDOOHQJHV�IDFHG�E\�ERWK�UHJLRQV�DUH��RQ�WKH�FRQWUDU\��GULYLQJ�IRUFHV�
IRU�VWUHQJWKHQLQJ�WKHLU�FRRSHUDWLRQ��&(/$&�HFRQRPLHV¶�KDQGLFDSV�LQ�JOREDO�
insertion and in governance represent additional reasons for launching a 
QHZ�FRRSHUDWLYH�DOOLDQFH�ZLWK�WKH�(8��WKH�IXQGDPHQWDO�UHDVRQ�LV�WKH�G\QDP�
ic convergence of interests in both regions that could be put in motion for 
UHDSLQJ�WKH�EHQH¿WV�RI�WKHLU�FRPSOHPHQWDULWLHV«LI�DGHTXDWH�LQVWUXPHQWV�RI�
coordination and cooperation are in place. The historical chance is precise�
O\�WKDW�ZLWK�WKH����\HDUV�RI�6XPPLW�'LSORPDF\��WKH�UHTXLUHG�FRRUGLQDWLRQ�
LQVWUXPHQW� LV� DW� KDQGV� DW� WKH� YHU\�PRPHQW� SROLF\PDNHUV� RI� ERWK� UHJLRQV�
are facing serious challenges. for both regions these challenges call for a 
change in their international bargaining positions for upgrading their inser�
WLRQ�LQ�*9&V��DV�ZHOO�DV�IRU�IDFLQJ�RQ�D�EHWWHU�IRRW�WKH�0HJD�UHJLRQDO�WUDGH�
QHJRWLDWLRQV�WKH�RWKHU�JOREDO�SRZHUV�DUH�SUHVHQWO\�PDQDJLQJ��7KHUH�LV�D�QHHG�
IRU�EL�UHJLRQDO�SROLF\�FRRSHUDWLRQ�IRU�LPSURYLQJ�WKH�UHVSHFWLYH�LQVHUWLRQV�LQ�
*9&V��ZKLFK�WHQG�WR�EH�OHG�E\�WKH�3DFL¿F�5LP�SRZHUV��DQG�UHYHUWLQJ�WKH�
JURZLQJ�JDS�ZKLFK� LV�QRW� LQ� WKH�$WODQWLF�5LP¶V�IDYRU� �VHH�FKDUW������7KLV�
FRRSHUDWLRQ��EHWWLQJ�XSRQ�PXWXDOO\�DWWUDFWLYH�FRPSOHPHQWDULQHVV�LQ�WKH�NLQG�
RI� LQWHUQDWLRQDO� LQVHUWLRQ� LQ� JOREDO� FRPSHWLWLRQ�� FRXOG� WDFNOH� WZR� FORVHO\�
UHODWHG�LVVXHV��WKH�UHVSHFWLYH�SRRU�SURGXFWLYLW\�SHUIRUPDQFHV�LQ�&(/$&�DQG�
(8�UHJLRQV��DQG�WKH�UHTXLUHG�XSJUDGLQJ�DORQJ�*9&V��ZKLFK�LPSOLHV�WDNLQJ�
SDUW� LQ�0HJD�UHJLRQDO�WUDGH� QHJRWLDWLRQV� IRU� HQVXULQJ� D� VWURQJHU� SRVLWLRQ�
LQ� WKH� 3DFL¿F�5LP� JURZWK� IDFWRU\�� DV�ZHOO� DV� SURJUHVVLQJ� LQ� WKH� UHJLRQDO�
integration in the celac area.
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charT�����7KH�3DFL¿F�JURZWK�IDFWRU\ 
 (source: the Economist, 15th�1RYHPEHU������

Source: iMf, Direction of Trade Statistics

Respective competitiveness� RI� ERWK� &(/$&� DQG� (8� HFRQRPLHV� DUH�
DERXW� WR� EH� DIIHFWHG� E\� WKH� ongoing negotiations� WRZDUGV� ³0HJD�UHJLRQ�
DO�IUHH�WUDGH� DJUHHPHQWV´� ZKLFK� DUH� GHHSHU� DJUHHPHQWV� WKDW� FKDQJH� WKH�
FRQGLWLRQV� IRU� VSXUULQJ� *9&V� GHYHORSPHQW�� 7KH� GRPLQDQFH� RI� *9&V� LQ�
VKDSLQJ� WUDGH�� LQYHVWPHQW�� WHFKQRORJ\� WUDQVIHUV� DQG� SURGXFWLYLW\� JURZWK�
PDGH�FRPSHWLWLYHQHVV�GHSHQGHQW�PRUH�XSRQ�D�ORW�RI�QRQ�WUDGH�EDUULHUV�DQG�
RWKHU�GRPHVWLF�IDFWRUV�DV�OHJDO�VHFXULW\�DQG�EXVLQHVV�FOLPDWH��7KHUHIRUH��WKH�
NLQG�RI�QHZ�WUDGH�UXOHV�UHTXLUHG�E\�*9&V�DUH�RIWHQ�QHJRWLDWHG�ZLWKLQ�WKHVH�
0HJD� WUDGH�DJUHHPHQWV�RXW�RI� WKH�PXOWLODWHUDO� VFKHPH�RI� WKH�:RUOG�7UDGH�
2UJDQL]DWLRQ��7KHVH�GHHS�DJUHHPHQWV�RIWHQ�LQFOXGH�OHJDOO\�HQIRUFHDEOH�SUR�
visions that tend to establish disciplines that are broader in scope than under 
PXOWLODWHUDO�DJUHHPHQWV��'HHS�DJUHHPHQWV��PRUHRYHU��RIWHQ�FRQWDLQ� OHJDOO\�
ELQGLQJ�REOLJDWLRQV�RQ�D�UDQJH�RI�LVVXHV�QRW�FXUUHQWO\�UHJXODWHG�E\�:72�WKDW�
are relevant to the functioning of value chains. These include the treatment 
RI�IRUHLJQ�LQYHVWPHQW��FRPSHWLWLRQ�SROLF\��JRYHUQPHQW�SURFXUHPHQW��FDSLWDO�
ÀRZV��HQYLURQPHQWDO�DQG�ODERU�UHJXODWLRQV��PHDVXUHV�UHODWLQJ�WR�WKH�JUDQWLQJ�
RI�YLVDV�DQG�UHJXODWRU\�FRQYHUJHQFH��
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,Q� D� VXUYH\� RI� ��� IUHH� WUDGH� DJUHHPHQWV� FRYHULQJ� ��� SHUFHQW� RI�ZRUOG�
WUDGH�� WKH�:7229 found that the core rules introduced in these agreements 
JRYHUQ�FRPSHWLWLRQ�SROLF\��LQWHOOHFWXDO�SURSHUW\�ULJKWV��LQYHVWPHQW��DQG�PRYH�
PHQW�RI�FDSLWDO��)RU�LQVWDQFH�����SHUFHQW�RI�DJUHHPHQWV�LQ�WKLV�VXUYH\�FRQWDLQ�
REOLJDWLRQV�RQ�FRPSHWLWLRQ�SROLF\�RXWVLGH�WKH�FXUUHQW�:72�PDQGDWH��7KHUH�
IRUH��WKH�SDWWHUQ�RI�WKHVH�0HJD�WUDGH�DJUHHPHQWV�ZLOO�FKDQJH�FRPSHWLWLYHQHVV�
of insiders with respect to outsiders to these agreements, forcing latecomers to 
DGRSW�UXOHV�QHJRWLDWHG�E\�RWKHUV��DQG�JLYLQJ�WR�OHDGHUV�RI�WKHVH�0HJD�DJUHH�
PHQWV�GHFLVLYH�³¿UVW�LQ´�FRPSHWLWLYH�DGYDQWDJHV��,W�DSSHDUV�WKDW�ERWK�&(/$&�
UHJLRQV�DQG�WKH�(8�IDFH�D�ULVN�RI�UHJXODWRU\�IUDJPHQWDWLRQ��RU�HYHQ�H[FOXVLRQ��
+HQFH��WKH\�KDYH�D�PXWXDO�LQWHUHVW�LQ�FRRUGLQDWLQJ�WKHLU�SRVLWLRQV�LQ�RUGHU�WR�
WU\�WR�KDYH�D�VD\�WKURXJK�WKHLU�UHVSHFWLYH�LQYROYHPHQWV�LQ�WKHVH�DJUHHPHQWV��
,Q�SDUWLFXODU��VLQFH�VRPH�PHPEHUV�RI�&(/$&�DUH�QRW�SDUW�RI±HLWKHU�GLUHFWO\�
RU�LQGLUHFWO\±77,3��733��5&(3��ZKLOH�WKH�(8�LV�QRW�SDUW�RI�WKH�3DFL¿F�5LP�
negotiations, an obvious common concern deserves to be considered for the 
DJHQGD�RI�WKH�&(/$&�(8�6XPPLWV��$OVR��WKH\�FRXOG��LI�WKH\�MRLQHG�IRUFHV��
KDYH�D�FUXFLDO�ZHLJKW�DQG�EH�DEOH�WR�¿QG�ZD\V�WR�³PXOWLODWHUDOL]H´�WKHVH�IUHH�
trade agreements and make them coherent across countries. 

,Q�IDFW��WKH�SUHVHQW�ZRUOG�FRQ¿JXUDWLRQ�RI�*9&V�LV�VFKHPDWLFDOO\�GLYLGHG�
LQ� WKUHH�PDMRU� SURGXFWLRQ� QHWZRUNV� �³IDFWRULHV´��� )DFWRU\� (XURSH� �*HUPD�
Q\�EHLQJ�WKH�KXE���)DFWRU\�1RUWK�$PHULFD��EDVHG�LQ� WKH�8QLWHG�6WDWHV��DQG�
)DFWRU\�$VLD��RULJLQDOO\�FHQWHUHG�LQ�-DSDQ��DQG�PRUH�UHFHQWO\�LQ�&KLQD���7KH�
IXQFWLRQLQJ�RI�WKH�*9&V�UHTXLUHV�VRPH�GLVFLSOLQH�DQG�UHJXODWLRQ��FUHDWLQJ�D�
GHPDQG�IRU�JRYHUQDQFH�WKDW�WKH�LPSDVVH�DW�WKH�:72�'RKD�5RXQG�KDV�LQFUHDV�
LQJO\�IRUFHG�WR�EH�VDWLV¿HG�E\�VHSDUDWHG�GHHS�WUDGH�DQG�LQYHVWPHQW�DJUHHPHQWV�
EHWZHHQ�0HJD�UHJLRQV�� 7KH� FRPSHWLWLRQ� EHWZHHQ� WKH� WKUHH� IDFWRU\�FHQWHUV�
OHDGV�SUHVHQWO\�WR�D�FRPSHWLWLRQ�EHWZHHQ�QHJRWLDWLRQV�RQ�UHJXODWLRQV�IRU�LP�
SRVLQJ�WKHLU�RZQ�VWDQGDUGV��7KH�&(/$&�DUHD��ZKLFK�EHORQJV�PDLQO\�WR�WKH�
1RUWK�$PHULFDQ� IDFWRU\�� RIIHUV� WKH� SHFXOLDULW\� RI� KDYLQJ� DFFHVV� WR� WKH� WZR�
RWKHU�JOREDO�IDFWRULHV��DOWKRXJK�WKH�TXDOLW\�RI�H[FKDQJHV�LV�EHWWHU�ZLWK�WKH�(8�
WKDQ�ZLWK�$VLD��ZLWK�ZKLFK�WKH�GHJUHH�RI�LQWHU�VHFWRULDO�WUDGH�LV�KLJKHU���7KLV�
VKRXOG�DWWUDFW�&(/$&�PRUH�WRZDUGV�WKH�(8�WKDQ�WRZDUGV�$VLD�

7KH�H[LVWHQFH�RI�(8�JURZWK�GLI¿FXOWLHV�WHQGV�WR�PDNH�(8�SROLF\PDNHUV�
more inclined to look for better access to new markets, while celac poli�
F\PDNHUV�DUH�PRUH�LQ�QHHG�RI�JHWWLQJ�EHWWHU�DFFHVV�WR�*9&V�DQG�WHFKQRORJ\�

���� :RUOG� 7UDGH� 2UJDQL]DWLRQ� �:72��� :RUOG� 7UDGH� 5HSRUW�� 7KH� :72� DQG� 3UHIHUHQWLDO� 7UDGH�
$JUHHPHQWV��)URP�&R�H[LVWHQFH�WR�&RKHUHQFH��*HQHYD�������
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WUDQVIHUV�E\�EHQH¿WWLQJ�IURP�WKH�H[SHULHQFHV�DQG�FRRSHUDWLRQ�RI�WKHLU�(XURSHDQ�
SDUWQHUV��7KH�FRQWULEXWLRQ�IURP�(8�FRRSHUDWLRQ�WR�&(/$&�LV�HVSHFLDOO\�LP�
portant for contributing to the virtuous relationship between competitiveness 
and internationalization. improving competitiveness implies for both regions 
WR� LPSURYH�HGXFDWLRQ�DQG� LQQRYDWLRQ�� WZR�NH\�DVSHFWV� LQ�ZKLFK�EL�UHJLRQDO�
FRRSHUDWLRQ�FDQ�PDNH�D�GLIIHUHQFH�IRU�ERWK�VLGHV��5HVHDUFK�QHHGV�GLYHUVL¿FD�
WLRQ�IRU�LQFUHDVLQJ�LQQRYDWLRQ�FDSDFLW\��HVSHFLDOO\�IRU�60(V��ZKLFK�UHSUHVHQW�
WKH�EXON�RI�WKH�SURGXFWLYLW\�JDSV�ZLWK�WKH�WZR�RWKHU�IDFWRULHV�DQG�EHWZHHQ�(8�
DQG�&(/$&��DV�ZHOO�DV�LQVLGH�ERWK�UHJLRQV��2QO\�D�VSHFL¿F�VHW�RI�FRRUGLQDW�
HG�SROLFLHV�DW� WKH�EL�UHJLRQDO� OHYHO� �ZKLFK�VXSSRVHV�SUHYLRXVO\�DQ�HIIHFWLYH�
LQWUD�UHJLRQDO�FRRUGLQDWLRQ��FRXOG�HQDEOH�60(V�WR�LQWHUQDWLRQDOL]H�DQG�UHDFK�
new markets. in turn, internationalization stimulates the competitiveness of 
60(V�E\�PDNLQJ� WKHP�RSHUDWH� LQ�PRUH� FRPSOH[�PDUNHWV� DQG�JLYLQJ� WKHP�
access to new technologies, business practices, networks and market infor�
mation, among other resources. This internationalization could be faster for 
ERWK� UHJLRQV� LQ� WKH�FRQWH[W�RI� WKHLU�EL�UHJLRQDO�FRRSHUDWLRQ� IRU�DFFHGLQJ� WR�
*9&V��,QGHHG��SDUWLFLSDWLRQ�LQ�*9&V�LV�DOVR�D�SRZHUIXO�WRRO�IRU�WKH�LQWHUQD�
tionalization of SMes, which can gain access to these chains through direct 
RU� LQGLUHFW� H[SRUWV�� WKDW� LV��E\� VXSSO\LQJ�JRRGV�RU� VHUYLFHV� WR� ODUJHU�H[SRUW�
¿UPV��([SHULHQFHV� IURP�$6($1�FRXQWULHV30 show that the highest rates of 
SMes participation in production networks were in countries that are more 
IXOO\�LQWHJUDWHG�LQ�VXFK�QHWZRUNV�

7KH�IDFW�WKDW�WKH�3DFL¿F�5LP�KDV�EHFRPH�WKH�GULYLQJ�IRUFH�RI�WKH�ZRUOG�
HFRQRP\�MXVWL¿HV�D�VSHFL¿F�LQWHUHVW�IURP�ERWK�UHJLRQV� LQ�JHWWLQJ�SULYLOHJHG�
DFFHVV� WR� WKHVH�PDUNHWV� WKURXJK�EHWWHU�SDUWLFLSDWLRQ� LQ�*9&V�� -RLQLQJ� WKHLU�
FRPSOHPHQWDULWLHV�ZRXOG�PDNH�PRUH�FRPSHWLWLYH�&(/$&�DQG�(8�HFRQRPLHV�
together in the global competition, allowing them to improve their partic�
LSDWLRQ� LQ� FRPPRQ�*9&V� IRU� FRPSHWLQJ� LQ� WKH� 3DFL¿F�5LP��7KLV� VWUDWHJ\�
PHDQV�VSXUULQJ�WKH�HYROXWLRQ�IURP�DQ�LQWHU�LQGXVWU\�WUDGH�SDWWHUQ�WR�D�PRUH�
LQWUD�WUDGH�VWUXFWXUH��ZLWK�DQ�XSJUDGLQJ�PDLQO\� IRU�&(/$&�HFRQRPLHV��EXW�
FRQWULEXWLQJ�WR�LPSURYH�WKHLU�MRLQHG�SDUWLFLSDWLRQ�WR�ZKROH�*9&V�LQ�PXWXDO�
LQWHUHVWV�� 6XFK� DQ� REMHFWLYH� UHTXLUHV� D� VSHFL¿F� FRRSHUDWLRQ� LQ� HGXFDWLRQ� LQ�
VFLHQFH�	�WHFKQRORJ\�IRU�VSXUULQJ�LQQRYDWLRQ��RQH�RI�WKH�SULRULW\�WRSLFV�RI�WKH�
EL�UHJLRQDO�FRRSHUDWLRQ�

���� *DQHVKDQ�:LJQDUDMD��³(QJDJLQJ�VPDOO�DQG�PHGLXP�HQWHUSULVHV� LQ�SURGXFWLRQ�QHWZRUNV��¿UP�
OHYHO�DQDO\VLV�RI�¿YH�$6($1�HFRQRPLHV�´�$'%,�:RUNLQJ�3DSHU�6HULHV��1R�������7RN\R��$VLDQ�'HYHORS�
ment Bank institute.
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7KH�6XPPLW�'LSORPDF\�KDV� UHDFKHG�HIIHFWLYH� UHVXOWV� IRU�PDNLQJ�PRUH�
H[SOLFLW�WKH�PXWXDO�LQWHUHVWV�DV�ZHOO�DV�IRU�VWLPXODWLQJ�LQWUD�&(/$&�FRRUGLQD�
WLRQ��,W�SURYLGHV�WKH�RSWLPDO�LQVWUXPHQW�IRU�XSJUDGLQJ�WKH�H[LVWLQJ�EL�UHJLRQDO�
cooperation in order to face common threats. These risks come from the new 
JOREDO�HFRQRP\�ZLWK�0HJD�UHJLRQDO�QHJRWLDWLRQV��ZKLFK�H[SRVH�ERWK�UHJLRQV�
WR�D�3DFL¿F�5LP�OHG�E\�WZR�GRPLQDQW�SRZHUV��7KH�(8�H[WHUQDO�SROLF\�RIIHUV�
WR�WKH�&(/$&�SDUWQHUV�WKH�NLQG�RI�LQVWUXPHQWV��H[SHULHQFHV��OLNH�PLQGHG�SHU�
VSHFWLYHV�DQG�PXWXDO�UHVSHFW�WKH\�UHTXLUH��DQG�ZKLFK�WKH�WZR�RWKHU�SRZHUV�GR�
QRW�SURYLGH�WR�WKH�VDPH�GHJUHH��,Q�SDUWLFXODU�� WKH�VKDUHG�REMHFWLYH�WR�FUHDWH�
D� ³FRPPRQ�KLJKHU�HGXFDWLRQ� VSDFH´� LV�SDUW�RI� WKH�SXUSRVH�RI� WKH�6WUDWHJLF�
alliance.

%XLOGLQJ�D�6WUDWHJLF�$OOLDQFH�&(/$&�(8�IRU�VWUHQJWKHQLQJ�WKHLU�PXWXDO�
FRPSHWLWLYH�LQVHUWLRQ�LQ�G\QDPLF�*9&V�VKRXOG�EH�WKH�SULRULW\�IRU�WKH�%UXVVHOV�
6XPPLW�RI�������7KH�RSHUDWLRQDO�IRXQGDWLRQV�UHO\�LQ�WKH�FRQMXQFWLRQ�RI�VHYHU�
al features and pragmatic considerations when considering the celac region 
with respect to alternative partners: 

±� 7KH�VKDUHG�YDOXHV�DQG�WKH�FRPPRQ�VRFLHW\�REMHFWLYHV�RI�ERWK�UHJLRQV��
WKDW�QR�RWKHU�UHJLRQ�FRXOG�RIIHU�ZLWK�WKH�VDPH�GHJUHH�RI�DI¿QLW\��WKLV�
SURYLGHV�D�ZRUWK\�DVVHW�IRU�LQWHJUDWLQJ�*9&V��VLQFH�D�FUXFLDO�SDUW�RI�
WKH�FRVWV�RI�FRRUGLQDWLRQ�GHSHQG�XSRQ�WUXVW�E\�VKDULQJ�VRPH�FRPPRQ�
identities and cultural links;

±� 7KH� VWUXFWXUDO�ZHDNQHVV� RI�&(/$&� UHJLRQ¶V� LQYROYHPHQW� LQ�*9&V�
offers enormous potential complementarities in their mutual interests 
IRU� LPSURYLQJ� WKHLU� UHVSHFWLYH� SURGXFWLYLW\�� WKDQNV� WR� VSHFLDOL]DWLRQ�
DORQJ�FRPPRQ�³JOREDO�YDOXH�FKDLQV´�RIIHULQJ�DQ�HIIHFWLYH�VWUDWHJ\�IRU�
IDFLQJ�JOREDO�FRPSHWLWLRQ�E\�VWUHQJWKHQLQJ�MRLQHG�FRPSHWLWLYHQHVV�RI�
ERWK�SDUWQHUV�LQ�D�FRRSHUDWLYH�ZLQ�ZLQ�JDPH��

±� 7KH�DFFXPXODWHG�H[SHULHQFH�LQ�/$&�(8�FRRSHUDWLRQ�DQG�LQVWUXPHQWV�
which combines reciprocal cooperation, trade openness and regional 
integration, all the more with the recent creation of the celac for 
latin american and caribbean countries speaking with a single voice, 
DQG�WKH�(8�FULVLV��ZKLFK�UHEDODQFHV�WKH�EL�UHJLRQDO�UHODWLRQ�E\�PDNLQJ�
PRUH�V\PPHWULF�WKH�GLDORJXH�EHWZHHQ�ERWK�SDUWQHUV��

±� 7KH�&(/$&�(8�FRRSHUDWLRQ�SURYLGHV�D�EURDGHU� UDQJH�RI� WRROV�DQG�
experiences than it might be the case with other regions for tackling 
WKH�XUJHQW�QHHG�IRU�WKH�&(/$&�DUHD�DQG�LWV�VXE�UHJLRQV�LQ�WKHLU�HIIRUWV�
WR�LQWHJUDWH�WKHLU�HFRQRPLHV�IRU�LPSURYLQJ�WKHLU�HI¿FLHQF\�DQG�EHLQJ�
DEOH�WR�XSJUDGH�WKHLU�SDUWLFLSDWLRQ�LQWR�*9&V��7KLV�LV�SDUWLFXODUO\�WKH�
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FDVH�LQ�(8�FRRSHUDWLRQ��ZLWK�LWV�SULRULW\�JLYHQ�WR�UHJLRQDO�LQWHJUDWLRQ��
to SMes development and to education and social cohesion; also the 
WUHQG�LQ�GHYHORSLQJ�³$LG�IRU�WUDGH´�LQVWUXPHQWV�DQG�WKH�H[LVWLQJ�DYDLO�
DELOLW\�RI�WKLV�NLQG�RI�LQVWUXPHQWV�ZLWK�SRVLWLYH�UHFHQW�H[SHULHQFHV��(8�
cooperation could answer to the urgent need to internationalize SMes 
RI�ERWK�UHJLRQV�IRU�EUHDNLQJ�WKH�SURGXFWLYLW\�JDS�RI�60(V��&(/$&�
DUHD¶V�60(V�FRXOG� UHDS� IDVWHU� DQG�KLJKHU�JDLQV� IURP� MRLQW�YHQWXUHV�
ZLWK�(8¶V�60(V�� LQWHJUDWLQJ� WKHP� LQWR�EXVLQHVV�QHWZRUNV� LQ� D� VLQ�
gle market of 500 million consumers, favoring their upgrading inside 
*9&V�� WKH� H[LVWHQFH� RI� (8� H[SHULHQFHV� VKRXOG� RULHQW� WKH� H[LVWLQJ�
WRROV�DYDLODEOH�IRU�WKH�(8�&(/$&�FRRSHUDWLRQ�SROLF\�WRZDUGV�60(V�
support; 

±� 7KH�IDFW�WKDW�(XURSHDQ�)',�DQG�³7UDQVODWLQ´�¿UPV�KDYH�DOUHDG\�EXLOW�
business networks and some starting bases for integrated production 
chains;

±� 7KH�SUHVHQW�VWUHQJWK�DQG�PRPHQWXP�RI�WKH�3DFL¿F�$OOLDQFH��3$��PRG�
HO�RI�JURZWK�ZKLFK�ZLOO�DOORZ�IRU�WKH�3DFL¿F�FRDVW�UHFRYHULQJ�D�PRUH�
DWWUDFWLYH�JURZWK�IRU�(8�¿UPV�SDUWLFLSDWLQJ�DFWLYHO\�WKURXJK�H[SRUWV��
)',�DQG�MRLQW�YHQWXUHV��

±� 7KH�XUJHQF\�DQG�ORJLFDO�UHDVRQV�IRU�H[SHFWLQJ�VRRQ�VRPH�FRQYHUJHQFH�
EHWZHHQ�WKLV�3$�PRGHO�DQG�WKH�0(5&2685�RQH��WDNHQ�RQ�ERDUG�WKH�
JHR�SROLWLFDO�G\QDPLFV�LQ�D�IDVW�PRYLQJ�JOREDO�FRPSHWLWLRQ��

These factual reasons associated with the global forces driving the new 
HFRQRP\�DORQJ�*9&V�RSHQ�DQ�DWWUDFWLYH�URDG�RI�PXWXDO�LQWHUHVWV�EDVHG�XSRQ�
FRPSOHPHQWDU\�QHHGV�RI�ERWK�UHJLRQV�IRU�EUHDNLQJ�YLFLRXV�FLUFOHV�RI�ORZ�LQWHU�
QDWLRQDOL]DWLRQ��ORZ�60(V�SURGXFWLYLW\�DQG�ORZ�LQQRYDWLRQ�FDSDFLW\�LQ�RUGHU�
WR� LQFUHDVH� WKHLU� VWDJQDQW� WRWDO� IDFWRU� SURGXFWLYLW\� DQG� WKH�SRWHQWLDO� RXWSXW��
$GRSWLQJ�DQ�DPELWLRXV�DFWLYH�FRRSHUDWLRQ�VWUDWHJ\�DW�D�PLFUR�OHYHO�EHWZHHQ�
¿UPV��DW�UHVHDUFK�OHYHO�LQ�EXLOGLQJ�D�FRPPRQ�VSDFH�LQ�HGXFDWLRQ��VFLHQFH�	�
WHFKQRORJ\��DV�ZHOO�DV�DW�D�PDFURHFRQRPLF�OHYHO�WKURXJK�D�SROLF\�GLDORJXH��LV�
WKH�IDVWHVW�ZD\�WR�PHHW�WKH�VRFLDO�FKDOOHQJHV�RI�JOREDOL]DWLRQ��7KH�VLPSOH�SLF�
WXUH�RI�WKH�UHODWLYH�SRRU�SHUIRUPDQFH�LQ�5�	�'�HIIRUWV�LQ�ERWK�(8�DQG�&(/$&�
HFRQRPLHV�ZLWK�UHVSHFW�WR�3DFL¿F�SRZHUV�LQGLFDWH��VHH�&KDUW�����WKH�QHHG�DQG�
XUJHQF\�IRU�FRPPRQ�DFWLRQ�IRU�GUDZLQJ�XSRQ�WKH�QHZ�NQRZOHGJH�HFRQRP\�
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charT 11a��7RWDO�([SHQGLWXUH�RQ�5	'�DV�D�SHUFHQWDJH�RI�*'3�� 
DYHUDJH����������

�6RXUFH��/D�$OLDQ]D�GHO�3DFt¿FR�\�HO�0(5&2685��(&$/&�&(3$/������

charT���%��%XVLQHVV�([SHQGLWXUH�RQ�5	'��%(5'��DV�D�SHUFHQWDJH�RI�*'3��
�����	�����

�6RXUFHV��2(&'��(&/$&��&$)��/DWLQ�$PHULFDQ�
(FRQRPLF�2XWORRN�������3DULV�������
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charT���&��'HSRVLW�RI�3DWHQW�FODLPV�E\�UHJLRQ�LQ���RI�WKH�ZRUOG
�6RXUFH��/D�$OLDQ]D�GHO�3DFt¿FR�\�HO�0(5&2685��(&$/&�&(3$/�������

Of course, upgrading the agenda for the Summit and its action Plan 
&(/$&�(8�VWLOO�UHTXLUHV�IXUWKHU�ZRUNV�IURP�GLSORPDWLF��DFDGHPLF�DQG�SROL�
F\PDNHUV��'HHS�DQG�LQWHQVLYH�UHVHDUFK�RQ�ERWK�UHJLRQDO�VLGHV�IRU�LGHQWLI\LQJ�
concrete common actions and for adapting existing cooperation instruments 
and budgets should be launched in the context of the results of the Brussels 
6XPPLWV� �QRW�RQO\� WKH�+HDGV�RI�6WDWH�DQG�*RYHUQPHQW��EXW�DOVR� WKH�SDUDO�
OHO�$FDGHPLF��%XVLQHVV� DQG�&LYLO�6RFLHW\�6XPPLWV�� DQG� WKH�SUHSDUDWLRQ�RI�
WKH�QH[W�6XPPLW��+RZHYHU��WKH�PRVW�LPSRUWDQW�VWHS�LV�WR�PDNH�SROLF\PDNHUV�
aware there is no time for procrastination: the Summits offer the right tools 
LQ�WKH�ULJKW�PRPHQW�IRU�GHVLJQLQJ�WKH�PXOWL�DQQXDO�URDG�PDS�IRU�D�EXLOGLQJ�D�
QHZ�SDUWQHUVKLS�ZLWK�WKLV�&(/$&�UHJLRQ��ZKLFK�LV�WKH�(8¶V�JHQXLQH�DOO\�IRU�
WKH�;;,�FHQWXU\�JOREDOL]DWLRQ��

4.  The Pacific alliance (Pa) PoTenTial role: iTs inTeresTs faVor 
conVergence WiTh Mercosur and ParTnershiP WiTh The eu 

from this broad panorama of the new features of the celac economies, 
WKH�³)RXU�3XPDV´�IRUPLQJ�WKH�SUHVHQW�3$�HPHUJH�DV�D�QHZ�SRZHU�DEOH�WR�JLYH�
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impulse to a new momentum in the celac region and its external relations. 
indeed, the formation of the Pa means a consolidation of a model of interna�
WLRQDO�LQVHUWLRQ�LQWR�WKH�JOREDO�HFRQRP\�ZLWK�0H[LFR��&HQWUDO�$PHULFD�DQG�WKH�
&DULEEHDQ��ZKLFK�LV�RSSRVHG�WR�WKH�0(5&2685�PRGHO��7KLV�FRQVROLGDWLRQ�
represents an important step towards more adequate agreements for upgrading 
SDUWLFLSDWLRQ�LQ�*9&V�E\�IRFXVLQJ�PRUH�RQ�UHJXODWRU\�FRQYHUJHQFH�WRZDUGV�
GHHS�LQWHJUDWLRQ�E\�FRYHULQJ�LVVXHV�VXFK�DV�WUDGH�LQ�VHUYLFHV��LQYHVWPHQW��FRP�
SHWLWLRQ�SROLF\�DQG�SXEOLF�SURFXUHPHQW��7KH�3$�LQWHJUDWLRQ�VFKHPH�JURXSV�WKH�
SUHVHQW�EHVW�SHUIRUPHUV��ZKLFK�DUH�DOVR�SHUFHLYHG�DV�HQMR\LQJ�WKH�KLJKHVW�UDWH�
RI�JURZWK�IRU�WKH�QH[W�IXWXUH��+RZHYHU��WKLV�LV�FOHDUO\�LQVXI¿FLHQW��QHLWKHU�WKH�
$WODQWLF�QRU� WKH�3DFL¿F�FRDVW�FDQ�GR�ZLWKRXW� WKH�RWKHU� LQ� WKH�JOREDO�HFRQR�
P\��%RWK�VLGHV�RI�WKH�UHJLRQ�KDYH�VSHFL¿F�DGYDQWDJHV�DQG�VKRXOG�FRRUGLQDWH�
WR�PD[LPL]H�WKHLU�SRWHQWLDO�DFFHVV�WR�*9&V��$V�FODLPHG�E\�3UHVLGHQW�'LOPD�
5RXVVHII��³Our continent has the fortune of standing between two oceans. The 
future of Latin America depends on our ability to bring these seas together.´31

7KH�SUHYLRXV�DQDO\VLV�VKRZV�WKDW�WKH�3$�SHUIRUPHG�PXFK�EHWWHU�WKDQ�WKH�
0(5&2685�UHJLRQ��+RZHYHU��WKH�SURGXFWLRQ�VWUXFWXUHV�RI�LWV�IRXU�SUHVHQW�
PHPEHUV�SUHVHQW�ORZHU�LQWHUGHSHQGHQFLHV�WKDQ�WKHVH�PHPEHUV�DOUHDG\�KDYH�
ZLWK�0(5&2685�SDUWQHUV��&KDUW����VKRZV� WKDW� WKH� WUDGH�EHWZHHQ�3$�DQG�
0(5&2685� LV� ���� WLPHV�PRUH� LPSRUWDQW� WKDQ�ZKDW� LW� UHDFKHV� LQVLGH� 3$��
$OWKRXJK�WKH�UHDO�LQWUD�LQWHJUDWLRQ�SURFHVV�LV�MXVW�VWDUWLQJ�DPRQJ�3$�PHPEHUV�
and will increase fast, it remains that their economies and models are com�
SHWLQJ�EHWZHHQ�WKHP��ZKLFK�LPSOLHV�IXUWKHU�LQVWLWXWLRQDO�SURJUHVV��,W�LV�KLJKO\�
probable that Pa has used up the easiest part of its process, and now faces 
D�PRUH�GLI¿FXOW�VWHS�IRU�HQVXULQJ� LWV�SURJUHVV�XSZDUGV�DORQJ� WKH�*9&V��DQ�
XUJHQW�QHFHVVLW\�IRU�HQVXULQJ�D�VXVWDLQDEOH�SDWK�WR�RI�WRWDO�IDFWRU�SURGXFWLYLW\��
But the effective stage of productive integration in the Pa and its dimension 
DUH�WZR�OLPLWLQJ�IDFWRUV�IRU�SUHWHQGLQJ�WR�EH�DEOH�WR�FUHDWH�WKHLU�RZQ�*9&V�RU�
WR�EDUJDLQ�VXFFHVVIXOO\�LQ�WKH�H[LVWLQJ�RQHV��HVSHFLDOO\�ZLWK�WKH�JLDQWV�RI�WKH�
3DFL¿F�5LP��

���� 3UHVLGHQW�'LOPD�5RXVVHII�DW� WKH�¿UVW� UHJLRQDO�PHHWLQJ�RI� WKH�&OLQWRQ�*OREDO� ,QLWLDWLYH����'H�
cember 2013,Rio de Janeiro.
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charT�����&(/$&�LQWUD�UHJLRQDO�WUDGH�VWUXFWXUH��LQ���E\�VXE�UHJLRQ
�6RXUFH��/D�$OLDQ]D�GHO�3DFt¿FR�\�HO�0(5&2685��(&$/&�&(3$/������

2Q�WKH�FRQWUDU\��DV�YLVLEOH�RQ�&KDUW����DQG�����WKH�SURGXFWLYH�OLQNV�DUH�
VLJQL¿FDQW� EHWZHHQ� WKH� 3$� DQG� WKH�0(5&2685�� ,Q� WKH� H[SRUWV� RI�PDQX�
factured goods with technologic content, chile, colombia and even Mexico 
H[SRUW�UHODWLYHO\�PRUH�WR�0(5&2685�PDUNHWV�WKDQ�WR�WKHLU�RZQ�3$�PDUNHWV��
&(3$/�KDV�DOVR�VKRZQ�WKDW�WKH�LPSRUWDQFH�RI�LQWUD�VHFWRULDO�WUDGH��SDUWV�DQG�
FRPSRQHQWV��LV�YHU\�ORZ�LQVLGH�WKH�3$��EXW�QRW�QHJOLJLEOH�EHWZHHQ�WKH�3$�DQG�
0(5&2685��%UD]LO�UROH���&(3$/�LGHQWL¿HG�WKH�SRWHQWLDO�WUDGH�EHWZHHQ�ERWK�
VXE�UHJLRQV��ZKLFK�UHDFKHV�����RI�WKHLU�WRWDO�WUDGH�32 This structure offers a 
strong basis for developing regional production chains and inserting them in 
WKH�*9&V�

���� &(3$/��/D�$OLDQ]D�GHO�3DFt¿FR�\�HO�0(5&2685��(&/$&�&(3$/��6DQWLDJR��&KLOH�������
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charT�����6KDUHV�RI�3$�DQG�0(5&2685�H[SRUWV�RI�PDQXIDFWXUHG�JRRGV�ZLWK�
PHGLXP�WR�KLJK�WHFKQRORJ\�FRQWHQW��LQ���RI�WKHLU�WRWDO�H[SRUWV�RI�WKHVH�JRRGV�
�6RXUFH��/D�$OLDQ]D�GHO�3DFt¿FR�\�HO�0(5&2685��(&$/&�&(3$/������

Therefore, it is clear that the strategic interests of the Pa members are to 
develop deHSHU�LQWHJUDWLRQ�ZLWK�0(5&2685��RI�FRXUVH��ZLWKRXW�UHQRXQFLQJ�WKH�
advantages of their global openness which are needed for global competitiveness. 

This convergence between the two schemes is inevitable for several reasons. 
)LUVW�� LW� LV� DQ�REYLRXV�FRPPRQ� LQWHUHVW� WR�ERWK� VFKHPHV� WR�¿QG�RXW� DQ�

DJUHHPHQW�IRU�GHYHORSLQJ�WKHLU�PXWXDO�WUDGH�ZKHQ�WKH\�FRQVLGHU��DV�GHPRQ�
VWUDWHG�E\�&(3$/��WKDW�LQWUD�&(/$&�WUDGH�LV�PRUH�GLIIHUHQWLDWHG�DQG�LQWHQ�
VLYH�LQ�PDQXIDFWXULQJ��ZLWK�D�KLJKHU�WHFKQRORJLF�FRQWHQW��KLJKHU�DFFHVVLELOLW\�
WR�60(V��DQG�PRUH�MRE�FUHDWLQJ�DQG�WUDGH�ZLWK�QRQ�&(/$&�SDUWQHUV��

6HFRQG��LW�LV�QRW�RQO\�DQ�LVVXH�RI�WUDGH�SROLF\��WDULII�DQG�SURWHFWLRQ��VLQFH�
FRPSHWLWLYHQHVV� RI�*9&V�GHSHQGV� DOVR� RQ� UHJLRQDO� LQIUDVWUXFWXUHV�� ORJLVWLF�
VHUYLFHV��HQHUJ\�DQG�FRPPXQLFDWLRQ��QRUPV�DQG�UHJXODWLRQV��7KHUHIRUH��WKHUH�
LV� D�ZLGH� VFRSH� IRU�PXWXDOO\� EHQH¿FLDO� FRRSHUDWLRQ� DQG�KDUPRQL]DWLRQ�EH�
WZHHQ� ERWK� UHJLRQDO� VFKHPHV�� ZKLFK� GRHV� QRW� LPSO\�0(5&2685� VKRXOG�
abandon its own trade policies, but would strengthen both partners in the 
global competition. for exaPSOH��UHDFKLQJ�D�V\VWHP�RI�PXWXDO�UHFRJQLWLRQ�RI�
UHJXODWLRQV�ZRXOG�EH�D�VLJQL¿FDQW�SURJUHVV�LQ�UHDO�LQWHJUDWLRQ�LQ�&(/$&��$�
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VWHS�IXUWKHU�ZRXOG�EH�WR�KDUPRQL]H�WKH�WZR�V\VWHPV�RI�UXOHV�RI�RULJLQ�DQG�WR�
converge towards a common accumulation mechanism.

7KLUG��DV� UHJDUGV� WKH�KDQGLFDS� LQ�VFLHQFH�DQG� WHFKQRORJ\��ZKLFK� LV� WKH�
NH\�WR�IXUWKHU�GHYHORSLQJ�SURGXFWLYLW\��ERWK�UHJLRQV�FDQQRW�VROYH�LW�DORQH��EXW�
could coordinate their own policies for improving information and specializa�
WLRQ��SUHYHQWLQJ�D�GXSOLFDWLRQ�RI�HIIRUWV�DQG�EHQH¿WWLQJ�HFRQRPLHV�RI�VFDOHV��
,W�LV�WKH�VDPH�ZLWK�LQGXVWULDO�VWUDWHJLHV��%RWK�VXE�UHJLRQV�QHHG�VRPH�NLQG�RI�
QRQ�QDWLRQDO� LQGXVWULDO�SROLFLHV��$Q�H[FKDQJH�RI� LQIRUPDWLRQ�DFURVV� VXE�UH�
JLRQV�ZRXOG�EH�PXWXDOO\�EHQH¿FLDO�LQ�EDVLF�DVSHFWV��ZKHUH�FRPPRQ�LQWHUHVWV�
are clear and favor cooperation, such as training for internationalization of 
60(V��GDWD�EDVLV��DQDO\VLV�RI�REVWDFOHV�WR�WUDGH�HWF���DOORZLQJ�IRU�LQWURGXFLQJ�
D�V\VWHP�RI�EXUGHQ�VKDULQJ�DV�D�¿UVW�VWHS�WRZDUGV�FRRUGLQDWLRQ��

7R�WKHVH�REMHFWLYH�UHDVRQV�IRU� WDNLQJ�VWHSV� WRZDUGV� WKLV�³FRQYHUJHQFH�LQ�
GLYHUVLW\�´�ERWK�VXE�UHJLRQV�DGG�WKHLU�RZQ�PRWLYDWLRQV��)RU�WKH�3$��LW�LV�WKH�LQ�
trinsic logics of its openness to trade and investment which requires broadening 
LWV�HFRQRPLF�EDVLV�WRZDUGV�LWV�&(/$&�SDUWQHUV��)RU�0(5&2685��DGGLWLRQDO�
UHDVRQV�FRPH�IURP�WKH�IHDUV�RI�WKH�0HJD�WUHDWLHV�XQGHU�QHJRWLDWLRQV��77,3��733�
and RcePT) which will expose its members to discrimination and trade diver�
VLRQ��,Q�WKH�QHZ�FRQ¿JXUDWLRQ�RI�JOREDO�FRPSHWLWLRQ�DORQJ�FRPSOH[��JURZLQJ�
LQWHUQDWLRQDO�QHWZRUNV�RI�SURGXFWLRQ�GLUHFWO\�LQÀXHQFLQJ�0HJD�UHJLRQDO�WUDGH�
DJUHHPHQWV��WKH�&(/$&�HFRQRPLHV�KDYH�QR�RWKHU�FKRLFH�WKDQ�WR�¿UVW�HQFRXUDJH�
WKHLU�RZQ�UHJLRQDO� LQWHJUDWLRQ� LQ�D�ZD\� WKDW� LV�FRPSDWLEOH� WR�XSJUDGLQJ� WKHLU�
UHVSHFWLYH�SRVLWLRQV�RQ�WKH�*9&V�E\�VWUXFWXULQJ�WKHP�DURXQG�WKH�WZR�ODUJHVW�
economies, Brazil and Mexico. indeed, intraregional trade has characteristics 
WKDW�PDNH� LW� TXDOLWDWLYHO\� VXSHULRU� WR� H[SRUWLQJ� WR�RWKHU�PDUNHWV�� VLQFH�/DWLQ�
$PHULFDQ�PDUNHW�LV�WKH�PRVW�FRQGXFLYH�WR�H[SRUW�GLYHUVL¿FDWLRQ��60(V�SDUWLF�
ipation and to structural change. nevertheless, both largest economies require a 
UDSLG�GLYHUVL¿FDWLRQ�IRU�WKHLU�PRUH�HIIHFWLYH�LQVHUWLRQ�LQWR�WKH�JOREDO�HFRQRP\�

0HJD�UHJLRQDOLVP�SRVHV�D�FKDOOHQJH�WR�&(/$&�SROLF\PDNHUV�DQG�REOLJHV�
them to deepen their own integration process as a tool for improving their 
HFRQRPLHV¶� SDUWLFLSDWLRQ� LQ� WKH� ZRUOG� HFRQRP\�� 7KLV� VWUDWHJ\� LPSOLHV� WKDW�
WKH� WZR�PDLQ� HFRQRPLF� LQWHJUDWLRQ� VFKHPHV±0(5&2685� DQG� WKH� 3DFL¿F�
$OOLDQFH±FRQYHUJH�UDSLGO\�WRJHWKHU�ZLWK�DQ�LQYROYHPHQW�LQ�WKH�RQJRLQJ�0H�
JD�UHJLRQDO�QHJRWLDWLRQV��DQG�HVSHFLDOO\�WKH�FRQFOXVLRQ�RI�D�0(5&2685�(8�
DVVRFLDWLRQ� DJUHHPHQW�� ,W� LV� HVSHFLDOO\� FUXFLDO� IRU� SUHYHQWLQJ�0(5&2685�
PHPEHUV�IURP�VXIIHULQJ�WRR�PDQ\�GLVFULPLQDWRU\�HIIHFWV�IURP�WKH�UHJXODWRU\�
LPSDFWV�RI�RWKHU�PHJD�UHJLRQDO�QHJRWLDWLRQV��7KH�EHVW�VROXWLRQ�IRU�0(5&2�
685�LV�REYLRXVO\�WR�MRLQ�DJUHHPHQWV�ZLWK�ERWK�WKH�(8�DQG�WKH�3$�LQ�RUGHU�WR�
VWUHQJWKHQ�LWV�SRVLWLRQ�ERWK�LQ�1RUWK�$WODQWLF�DQG�LQ�WKH�3DFL¿F�
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5. conclusion 

8QIRUWXQDWHO\�� WKH� &(/$&� DUHD� LV� GLYLGHG� LQ� WZR� PDLQ� LQWHJUDWLRQ�
VFKHPHV�UHÀHFWLQJ� WZR�GLIIHUHQW�VHWV�RI�SROLFLHV�DQG� LQWHUQDWLRQDO� LQVHUWLRQ��
7KLV�GLYLVLRQ�EHWZHHQ�WKH�3DFL¿F�FRDVW�DQG�WKH�$WODQWLF�RQH�KDV�GLVFRXUDJH�WKH�
GHYHORSPHQW�RI�UHJLRQDO�RU�VXE�UHJLRQDO�YDOXH�FKDLQV��PDNLQJ�PRUH�GLI¿FXOW�
WR�EH�FRPSHWLWLYH�DQG�WR�XSJUDGH�LQWR�G\QDPLF�*OREDO�9DOXH�&KDLQV��*9&V���
7KH�HPEU\RQLF�QDWLRQDO�V\VWHPV�RI�LQQRYDWLRQ�DUH�QRW�LQWHJUDWHG�DQG�FDQQRW�
EH�VXI¿FLHQW�WR�¿OO�WKH�WHFKQRORJ\�JDS��

7KH�VXFFHVV�RI�WKH�3DFL¿F�$OOLDQFH��3$��LQWHJUDWLRQ�VFKHPH�PHUHO\��EXW�
VLJQL¿FDQWO\��UHÀHFWV�WKH�VXFFHVV�RI�WKH�VWDELOLW\�UHIRUPV�WKHVH�IRXU�FRXQWULHV�
were able to implement and sustain for decades. The Pa is the demonstration 
of the two fundamental laws that regional integration33�LV�RQO\�IHDVLEOH�ZKHQ�
PDFURHFRQRPLF�SROLFLHV�FRQYHUJH�IRU�HQVXULQJ�FUHGLEOH�VWDELOLW\��DQG�WKDW�LQ�
the present globalized world, regional integration focuses less upon tariffs and 
customs unions, than rather upon an institutional building process for making 
URRP�IRU�UHJLRQDO�FRRSHUDWLRQ�LQ�DOPRVW�DOO�SROLF\�DUHDV�LQ�RUGHU�WR�HDVH�WKH�
regional competitiveness. 

7KH�VORZ�JURZWK�RI�&(/$&�FRXOG�EH�WDFNOHG�WKURXJK�D�VSHFL¿F�VWUDWHJ\�
combining a deep regional integration together with innovation policies for up�
JUDGLQJ�WKHLU�YDOXH�DGGHG�LQVLGH�*9&V��ERWK�LQJUHGLHQWV�WKDW�FKDUDFWHUL]H�WKH�
3$�QHHGV�DQG�ZKDW�WKH�(8�DVVRFLDWLRQ�DJUHHPHQWV�RIIHU�ZLWK�WKHLU�FRRSHUDWLRQ�
DQG�IRUHLJQ�SROLF\��7KH�UHDVRQ�LV�PHUHO\�WKDW�WKHVH�HOHPHQWV�DUH�DOVR�LQ�WKH�(8�
LQWHUHVWV��PDNLQJ�LW�SRVVLEOH�WR�KDYH�D�QLFH�ZLQ�ZLQ�JHR�SROLWLFDO�JDPH��,QGHHG��
FKDQJHV�OLQNHG�WR�³XQEXQGOLQJ�WDVNV´�JLYH�ERWK�UHJLRQV�WKH�SRVVLELOLW\�WR�DLP�
DW�D�JUHDWHU�FRPSOHPHQWDULW\�RI�WKHLU�FRPSDQLHV�LQ�VHYHUDO�VHFWRUV��JHQHUDWLQJ�
common comparative advantages before third parties, such as china and the 
8QLWHG�6WDWHV��7KLV�LQGXVWULDO�UHFRPELQDWLRQ�LQ�ERWK�UHJLRQV�±DVVRFLDWHG�ZLWK�
the development of investments between both regions, which since the Santiago 
6XPPLW�EHFDPH�D�QHZ�FKDSWHU�LQ�EL�UHJLRQDO�/LQHV�RI�$FWLRQ±ZRXOG�KDYH�PRUH�
FKDQFHV�IRU�VXFFHVV�LI�LW�ZHUH�SDUW�RI�WKH�&(/$&�(8�EL�UHJLRQDO�FRRSHUDWLRQ�
IUDPHZRUN��UDWKHU�WKDQ�ZLWK�DQ\�RWKHU�UHJLRQDO�VWUDWHJLF�DOWHUQDWLYH��VLQFH�LW�LV�
EDVHG�RQ� VKDUHG� FXOWXUDO� DQG� ³VRFLHWDO´� YDOXHV� FRPSDUHG� WR� RWKHU� UHJLRQV�RU�
WKLUG�SRZHUV��/LNHZLVH��WKH�LQWHUHVW�RI�(XURSH�LV�WR�¿QG�FRPSOHPHQWDU\�EXVLQHVV�
SDUWQHUV� LQ�D�FXOWXUDO�HQYLURQPHQW�ZLWK�VKDUHG�YDOXHV�� LQ�D�]RQH�RI�UHODWLYHO\�
fast sustainable growth and along the path of integration, where its companies 

���� *K\PHUV��&KULVWLDQ��5(',0$��op. cit., cePal, 2005.
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can continue expanding, offering applied technologies in exchange. This would 
allow the economies of celac countries to move forward regarding the pro�
GXFWLYLW\�RI�WKHLU�60(V��DV�ZHOO�DV�WR�HVWDEOLVK�OLQNV�ZLWK�WKH�UHJLRQDO�DQG�LQ�
WHUQDWLRQDO�HFRQRPLHV��ZKLOH�FRXQWHUDFWLQJ�WKH�WUHQGV�WRZDUGV�UH�SULPDUL]DWLRQ�
that affect several economies in the region.

,Q�VSLWH�RI�GUDZLQJ�XSRQ�WKHLU����\HDUV�RI�EL�UHJLRQDO�6XPPLW�'LSORPDF\��WKH�
%UXVVHOV�6XPPLW�RI�-XQH������PLVVHG�D�KLVWRULF�FKDQFH�IRU�WKH�&(/$&�DQG�(8�
SROLF\PDNHUV�WR�FUHDWH�D�FRDOLWLRQ�RI�LQWHUHVW�IRU�FRPSHWLWLYHQHVV�LPSURYHPHQW�
LQ�ERWK�UHJLRQV�E\�XSJUDGLQJ�WKHLU�PXWXDO�*9&V�SDUWLFLSDWLRQ�ZLWK�WHFKQRORJ\�
WUDQVIHU�LQ�H[FKDQJH�IRU�MRLQW�YHQWXUHV��FURVVLQJ�)',�DQG�RWKHU�SURGXFWLRQ�DQG�
research partnerships. indeed, for celac economies, the cooperation with the 
(8�IRU�JHWWLQJ�EHWWHU�DFFHVV�WR�WKHLU�PDUNHWV�DQG�DFWLYLWLHV��DFFHGLQJ�GLUHFWO\�
WR�KLJKHU�WHFKQRORJLHV��GLUHFWO\�DGGUHVVLQJ�����PLOOLRQ�SHUVRQV�DQG�WKH�ODUJHVW�
H[SRUWHU� LQ� WKH�ZRUOG�� DQG� WR� WKH�(8� FRRSHUDWLRQ� WRROV� DQG� H[SHULHQFHV� �RQ�
regional integration, SMes support and internalization, training and education, 
VFLHQFH�	�WHFKQRORJ\��DLG�IRU�WUDGH��VRFLDO�FRKHVLRQ��EHWWHU�SDUWQHUVKLS�LQ�WKHLU�
WHFKQRORJLF�DGYDQFHV� LQ� WKHLU� H[LVWLQJ�*9&V��FRQVWLWXWH� WKH�EHVW�RSWLRQ� WKH\�
could get in comparison with the two other global fabrics and the kind of al�
WHUQDWLYH� DJUHHPHQWV� WKH\�PLJKW�RIIHU��)RU� WKH�(8�� IDFLQJ� VWDJQDQW�GRPHVWLF�
HFRQRPLHV� DQG� ORZ� SURGXFWLYLW\� GHYHORSPHQW�� DFFHVVLQJ� D� GHHSHU� LQWHJUDWHG�
PDUNHW� RI� ����PLOOLRQ�SHUVRQV� DQG�EHQH¿WWLQJ� IURP�FRPSOHPHQWDU\�SRVLWLRQ�
RI�&(/$&�HFRQRPLHV�LQ�*9&V��DV�ZHOO�DV�D�SODWIRUP�WRZDUGV�WKH�3DFL¿F�5LP��
also represent the best option for consolidating the european competitiveness 
LQ�WKH�JOREDO�HFRQRP\��ZKLOH�EROVWHULQJ�WKHLU�EHVW�JHR�SROLWLFDO�DOOLHG�FRXQWULHV��
7KH�3$�SDUWQHUV�FRXOG�DFW�DV�D�FDWDO\VW�IRU�PDNLQJ�D�WULSOH�GHDO�3$�0(5&2�
685�(8��ZKLFK�ZRXOG�VWUHQJWKHQ�WKH�(8�SRVLWLRQ�LQ�WKH�77,3��

6XFK�D�VWUDWHJ\�LV�QRW�D�QDwYH�FRRSHUDWLYH�SURSRVDO��EXW�D�YHU\�UHDOLVWLF�
combination of mutual interests based upon complementarities for resisting to 
third power competitiveness and the urgent needs to make compatible the reg�
ulation implications of the competition between Mega regional negotiations. 
7KHVH�FKDOOHQJHV�FDQQRW�EH�PHW�DORQH��QHLWKHU� IRU�&(/$&�QRU� IRU� WKH�(8��
:KDW�UHDOO\�PDNHV� WKH�GLIIHUHQFH�IDYRUDEOH� WR�D�&(/$&�(8�VWUDWHJLF�SDUW�
QHUVKLS�IRU�*9&V�XSJUDGLQJ�LV�WKH�EDODQFHG�GLDORJXH�SURYLGHG�E\�WKH�6XPPLW�
'LSORPDF\�IRU�IRFXVLQJ�(8�FRRSHUDWLRQ�WRROV�DQG�EXGJHWDU\�UHVRXUFHV�XSRQ�
D� FRPPRQ�*9&V� VWUDWHJ\� IRU� H[SORLWLQJ� FRPSOHPHQWDULWLHV� DQG� XSJUDGLQJ�
LQWHUQDWLRQDO�LQVHUWLRQV��7KLV�WDUJHW�PXVW�EHFRPH�WKH�WRS�SULRULW\�IRU�JLYLQJ�DQ�
RSHUDWLRQDO�FRQWHQW�WR�WKH�EL�UHJLRQDO�6WUDWHJLF�$OOLDQFH��
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Jorge heine, Wu guoPing and li renfang 

2Q�������0D\�������3ULPH�0LQLVWHU�/L�.HTLDQJ�XQGHUWRRN�KLV�¿UVW�RI�
¿FLDO�WULS�WR�6RXWK�$PHULFD��YLVLWLQJ�%UD]LO��&RORPELD��3HUX�DQG�&KLOH��,Q�VR�
GRLQJ�KH�ZDV�MRLQHG�E\�D�KLJK�OHYHO�RI¿FLDO�GHOHJDWLRQ�WKDW�LQFOXGHG�)RUHLJQ�
0LQLVWHU�:DQJ�<L�� &RPPHUFH�0LQLVWHU� *DR� +XFKHQJ� DQG� WKH�0LQLVWHU� LQ�
charge of the national Development and Reform commission (nDRc), Xu 
Shaoshi. a business delegation of ceOs and executives of some 120 chinese 
FRPSDQLHV�DOVR�MRLQHG�KLP��7KH�YLVLW�DWWUDFWHG�ZLGHVSUHDG�DWWHQWLRQ�QRW�MXVW�LQ�
the latin american and the chinese media, but also in the international one.1

0XFK�RI� WKLV� DWWHQWLRQ�ZDV� IRFXVHG�RQ� WKH� SURSRVHG�EL�RFHDQLF�� WUDQV�
FRQWLQHQWDO�DQG�WUDQV�$PD]RQLF�UDLOZD\�SURMHFW�WKDW�ZRXOG�FRQQHFW�WKH�SRUW�
RI�6DQWRV� LQ�6RXWKHUQ�%UD]LO�ZLWK� D� \HW� WR� EH� GHWHUPLQHG�SRUW� LQ�1RUWKHUQ�
3HUX��7KLV�ZRXOG�EH�SHUKDSV� WKH�PRVW�DPELWLRXV� LQIUDVWUXFWXUH�SURMHFW�HYHU�
XQGHUWDNHQ� LQ� 6RXWK�$PHULFD�� ,W�ZDV� ¿UVW�PRRWHG� E\� 3UHVLGHQW�;L� -LQSLQJ�
GXULQJ�KLV�YLVLW�WR�%UD]LO�LQ�-XO\�������DQG�WKH�SHUWLQHQW�IHDVLELOLW\�VWXGLHV�DUH�
EHLQJ�XQGHUWDNHQ��XQGHU�WKH�VXSHUYLVLRQ�RI�D�WULSDUWLWH�FRPPLWWHH�PDGH�XS�E\�
%UD]LO��&KLQD�DQG�3HUX��%XW�WKLV�PDVVLYH�������NP�SURMHFW��IRU�ZKLFK������
NP�DUH�DOUHDG\�LQ�SODFH��ZDV�E\�QR�PHDQV� WKH�RQO\� ODUJH�VFDOH� LWHP�RQ�WKH�
DJHQGD�RI�WKH�YLVLWV��,Q�%UD]LO��D�86�����ELOOLRQ�GROODU�SDFNDJH�RI�GHDOV�ZDV�
DQQRXQFHG�E\�30�/L�DQG�3UHVLGHQW�5RXVVHII��LQFOXGLQJ�WKH�VDOH�WR�&KLQD�RI�

��� 1HZV�FRYHUDJH�ZDV�H[WHQVLYH��EXW�VHH��IRU�H[DPSOH��()(��³*LUD�GHO�3ULPHU�0LQLVWUR�FKLQR�YXHOYH�
D�UHVDOWDU�LQWHUpV�SRU�/DWLQRDPpULFD´�����0D\�������$OPD�/RSH]�)LJXHLUDV��³&KLQD�EXVFD�D¿DQ]DU�VX�LQÀX�
HQFLD�HQ�$PpULFD�/DWLQD�FRQ�LQYHUVLRQHV�HQ�OD�UHJLyQ´��El 0XQGR�����0D\�������&DUORV�$TXLQR��³&KLQD�
6WLOO�DQ�(QJLQH�IRU�/DWLQ�$PHULFDQ�*JURZWK�´�China Daily, 0D\�����������S�����DQG�-RUJH�+HLQH��³/DWLQ�
$PHULFD�FDQ�$LG�&KLQD¶V�7UDQVLWLRQ�´�China Daily, ���0D\�������S���
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D� VLJQL¿FDQW�QXPEHU�RI�PHGLXP�UDQJH�SDVVHQJHU�SODQHV� IURP�(PEUDHU�� WKH�
Brazilian aviation giant. 

in colombia, the initiation of negotiations for an fTa was announced, 
ZKLOH�LQ�3HUX�D�QXPEHU�RI�LPSRUWDQW�LQGXVWULDO�DQG�PLQLQJ�MRLQW�YHQWXUHV�WRRN�
center stage. in chile, some 18 agreements were signed, including one to 
avoid double taxation, another to deepen the extant fTa and, perhaps most 
VLJQL¿FDQWO\�� VHYHUDO� EHWZHHQ� WKH� 3HRSOH¶V� %DQN� RI� &KLQD� DQG� WKH� &HQWUDO�
Bank of chile that will make chile the regional platform for the RMB in latin 
america. at eclac headquarters in Santiago, Prime Minister li delivered a 
PDMRU�DGGUHVV�RQ�6LQR�/DWLQ�$PHULFDQ�UHODWLRQV��SRLQWLQJ�RXW�WKH\�DUH�HQWHU�
ing a new phase.2

,Q�VKRUW��WKLV�ZDV�DUJXDEO\�WKH�PRVW�VLJQL¿FDQW�YLVLW�E\�D�&KLQHVH�GHOHJD�
tion to latin america from an economic standpoint. and apart from the visit to 
%UD]LO��D�FRQWLQHQW�VL]HG�QDWLRQ�WKDW�VWDQGV�RQ�LWV�RZQ�LQ�WKH�6RXWK�$PHULFDQ�
PDLQODQG��LW�LQFOXGHG�WKUHH�RI�WKH�IRXU�PHPEHUV�RI�WKH�3DFL¿F�$OOLDQFH��3$���
&KLOH��&RORPELD�DQG�3HUX��WKH�IRXUWK��0H[LFR��ZDV�YLVLWHG�E\�3UHVLGHQW�;L�
GXULQJ�KLV�YHU\�¿UVW�YLVLW�WR�WKH�UHJLRQ�LQ��������7KLV�VKRXOG�QRW�EH�VXUSULVLQJ��
:LWK�D�SRSXODWLRQ�RI�����PLOOLRQ��WKH�3$�UHSUHVHQWV�OLWWOH�RYHU�D�WKLUG�RI�WKH�
population of latin america and the caribbean (lac). its economies make 
up 37 per cent of the regional product. if the member states of the Pa were to 
PHUJH�LQWR�RQH��WKH\�ZRXOG�EH�WKH�HLJKWK�ODUJHVW�HFRQRP\�LQ�WKH�ZRUOG�DQG�
WKH�HLJKWK�ODUJHVW�H[SRUWLQJ�SRZHU��ZLWK�D�IRUHLJQ�WUDGH�RI�86������WULOOLRQ�LQ�
������%H\RQG�WKHVH�QXPEHUV��ZKDW�PDNHV�WKH�3$�HVSHFLDOO\�DWWUDFWLYH�LV�LWV�
G\QDPLVP�DQG�RSHQQHVV��$FFRUGLQJ�WR�WKH�:RUOG�%DQN��RI�WKH����FRXQWULHV�
in the region, those of the aP are ranked as numbers 1, 3, 4 and 5 among 
WKRVH�ZLWK�ZKLFK�LW�LV�HDVLHVW�WR�GR�EXVLQHVV��,Q�DGGLWLRQ�WR�D�KLJKO\�IDYRUDEOH�
business environment, aP member states also have more open economies, that 
WRRN�XS����SHU�FHQW�RI�WKH�UHJLRQ¶V�IRUHLJQ�WUDGH�LQ�������7KH\�DOVR�DWWUDFWHG�
��� SHU� FHQW� RI� )',� LQWR� WKH� UHJLRQ� WKDW� \HDU�� IRU� D� WRWDO� RI�86�� ��� ELOOLRQ�
dollars, and 33 million tourists. The per capita income of these countries as a 
ZKROH�LV�86���������GROODUV�3

in this context, the Pa offers considerable potential for chinese compa�
QLHV� LQWHUHVWHG� LQ�GRLQJ�EXVLQHVV� LQ�/DWLQ�$PHULFD�� DV�ZHOO� DV� D� VLJQL¿FDQW�

��� 2Q�WKH�YLVLW� WR�&KLOH� LQ�SDUWLFXODU��VHH�+HUDOGR�0XxR]��³&KLQD��XQ�KLWR�HQ�&KLOH´��La Tercera, 
���0D\������

��� )RU� DQ� HDUOLHU� SLHFH� RQ� WKH� VXEMHFW� E\� WKH� VDPH� DXWKRUV� RI� WKLV� DUWLFOH�� VHH� RXU� ³&KLQD� \� OD�
$OLDQ]D�GHO�3DFt¿FR´��&+,1$�+2<��9RO��/9,�������-DQXDU\�������S���������IURP�ZKLFK�ZH�GUDZ�
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IRFXV� IRU� 6LQR�/DWLQ� $PHULFDQ� ¿QDQFLDO� DQG� LQGXVWULDO� FRRSHUDWLRQ�� ZLWK�
PDQ\�LQYHVWPHQW�SRVVLELOLWLHV��7KH�SXUSRVH�RI�WKLV�FKDSWHU�LV�WR�H[DPLQH�WKDW�
SRWHQWLDO� DQG�ZKDW� LW� HQWDLOV��$�¿UVW� VHFWLRQ� LV� GHYRWHG� WR� WKH� QHZ�&KLQHVH�
IRUHLJQ�SROLF\�XQGHU�3UHVLGHQW�;L�-LQSLQJ�DQG�WR�KRZ�/DWLQ�$PHULFD�¿WV� LQ�
LW��WKH�VHFRQG�SURYLGHV�D�EULHI�GLVFXVVLRQ�RI�WKH�VWDWH�RI�6LQR�/DWLQ�$PHULFDQ�
relations, within which those of china with the Pa are embedded; a third pars�
HV�WKH�3$¶V�HFRQRPLF�WUDGH�WLHV�ZLWK�&KLQD��D�IRXUWK�GHDOV�ZLWK�QHZ�WUHQGV�LQ�
WKH�LQWHUQDWLRQDO�HFRQRP\�DQG�WKHLU�LPSDFW�RQ�6LQR�3$�HFRQRPLF�DQG�WUDGH�
FRRSHUDWLRQ��D�¿IWK�RQH�DQDO\]HV�WKH�SURVSHFWV�IRU�HQKDQFLQJ�WKH�ODWWHU�LQ�WKH�
VKRUW�DQG�PHGLXP�WHUP��ZKLOH�D�VL[WK�DQG�¿QDO�RQH�GLVFXVVHV�KRZ�WUDGH�DQG�
economic cooperation can be fostered through cultural exchanges and talent 
development.

i.  a neW chinese foreign Policy

$�QHZ��PRUH�DVVHUWLYH�IRUHLJQ�SROLF\�KDV�HPHUJHG�XQGHU�WKH�JRYHUQPHQW�
RI�3UHVLGHQW�;L�-LQSLQJ��7KLV�SROLF\�LV�DLPHG�DW�KDUQHVVLQJ�WKH�WZR�NH\�IRUFHV�
VKDSLQJ� WKH� HDUO\� SDUW� RI� WKH� QHZ� FHQWXU\±JOREDOL]DWLRQ� DQG�PXOWLSRODULW\�4 
7KH�QHZ�&KLQD�WKDW�KDV�DULVHQ�LQ�WKH�FRXUVH�RI�WKH�SDVW�WKUHH�DQG�D�KDOI�GHF�
DGHV�LV�RQH�RI�WKH�JUHDW�EHQH¿FLDULHV�RI�JOREDOL]DWLRQ±L�H��WKH�VZLIW�LQFUHDVH�LQ�
WKH�WUDQV�ERUGHU�ÀRZ�RI�JRRGV��VHUYLFHV��FDSLWDO��GDWD��FXOWXUDO�SURGXFWV�DQG�
SHRSOH� WKDW�PDUN� RXU� DJH��%\�RSHQLQJ�XS� LWV� HFRQRP\�� GHUHJXODWLQJ� LW� DQG�
letting the fresh winds of the market unleash the entrepreneurial spirit that 
KDV�DOZD\V�PDUNHG�WKH�&KLQHVH�SHRSOH��&KLQD�KDV�PDGH�HQRUPRXV�VWULGHV��WR�
WKH�SRLQW�LW�KDV�EHFRPH�WKH�VHFRQG�ODUJHVW�HFRQRP\�LQ�WKH�ZRUOG�DQG�KDV�WULJ�
JHUHG�D�PDVVLYH�UHGXFWLRQ�LQ�WKH�SRYHUW\�UDWH��<HW�WKLV�HQRUPRXV�SURJUHVV�DQG�
WKH�PXFK�ODUJHU�ZHLJKW�WKDW�WKH�&KLQHVH�HFRQRP\�FDUULHV�LQ�WKH�ZRUOG�WRGD\�
(representing around 16 per cent of world product, vis a vis some 22 per cent 
IRU�WKH�8QLWHG�6WDWHV���KDV�QRW�JRQH�KDQG�LQ�KDQG�ZLWK�FRPPHQVXUDWH�FKDQJHV�
LQ�WKH�PHFKDQLVPV�RI�JOREDO�JRYHUQDQFH��7KH�ODWWHU�KDYH�ODUJHO\�IDLOHG�WR�DF�
NQRZOHGJH�QRW�MXVW�WKH�ULVH�RI�&KLQD��EXW�DOVR�WKH�ULVH�RI�RWKHU�HPHUJLQJ�SRZ�
HUV�LQ�WKH�QHZ�FHQWXU\��FUHDWLQJ�D�ODUJH�JDS�EHWZHHQ�LQWHUQDWLRQDO�HFRQRPLF�
UHDOLW\�DQG�WKH�LQVWLWXWLRQV�WKDW�JRYHUQ�LW�

��� )RU�DQ�LQIRUPDWLYH�WH[W�RQ�WKLV�QHZ�IRUHLJQ�SROLF\��VHH�:DQJ�<L��³7RZDUG�D�1HZ�7\SH�RI�,QWHU�
QDWLRQDO�5HODWLRQV�RI�:LQ�:LQ�&RRSHUDWLRQ�´�D�VSHHFK�JLYHQ�E\�WKH�)RUHLJQ�0LQLVWHU�RI�&KLQD�DW�D�/XQFK�
HRQ�RI�WKH�&KLQD�'HYHORSPHQW�)RUXP��%HLMLQJ��0DUFK����������
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,W�LV�LQWR�WKLV�EUHDFK�WKDW�&KLQHVH�IRUHLJQ�SROLF\�KDV�VWHSSHG�LQ��PDNLQJ�
the case for a new approach to the management of international relations. This 
DSSURDFK�DLPV�IRU�D�PLGGOH�JURXQG�EHWZHHQ�KHJHPRQLF�VWDELOLW\�WKHRU\��RQ�WKH�
RQH�KDQG��DQG�JOREDO�JRYHUQDQFH��RQ�WKH�RWKHU��,W�VWDQGV�LQVWHDG�IRU�³ZLQ�ZLQ�
FRRSHUDWLRQ�´�%DVHG�RQ�WKH�UHFRJQLWLRQ�WKDW�³JOREDOL]DWLRQ�KDV�PDGH�FRXQWULHV�
LQFUHDVLQJO\� LQWHUFRQQHFWHG�DQG� WKHLU� LQWHUHVWV�PRUH� WKDQ�HYHU� LQWHUWZLQHG�´�
LW�VWDUWV�IURP�WKH�SUHPLVH�WKDW�FRRSHUDWLRQ�LV�WKH�ZD\�IRUZDUG�IRU�SURJUHVV�WR�
RFFXU��$W�WKH�VDPH�WLPH��LW�DOVR�WULHV�WR�VWD\�DZD\�IURP�ZKDW�LW�FRQVLGHUV�WR�EH�D�
false choice between confrontation, on the one hand, and alliances, on the oth�
er, as is often posited in more traditional approaches to international relations. 
,QVWHDG�� LW� LGHQWL¿HV�EXLOGLQJ�SDUWQHUVKLSV�DV�D�NH\� WDVN��7KHVH�SDUWQHUVKLSV�
are forged at the bilateral and multilateral levels, as well as at the regional and 
global ones.

The 22nd�$3(&�6XPPLW��KHOG�LQ�%HLMLQJ�LQ�1RYHPEHU�������LV�FRQVLGHUHG�
E\�VRPH�WR�KDYH�EHHQ�D�VRUW�RI�FRPLQJ�RXW�SDUW\�IRU�WKLV�QHZ�IRUHLJQ�SROLF\��
DQG�LV�D�SULPH�H[DPSOH�RI�WKH�UHVRQDQFH�WKLV�DSSURDFK�KDV�IRXQG��$WWHQGHG�E\�
VRPH�RI�WKH�ZRUOG¶V�PDLQ�OHDGHUV��LW�H[DPLQHG�NH\�WRSLFV�IRU�WKH�HFRQRPLHV�RI�
WKH�$VLD�3DFL¿F�OLNH�UHJLRQDO�LQWHJUDWLRQ��LQQRYDWLYH�GHYHORSPHQW��FRQQHFWLY�
LW\�DQG�SK\VLFDO�DQG�GLJLWDO�LQIUDVWUXFWXUH��7KH�PDLQ�&KLQHVH�SURSRVDO��WKDW�LV��
WR�JLYH�WKH�JR�DKHDG�WR�WKH�IHDVLELOLW\�VWXGLHV�IRU�WKH�FUHDWLRQ�RI�D�)UHH�7UDGH�
$UHD�RI�WKH�3DFL¿F��)7$$3���ZDV�XQDQLPRXVO\�DSSURYHG�E\�WKH����PHPEHU�
countries.

Something similar can be said about the creation of the asian investment 
and infrastructure Bank (aiiB). in a context in which it is estimated that asia 
ZLOO�QHHG�86����WULOOLRQ�LQ�LQIUDVWUXFWXUH�VSHQGLQJ�RYHU�WKH�QH[W�GHFDGH��IRU�
which the funds and programs from existing multilateral institutions like the 
:RUOG�%DQN�DQG�WKH�$VLDQ�'HYHORSPHQW�%DQN�DUH�ZRHIXOO\�LQDGHTXDWH��&KLQD�
proposed the creation of a new institution to help cope with this enormous 
GH¿FLW��8QVXUSULVLQJO\��WKHUH�ZDV�SXVKEDFN�WR�WKLV�LQLWLDWLYH�IURP�WKH�8QLWHG�
6WDWHV��ZKLFK�LV�ZLGHO\�UXPRUHG�WR�KDYH�DGYLVHG�LWV�DOOLHV�WR�VWD\�DZD\�IURP�
it. Yet, the prima facie case for the aiiB, in terms of its helping to increase 
SURGXFWLYLW\�DQG�FRQQHFWLYLW\�LQ�WKH�ZRUOG¶V�IDVWHVW�JURZLQJ�DQG�PRVW�G\QDP�
ic region, one on which so much of the rest of the world depends on, was so 
VWURQJ��WKDW�OHDGLQJ�8�6��DOOLHV��KHDGHG�E\�WKH�8QLWHG�.LQJGRP��VRRQ�UXVKHG�
LQWR�MRLQLQJ�WKH�$,,%�LQ�0DUFK�������%DVHG�LQ�%HLMLQJ��DQG�WR�EH�ODXQFKHG�LQ�
������ZLWK�D�FDSLWDOL]DWLRQ�RI�86������ELOOLRQ�GROODUV��RI�ZKLFK�KDOI�DUH�WR�EH�



247

&+,1$�$1'�7+(�3$&,),&�$//,$1&(��)520�0$5.(7�6+$5,1*�72�,1'8675,$/�,17(*5$7,21"

SURYLGHG�E\�&KLQD��WKH�$,,%�LV�ERXQG�WR�PDNH�D�VLJQL¿FDQW�FRQWULEXWLRQ�WR�
GHYHORSPHQW�SURMHFWV�LQ�$VLD�LQ�\HDUV�WR�FRPH�5

in the same vein, the proposal to create a new Silk Road, through the 
³6LON�5RDG�(FRQRPLF�%HOW� DQG� WKH� ��st� &HQWXU\�0DULWLPH� 6LON�5RDG�´� KDV�
DOVR�EHHQ�ZHOO�UHFHLYHG��ZLWK�VRPH����FRXQWULHV�VLJQLQJ�XS�IRU� LW��:LWK�WKH�
ambitious goal of recreating eurasia, it would entail building multiple eco�
QRPLF�FRUULGRUV±VRPH�RQ�ODQG��DQG�VRPH�VHD�EDVHG±IURP�&KLQD�DOO�WKH�ZD\�
WR�(XURSH��IDFLOLWDWLQJ�FRPPHUFH�DQG�FRQQHFWLYLW\��IRVWHULQJ�JURZWK�DQG�QDU�
URZLQJ�GHYHORSPHQW�JDSV��ZKLOH�DOVR�EULQJLQJ�UHVRXUFH�ULFK�&HQWUDO�$VLD�LQWR�
the equation. a new Silk Road fund would supplement the funds available 
IURP�WKH�$,,%�IRU�WKH�UDLOZD\�OLQHV��KLJKZD\V��SRUWV��WXQQHOV��DQG�EULGJHV�VXFK�
a mammoth undertaking would demand, while fTas between china and the 
countries located along this route would further facilitate trade, commerce and 
investment.

6RPH�RI�WKHVH�SURMHFWV�PD\�ZRUN�RXW��RWKHUV�PD\�QRW��2XU�SRLQW��KRZHY�
er, is that, at a time when the developed countries around the north atlantic 
DUH�IRFXVHG�RQ�WKHLU�RZQ�LQWHUQDO�FKDOOHQJHV��&KLQHVH�IRUHLJQ�SROLF\��EDVHG�RQ�
WKH�SULQFLSOH�RI�³ZLQ�ZLQ�FRRSHUDWLRQ�´�LV�SXWWLQJ�DQ�DPELWLRXV�LQWHUQDWLRQDO�
DJHQGD�RQ�WKH�WDEOH�DQG�EDFNLQJ�LW�XS�ZLWK�WKH�UHVRXUFHV�WR�¿QDQFH�LW�

and it is in this context that we have to examine the changing nature of 
6LQR�/DWLQ�$PHULFDQ�UHODWLRQV��WR�ZKLFK�WKH�JRYHUQPHQW�RI�3UHVLGHQW�;L�KDV�
JLYHQ�FRQVLGHUDEOH�SULRULW\±VR�PXFK�VR�WKDW�KH�XQGHUWRRN�WZR�PDMRU�YLVLWV�WR�
WKH�UHJLRQ�GXULQJ�KLV�¿UVW����PRQWKV�LQ�RI¿FH�

ii.  The nexT Phase in china-laTin aMerican relaTions

)RU�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��WKH�¿UVW�GHFDGH�RI�WKH���st centu�
U\�ZDV�PDUNHG�E\�WKH�ERRP�RI�WKH�$VLDQ�HFRQRPLHV��SDUWLFXODUO\�E\�WKDW�RI�
&KLQD��7UDGH�ÀRZV�EHWZHHQ�WKH�$VLD�3DFL¿F�UHJLRQ�DQG�/$&�JUHZ�E\������
SHUFHQW� D� \HDU� EHWZHHQ� ����� DQG� ������ZLWK� WZR�ZD\� FRPPHUFH� UHDFKLQJ�
86�� ���� ELOOLRQ� LQ� ������ RI�ZKLFK�&KLQD� DFFRXQWV� IRU� KDOI��%\� QRZ��$VLD�
DFFRXQWV�IRU����SHUFHQW�RI�/$&¶V�IRUHLJQ�WUDGH��WUDLOLQJ�RQO\�WKH�8QLWHG�6WDWHV�
with 34 percent.

��� 6HH�-DQH�3HUOH]��³;L�KRVWV����1DWLRQV�DW�)RXQGLQJ�RI�$VLD�,QIUDVWUXFWXUH�%DQN�´�The New York 
Times, June 29, 2015.
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7UDGH�ZLWK�&KLQD�VDZ�D�UHDO�H[SORVLRQ��LQFUHDVLQJ�IURP�86�����ELOOLRQ�LQ�
�����WR�86������ELOOLRQ�RQ�������D�VXUJH�RI������SHUFHQW��%\�������&KLQD�KDG�
become the largest export market for Brazil, chile and Peru, and the second 
ODUJHVW�IRU�$UJHQWLQD��9HQH]XHOD��&XED�DQG�8UXJXD\��7KH�LPSDFW�RQ�HFRQRPLF�
JURZWK�ZDV�GLUHFW�� WKURXJK�&KLQD¶V�KXJH�GHPDQG� IRU�SULPDU\�FRPPRGLWLHV�
VXFK�DV�FRSSHU��LURQ�RUH�DQG�FUXGH�RLO�DQG�IRRGVWXIIV�VXFK�DV�VR\�DQG�IUHVK�IUXLW�
WR�IXHO�LWV�UDSLGO\�JURZLQJ�HFRQRP\�DQG�IHHG�LWV�QRZ�SURVSHURXV�SRSXODWLRQ�
RI������ELOOLRQ�SHRSOH��&KLQD¶V�LPSDFW�ZDV�DOVR�LQGLUHFW��WKURXJK�XSZDUG�SUHV�
VXUH�RQ�FRPPRGLW\�SULFHV�6

1RZ�WKDW� WKH�&KLQHVH�HFRQRP\�VHWWOHV� LQWR� WKH�³QHZ�QRUPDO´�JURZLQJ�
DW���SHUFHQW�UDWKHU�WKDQ�DW�����FRPPRGLW\�SULFHV�KDYH�VRIWHQHG��DQG�WKH�/$&�
HFRQRPLHV�KDYH�IHOW�WKH�LPSDFW��/$&¶V�SURMHFWHG������JURZWK�LV�����SHUFHQW��
D�IDU�FU\�IURP�WKH���SHUFHQW�LW�DYHUDJHG�LQ�WKH�����������SHULRG�7

)RU� VRPH�� WKLV� PHDQV� WKDW� ³WKH� SDUW\� LV� RYHU�´� DQG� WKDW� QRZ� WKDW� WKH�
FRPPRGLW\�VXSHU�F\FOH�LV�SDVW�LWV�SULPH��6LQR�/$&�UHODWLRQV�ZLOO�JR�EDFN�WR�
VTXDUH�RQH�� L�H��� WR� WKH� UDWKHU� ORZ�SUR¿OH�� ORZ�VLJQL¿FDQFH� DIIDLU� WKH\�ZHUH�
WZHQW\�\HDUV�DJR��<HW�WKDW�ZRXOG�EH�D�PLVWDNH��7KH�FKDOOHQJH�QRZ�LV�WR�DGDSW�
to, and make the most of, this new environment. and this means institution�
DOL]LQJ� &KLQD�/$&� OLQNV�� DQG� WDNLQJ� WKHP� IURP� WKH� FXUUHQW� FRQGLWLRQ�� L�H��
RQH�EDVHG�PRVWO\�RQ�WUDGH��WR�GHHSHU�DQG�VWURQJHU�RQHV��DGGLQJ�LQYHVWPHQW��
WHFKQRORJ\�WUDQVIHU�DQG�¿QDQFLDO�DQG�RWKHU�W\SHV�RI�FRRSHUDWLRQ�DFURVV�D�YDVW�
DUUD\�RI�¿HOGV��7KLV�ZDV�WKH�NH\�SXUSRVH�RI�WKH�)LUVW�&KLQD�&(/$&�)RUHLJQ�
0LQLVWHUV�)RUXP�KHOG�LQ�%HLMLQJ�RQ�����-DQXDU\�������&(/$&��ODXQFKHG�LQ�
2010, embodies latin american regionalism at its best: it brings together all 
countries from the Rio Grande to Patagonia, allowing lac to speak with one 
voice and to develop a common agenda with counterparts like china. One of 
WKH�DPELWLRXV�JRDOV�VHW�IRUWK�DW�WKH�)RUXP�LV�WR�GRXEOH�WZR�ZD\�WUDGH�EHWZHHQ�
&KLQD�DQG�/$&�WR�86������ELOOLRQ��DQRWKHU��WR�GRXEOH�WKH�VWRFN�RI�&KLQHVH�
)',�LQ�/$&�WR�86������ELOOLRQ�8

$� NH\� FKDOOHQJH� IRU� /$&�� ZKRVH� SHU� FDSLWD� LQFRPH� LV�� RQ� DYHUDJH��
KLJKHU� WKDQ�&KLQD¶V�� LV� WR� LQFUHDVH�SURGXFWLYLW\��2QH�REVWDFOH� LV� LQVXI¿FLHQW�

��� 6HH�&\QWKLD�-��$UQVRQ�DQG�-RUJH�+HLQH��³5HDFKLQJ�$FURVV�WKH�3DFL¿F��/DWLQ�$PHULFD�DQG�$VLD�
LQ�WKH�1HZ�&HQWXU\�´�LQ�$UQVRQ�DQG�+HLQH��HGV����5HDFKLQJ�$FURVV�WKH�3DFL¿F��/DWLQ�$PHULFD�DQG�$VLD�LQ�
the New Century���������S��������IURP�ZKLFK�ZH�GUDZ�

��� 6HH�(GXDUGR�3RUWHU��³6ORZGRZQ�LQ�&KLQD�%UXLVHV�(FRQRP\�LQ�/DWLQ�$PHULFD�´�The New York 
Times, December 17, 2015, p.B1.

��� )RU�D�YDULHW\�RI�&KLQHVH�DQG�/DWLQ�$PHULFDQ�SHUVSHFWLYHV�RQ�WKH�VLJQL¿FDQFH�RI�WKH�)LUVW�&KL�
QD�&(/$&�0LQLVWHULDO�)RUXP��VHH�WKH�VSHFLDO�LVVXH�RI�&+,1$�+2<��9RO��/9,�������-DQXDU\�������
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LQIUDVWUXFWXUH��ERWK�SK\VLFDO�DQG�GLJLWDO��7KH�YDVW� VSDFHV�RI�6RXWK�$PHULFD�
QHHG�WR�EH�LQWHU�FRQQHFWHG��DQG�WKH�$WODQWLF�DQG�3DFL¿F�FRDVWV�EHWWHU�OLQNHG�
to each other. Much as in china, it is the coastal areas that have seen most 
economic development, with the interior being left behind. chinese technol�
RJ\��EH�LW�LQ�UDLOZD\V��LQ�FRQVWUXFWLRQ��LQ�WHOHFRP�RU�LQ�HQHUJ\��FDQ�GR�PXFK�
WR�RYHUFRPH�WKLV��2YHU�WKH�SDVW�GHFDGH��&KLQD¶V�YDVW�ODQGPDVV�DQG�LWV�KXJH�
SRSXODWLRQ�KDYH�EHHQ�LQWHJUDWHG�WKURXJK�EXOOHW�WUDLQV�DQG�PRELOH�WHOHSKRQ\��
a similar undertaking awaits much of the interior of South america and other 
parts of the region.

as it happens, according to some estimates, Overseas Direct investment 
�2',��IURP�&KLQD�PD\�VRRQ�RYHUWDNH�)RUHLJQ�'LUHFW�,QYHVWPHQW��)',��LQWR�
china. as the internal rate of return in china declines, chinese companies, 
ÀXVK�ZLWK�FDVK��DUH�NHHQ�WR�LQYHVW�DEURDG��,QFUHDVHG�LQYHVWPHQW�ÀRZV�LQ�ERWK�
GLUHFWLRQV�DFURVV� WKH�3DFL¿F�� DQG� MRLQW�YHQWXUHV�EHWZHHQ�&KLQHVH�DQG�/$&�
FRPSDQLHV�ZRXOG�KHOS� WR�RYHUFRPH� WKH�)LUVW�:RUOG�7KLUG�:RUOG�SDWWHUQ�RI�
6LQR�/$&�WUDGH�H[WDQW�XQWLO�QRZ��ZLWK�WKH�ODWWHU�VHOOLQJ�PRVWO\�UDZ�PDWHULDOV�
DQG�FRPPRGLWLHV��DQG�WKH�IRUPHU�¿QLVKHG�FRQVXPHU�JRRGV�DQG�LQGXVWULDO�LQ�
puts, which is something unsustainable in the long run. 

7KXV��WKH�HQG�RI�WKH�FRPPRGLW\�VXSHU�F\FOH�RIIHUV�WKH�RSSRUWXQLW\�IRU�D�
PDMRU�XSJUDGLQJ�RI�6LQR�/$&�OLQNV��LQ�ZKLFK�¿QDQFLDO�FRRSHUDWLRQ��LQYHVW�
PHQW�ÀRZV�DQG�EURDG�EDVHG�FRRSHUDWLRQ�DUH�DGGHG�WR�WUDGH�DV�WKH�PDLQ�GULYHU�
RI�WKH�ZRUOG¶V�PRVW�G\QDPLF�UHJLRQ��WKH�$VLD�3DFL¿F��$QG�LW�LV�LQ�WKDW�WDVN�WKDW�
WKH�3DFL¿F�$OOLDQFH��3$��LV�SRLVHG�WR�SOD\�D�PDMRU�UROH�

iii. The Pacific alliance’s econoMic and Trade Ties WiTh china

$OPRVW�E\�GH¿QLWLRQ��WKH�3$�LV�D�UHJLRQDO�HQWLW\�RULHQWHG�WR�$VLD��,WV�VWUDWH�
gic development goal is to provide international competitive advantage for its 
PHPEHU�VWDWHV�DQG�KHOS�WKHP�LQWHJUDWH�LQWR�WKH�ZRUOG�HFRQRP\±LQ�SDUWLFXODU��
WKH�$VLD�3DFL¿F¶V��,W�SRVLWLRQV�LWVHOI�DV�DQ�DOOLDQFH�IDFLOLWDWLQJ�PHPEHU�VWDWHV¶�
HFRQRPLF�LQWHJUDWLRQ��VWUHQJWKHQLQJ�HFRQRPLF�DQG�WUDGH�WLHV�ZLWK�WKH�$VLD�3D�
FL¿F�DUHD� DQG�DWWUDFWLQJ� LQYHVWPHQW� IURP�$VLD� DQG�RWKHU� UHJLRQV��&KLQD�� DV�
WKH�IDVWHVW�JURZLQJ�HFRQRP\�LQ�WKH�$VLD�3DFL¿F�DUHD�LQ�WKHVH�IRXU�GHFDGHV��
becomes one of the most important trading partners for the Pa. Moreover, the 
growth of the bilateral trade and mutual investments enables the Pa and china 
to develop closer business relations.
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1.  Changes in Sino-PA Economic and Trade Cooperation

$V�D�ERRPLQJ�HFRQRP\��&KLQD�KDV�DQ�LQFUHDVLQJ�GHPDQG�IRU�DJULFXOWXUDO��
PLQLQJ��DQG�HQHUJ\�SURGXFWV�IURP�WKH�3$�FRXQWULHV��7KH�QXPEHU�RI�&KLQHVH�
tourists choosing to travel in Pa countries is also on the rise. Meanwhile, 
the Pa countries, committed to expanding business cooperation with china, 
ZLVK� WR� DWWUDFW�PRUH�&KLQHVH� LQYHVWPHQWV� DQG� EHFRPH�&KLQD¶V� SODWIRUP� LQ�
H[SORULQJ�WKH�/DWLQ�$PHULFDQ�PDUNHW��&KLQD¶V�³JRLQJ�JOREDO´�VWUDWHJ\�LV�YHU\�
PXFK�LQ�OLQH�ZLWK�WKH�3$¶V�GHYHORSPHQW�VWUDWHJ\�RI�RSHQQHVV and cooperation.

6LQFH�WKH�QHZ�FHQWXU\��WKLV�FRRSHUDWLRQ�KDV�VKLIWHG�IURP�VLPSOH�EXVLQHVV�
H[FKDQJHV� WR� D�PRUH� FRPSUHKHQVLYH�)7$�EDVHG�PRGHO�� 6LQFH� ������&KLQD�
has signed fTas with chile, Peru and costa Rica and concluded the fTa 
IHDVLELOLW\� VWXG\� ZLWK� &RORPELD��:LWK� WKH� LQWHJUDWLRQ� RI� WKH� 3$� FRXQWULHV��
WKH�6LQR�3$�FRRSHUDWLRQ�JUDGXDOO\�VKLIWV�IURP�ELODWHUDO�)7$V�WR�PXOWLODWHUDO�
HFRQRPLF�FRRSHUDWLRQ��,Q�1RYHPEHU�������WKH�µ6LQR�3DFL¿F�$OOLDQFH�8QLWHG�
%XVLQHVV�&KDPEHU¶¶�ZDV�VHW�XS�GXULQJ�WKH�VHYHQWK�&KLQD�/$&�%XVLQHVV�6XP�
mit; on December 9th��������WKH�IRXU�3$�FRXQWULHV¶�HPEDVVLHV�LQ�&KLQD�MRLQWO\�
RUJDQL]HG�DQ�LQYHVWPHQW�DQG�WUDGH�SURPRWLRQ�IRUXP�LQ�%HLMQJ��SURPRWLQJ�����
ELOOLRQ�GROODUV¶�ZRUWK�RI�LQYHVWPHQW�SURMHFWV�WR�&KLQHVH�EXVLQHVVHV��,Q�������
the alliance hosted the forum on entrepreneurship and innovation, laB4, 
DQG�WKH�VHFRQG�3$�EXVLQHVV�PDWFKPDNLQJ�HYHQW��RU�0DFURUUXHGD��DQG�DFWLYHO\�
participated in business activities such as the china international food and 
Beverage Trade fair, indicating that cooperation between china and Pa has 
EHHQ� JUHDWO\� HQKDQFHG� �/D�$OLDQ]D� GH� 3DFt¿FR�� �������$Q� LQYHVWPHQW� DQG�
WRXULVP�SURPRWLRQ�VHPLQDU�ZDV�KHOG�E\�WKH�3$�LQ�*XDQJ]KRX�LQ�1RYHPEHU�
2014, which elicited considerable attention.9 The Pa countries plan to launch 
a tourism promotion campaign as a whole in china in the latter half of 2015 
VR�WKDW�WKH\�FDQ�DWWUDFW�PRUH�&KLQHVH�WUDYHOHUV�10

2.  Trade in Goods

The bilateral trade between Pa countries and china took off between 
2000 and 2013, with the annual trade growth rate reaching 26.73%: the alli�
DQFH¶V�H[SRUW�WR�&KLQD�JUHZ�E\���������ZKLOH�&KLQHVH�H[SRUWV�WR�3$�PHPEHU�

��� 6HH�/L�:HQIHQJ��³&KLOH�(\HV�&KLQHVH�,QYHVWPHQW�´�China Daily, 1 December 2014.
���� $UWLFOH�IURP�/D�5HS~EOLFD��3HUX��-XO\���������FLWHG�IURP�WKH�DUWLFOH�WLWOHG�³3$�LV�$ERXW�WR�0DNH�

&KLQD�LWV�1R����7RXULVP�0DUNHW�´�IURP�LIHQJ�FRP�
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FRXQWULHV�JUHZ�E\��������11 Though the 2008 global economic crisis slowed 
GRZQ�WUDGH�JURZWK��ELODWHUDO�WUDGH�H[FHHGV�86�������ELOOLRQ�GROODUV��WZLFH�WKH�
DPRXQW�RI�������7KLV�UHÀHFWV�D�PXFK�KLJKHU�JURZWK�UDWH�WKDQ�WKH�RQH�EHWZHHQ�
the Pa countries and other economies.12

as the following tables show, there are common elements, but also inter�
esting variations, in the trade patterns between each of the Pa member coun�
WULHV�DQG�&KLQD��$�¿UVW�FRPPRQDOLW\�LV�WKH�YHU\�UDSLG�JURZWK�RI�WUDGH�IURP�
2000 to 2014. a second is that, with the exception of Mexico, exports of the 
3$�FRXQWULHV�WR�&KLQD�DUH�ODUJHO\�PDGH�XS�RI�QDWXUDO�UHVRXUFHV±PRVWO\�FRSSHU�
LQ�WKH�FDVH�RI�&KLOH�DQG�3HUX��DQG�PRVWO\�RLO�LQ�WKH�FDVH�RI�&RORPELD��$�WKLUG�
LV�WKDW��ZLWK�WKH�H[FHSWLRQ�RI�&KLOH��WKH�RWKHU�3$�PHPEHUV�WHQG�WR�UXQ�D�GH¿FLW�
LQ�WKHLU�WUDGH�EDODQFH�ZLWK�&KLQD��D�GH¿FLW�WKDW�LV�HVSHFLDOO\�SURQRXQFHG�LQ�WKH�
case of Mexico. in terms of variations, perhaps the most revealing one is the 
YHU\�GLIIHUHQW�GHJUHH�RI�WKHLU�UHVSHFWLYH�H[SRUW�GHSHQGHQFH�RQ�&KLQD��$V�FDQ�
EH�VHHQ�IURP�7DEOH����ZKHUHDV��������RI�&KLOH¶V�H[SRUWV�JR�WR�&KLQD��RQO\�
�������RI�3HUX¶V�GR�VR��������RI�&RORPELD¶V�DQG�D�PHUH������RI�0H[LFR¶V��
,QWHUHVWLQJO\��WKH�LPSRUW�GHSHQGHQFH�RI�WKHVH�IRXU�FRXQWULHV�RQ�&KLQD�LV�PXFK�
PRUH�HYHQ��ÀXFWXDWLQJ�EHWZHHQ����DQG�����

TaBle 1

LK�
�

most revealing one is the very different degree of their respective export dependence 

on China. As can be seen from Table 5, whereas 24.84% of Chile’s exports go to 

China, only 17.54% of Peru’s do so; 8.67% of Colombia’s and a mere 1.7% of 

Mexico’s. Interestingly, the import dependence of these four countries on China is 

much more even, fluctuating between 16 and 19%. 
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Source: chile customs

���� 81�&RPWUDGH�
���� )URP������WR�������3$�FRXQWULHV¶�DQQXDO�DJJUHJDWH�WUDGH�YROXPH�RQO\�JUHZ�DW��������ZKLOH�LWV�

annual trade volume with china grew at 15.09%.
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TaBle 2
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most revealing one is the very different degree of their respective export dependence 

on China. As can be seen from Table 5, whereas 24.84% of Chile’s exports go to 

China, only 17.54% of Peru’s do so; 8.67% of Colombia’s and a mere 1.7% of 

Mexico’s. Interestingly, the import dependence of these four countries on China is 

much more even, fluctuating between 16 and 19%. 
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      In any case, there is little doubt that China in recent years has become a more 

significant trading partner for the alliance due to the European sovereign debt crisis 

and sluggish American economic growth. From 2008 to 2013, the proportion of 
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      In any case, there is little doubt that China in recent years has become a more 

significant trading partner for the alliance due to the European sovereign debt crisis 

and sluggish American economic growth. From 2008 to 2013, the proportion of 
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,Q�DQ\�FDVH��WKHUH�LV�OLWWOH�GRXEW�WKDW�&KLQD�LQ�UHFHQW�\HDUV�KDV�EHFRPH�D�
PRUH�VLJQL¿FDQW�WUDGLQJ�SDUWQHU�IRU�WKH�DOOLDQFH�GXH�WR�WKH�(XURSHDQ�VRYHUHLJQ�
debt crisis and sluggish american economic growth. from 2008 to 2013, the 
proportion of imports from china rose from 11.7% to 17% and exports to 
china increased from 3.47% to 6.83%. chile and Peru have signed fTas with 
&KLQD��DQG�WKHLU�WUDGH�YROXPH�ZLWK�&KLQD�KDV�DFFRXQWHG�IRU�D�OLRQ¶V�VKDUH�LQ�WKH�
total volume. in 2013, china became the largest trading partner for both chile 
DQG�3HUX��ZLWK�6LQR�&KLOH� WUDGH�YROXPH�H[FHHGLQJ�86������ELOOLRQ�GROODUV�
DQG�6LQR�3HUX�YROXPH�H[FHHGLQJ�86������ELOOLRQ�GROODUV��7KH�6LQR�0H[LFR�
WUDGH�DQG�6LQR�&RORPELD�WUDGH�DUH�DOVR�ÀRXULVKLQJ��DW�86�������ELOOLRQ�GROODUV�
DQG�86�������ELOOLRQ�GROODUV13�UHVSHFWLYHO\��(YHQ�WKRXJK�WKHVH�WZR�FRXQWULHV�
UXQ�D�WUDGH�GH¿FLW�ZLWK�&KLQD��WKHLU�UHODWLYHO\�UDSLG�JURZWK�LQ�H[SRUWV�WR�&KLQD�
LQ�WKHVH�\HDUV�KDV�PDGH�&KLQD�D�VLJQL¿FDQW�H[SRUW�GHVWLQDWLRQ��

TaBle����7KH�SURSRUWLRQ�RI�WUDGH�EHWZHHQ�3DFL¿F�$OOLDQFH���PHPEHUV� 
and china in aggregate volume from 2008 to 2013 (%)

Year
imports exports

chl cOl MeX PeR Pa chl cOl MeX PeR Pa
2008 13.18 11.47 11.24 13.59 11.70 13.21 1.18 0.70 11.94 3.47 
2009 14.46 11.29 13.88 14.97 13.77 23.49 2.89 0.96 15.25 5.88 
2010 16.82 13.46 15.13 17.13 15.34 24.36 4.94 1.41 15.44 6.51 
2011 16.87 14.95 14.89 16.75 15.32 22.86 3.49 1.71 15.25 6.28 
2012 18.03 16.47 15.36 18.47 16.10 23.21 5.55 1.54 17.08 6.31 
2013 19.72 17.45 16.09 19.37 17.00 24.84 8.67 1.70 17.54 6.83 

'DWD�VRXUFH��FDOFXODWLRQ�EDVHG�RQ�GDWD�IURP�81&RPWUDGH14 database

3.  MuTual inVesTMenT

Mutual investment between china and the alliance is a crucial part of 
bilateral economic cooperation and an important channel for the global value 
FKDLQ�RULHQWHG�WUDQVQDWLRQDO�LQGXVWULDO�LQWHJUDWLRQ��&KLQD¶V�6KRXJDQJ�*URXS�

���� 81�&RPWUDGH�
���� 7KH�FDOFXODWLRQ�RI�WKH�81�&RPWUDGH�GDWDEDVH�LV�EDVHG�RQ�WKH�PXWXDO�FRPPHUFLDO�WUDGH�EHWZHHQ�

the four countries.
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began its direct investment in Peru in 1992, but it was not until 2003 that 
&KLQD¶V�GLUHFW�LQYHVWPHQW�LQ�WKH�3$�FRXQWULHV�H[SHULHQFHG�UDSLG�JURZWK��0RVW�
of the investments went to colombia and Peru; in 2013, chinese investment 
LQ� 3HUX� UHDFKHG�86������� ELOOLRQ� GROODUV�� DQG�86������� ELOOLRQ� GROODUV� LQ�
colombia. The numbers for chile and Mexico are much lower. The invest�
PHQW�LQ�&KLOH��3HUX�DQG�&ROXPELD�IRFXVHV�RQ�HQHUJ\��PLQLQJ�DQG�DJULFXOWXUH��
ZKLOH�WKDW�LQ�0H[LFR�IRFXVHV�RQ�PDQXIDFWXULQJ��7KH�QHZ�HQHUJ\�ELOO��DLPHG�DW�
UHIRUPLQJ�WKH�GRPHVWLF�RLO�DQG�JDV�LQGXVWU\�OHJDO�IUDPHZRUN�DSSURYHG�LQ�'H�
FHPEHU��������RIIHUV�QHZ�RSSRUWXQLWLHV�WR�&KLQHVH�LQYHVWRUV�LQ�0H[LFR��:LWK�
WKH�UDSLG�JURZWK�LQ�JRRGV�DQG�VHUYLFHV�WUDGH��6LQR�3$�HFRQRPLF�FRRSHUDWLRQ�
ZLOO�VXUHO\�DWWDFK�PRUH�LPSRUWDQFH�WR�WKH�JOREDO�LQGXVWU\�FKDLQ�RULHQWHG�FURVV�
ERUGHU� LQYHVWPHQW��DQG� WKH�3$�ZLOO� VXUHO\�EH� WKH� IRFXV�RI�&KLQD¶V�RYHUVHDV�
investors.

TaBle 6. )',�IURP�&KLQD�WR�3DFL¿F�$OOLDQFH�FRXQWULHV� 
�LQ�PLOOLRQV�RI�86��

&RXQWU\ ��������� 2010 2011 2012 2013 TOTal

chile na 5 0 76 19 100

colombia 1677 6 293 996 776 3748

Mexico 146 9 2 74 15 246

Peru 2262 84 829 1307 4626 9108

TOTal 4085 104 1124 2453 5436 13202

Source: eclac 1st forum of china and the celac, 2014

&RPSDUHG�ZLWK�&KLQD¶V�LQYHVWPHQW�LQ�WKH�3$��WKH�3$¶V�LQYHVWPHQW�LQ�&KLQD�
LV�UHODWLYHO\�VPDOO��WKRXJK�LW�VKRZV�VWHDG\�JURZWK��$V�(&/$&�KDV�SRLQWHG�RXW��
one reason for that is that some areas that represent the core activities of the 
ELJJHVW�/DWLQ�$PHULFDQ�71&V��VXFK�DV�PLQLQJ��DUH�YLUWXDOO\�FORVHG�RII�WR�)',�
LQ�&KLQD��$QRWKHU�UHDVRQ�LV�WKDW�PDQ\�RI�WKHVH�FRPSDQLHV�KDYH�RSWHG�IRU�GXSOL�
FDWLQJ�WKHLU�EXVLQHVV�PRGHO��VD\��LQ�UHWDLO��DEURDG��IRU�ZKLFK�QHLJKERULQJ�/DWLQ�
american countries provide more suitable environments. as can be seen from 
table 3, among the Pa countries, Mexico and chile are the two heaviest investors, 
accounting for over 90% of the total investment. Peru and colombia invested 
much less. it is expected that the mutual investment growth will pick up when 
bilateral cooperation deepens and greater industrial integration takes place.
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TaBle 7. )',�IURP�3DFL¿F�$OOLDQFH�FRXQWULHV�WR�&KLQD� 
�LQ�PLOOLRQV�RI�86��

&RXQWU\ 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 TOTal

chile 12 8 3 6 6 7 5 3 1 17 21 89

colombia 0 0 0 0 0 0 0 0 0 0 0 0

Mexico 7 6 21 7 12 6 4 1 15 5 15 99

Peru 1 1 4 3 1 5 3 0 0 1 0 19

TOTal 20 15 28 16 19 18 12 4 16 23 36 207

Source��,QYHUVLRQHV�GH�$/&�HQ�&KLQD�8Q�FDStWXOR�QXHYR�GH�ODV�UHODFLRQHV�HQWUH�$PpULFD�/DWLQD�\�HO�
&DULEH�\�&KLQD��:DVKLQJWRQ�'�&���,QWHU�$PHULFD�'HYHORSPHQW�%DQN�������

iV. neW Trends in The inTernaTional econoMic landscaPe and sino-Pa 
econoMic and Trade cooPeraTion

7KH������JOREDO�¿QDQFLDO�FULVLV�KDV�KDG�D�VLJQL¿FDQW�LPSDFW�RQ�WKH�ZRUOG�
HFRQRP\�DQG�FKDQJHG�WKH�LQWHUQDWLRQDO�HFRQRPLF�ODQGVFDSH��/LQNV�EHWZHHQ�
china and Pa have not been spared. faced with these changes in the external 
economic and political environment and internal economic trends, both sides 
QHHG�WR�DGMXVW�WKHLU�FRRSHUDWLRQ�VWUDWHJLHV�DFFRUGLQJO\��

1. � 1HZ�7UHQGV�LQ�WKH�,QWHUQDWLRQDO�(FRQRP\

:KDW�DUH�WKHVH�QHZ�WUHQGV"�
Regional economic integration has gained momentum; bilateral, multilat�

eral and regional cooperation between emerging economies has accelerated; 
DQG�FURVV�UHJLRQDO�HFRQRPLF�FRRSHUDWLRQ�KDV�FRPH�WR�WKH�IRUH��7KLV�KDV�KHOSHG�
WR�RYHUFRPH�WKH�VWDOOHG�PRPHQWXP�RI�WKH�:72�PXOWLODWHUDO�QHJRWLDWLRQV��,W�
has also extended international economic relations from the traditional goods 
and service trade to market sharing, industrial investment, intellectual proper�
W\��LQIRUPDWLRQ�FRRSHUDWLRQ��WD[�ODZ��DQG�SURGXFW�VWDQGDUGL]DWLRQ��$V�FRXQWULHV�
DLP� WR� LQFUHDVH� WUDGH� DQG� )',� DQG� FUHDWH�PRUH� MRE� RSSRUWXQLWLHV�� VWURQJHU�
cooperation becomes imperative. 
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,Q�WHUPV�RI�WKH�ZRUOG�HFRQRPLF�VWUXFWXUH��DOO�PDMRU�HFRQRPLHV�DUH�QRZ�
faced with the need to upgrade traditional industries and restructure global 
LQGXVWU\�FKDLQV��$IWHU�D�SHULRG�RI�ORQJ�WHUP�VXVWDLQHG�JURZWK��WKH�VORZGRZQ�
of traditional industries and the decline in development opportunities make 
it hard to meet the demand of future economic development. To tackle this 
FRQXQGUXP��D�UHFRQVWUXFWLRQ�DQG�XSJUDGLQJ�RI�PDMRU�LQGXVWULHV�LV�QHFHVVDU\��
industrial upgrading depends on technological innovation and business model 
LQQRYDWLRQ��ZKLOH�UHFRQVWUXFWLQJ�D�YDOXH�FKDLQ�EDVHG�JOREDO�LQGXVWU\�LV�FULWLFDO�
WR�LPSURYH�HFRQRPLF�HI¿FLHQF\��DQG�D�PDMRU�UHDVRQ�IRU�FRXQWULHV�WR�LQFUHDVH�
FURVV�ERUGHU�HFRQRPLF�FRRSHUDWLRQ�

,Q�WHUPV�RI�WKH�LQWHUQDWLRQDO�HFRQRPLF�F\FOH��WKH�ZRUOG�LV�QRZ�HQWHULQJ�
LQWR�D�VWDJH�RI�VORZHU�JURZWK��DV�WKH�FRPPRGLW\�VXSHU�F\FOH�FRPHV�WR�DQ�HQG��
5HFHQW�\HDUV�KDYH�DOVR�ZLWQHVVHG�WKH�LPSDFW�RI�FRXQWHU�F\FOLFDO�SROLFLHV�DQG�
PDMRU�FKDQJHV�LQ�ZRUOG�SURGXFWLRQ�DQG�PDUNHW�VWUXFWXUHV��7KH�VKDUH�RI�EXON�
commodities in international trade is declining, and the roles of the developed 
DQG�HPHUJLQJ�HFRQRPLHV�LQ�WKH�ZRUOG�HFRQRP\�DUH�FKDQJLQJ�

2.  China’s “New Normal”15

faced with these changes in the internal and external environment, chi�
na ended its era of high growth rate of ten per cent and entered a period of 
VORZHU�JURZWK�UDWH�RI�VHYHQ�SHU�FHQW��8SJUDGLQJ�DQG�RSWLPL]LQJ�WKH�HFRQRPLF�
VWUXFWXUH�WKXV�WDNH�FHQWHU�VWDJH��ZLWK�JURZWK�GULYHQ�E\�LQQRYDWLRQ�UDWKHU�WKDQ�
production factors and investment. Macroeconomic policies thus need to be 
DGMXVWHG�WR�DGDSW�WR�WKH�QHZ�QRUPDO�

$JDLQVW� WKH� EDFNGURS� RI� PDMRU� FKDQJHV� LQ� WKH� LQWHUQDWLRQDO� HFRQRPLF�
landscape and slower domestic growth, china needs to restructure its huge 
international reserve assets, optimize the global allocation of these assets and 
LQFUHDVH�RYHUVHDV� LQYHVWPHQWV��7KLV�HFRQRPLF�UHVWUXFWXULQJ� LV�QRW�RQO\�DERXW�
changes in industrial structures, but also about the composition of demand and 
LQFRPH�VWUXFWXUH��'RPHVWLF�FRQVXPSWLRQ�FDSDFLW\�ZLOO� LQFUHDVH�GUDPDWLFDOO\��

���� 3UHVLGHQW�;L� -LQSLQJ�XVHG� WKH�ZRUGV�³QHZ�QRUPDO´� WR�GHVFULEH�&KLQD¶V�HFRQRP\� LQ� WKLV�QHZ�
F\FOH�LQ�0D\�������IRU�WKH�¿UVW�WLPH�ZKHQ�KH�YLVLWHG�+HQDQ�3URYLQFH��,Q�-XO\��������3UHVLGHQW�;L�PHQ�
WLRQHG�LQ�D�PHHWLQJ�ZLWK�QRQSDUW\�PHPEHUV�WKDW�³:H�VKRXOG�KDYH�D�FOHDU�QRWLRQ�RI�WKH�VSHFL¿F�IHDWXUHV�RI�
WKLV�VWDJH�RI�HFRQRPLF�GHYHORSPHQW��FRQVROLGDWH�FRQ¿GHQFH��DGDSW�WR�WKH�QHZ�QRUPDO��DQG�MRLQWO\�SURPRWH�
VRXQG�DQG�VXVWDLQHG�HFRQRPLF�JURZWK�´�,Q�'HFHPEHU��������KH�HODERUDWHG�RQ�WKH�PDLQ�FKDUDFWHULVWLFV�RI�
&KLQD¶V�QHZ�QRUPDO�RI�HFRQRPLF�JURZWK�GXULQJ�WKH�&HQWUDO�(FRQRPLF�:RUN�0HHWLQJ�
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FRQVXPSWLRQ�ZLOO�EH�D�PDMRU�VRXUFH�RI�VRFLDO�GHPDQG��ZKLOH�GHPDQG�IRU�LPSRUWV�
ZLOO�DOVR�LQFUHDVH��:LWK�WKH�JUDGXDO�GHFOLQH�RI�ODERU�FRVW�DGYDQWDJHV��HFRQRPLF�
JURZWK�VKRXOG�VKLIW�IURP�D�IDFWRU�GULYHQ�PRGHO�WR�DQ�LQQRYDWLRQ�GULYHQ�PRGHO��
7KH� UHDGMXVWPHQW� DQG� UHORFDWLRQ� RI�&KLQD¶V� IDFWRU�LQWHQVLYH� LQGXVWULHV� LV� XQ�
DYRLGDEOH��ZKLOH�WKH�WUDQVIHUULQJ�RI�H[FHVV�FDSDFLW\�WR�IRUHLJQ�FRXQWULHV�PXVW�
DOVR� EH� FRQVLGHUHG��7KLV� LV� FKDQJLQJ�&KLQD¶V� FXUUHQW� FURVV�ERUGHU� HFRQRPLF�
cooperation, and will have a profound effect on its links with the Pa counties.

3. � ,QWHUQDO�&RRSHUDWLRQ�ZLWKLQ�WKH�3DFL¿F�$OOLDQFH

:KDW�DUH�WKH�PDLQ�FKDOOHQJHV�IDFHG�E\�WKH�3$�"
7KH�¿UVW� RQH� LV� WKH� ELJ� GLIIHUHQFH� LQ� LWV�PHPEHU� VWDWHV¶� HFRQRPLF� DQG�

industrial development, as well as the low interdependence of their internal 
WUDGH��;LH�:HQ]H���������7KH�VHFRQG�LV�WKHLU�KRPRJHQHRXV�H[SRUW�VWUXFWXUH�
LQ�HQHUJ\�SURGXFWV��PLQLQJ�SURGXFWV�DQG�DJULFXOWXUDO�SURGXFWV��WKRXJK�0H[�
LFR��ZLWK�LWV�DGYDQFHG�LQGXVWULDO�VHFWRU��IDOOV�LQWR�D�FDWHJRU\�RI�LWV�RZQ���7KH�
WKLUG�RQH�LV�FRPSHWLWLRQ�IURP�RWKHU�UHJLRQDO�RUJDQL]DWLRQV�VXFK�DV�81$685�
DQG�1$)7$��7KHVH�SUREOHPV�PD\�UHVXOW�LQ�LQWHUQDO�FRPSHWLWLRQ�IRU�)',�DQG�
H[SRUW�PDUNHWV��DV�ZHOO�DV�XQHTXDO�GLVWULEXWLRQ�RI�LQWHUHVWV�ZKLFK�PD\�VWDQG�
LQ�WKH�ZD\�RI�IXUWKHU�LQWHUQDO�LQWHJUDWLRQ�DQG�FRPSUHKHQVLYH�HFRQRPLF�FRRS�
eration with china. 

V.  ProsPecT for enhanced sino-Pa econoMic and Trade cooPeraTion 

further comprehensive economic and trade cooperation between the Pa 
and china is crucial for both sides to adapt to the changing international eco�
QRPLF�ODQGVFDSH��,I�SURSHUO\�GHVLJQHG�DQG�LPSOHPHQWHG��WKLV�FRRSHUDWLRQ�KDV�
great prospects.

1. Mutual Development Demand

$IWHU�WKH������JOREDO�FULVLV��WKH�ZRUOG�HFRQRP\�LV�VWLOO�LQ�WKH�VKDGRZ�RI�
VOXJJLVK�JURZWK��7KH�(8�UHFHVVLRQ��1RUWK�$PHULFD¶V�ZHDN�UHFRYHU\�DQG�&KL�
QD¶V�VORZGRZQ�KDYH�OHG�WR�ORZHU�SULFHV�RI�/DWLQ�$PHULFD¶V�FRPPRGLWLHV�DQG�
falling exports, and to lower fDi from developed economies. To overcome 
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WKLV��WKH�3$�HQFRXUDJHV�LWV�PHPEHUV�WR�SDUWDNH�RI�WKH�EHQH¿WV�RI�$VLD¶V�JURZWK�
E\�H[SRUWLQJ�PRUH�DJULFXOWXUDO�DQG�PDQXIDFWXULQJ�SURGXFWV� WR�LW��DV�ZHOO�DV�
attracting more investment from china and other asian economies.

$IWHU�WKUHH�GHFDGHV�RI�KLJK�JURZWK��&KLQD¶V�GHPDQG�IRU�LPSRUWV�DQG�FD�
SDFLW\�IRU�2',�KDV�LPSURYHG�JUHDWO\��1RZ�&KLQD�QHHGV�WR�IXUWKHU�H[SORUH�WKH�
global market, deepen its cooperation with strategic trading partners, make 
the most of overseas investment opportunities to export capital, promote the 
reasonable distribution of labor in the global market and further enhance the 
global value chain. The Pa countries are endowed with rich natural resources 
and a huge market, as well as the best business environment and investment 
RSSRUWXQLWLHV� LQ� WKH� UHJLRQ�� HVSHFLDOO\� LQ� DJULFXOWXUH�� QDWXUDO� UHVRXUFHV� DQG�
infrastructure. 

2.  Towards a Common Development Strategy 

6LQFH� ������ &KLQD� KDV� SXUVXHG� D� SROLF\� RI� UHIRUP�� RSHQQHVV� DQG�
FURVV�ERUGHU� HFRQRPLF� FRRSHUDWLRQ�� &KLQD� KDV� WKXV� SOD\HG� DQ� DFWLYH� UROH�
LQ�DGYDQFLQJ�JOREDO�HFRQRPLF�LQWHJUDWLRQ��$�PRUH�RSHQ�&KLQD�KDV�QRW�RQO\�
boosted its domestic economic growth, but has also contributed to the growth 
RI�WKH�ZRUOG�HFRQRP\��7KLV�KDV�EHHQ�IHOW�LQ�/DWLQ�$PHULFD��,Q�WKH�DIWHUPDWK�
of the 2008 global economic crisis, thanks to the robust growth of china and 
other emerging economies, the spell of economic recession in latin america 
ZDV� VKRUWHU�� DQG� LWV� UHFRYHU\� VZLIWHU�� WKDQ� LQ� DQ\�RI� WKH�SUHYLRXV� H[WHUQDO�
economic shocks. further reforms and opening up are pivotal to sustaining 
&KLQD¶V� UDSLG� HFRQRPLF�JURZWK��([WHQVLYH� LQWHUQDWLRQDO� FRRSHUDWLRQ�KROGV�
WKH�NH\�WR�ZLQ�ZLQ�GHYHORSPHQW�RI�WKH�JOREDO�YDOXH�FKDLQ�IRU�&KLQD�DQG�WKH�
rest of the world. 

Member countries of the Pa are all committed to free trade. it is their 
VKDUHG�EHOLHI� WKDW� VRFLDO�SURJUHVV�DQG�HFRQRPLF�SURVSHULW\�FDQ�EH�DFKLHYHG�
WKURXJK�D�IUHH�PDUNHW�HFRQRP\��)RUPHU�3UHVLGHQW�RI�&KLOH�6HEDVWLDQ�3LxHUD�
RQFH�VDLG��³2QO\�DEVROXWH�OLEHUDOL]DWLRQ�DQG�RSHQQHVV�DUH�WKH�ULJKW�ZD\�IRU�
ZDUG�´� &RORPELDQ� 3UHVLGHQW� -XDQ�0DQXHO� 6DQWRV� VWUHVVHG� WKDW�� ³,I� ZH� GLG�
QRW�RSHQ�XS�PDUNHWV��ZH�ZRXOG�QHYHU�¿QG�WKH�GULYHU�IRU�JURZWK�´�0H[LFDQ�
3UHVLGHQW�(QULTXH�3HxD�1LHWR�EHOLHYHV�WKDW�IUHH�WUDGH�LV�WKH�NH\�WR�ERRVWLQJ�
development and overall competitiveness of the entire region. Peruvian Pres�
ident Ollanta humala also stresses that free trade agreement would help to 
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attract global investors to Peru.16�&XUUHQWO\��&KLOH�DQG�0H[LFR�DUH�WZR�RI�WKH�
countries that have signed the largest number of fTas.

Promoting common development through opening up and international 
cooperation are beliefs shared among china and the Pa countries, and the 
EHGURFN�IRU�ORQJ�WHUP��VWDEOH�FRRSHUDWLRQ��&KLQD�KDV�VLJQHG�)7$V�ZLWK�&KLOH�
DQG�3HUX��DQG�PD\�VRRQ�VLJQ�RQH�ZLWK�&RORPELD��&KLQD�LV�DQ�REVHUYHU�FRXQWU\�
RI�WKH�3DFL¿F�$OOLDQFH�DQG�KDV�PDLQWDLQHG�JRRG�HFRQRPLF�DQG�WUDGH�WLHV�ZLWK�
its members. 

3. � 3URPRWLQJ�6LQR�3$�7UDGH�DQG�,QGXVWULDO�,QWHJUDWLRQ�:KLOH�)ROORZLQJ�WKH�
Trend of the Global Value Chain

&URVV�ERUGHU�HFRQRPLF�DFWLYLWLHV�XVXDOO\�EHJLQ�ZLWK�WUDGH�LQ�FRPSOHPHQ�
WDU\�JRRGV�DQG�VHUYLFHV��7UDGH�H[SDQVLRQ�ZLOO�LQHYLWDEO\�OHDG�WR�LQYHVWPHQW��
HYHQWXDOO\� UHVXOWLQJ� LQ� LQFUHDVHG�FURVV�ERUGHU� LQYHVWPHQW� LQ�SURGXFWLRQ�EH�
tween main trading partners. Thanks to a rapid trade expansion over the last 
WKUHH�GHFDGHV��&KLQD�KDV�EHFRPH�WKH�ZRUOG¶V� ODUJHVW� WUDGLQJ�QDWLRQ��DQG� LWV�
LQYHVWPHQW�LQ�LWV�PDLQ�WUDGLQJ�SDUWQHUV�KDV�JURZQ�VLJQL¿FDQWO\��&KLQD�KDV�DOVR�
RSHQHG�LWV�GRRU�WR�FDSLWDO�RXWÀRZV��7KH�3DFL¿F�$OOLDQFH�VKRXOG�QRW�RQO\�DLP�
WR�IXUWKHU�LQFUHDVH�LWV�H[SRUWV�WR�&KLQD��EXW�VKRXOG�DOVR�WU\�WR�DWWUDFW�&KLQHVH�
investment, so as to reinforce the dividends it has reaped from cooperation 
with china. Going forward, trade and economic cooperation between china 
DQG�WKH�3DFL¿F�$OOLDQFH�ZLOO�JUDGXDOO\�PRYH�XS�IURP�H[SDQGLQJ�WKH�VFRSH�RI�
regional trade to boosting bilateral investment, and from trading complemen�
WDU\�JRRGV�DQG�VHUYLFHV�WR�SURPRWLQJ�FURVV�ERUGHU�LQGXVWULDO�LQWHJUDWLRQ��

in terms of fostering trade growth, china provides an enormous market of 
QHDUO\�����ELOOLRQ�SHRSOH��DQG�LWV�DYHUDJH�DQQXDO�LPSRUW�RYHU�WKH�QH[W�¿YH�\HDUV�
LV�SURMHFWHG�WR�UHDFK����WULOOLRQ��$V�PHQWLRQHG�DERYH��WUDGH�EHWZHHQ�&KLQD�DQG�
latin america has been growing in leaps and bounds. as Peruvian President 
2OODQWD�+XPDOD�KDV�VDLG�³&KLQD�KDV�EHFRPH�D�SULPDU\�H[SRUW�PDUNHW�DQG�PDLQ�
trading partner for Peru and other latin american countries. Sustained growth 
RI�WKH�&KLQHVH�HFRQRP\�LV�QRW�RQO\�SLYRWDO�WR�ZRUOG�HFRQRPLF�UHFRYHU\�EXW�
DOVR�RI�JUHDW�VLJQL¿FDQFH�WR�HFRQRPLF�JURZWK�LQ�/DWLQ�$PHULFD�´�,Q�0H[LFDQ�
3UHVLGHQW�(QULTXH�3HxD�1LHWR¶V�ZRUGV�� ³)RU�0H[LFR��&KLQD�PHDQV�D�SULPH�

���� $W�WKH�6HYHQWK�3DFL¿F�$OOLDQFH�6XPPLW�KHOG�LQ�&RORPELD�LQ�0D\�������WKH�OHDGHUV�RI�DOO�IRXU�PHP�
EHU�FRXQWULHV�H[SUHVVHG�WKHLU�VXSSRUW�IRU�WKH�SULQFLSOHV�WKDW�XQGHUSLQ�D�IUHH�PDUNHW�HFRQRP\�DQG�IUHH�WUDGH�
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RSSRUWXQLW\�WR�LQFUHDVH�LQYHVWPHQW�LQ�SURGXFWLRQ��EXLOG�XS�H[SRUW�FDSDELOLW\�
DQG�GLYHUVLI\�LWV�H[SRUW�SURGXFWV´�17 There is still immense untapped potential 
IRU�WUDGH�EHWZHHQ�&KLQD�DQG�WKH�3DFL¿F�$OOLDQFH��HVSHFLDOO\�LQ�VHFWRUV�VXFK�DV�
agriculture, natural resources and tourism. 

0HPEHUV�RI�WKH�3DFL¿F�$OOLDQFH�KDYH�LQFUHDVHG�WKHLU�&KLQHVH�PDUNHW�IRU�
DJULFXOWXUDO�DQG�PDQXIDFWXULQJ�JRRGV��2YHU�WKH�ODVW�GHFDGH�&KLOH¶V�H[SRUWV�
of agricultural products and processed food items to china have increased 
GUDPDWLFDOO\���LQ�������&KLOH�ZDV�WKH�VHFRQG�ODUJHVW�H[SRUWHU�RI�IUHVK�IUXLW�WR�
china, and the second largest of wine). colombia and Mexico also hold high 
expectations for the chinese market to absorb their agricultural and pro�
FHVVHG�SURGXFWV��DQG�KDYH�EHHQ�FRQVLGHULQJ�LQFUHDVLQJ�WKH�YDULHW\�DQG�VFDOH�
RI�WKHLU�DJULFXOWXUDO�H[SRUWV�WR�&KLQD��3UHVLGHQW�6DQWRV�VDLG��³(YHQ�LI�HYHU\�
&KLQHVH�SHUVRQ�GULQNV�RQO\�RQH�FXS�RI�FRIIHH�HYHU\�ZHHN��FRIIHH�JURZHUV�
LQ�&RORPELD�ZLOO�¿QG� LW�GLI¿FXOW� WR�FRSH�ZLWK� WKH�GHPDQG�´�$V�HFRQRPLF�
JURZWK�DFFHOHUDWHV��PHPEHU�FRXQWULHV�¿QG�WKHPVHOYHV�LQ�JURZLQJ�QHHG�IRU�
LPSRUWV�RI�WHFKQRORJ\�DQG�WHFKQLFDO�SURGXFWV��7KH�UHODWLYHO\�FKHDSHU�WHFK�
QRORJ\�DQG�WHFKQLFDO�SURGXFWV�RI�&KLQD�FDQ�QRW�RQO\�KHOS�3$�FRXQWULHV�DQG�
other latin american countries build up their manufacturing capabilities, 
EXW�DOVR�WR�HQKDQFH�WKHLU�DELOLW\�WR�H[SRUW�PDQXIDFWXULQJ�SURGXFWV�WR�&KLQD��
There is vast scope for cooperation in the areas of manufacturing and tech�
QRORJ\�VHFWRUV��

,Q�WHUPV�RI�FURVV�ERUGHU�WRXULVP��WKHUH�DUH�EULJKW�SURVSHFWV�IRU�&KLQD�3$�
FRRSHUDWLRQ��DQG�DPSOH�URRP�IRU�JURZWK�DQG�WKH�EHQH¿WV�WKDW�ZRXOG�DFFUXH�
from tourism facilitation and a better tourism infrastructure. china has be�
come a large exporter of overseas tourists and is poised to grow further. in 
2014, outbound visits in mainland china reached 100 million (Xu Xiaolei, 
2014). Pa countries have abundant tourism resources and receive 3.5 million 
YLVLWV�HDFK�\HDU��RI�ZKLFK�RQO\������18 come from china. china and Pa coun�
WULHV�VKRXOG�VWUHQJWKHQ�WRXULVP�LQIUDVWUXFWXUH��VXFK�DV�PXWXDO�FRQQHFWLYLW\�DQG�
airline alliance, and enhance international promotion and media reports of 
WRXULVP�UHVRXUFHV�RI�3$�FRXQWULHV��VR�DV�WR�IXUWKHU�GHYHORS�WKH�FURVV�ERUGHU�
WRXULVP�LQGXVWU\��

���� 7KH�UHPDUNV�DUH�IURP�3HUXYLDQ�DQG�0H[LFDQ�3UHVLGHQWV�RQ�$SULO���������� LQ�DQ� LQWHUYLHZ�E\�
Xinhua Press, prior to the state visit in china and the 2013 annual meeting in the Boao forum for asia.

���� ³7KH�3DFL¿F�$OOLDQFH�3ODQV�WR�0DNH�&KLQD�,WV�)LUVW�0DUNHW�IRU�7RXULVP�3URPRWLRQ´�3KRHQL[��
KWWS���IDVKLRQ�LIHQJ�FRP�WUDYHO�ZRUOG�GHWDLOB����B��������������B��VKWPO"��V��ZZZ�OV[IK�FQ��\DJVG�
html, accessed on 8th august, 2014.
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(QHUJ\�DQG�PLQHUDO�SURGXFWV�DUH�LPSRUWDQW�H[SRUW�VHFWRUV�IRU�WKH�3$�FRXQ�
tries. The economic slowdown in china has weakened growth in its imports 
of mineral products from latin america, but overall, chinese demand is still 
KXJH��&KLQD¶V�UREXVW�GHPDQG�IRU�HQHUJ\�DQG�PLQHUDO�SURGXFWV�KDV�DOVR�ERO�
VWHUHG�LWV�ZLVKHV�WR�LQYHVW�LQ�WKH�HQHUJ\�DQG�PLQHUDO�VHFWRUV�RI�3$�FRXQWULHV��
3$�FRXQWULHV�DOVR�KRSH�WR�UDPS�XS�WKH�GHYHORSPHQW�RI�WKHLU�GRPHVWLF�HQHUJ\�
and mineral industries and upgrade their industrial and technical capabilities 
E\� WDSSLQJ� LQWR�&KLQHVH� LQYHVWPHQWV��7KH�1DWLRQDO� 6RFLHW\� RI�0LQLQJ� DQG�
3HWUROHXP�RI�3HUX��6103(��HVWLPDWHV�WKDW�WKH�IRXU�FRXQWULHV�RI�WKH�3DFL¿F�
$OOLDQFH�QHHG�D� WRWDO�RI�86������ELOOLRQ�IRU� WKHLU�PDMRU�PLQLQJ� LQYHVWPHQW�
SURMHFWV��$QG� LW� LV� SURMHFWHG� WKDW�&KLQD�ZLOO� LQYHVW� XS� WR�86�� ����� WULOOLRQ�
abroad in the next decade. 

$V� WUDGH� EHWZHHQ�&KLQD� DQG�PHPEHU� FRXQWULHV� RI� WKH�3DFL¿F�$OOLDQFH�
expands, the global industrial value chain is also changing. china has shown 
greater readiness to make both commercial and production investment in 
the mining, infrastructure, agricultural and manufacturing sectors in the Pa 
countries. infrastructure has a strong impact on the economic development 
RI�3$�FRXQWULHV��&KLOH¶V�KLJK�JUDGH�KLJKZD\V�DQG�ZHOO�HTXLSSHG�SRUWV�KDYH�
facilitated economic growth. There is vast potential for chinese investment 
in infrastructure in chile, Peru, and Mexico. Pa countries have also drawn 
the attention of the chinese investors to their agricultural and food processing 
VHFWRUV��7KH�&KLQHVH� FRPSDQ\�/HQRYR�KDV� UHDSHG� LPSUHVVLYH� UHWXUQV� IURP�
LWV�LQYHVWPHQW�LQ�&KLOH¶V�IUXLW�SURGXFWLRQ�DQG�ZLQH�PDNLQJ�LQGXVWU\��&KLQHVH�
FRPSDQLHV�KDYH�DOVR�LQYHVWHG�LQ�0H[LFR¶V�FDU�PDQXIDFWXULQJ�VHFWRU��

Vi. adVancing Trade and econoMic cooPeraTion Through culTural 
exchanges and TalenT deVeloPMenT

7UDGH�H[SDQVLRQ�LV�DOZD\V�DFFRPSDQLHG�E\�LQFUHDVHG�FXOWXUDO�H[FKDQJHV��
DQG�FXOWXUDO�GLIIHUHQFHV�FDQ� VWDQG� LQ� WKH�ZD\�RI� WUDGH�DQG�HFRQRPLF�FRRS�
HUDWLRQ��7HQV�RI�PLOOLRQV�RI�FXOWXUDO� H[FKDQJHV�HYHU\�\HDU�DQG�KXQGUHGV�RI�
WKRXVDQGV�RI�VWXGHQW�H[FKDQJHV�IRU�WKH�ODVW�WKLUW\�\HDUV�EHWZHHQ�&KLQD��(X�
rope and north america have resulted in ever closer trade and economic ties. 
Similar exchanges between china and latin america are lacking. Though 
EXVLQHVV�SHRSOH�DQG�HQWHUSULVHV�GR�FURVV�WKH�YDVW�3DFL¿F�2FHDQ��WKH\�GR�QRW�
¿QG�LW�HDV\�WR�FURVV�FXOWXUDO�DQG�ODQJXDJH�EDUULHUV��7KLV�KDV�PDGH�LW�GLI¿FXOW�
IRU�&KLQHVH�LQYHVWRUV�WR�¿QG�EXVLQHVV�SDUWQHUV�LQ�WKH�KRVW�FRXQWULHV��%XVLQHVV�
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SHRSOH�ZKR�DUH�FDSDEOH�RI�FURVV�FXOWXUDO�FRPPXQLFDWLRQ�EHWZHHQ�&KLQD�DQG�
latin america are in such shortage that chinese companies seeking invest�
ment opportunities in latin america often have to consult tourist guides with 
no professional expertise.

from the perspective of multilateral cooperation, culture and education 
are also important dimensions of cooperation between china and the Pacif�
ic alliance. latin american countries have promoted the development of 
WHFKQRORJLFDO� LQQRYDWLRQ�DQG�KLJK�WHFK�LQGXVWU\��EXW� WKHLU�HIIRUWV�KDYH�EHHQ�
WKZDUWHG�E\�WKH�ORQJ�VWDQGLQJ�FKDOOHQJHV�RI�WDOHQW�VKRUWDJH�DQG�WDOHQW�GUDLQ��
The experience of north america, europe and australia shows that attract�
LQJ�&KLQHVH�VWXGHQWV�LV�DQ�HIIHFWLYH�ZD\�WR�SURPRWH�KLJK�WHFK�GHYHORSPHQW��
The Pa countries and china should create a favorable environment for 
SHRSOH�WR�SHRSOH� H[FKDQJHV�DQG�SURPRWLQJ�FXOWXUDO� DQG� VWXGHQW� H[FKDQJHV��
7UDGH�GHYHORSPHQW�LV�QRW�MXVW�DERXW�VHOOLQJ�JRRGV��,W�PXVW�DOVR�IRFXV�RQ�WDOHQW�
development and mutual understanding between different cultures. The Pa 
countries should take full advantage of the 6,000 scholarships for overseas 
VWXGHQWV�IURP�/DWLQ�$PHULFDQ�DQG�&DULEEHDQ�FRXQWULHV��DQG�FXUUHQWO\��VRPH�
������WUDLQLQJ�RSSRUWXQLWLHV�DUH�SURYLGHG�E\�WKH�&KLQHVH�JRYHUQPHQW��DW�WKH�
VDPH�WLPH��WKH\�VKRXOG�HQFRXUDJH�PRUH�RI�WKHLU�VWXGHQWV�WR�VWXG\�LQ�&KLQD��
0HDQZKLOH��WKH�3DFL¿F�$OOLDQFH�VKRXOG�DOVR�DWWUDFW�PRUH�&KLQHVH�VWXGHQWV�WR�
VWXG\�LQ�3$�FRXQWULHV��VR�DV�WR�EHWWHU�VXSSRUW�DQG�IDFLOLWDWH�ELODWHUDO�FXOWXUDO�
exchanges. 
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inTeGRaTeD MaRKeT (Mila)

KassiM J. durrani and JonaThan ViolanTe Pica

1.  inTroducTion

The creation of the integrated latin american Market (0HUFDGR�,QWHJUD-
do Latinamericano, Mila) represents an important development in further�
LQJ�WKH� WKHPH�RI�µRSHQ�UHJLRQDO� LQWHJUDWLRQ¶� LQ� WKH�3DFL¿F�FRDVWDO�UHJLRQ�RI�
/DWLQ�$PHULFD��7KH�3DFL¿F�$OOLDQFH�EHWZHHQ�&KLOH��&RORPELD��0H[LFR�DQG�
Peru represents an economic region with a combined gross domestic product 
�*'3��RI�86������WULOOLRQ��DFFRXQWLQJ�IRU����SHU�FHQW�RI�/DWLQ�$PHULFDQ�*'3�
DQG����SHU�FHQW�RI�LWV�LQWHUQDWLRQDO�WUDGH��,Q�0D\�RI�������WKH�VWRFN�PDUNHWV�RI�
chile, colombia and Peru introduced an integrated trading platform allowing 
LQYHVWRUV�LQ�HDFK�FRXQWU\�WR�H[HFXWH�WUDGHV�DFURVV�DOO�PHPEHU�FRXQWULHV��:LWK�
the introduction of the Mexican stock exchange (Bolsa Mexicana de Valores) 
LQ�'HFHPEHU�RI�������0,/$�KDV�QRZ�VXUSDVVHG�%UD]LO¶V�%29(63$�DV� WKH�
largest exchange in latin america, with a combined market capitalisation of 
86������ELOOLRQ�DQG�RYHU�����OLVWHG�FRPSDQLHV�1

Political leaders and proponents of Mila intend that the integrated 
H[FKDQJH� IDFLOLWDWH� JUHDWHU� FDSLWDO�ÀRZV�EHWZHHQ�PHPEHU� FRXQWULHV�� DWWUDFW�
greater foreign investment and encourage a greater number of initial public 
offerings (iPOs)2 within member countries. at the heart of these intentions is 
WKH�REMHFWLYH�RI�HQKDQFLQJ�PDUNHW� OLTXLGLW\�3 The impact of stock exchange 

��� 7KHVH�¿JXUHV�DFFRUGLQJ�WR�WKH�:RUOG�)HGHUDWLRQ�RI�([FKDQJHV�
��� %UD]LO� LV� WKH� FOHDU� OHDGHU� LQ� WKH� QXPEHU� DQG� VL]H� RI� ,32¶V� LQ� WKH� ODVW� GHFDGH�� DFFRXQWLQJ� IRU�

����RI�WKH�UHJLRQ¶V�,32V�KDYLQJ�UDLVHG�PRUH�WKDQ�86�����ELOOLRQ�EHWZHHQ������DQG�������0H[LFR�LV�D�GLV�
WDQW�VHFRQG�ZLWK�86����ELOOLRQ��IROORZHG�E\�&KLOH��86����ELOOLRQ���%UD]LO�KDG�����,32V�RYHU�WKLV�VDPH�SH�
ULRG��ZLWK�3DFL¿F�$OOLDQFH�PHPEHU�FRXQWULHV�DFFRXQWLQJ�IRU�DQ�DJJUHJDWH�WRWDO�RI�����,32V�RYHU�WKLV�SHULRG�
(OecD, Bloom, 2013).

��� 7KH�,0)�H[SHFWV�WKDW�WKH�FUHDWLRQ�RI�0,/$�ZLOO� LQFUHDVH�PDUNHW�OLTXLGLW\�DQG�WKH�VSHFWUXP�RI�
investable assets (iMf, 2013, https://www.imf.org/external/pubs/ft/scr/2013/cr1345.pdf)
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LQWHJUDWLRQ�RQ�OLTXLGLW\�LV�QRW�ZHOO�XQGHUVWRRG��DQG�LV�WR�EH�WKH�IRFXV�RI�WKLV�
FKDSWHU�� 6WRFN�PDUNHWV� SOD\� DQ� LQWHJUDO� SDUW� LQ� ORQJ�WHUP� JURZWK� DQG� HFR�
QRPLF�GHYHORSPHQW��7KH\�IDFLOLWDWH�LQYHVWPHQW�E\�UHGXFLQJ�WKH�FRVW�RI�PR�
ELOLVLQJ�VDYLQJV��DQG�DOORZ�IRU�LQQRYDWLRQ�E\�DOORZLQJ�ULVNLHU�DQG�SRWHQWLDOO\�
SURGXFWLYH�VPDOOHU�FRPSDQLHV�WR�DWWDLQ�¿QDQFLQJ��$�OLTXLG�PDUNHW�LV�JHQHUDOO\�
perceived as desirable due to improvements in capital allocation and infor�
PDWLRQDO�HI¿FLHQF\��+LJKHU�OLTXLGLW\�LQFUHDVHV�LQYHVWRU�SDUWLFLSDWLRQ�DQG�SUR�
vides a more attractive market for iPOs.4 The literature has found evidence 
RI�VWRFN�PDUNHW�FRQVROLGDWLRQ�KDYLQJ�SRVLWLYH�HIIHFWV�RQ�PDUNHW�OLTXLGLW\��EXW�
VXFK�EHQH¿WV�DUH�QRW�IRXQG�WR�EH�HTXDOO\�GLVWULEXWHG�DFURVV�¿UPV�5 

There are several reasons the market integration of Mila could result in 
LQFUHDVHG�PDUNHW�OLTXLGLW\��)LUVWO\��FRQVROLGDWLRQ�JHQHUDOO\�UHVXOWV�LQ�D�EURDGHU�
market made up of a greater number of market participants. in other words, 
HDFK�¿UP�KDV�DFFHVV�WR�D�ODUJHU�QXPEHU�RI�SRWHQWLDO�LQYHVWRUV��,Q�WKH�FDVH�RI�
0,/$��D�OLVWHG�¿UP�LQ�3HUX�QRZ�KDV�DFFHVV�WR�D�PXFK�EURDGHU�LQYHVWRU�EDVH�
DFURVV� WKH�ZKROH� 3DFL¿F�$OOLDQFH� UHJLRQ�� 6HFRQGO\�� WKH�PDUNHW� LV� OLNHO\� WR�
GHHSHQ��ZLWK�D�ODUJHU�QXPEHU�RI�SRWHQWLDO�RUGHUV�DYDLODEOH�DW�SULFHV�PDUJLQDOO\�
DERYH�DQG�EHORZ�WKH�SUHYDLOLQJ�PDUNHW�SULFH��'HHSHU�PDUNHWV�OLPLW�WKH�DELOLW\�
RI�ODUJH�WUDGHV�WR�GULYH�SULFH�PRYHPHQWV��)LQDOO\��WKH�LQWHJUDWHG�WUDGLQJ�V\V�
tem should allow for greater ease in transacting across exchanges, helping to 
reduce both information costs and the cost of trading.

,Q�ZKDW�IROORZV��WKLV�FKDSWHU�H[DPLQHV�PDUNHW�OLTXLGLW\�LQ�&KLOH��&RORP�
bia, Mexico and Peru during the integration of Mila. The chapter begins 
ZLWK�D�EULHI�KLVWRU\�RI�WKH�ULVH�RI�PRGHUQ�H[FKDQJH�FRQVROLGDWLRQ��SDUWLFXODUO\�
that of euronext. The chapter then examines the institutional arrangements 
RI�0,/$��7KHQ�� WKH�FKDSWHU� IRFXVHV�RQ�DQ�H[DPLQDWLRQ�RI�PDUNHW� OLTXLGLW\�
DURXQG�WKH�PRYH�WR�0,/$�XVLQJ�D�GDWDVHW�FROOHFWHG�IRU�DOO�OLVWHG�¿UPV�EHWZHHQ�
�����������)LQDOO\��WKH�FKDSWHU�FRQFOXGHV�ZLWK�DQ�DVVHVVPHQW�RI�WKH�3HUXYLDQ�
DGYDQWDJH�DQG�0H[LFR¶V�UHFHQW�GHFLVLRQ�WR�MRLQ��DQG�ZKDW�WKLV�PHDQV�IRU�0,/$�
DQG�/DWLQ�$PHULFD�PRYLQJ�IRUZDUG��3ROLF\�DQG�HFRQRPLF�UHFRPPHQGDWLRQV�
are presented.

��� ,QYHVWRUV�DUH�PRUH�OLNHO\�WR�SDUWLFLSDWH�LQ�PDUNHWV�ZKHUH�OLTXLGLW\�LV�KLJK��DOORZLQJ�WKHP�WR�EX\�
DQG�VHOO�VHFXULWLHV�DW�ORZHU�FRVW��3DUORXU�DQG�6HSSL��������VKRZ�WKDW�PDUNHW�OLTXLGLW\�LV�D�NH\�YDULDEOH�IRU�
FRPSHWLWLRQ�LQ�RUGHU�ÀRZ�ZLWK�RWKHU�H[FKDQJHV��)LQDOO\��(OOXO�DQG�3DJDQR��������GHPRQVWUDWH�WKDW�OLTXLGLW\�
ULVN�LQ�WKH�VHFRQGDU\�PDUNHW�LV�D�NH\�GHWHUPLQDQW�RI�WKH�XQGHUSULFLQJ�RI�LQLWLDO�SXEOLF�RIIHULQJV��,32V���VR�D�
OLTXLG�PDUNHW�LV�WKRXJKW�WR�EH�D�NH\�LQJUHGLHQW�LQ�DWWUDFWLQJ�D�JUHDWHU�QXPEHU�RI�,32V��

��� 1LHOVVRQ��������¿QGV�SRVLWLYH�HIIHFWV�RQ�WKH�(XURQH[W�PHUJHU�RQ�PDUNHW�OLTXLGLW\��KRZHYHU��OL�
TXLGLW\�JDLQV�DUH�FRQFHQWUDWHG�DV\PPHWULFDOO\�LQ�¿UPV�RI�ODUJHU�VL]H�DQG�WKRVH�ZLWK�IRUHLJQ�VDOHV�
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2.  The rise of sTocK exchange inTegraTion

*OREDO�VWRFN�H[FKDQJHV�KDYH�XQGHUJRQH�VLJQL¿FDQW�FKDQJH�RYHU�WKH�SDVW�
GHFDGH�ZLWK�D�QXPEHU�RI�SULYDWH�IRU�SUR¿W�H[FKDQJHV�UHSODFLQJ�RQFH�SXEOL�
FDOO\�FRQWUROOHG�QDWLRQDO�H[FKDQJHV�6 a global trend in favour of stock market 
LQWHJUDWLRQ� KDV� HPHUJHG�� ([FKDQJH� LQWHJUDWLRQ� KDV� EHHQ� PRWLYDWHG� E\� WKH�
QHHG�IRU�LPSURYHG�FRPSHWLWLYHQHVV��WKH�UHYROXWLRQ�LQ�WUDGLQJ�V\VWHPV�DQG�LQ�
IRUPDWLRQ�WHFKQRORJ\��DQG�UHGXFWLRQV�LQ�EDUULHUV�WR�JOREDOLVDWLRQ��GHUHJXODWLRQ�
and market liberalization.7 

7KH� PRVW� QRWHZRUWK\� VWRFN� PDUNHW� LQWHJUDWLRQ� WR� GDWH� KDV� EHHQ� WKH�
1<6(�(XURQH[W� PHUJHU�� ,Q� ������ (XURQH[W� ZDV� IRUPHG� ZKHQ� WKH� 3DULV�
Bourse SBf Sa, Brussels Stock exchange, and the amsterdam Stock ex�
change merged, with further integration taking place to include the lisbon 
Stock exchange. in 2007, the new York Stock exchange (nYSe) and eu�
ronext merged to create the worlds largest and most liquid exchange group, 
1<6(�(XURQH[W�8 Other relevant stock exchange mergers include the OMX 
PHUJHU��WKH�1$6'$4�20;�DQG�WKH�PHUJHU�EHWZHHQ�WKH�/RQGRQ�6WRFN�([�
change and Borsa italiana.

latin america is continuing the trend; these same motivations have driven 
the move to integrate exchanges under Mila, but with the added importance 
RI�DWWUDFWLQJ�LQWHUQDWLRQDO�YLVLELOLW\�XQGHU�WKH�DLP�RI�RSHQ�UHJLRQDOLVP��)LJXUH�
1 shows that if taken together, the combined market of Mila is now the 18th 
largest exchange in the world, with a market capitalization of $839 billion.9 
0,/$�PHPEHU�FRXQWULHV�KDYH�VHHQ�VWHDG\�JURZWK�LQ�WKH�VL]H�RI�WKHLU�HTXLW\�
markets over the past decade. figure 2 shows that market capitalization of 
OLVWHG�¿UPV�LQFUHDVHG�IURP�����WR�����RI�*'3�RYHU�WKLV�SHULRG�10 This trend 
is in sharp contrast to the developed world, where OecD countries and the 
8QLWHG�6WDWHV�KDYH�H[SHULHQFHG�D�PDUNHG�GHFOLQH�

��� 7KH�:RUOG�)HGHUDWLRQ� RI�([FKDQJHV� UHSRUWV� WKDW� LQ� ������ ����RI� JOREDO� H[FKDQJHV�ZHUH� IRU�
SUR¿W��,Q������WKLV�¿JXUH�KDG�ULVHQ�WR������VHH�1LHOVVRQ��������

��� 6HH�)LJXHURD��������DQG�'RURGQ\NK��������IRU�D�PRUH�FRPSUHKHQVLYH�VXPPDU\�RI� WKH� LQFHQ�
tives and determinants of stock exchange integration.

��� 6HH�SUHVV� UHOHDVH��1HZ�<RUN�6WRFN�([FKDQJH� �1<6(��$SULO� ��� ������ ³1<6(�(XURQH[W� RIIHUV�
WKH�PRVW�GLYHUVH�DUUD\�RI�¿QDQFLDO�SURGXFWV�DQG�VHUYLFHV�´

��� 'DWD�FRPSLOHG�IURP�WKH�:RUOG�)HGHUDWLRQ�RI�([FKDQJHV��:)(���-XO\�������
���� 6RXUFH�RI�'DWD��:RUOG�%DQN��������:RUOG�'HYHORSPHQW�,QGLFDWRUV��KWWS���KWWS���GDWD�ZRUOGEDQN�RUJ�
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figure����/DUJHVW�6WRFN�0DUNHWV�LQ�WKH�:RUOG
By Market Capitalization
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figure 2. Market capitalization of listed firms
0,/$�DQG�WKH�'HYHORSHG�:RUOG
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3.  The insTiTuTional arrangeMenT of Mila

%DFNJURXQG�RI�0,/$

The origin of Mila can be traced back to September of 2009 when a 
/HWWHU�RI�,QWHQW�ZDV�VLJQHG�E\�WKH�VWRFN�H[FKDQJHV�RI�&KLOH��&RORPELD�DQG�
Peru.11 a series of roundtable meetings were conducted for the creation and 
LPSOHPHQWDWLRQ�RI�0,/$�IURP�������7KH�¿UVW�0HPRUDQGXP�RI�8QGHUVWDQG�
LQJ��028�,��LGHQWL¿HG�WKH�DVSHFWV�WKDW�ZHUH�QHHGHG�WR�EH�DQDO\VHG�SULRU�WR�
establishing an integrated stock market.12 The second roundtable meeting was 
KHOG�LQ�/LPD�RQ�-DQXDU\��������������028�,,�HVWDEOLVKHG�WKH�PRGHO�RI�PDUNHW�
integration.13�3ULRU�WR�WKH�EHJLQQLQJ�RI�0,/$¶V�¿UVW�VWDJH��VXSHUYLVLQJ�HQWLWLHV�
FRQGXFWHG�D�WKLUG�URXQGWDEOH�RQ�-XQH�������RI�������7KH�SRWHQWLDO�EHQH¿WV�RI�
Mila were discussed, and standards of implementation under local regula�
WLRQ�ZHUH�DJUHHG�XSRQ��)LQDOO\��RQ�0D\����RI�������0,/$�FRPPHQFHG�14 The 
Mexican Stock exchange (Bolsa Mexicana de Valores�� DQQRXQFHG� LWV� ¿UVW�
trade as part of Mila on 2 December, 2014.

6WUXFWXUH�DQG�2SHUDWLRQ�RI�0,/$

0,/$� LV� D� FURVV� ERUGHU� WUDGLQJ� SODWIRUP� RSHUDWLQJ� XVLQJ� LQWHUPHGLDU\�
URXWLQJ� DJUHHPHQWV� �³,5$V´�� EHWZHHQ� EURNHUV� LQ� PHPEHU� FRXQWULHV�� ,5$V�
DUH�FUHDWHG�LQ�DJUHHPHQW�ZLWK�WKH�ODZV�RI�WKH�FRXQWU\�RI�GHVWLQDWLRQ��WKDW�LV��
WKH� FRXQWU\�ZKHUH� WKH� EURNHU� GHVLUHV� WR� WUDGH� WKH� VHFXULW\�� ,Q� WKLV�ZD\�� WKH�
UHJXODWLRQV�DQG�VHWWOHPHQW�SURFHGXUHV�RI�WKH�ORFDO�FRXQWU\�RI�RULJLQ�DSSO\�WR�
all transactions made on the integrated market.15�0RVW�LPSRUWDQWO\��0,/$�LV�
QRW�D�VWRFN�PDUNHW�FRQVROLGDWLRQ� OLNH�1<6(�(XURQH[W��DXWKRULWLHV� IURP�WKH�

���� )RU�D�PRUH�GHWDLOHG�VXPPDU\�RI�WKH�RULJLQV�RI�0,/$�DQG�WKH�ORFDO�ODZV�RI�HDFK�H[FKDQJH�DQG�
GHSRVLWRU\�UHJXODWRU\�DJHQF\�VHH�)LJXHURD��������

���� 028� ,� DOVR� HVWDEOLVKHG� SURSHU� FRPPXQLFDWLRQ� FKDQQHOV� DQG� D�PHFKDQLVP� IRU� JXDUDQWHHLQJ�
FRQ¿GHQWLDOLW\�

���� 8QGHU�028�,,��VWDJH�RQH�FUHDWHG�D�PRGHO�RI�LQWHJUDWLRQ�EHJLQQLQJ�LQ�1RYHPEHU������ZLWKRXW�
WKH�QHHG�WR�PRGLI\�ORFDO�ODZV��,Q�WKH�VHFRQG�VWDJH��PHPEHU�FRXQWULHV�DJUHHG�WR�LPSOHPHQW�VWDQGDUG�UXOHV�
RI�QHJRWLDWLRQ�E\�WKH�HQG�RI�������6XSHUYLVLQJ�HQWLWLHV�HVWDEOLVKHG�JXLGHOLQHV�IRU�LPSOHPHQWDWLRQ�RI�0,/$�
XQGHU�028�,,�

14. Mercado integrado latinamericano, supra note 116.
���� 6HH�)LJXHURD��������IRU�D�JUHDW�VXPPDU\�RI�WKH�ODZV�DQG�SURFHGXUHV�RI�0,/$�RSHUDWLRQ�
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FRXQWU\�RI�RULJLQ�UHWDLQ�VXSHUYLVRU\�SRZHUV�RYHU�LVVXHUV��+RZHYHU��D�SURFHVV�
of harmonisation of standards is continuing, with the potential for greater con�
VROLGDWLRQ�DV�D�YHU\�UHDO�SRVVLELOLW\�

%HQH¿WV�DQG�&KDOOHQJHV

7KH�SRWHQWLDO�EHQH¿WV�RI�0,/$�DUH�GLYHUVH��)RU�LQYHVWRUV��WKHUH�DUH�EHQ�
H¿WV�DVVRFLDWHG�ZLWK�DFFHVV�WR�D�PXFK�ZLGHU�PDUNHW��7KLV�DOORZV�IRU�D�KLJKHU�
OHYHO�RI�ULVN�GLYHUVL¿FDWLRQ16��D�EHWWHU�ULVN�UHWXUQ�EDODQFH�DQG�D�VLQJOH�DFFHVV�
point to foreign investors for gaining exposure to the attractive emerging mar�
kets of latin america. for listed companies, there is now a greater market 
IRU�HTXLW\�IXQGLQJ��,Q�DGGLWLRQ��ZLWK�IRXU�FRPELQHG�HTXLW\�PDUNHWV��WKHUH�LV�
D�PXFK�JUHDWHU�SULPDU\�HTXLW\�PDUNHW�WR�DWWUDFW�QHZ�¿UPV�ORRNLQJ�WR�OLVW�RQ�
the regional exchanges. for brokers and intermediaries, a more diverse range 
RI�¿QDQFLDO�SURGXFWV�FDQ�EH�HQJLQHHUHG�IRU�LQYHVWRUV��)LQDOO\��0,/$�VKRXOG�
EHQH¿W� HDFK� FRXQWU\¶V� VWRFN� H[FKDQJH� E\� DWWUDFWLQJ� JUHDWHU� RUGHU� ÀRZ� DQG�
larger foreign investment, with the integrated market being more visible on an 
international scale. 

:KLOH�LW� LV�JHQHUDOO\�DJUHHG�XSRQ�WKDW� WKH�PRYH�WR�0,/$�EULQJV�ZLGH�
VSUHDG�SRWHQWLDO�EHQH¿WV��WKH�LPSOHPHQWDWLRQ�KDV�QRW�FRPH�ZLWKRXW�LWV�FKDO�
OHQJHV�� 0,/$� LV� WKH� ¿UVW� FURVV�FRXQWU\� VWRFN� PDUNHW� LQWHJUDWLRQ� ZLWKRXW�
corporate integration.17�3ODQV�IRU�IXUWKHU�FRQVROLGDWLRQ�DV�D�PXOWL�MXULVGLFWLRQ�
al exchange are in process.18�7KH�DOLJQPHQW�RI�WD[�DQG�OHJDO�V\VWHPV�DFURVV�
PHPEHU� FRXQWULHV�KDV�SURYHG� WR�EH� D� FKDOOHQJLQJ� WDVN��3HUX¶V� LQYROYHPHQW�
was stalled when legislators resisted a reduction in capital gains tax to 5% to 
DOLJQ�ZLWK�RWKHU�PHPEHU�FRXQWULHV��$�VORZ�VWDUW��FKDUDFWHULVHG�E\�ORZHU�WKDQ�
expected trading volume in 2011, was attributed to concerns over emerging 
PDUNHW� HTXLWLHV� DQG� FRQFHUQV� RYHU� 3HUX¶V� SUHVLGHQWLDO� HOHFWLRQV�� &RQFHUQV�
RYHU�GXDO�FXUUHQF\�FRQYHUVLRQ�ZHUH�DOVR�D�FKDOOHQJH�GXULQJ�0,/$¶V�LQFHSWLRQ�

���� 7UDGLWLRQDOO\��HDFK�PDUNHW�KDV�LQGLYLGXDOO\�EHHQ�WRR�VPDOO�RU�ULVN\�IRU�LQYHVWRUV�WR�ORRN�EH\RQG�
WKH�FRXQWULHV¶�GRPLQDQW�LQGXVWULHV��0,/$�FRXOG�DOORZ�LQYHVWRUV�WR�DFKLHYH�JUHDWHU�GLYHUVL¿FDWLRQ�E\�FRP�
ELQLQJ�3HUXYLDQ�PLQLQJ�FRPSDQLHV��&KLOHDQ�UHWDLOHUV�DQG�&RORPELDQ�FRQVWUXFWLRQ�¿UPV�

���� &RORPELD�DQG�3HUX�KDYH�DQQRXQFHG�D�FRUSRUDWH�PHUJHU�VHSDUDWH�EXW�FRPSOHPHQWDU\�WR�0,/$��
(DFK�PHPEHU�FRXQWU\�PDLQWDLQV�UHJXODWRU\�LQGHSHQGHQFH��,QVWHDG��D�SURFHVV�RI�DGDSWDWLRQ�DQG�VWDQGDUGL]D�
WLRQ�RI�UHJXODWLRQV�RQ�WUDGLQJ�LQ�FDSLWDO�PDUNHWV�DQG�WKH�FXVWRG\�RI�VHFXULWLHV�LV�LQ�HIIHFW�

���� :KLOVW�VXFK�FRQVROLGDWLRQ�KDV�EHHQ�GHOD\HG��WKH�LQWHJUDWLRQ�RI�&KLOHDQ��&RORPELDQ�DQG�3HUXYLDQ�
VWRFN�H[FKDQJHV�KDV�JDWKHUHG�SDFH�RYHU�WKH�SDVW�WKUHH�\HDUV��0HQGR]D��������
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in 2011.19 further efforts to harmonize regulation and taxes will help drive 
down the costs associated with trading on Mila with greater potential for 
increasing exchange trading volume.

4.  MarKeT liquidiTy and Mila

The remaining sections of this chapter will focus on the impact of exchange 
LQWHJUDWLRQ�RQ�WKH�PDUNHW� OLTXLGLW\�RI�H[FKDQJHV�LQ�&KLOH��&RORPELD��0H[LFR�
DQG�3HUX��7KH�PDLQ�PRWLYDWLRQ�IRU�WKLV�FKDSWHU¶V�IRFXV�RQ�PDUNHW�OLTXLGLW\�LV�
WKDW�LW�XOWLPDWHO\�LQÀXHQFHV�¿UPV¶�FRVW�RI�FDSLWDO��,I�ZH�FRQVLGHU�D�VHFXULW\�ZKLFK�
KDV�D�ORZ�WUDGLQJ�YROXPH��LW�LV�JHQHUDOO\�KDUGHU�WR�VHOO��DQG�WKH�ELG�DVN�VSUHDG�LV�
JHQHUDOO\�KLJKHU��DW�D�ODUJHU�GLUHFW�FRVW�RI�WUDGLQJ��7KLV�PDNHV�WKH�VHFXULW\�OHVV�
GHVLUDEOH��ZKLFK�LV�UHÀHFWHG�LQ�LWV�OLTXLGLW\�SUHPLXP��RU�LQ�WKLV�FDVH��D�GLVFRXQW�
IRU�LOOLTXLGLW\��20 The literature documents a strong link between stock returns 
and the cost of capital21��,W�LV�WKXV�QR�VXUSULVH�WKDW�OLTXLGLW\�LV�WKH�PDLQ�FRQFHUQ�
of listed securities and the exchanges that serve them, and represents the main 
PRWLYDWLRQ�IRU�WKH�VWXG\�WKDW�LV�SUHVHQWHG�LQ�ZKDW�IROORZV�

Literature and Hypotheses

The past literature is limited to the effect of market integration on indi�
YLGXDO� ¿UPV�� )HZ� HPSLULFDO� VWXGLHV� KDYH� H[DPLQHG� DJJUHJDWH� H[FKDQJH� OL�
TXLGLW\�RXWFRPHV�IROORZLQJ�VWRFN�H[FKDQJH�LQWHJUDWLRQ��([LVWLQJ�VWXGLHV�KDYH�
IRFXVHG�SUHGRPLQDQWO\�RQ� WKH�(XURQH[W�PHUJHU� �3DJDQR�DQG�3DGLOOD��������
nielsson, 2009)22��WKLV�LV�WKH�¿UVW�VWXG\�WR�H[DPLQH�PDUNHW�OLTXLGLW\�IROORZLQJ�
WKH�/DWLQ�$PHULFDQ�UHJLRQDO�LQWHJUDWLRQ�RI�0,/$��3DVW�VWXGLHV�KDYH�K\SRWK�
HVL]HG�WKDW�PDUNHW�OLTXLGLW\�VKRXOG�LQFUHDVH�ZKHQ�VWRFN�PDUNHWV�PHUJH�IRU�D�
QXPEHU�RI�UHDVRQV��)LUVWO\��D�EURDGHU�PDUNHW�UHVXOWV�LQ�WKH�IDFW�WKDW�WKHUH�DUH�
now more market participants now exist. Second, markets will deepen, since 

���� ,QYHVWRUV�ZRXOG�¿UVW�KDYH�WR�FRQYHUW�ORFDO�FXUUHQF\�LQWR�86�GROODUV�EHIRUH�DJDLQ�FRQYHUWLQJ�LQWR�
WKH�IRUHLJQ�H[FKDQJH�RI�WKH�FRUUHVSRQGLQJ�PHPEHU�FRXQWU\�

���� $PLKXG�DQG�0HQGHOVRQ��������¿QG�WKDW�WKH�PRVW�LOOLTXLG�VHFXULWLHV�ZRXOG�JDLQ�����LQ�YDOXH�LI�
OLTXLGLW\�JDLQV�ZHUH�FRPSDUDEOH�WR�WKDW�RI�WKH�PRVW�OLTXLG�VHFXULWLHV�

���� %UHQQDQ�DQG�6XEUDKPDQ\DP���������'DWDU��1DLN�DQG�5DGFOLIIH��������DQG�'RPRZLW]�DQG�6WHLO�
(2002).

���� 7KHVH�VWXGLHV�¿QG�WKDW�PDUNHW�OLTXLGLW\�GLG�LQFUHDVH�IROORZLQJ�(XURQH[W�VWRFN�PDUNHW�LQWHJUD�
WLRQ��ZLWK�1LHOVVRQ��������¿QGLQJ�DQ�DV\PPHWULF�HIIHFW�IRU�ODUJHU�¿UPV�DQG�¿UPV�ZLWK�JUHDWHU�IRUHLJQ�VDOHV�
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there will be larger quantities available at prices around the prevailing bid and 
ask quotes. Third, greater economies of scale should reduce transaction costs 
DQG�ORZHU�LQIRUPDWLRQ�FRVWV��7KHUH�LV�D�FRPSHWLQJ�K\SRWKHVLV�LQ�WKH�OLWHUDWXUH�
WKDW�IDYRUV�ORZHU�PDUNHW�OLTXLGLW\�SUHYDLOLQJ�LQ�UHVSRQVH�WR�D�VWRFN�H[FKDQJH�
merger. This argument predicts that monopolistic behaviour will occur as a 
UHVXOW�RI�FRQFHQWUDWLRQ�LQ�RQH�H[FKDQJH��,W�LV�RXU�YLHZ�WKLV�LV�XQOLNHO\�LQ�WKH�
case of Mila, given the integration is not a consolidation of exchanges, but 
UDWKHU�DQ�LQWHJUDWLRQ�RI� WUDGLQJ�SODWIRUPV��'HVSLWH�SDVW�HYLGHQFH�RI� WKLV�K\�
SRWKHVLV�EHLQJ�PXFK�OHVV�FRPSHOOLQJ��LW�VKRXOG�EH�LGHQWL¿HG�DV�D�SRWHQWLDO�ULVN�
to further market consolidation under Mila.

Overall, the evidence of past literature seems to indicate that Mila ex�
FKDQJHV�VKRXOG�H[SHULHQFH�LQFUHDVHG�PDUNHW�OLTXLGLW\�IROORZLQJ�LQWHJUDWLRQ��
+RZHYHU��WKH�OLTXLGLW\�EHQH¿WV�PD\�VWLOO�EH�DV\PPHWULFDOO\�DOORFDWHG�EHWZHHQ�
exchanges. a number of commentators have indicated that a ‘Peruvian advan�
WDJH¶�PD\�H[LVW�23�3HUX�LV�H[SHFWHG�WR�EHQH¿W�WKH�PRVW�LQ�WKH�ORQJ�UXQ��ZLWK�
LWV� H[FKDQJH�EHLQJ� VLJQL¿FDQWO\� VPDOOHU� WKDQ�&KLOH��&RORPELD�DQG�0H[LFR��
,QWHJUDWLQJ�LQWR�0,/$�DOORZV�3HUX�WR�KDYH�DFFHVV�WR�D�VLJQL¿FDQWO\�ODUJHU�DQG�
more diverse exchange. The next section examines the data and provides a 
GHVFULSWLYH�DQDO\VLV��

'DWD�DQG�'HVFULSWLYH�$QDO\VLV

7KH�GDWDVHW�LV�FROOHFWHG�IURP�7KRPVRQ�5HXWHUV�7LFN�+LVWRU\�DQG�FRQWDLQV�
D� WRWDO�RI�����¿UPV�ZLWK�GDLO\�REVHUYDWLRQV�RYHU� WKH�SHULRG���-XO\������ WR�
-XQH����������������SHULRGV��IRU�D�WRWDO�GDWDVHW�RI���������REVHUYDWLRQV��:H�
H[DPLQH�IRXU�OLTXLGLW\�PHDVXUHV�DFURVV�WKH�DJJUHJDWH�0,/$�VDPSOH�RI�OLVWHG�
FRPSDQLHV��ZKLFK�LQFOXGH��ELG�DVN�VSUHDG��WXUQRYHU��86'���DPLYHVW�UDWLR�DQG�
UHWXUQ�YRODWLOLW\�24 Turnover captures the amount of trading that takes place be�
WZHHQ�PDUNHW�LQYHVWRUV��7KLV�FKDSWHU¶V�IRFXV�LV�WR�GHWHUPLQH�ZKHWKHU�PDUNHW�
DFWLYLW\�KDV�LQFUHDVHG�DV�D�UHVXOW�RI�WKH�0ila integration of exchanges; thus, 
WKUHH�RWKHU�PHDVXUHV�RI�OLTXLGLW\�DUH�LQFOXGHG��7KH�ELG�DVN�VSUHDG�PHDVXUHV�
WKH�FRVW�GLPHQVLRQ�RI�WUDGLQJ�LQ�PDUNHW�VHFXULWLHV��:KHQ�WKH�FRVW�RI�WUDGLQJ�LV�
low, it is cheaper for investors to trade.

���� 6HH� KWWS���ZZZ�R[IRUGEXVLQHVVJURXS�FRP�DQDO\VLV�UHJLRQDO�SODWIRUP�WKUHH�FRXQWULHV�FRPH�WR�
JHWKHU�FUHDWH�LQWHJUDWHG�ODWLQ�DPHULFDQ�PDUNHW�

���� 7KH�DSSHQGL[�GHWDLOV�KRZ�WKHVH�IRXU�OLTXLGLW\�PHDVXUHV�ZHUH�FDOFXODWHG�
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figure����0,/$�%LG�$VN�6SUHDG�DQG�7XUQRYHU
-XO\��������-XO\�����

securities. When the cost of trading is low, it is cheaper for investors to trade. 

 

The amivest ratio measures the market depth dimension and the return volatility 
measures the variability in the daily stock price. Liquid markets are characterised by lower 
volatility in security prices on average, as well as having a higher market depth behind the 
best bid and ask quotes to reduce the price sensitivity of larger trades. Figures 3 and 4 shows 
the evolution of these measures over time, with the red line indicating MILA integration in 
May of 2011. 

The figures provide a first indication that liquidity has increased across the sample. 
Whilst bid-ask spreads have, on average returned to pre-crisis levels since 2010, their 
variability has decreased when compared to the pre-crisis period. Monthly turnover (in USD 
trillions) exhibited an increasing trend leading up to the financial crisis of 2008. The financial 
crisis saw monthly MILA turnover fall from $17.3 trillion US in April of 2008, to $6 trillion 
US in February of 2009. An increasing trend has resumed since, but with a combination of 
lower confidence in emerging markets, and predictions that the US Federal Reserve bank will 
begin contractionary monetary policy in the near term, turnover has fallen back to a level of 
$12.2 trillion US for the month of June, 2015.  

Figure 4 shows that the Amivest ratio, used to measure market depth, has exhibited a 
similar pattern to turnover; however, the ratio has stayed at a relatively high level in the post 
MILA period. This is an indication that whilst emerging markets such as Latin America have 
suffered capital outflows in recent times, the MILA stock markets have retained considerable 
market depth. Finally, Figure 4 presents aggregated daily returns for the MILA markets. The 

The amivest ratio measures the market depth dimension and the return 
YRODWLOLW\�PHDVXUHV� WKH� YDULDELOLW\� LQ� WKH� GDLO\� VWRFN� SULFH�� /LTXLG�PDUNHWV�
DUH�FKDUDFWHULVHG�E\�ORZHU�YRODWLOLW\�LQ�VHFXULW\�SULFHV�RQ�DYHUDJH��DV�ZHOO�DV�
having a higher market depth behind the best bid and ask quotes to reduce the 
SULFH�VHQVLWLYLW\�RI�ODUJHU�WUDGHV��)LJXUHV���DQG���VKRZV�WKH�HYROXWLRQ�RI�WKHVH�
PHDVXUHV�RYHU�WLPH��ZLWK�WKH�UHG�OLQH�LQGLFDWLQJ�0,/$�LQWHJUDWLRQ�LQ�0D\�RI�
2011.

7KH�¿JXUHV�SURYLGH�D�¿UVW�LQGLFDWLRQ�WKDW�OLTXLGLW\�KDV�LQFUHDVHG�DFURVV�
WKH�VDPSOH��:KLOVW�ELG�DVN�VSUHDGV�KDYH��RQ�DYHUDJH�UHWXUQHG�WR�SUH�FULVLV�OHY�
HOV�VLQFH�������WKHLU�YDULDELOLW\�KDV�GHFUHDVHG�ZKHQ�FRPSDUHG�WR�WKH�SUH�FULVLV�
SHULRG�� 0RQWKO\� WXUQRYHU� �LQ� 86'� WULOOLRQV�� H[KLELWHG� DQ� LQFUHDVLQJ� WUHQG�
OHDGLQJ�XS� WR� WKH�¿QDQFLDO� FULVLV�RI�������7KH�¿QDQFLDO� FULVLV� VDZ�PRQWKO\�
0,/$� WXUQRYHU� IDOO� IURP� ������ WULOOLRQ�86� LQ�$SULO� RI� ������ WR� ��� WULOOLRQ�
86�LQ�)HEUXDU\�RI�������$Q�LQFUHDVLQJ�WUHQG�KDV�UHVXPHG�VLQFH��EXW�ZLWK�D�
FRPELQDWLRQ�RI� ORZHU�FRQ¿GHQFH� LQ�HPHUJLQJ�PDUNHWV��DQG�SUHGLFWLRQV� WKDW�
WKH�86�)HGHUDO�5HVHUYH�EDQN�ZLOO�EHJLQ�FRQWUDFWLRQDU\�PRQHWDU\�SROLF\� LQ�
WKH�QHDU�WHUP��WXUQRYHU�KDV�IDOOHQ�EDFN�WR�D�OHYHO�RI�������WULOOLRQ�86�IRU�WKH�
month of June, 2015. 
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figure 4 shows that the amivest ratio, used to measure market depth, 
KDV�H[KLELWHG�D�VLPLODU�SDWWHUQ�WR�WXUQRYHU��KRZHYHU��WKH�UDWLR�KDV�VWD\HG�DW�D�
UHODWLYHO\�KLJK�OHYHO�LQ�WKH�SRVW�0,/$�SHULRG��7KLV�LV�DQ�LQGLFDWLRQ�WKDW�ZKLOVW�
HPHUJLQJ�PDUNHWV�VXFK�DV�/DWLQ�$PHULFD�KDYH�VXIIHUHG�FDSLWDO�RXWÀRZV�LQ�UH�
cent times, the Mila stock markets have retained considerable market depth. 
)LQDOO\�� )LJXUH� �� SUHVHQWV� DJJUHJDWHG� GDLO\� UHWXUQV� IRU� WKH�0,/$�PDUNHWV��
7KH�¿JXUH�LQGLFDWHV�WKDW�YDULDELOLW\�RI�UHWXUQV�KDV�YLVLEO\�GHFUHDVHG��0DUNHW�
returns fell from 3.93% in the pre Mila period to 3.09% in the post Mila 
period, characterising a more liquid market.

figure 4. Mila amivest and Market Return
-XO\��������-XO\�����

figure indicates that variability of returns has visibly decreased. Market returns fell from 
3.93% in the pre MILA period to 3.09% in the post MILA period, characterising a more 
liquid market. 

 

Table 1 
          Descriptive statistics for sample observations 

      
           This table reports summary statistics the pre (panel A) and post (panel B) MILA samples. Turnover is reported in 
USD billions. Amivest ratio measures the market depth calculated as the daily turnover divided by the change in 
price, returns are measured in daily terms, Assets are measures in USD billions. Standard deviation for each 
measure is presented in parentheses. Data sourced from Thomson Reuters Tick History. 

           Panel A: Pre-MILA 
 

Chile 
 

Colombia 
 

Mexico 
 

Peru 
 

Total 

              Number of Firms 
 

 201  
 

 53  
 

 85  
 

 81  
 

 420  
   Percentage of MILA firms (%)   47.86  

 
 12.62  

 
 20.24  

 
 19.29  

  
              Daily Turnover (USD bil) 

 
1.1425 

 
1.363 

 
5.58 

 
0.313 

 
2.135 

  
(6.861) 

 
(15.685) 

 
(15.676) 

 
(2.805) 

 
(10.897) 

   Amivest 
 

3.3050 
 

2.298 
 

4.796 
 

1.723 
 

3.215 

  
(2.174) 

 
(3.526) 

 
(1.964) 

 
(1.787) 

 
(2.500) 

   Bid-ask spread 
 

0.0724 
 

- 
 

0.025 
 

0.055 
 

0.051 

  
(0.142) 

 
- 

 
(0.077) 

 
(0.105) 

 
(0.113) 

   Returns 
 

0.0016 
 

0.002 
 

0.0007 
 

0.002 
 

0.0015 

  
(0.034) 

 
(0.034) 

 
(0.031) 

 
(0.049) 

 
(0.037) 

   Assets 
 

1206.1940 
 

10547.4 
 

64.269 
 

3.73 
 

1269.17 

  
(3066.68) 

 
(15899.38) 

 
(108.664) 

 
(8.075) 

 
(5125.32) 
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TaBle 1. Descriptive statistics for sample observations

7KLV� WDEOH� UHSRUWV� VXPPDU\� VWDWLVWLFV� WKH� SUH� �SDQHO�$�� DQG� SRVW� �SDQHO� %��0,/$� VDPSOHV��
Turnover is reported in USD billions. Amivest ratio measures the market depth calculated as 
the daily turnover divided by the change in price, returns are measured in daily terms, Assets 
are measures in USD billions. Standard deviation for each measure is presented in parentheses. 
Data sourced from Thomson Reuters Tick History.

3DQHO�$��3UH�0,/$ chile colombia Mexico Peru Total
number of firms  201  53  85  81  420 
Percentage of Mila 
¿UPV�����

 47.86  12.62  20.24  19.29 

'DLO\�7XUQRYHU� 
�86'�ELO�

1.1425 1.363 5.58 0.313 2.135

(6.861) (15.685) (15.676) (2.805) (10.897)
amivest 3.3050 2.298 4.796 1.723 3.215

(2.174) (3.526) (1.964) (1.787) (2.500)
%LG�DVN�VSUHDG 0.0724 � 0.025 0.055 0.051

(0.142) � (0.077) (0.105) (0.113)
Returns 0.0016 0.002 0.0007 0.002 0.0015

(0.034) (0.034) (0.031) (0.049) (0.037)
assets 1206.1940 10547.4 64.269 3.73 1269.17

(3066.68) (15899.38) (108.664) (8.075) (5125.32)

3DQHO�%��3RVW�0,/$ chile colombia Mexico Peru Total

number of firms 185 59 65 74 383
Percentage of Mila 
¿UPV����

48.30 15.40 16.97 19.32

Turnover 1.724 2.239 9.31 0.381 3.353
(8.823) (5.998) (20.928) (2.657) (12.419)

amivest 3.852 4.611 5.683 2.276 4.066
(2.186) (1.865) (1.833) (1.952) (2.320)

�%LG�DVN�VSUHDG 0.052 � 0.008 0.05 0.040
(0.118) � (0.026) (0.076) (0.096)

 Returns 0.0003 0.0003 0.0003 0.0002 0.0003
(0.029) (0.038) (0.025) (0.029) (0.030)

 assets 1704.43 17955.9 121.216 8.773 3098.54
(4934.59) (31141.27) (220.561) (20.476) (12754.93)
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([DPLQLQJ�WKH�VXPPDU\�VWDWLVWLFV�SUHVHQWHG�LQ�7DEOH���SURYLGHV�XV�ZLWK�
RXU�¿UVW�LQGLFDWLRQ�WKDW�OLTXLGLW\�KDV�LQFUHDVHG�DFURVV�WKH�0,/$�FRXQWU\�VWRFN�
markets in the post integration period. in each of the four countries, average 
¿UP�WXUQRYHU�DQG�$PLYHVW�UDWLR�KDV�LQFUHDVHG��%LG�DVN�VSUHDGV�GHFUHDVHG�LQ�
the post Mila period for all countries and the standard deviation of returns 
GHFUHDVHG�LQ�HDFK�FRXQWU\�ZLWK�WKH�H[FHSWLRQ�RI�D�VOLJKW�LQFUHDVH�IRU�&RORPELD��

Methodology

7R�DQDO\VH�WKH�LPSDFW�RI�0,/$�LQWHJUDWLRQ�RQ�VWRFN�PDUNHW�OLTXLGLW\�ZH�
HPSOR\�D�¿[HG�HIIHFWV�SDQHO�UHJUHVVLRQ�ZLWK�GXPP\�YDULDEOHV�FDSWXULQJ�NH\�
event date.25 The following model is used: 

           Panel B: Post-MILA 
          

              Number of Firms 
 

185 
 

59 
 

65 
 

74 
 

383 
   Percentage of MILA firms (%) 48.30 

 
15.40 

 
16.97 

 
19.32 

  
              Turnover 

 
1.724 

 
2.239 

 
9.31 

 
0.381 

 
3.353 

  
(8.823) 

 
(5.998) 

 
(20.928) 

 
(2.657) 

 
(12.419) 

   Amivest 
 

3.852 
 

4.611 
 

5.683 
 

2.276 
 

4.066 

  
(2.186) 

 
(1.865) 

 
(1.833) 

 
(1.952) 

 
(2.320) 

   Bid-ask spread 
 

0.052 
 

- 
 

0.008 
 

0.05 
 

0.040 

  
(0.118) 

 
- 

 
(0.026) 

 
(0.076) 

 
(0.096) 

   Returns 
 

0.0003 
 

0.0003 
 

0.0003 
 

0.0002 
 

0.0003 

  
(0.029) 

 
(0.038) 

 
(0.025) 

 
(0.029) 

 
(0.030) 

   Assets 
 

1704.43 
 

17955.9 
 

121.216 
 

8.773 
 

3098.54 

  
(4934.59) 

 
(31141.27) 

 
(220.561) 

 
(20.476) 

 
(12754.93) 

�� ��                   

Examining the summary statistics presented in Table 1 provides us with our first 
indication that liquidity has increased across the MILA country stock markets in the post 
integration period. In each of the four countries, average firm turnover and Amivest ratio has 
increased. Bid-ask spreads decreased in the post MILA period for all countries and the 
standard deviation of returns decreased in each country with the exception of a slight increase 
for Colombia.  

 

Methodology 

To analyse the impact of MILA integration on stock market liquidity we employ a fixed-
effects panel regression with dummy variables capturing key event date.25 The following 
model is used:  

���� � � � ������������� � ���� � �������� � �� � ��� 

where the subscripts refer to the firm i and time t. The dependent variable is the outcome 
variable of interest ���; it is measured by three different variables (bid-ask spread, amivest 
and turnover). The two MILA integration dates are included as dummy variables. The first is 
the initial integration of the stock markets of Chile, Colombia and Peru in May of 2011. The 
second is the further integration of the Mexican stock market into MILA in December of 
2014. These variables take a value of 0 prior to integration and 1 after integration. This model 
specification allows coefficient estimates of the MILA dummy variables to isolate the effect 
on integration on stock market liquidity. To control for any unrelated impacts on market 
liquidity, two control variables are included in the dependent variable ���. The two variables 
SP500 Variability and Brazil Variability are the 20-day historical rolling standard deviation 
of daily returns on the SP500 index and the BOVESPA index respectively. The variable aim 

��������������������������������������������������������
?B����&� "�����&�&� ���%�'"�'��'�(&����!�#�&'�&'(���&�&(����&�����!"��!����������7?==B8��!������&&"!�7?==F81�

ZKHUH�WKH�VXEVFULSWV�UHIHU�WR�WKH�¿UP�i and time t. The dependent variable 
LV�WKH�RXWFRPH�YDULDEOH�RI�LQWHUHVW���LW�LV�PHDVXUHG�E\�WKUHH�GLIIHUHQW�YDULDEOHV�
�ELG�DVN� VSUHDG�� DPLYHVW� DQG� WXUQRYHU���7KH� WZR�0,/$� LQWHJUDWLRQ�GDWHV� DUH�
LQFOXGHG� DV� GXPP\�YDULDEOHV��7KH�¿UVW� LV� WKH� LQLWLDO� LQWHJUDWLRQ� RI� WKH� VWRFN�
PDUNHWV�RI�&KLOH��&RORPELD�DQG�3HUX�LQ�0D\�RI�������7KH�VHFRQG�LV�WKH�IXU�
ther integration of the Mexican stock market into Mila in December of 2014. 
These variables take a value of 0 prior to integration and 1 after integration. This 
PRGHO�VSHFL¿FDWLRQ�DOORZV�FRHI¿FLHQW�HVWLPDWHV�RI�WKH�0,/$�GXPP\�YDULDEOHV�
WR�LVRODWH�WKH�HIIHFW�RQ�LQWHJUDWLRQ�RQ�VWRFN�PDUNHW�OLTXLGLW\��7R�FRQWURO�IRU�DQ\�
XQUHODWHG�LPSDFWV�RQ�PDUNHW�OLTXLGLW\��WZR�FRQWURO�YDULDEOHV�DUH�LQFOXGHG�LQ�WKH�
GHSHQGHQW�YDULDEOH���7KH�WZR�YDULDEOHV�63����9DULDELOLW\�DQG�%UD]LO�9DULDELOLW\�
DUH�WKH����GD\�KLVWRULFDO�UROOLQJ�VWDQGDUG�GHYLDWLRQ�RI�GDLO\�UHWXUQV�RQ�WKH�63����
LQGH[�DQG�WKH�%29(63$�LQGH[�UHVSHFWLYHO\��7KH�YDULDEOH�DLP�WR�FRQWURO�IRU�DQ\�
FKDQJHV�LQ�PDUNHW�OLTXLGLW\�WKDW�FDQQRW�DWWULEXWHG�WR�WKH�LQWHJUDWLRQ�RI�0,/$��
7KH�PRGHO�DOVR�LQFOXGHV�PRQWKO\�GXPP\�YDULDEOHV�WR�FRQWURO�IRU�DOO�HYHQWV�WKDW�
DUH�XQUHODWHG�WR�WKH�0,/$�LQWHJUDWLRQ��7KH�PRQWKO\�GXPPLHV�FDQ�EH�WKRXJKW�
RI�D�DV�D�WLPH�WUHQG��D�PRQWKO\�¿[HG�HIIHFW���7KHVH�GXPP\�YDULDEOHV�¿OWHU�RXW�
WKH�DYHUDJH�PRQWKO\�FKDQJH�LQ�OLTXLGLW\�DFURVV�DOO�¿UPV�RQ�WKH�IRXU�H[FKDQJHV��
leaving us with the variation attributable to the move to integrate under Mila. 

25. This model is similar to that used in past studies such as Pagano and Padilla (2005) and niels�
son (2009).
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Empirical Results

1. aggregate Mila Results

7KH�¿UVW�VHW�RI�HPSLULFDO�UHVXOWV�DUH�SUHVHQWHG�LQ�7DEOH���H[DPLQLQJ�WKH�
LPSDFW�RI�0,/$�LQWHJUDWLRQ�RQ�RXU� WKUHH�PHDVXUHV�RI�PDUNHW� OLTXLGLW\��7KH�
PRGHOV�SUHVHQWHG�DUH�¿[HG�HIIHFWV�UHJUHVVLRQV�ZLWK�����¿UPV�DFURVV�WKH�VDP�
SOH�SHULRG�-XO\������WR�-XQH�������&ROXPQV�����DQG�����UHSRUW�WKH�UHVXOWV�RI�
WKH� LPSDFW� RI�0,/$�PDUNHW� LQWHJUDWLRQ� RQ� ELG�DVN� VSUHDG��7KH� FRHI¿FLHQW�
estimate for the variable 0,/$��� LV�QHJDWLYH�DQG�VLJQL¿FDQW�� LQGLFDWLQJ�WKDW�
WKH�LQLWLDO�LQWHJUDWLRQ�RI�WUDGLQJ�V\VWHPV�EHWZHHQ�&KLOH��&RORPELD�DQG�3HUX�
LQ�0D\�RI������KDG�WKH�HIIHFW�RI�UHGXFLQJ�WKH�FRVW�GLPHQVLRQ�RI�WUDGLQJ��7KH�
PDJQLWXGH� RI� WKLV� FRVW� VDYLQJ� LV� TXLWH� FRQVLGHUDEOH� DW� �������� FRQVLGHULQJ�
WKH�DYHUDJH�ELG�DVN�VSUHDG�RYHU� WKH�HQWLUH� VDPSOH�SHULRG� LV��������5HVXOWV�
SUHVHQWHG�LQ�FROXPQV�����DQG�����LQGLFDWH�WKDW�WXUQRYHU�KDV�LQFUHDVHG�VLJQL¿�
FDQWO\�LQ�UHVSRQVH�WR�WKH�0,/$�LQWHJUDWLRQ��)RU�WKH�SXUSRVH�RI�D�EHWWHU�PRGHO�
VSHFL¿FDWLRQ�� WKH�QDWXUDO� ORJDULWKP�RI� WXUQRYHU� LV�XVHG�ZLWK�D�FRHI¿FLHQW� LQ�
86'�ELOOLRQV��7KH�FRHI¿FLHQW�RI������LV�RI�D�VLJQL¿FDQW�PDJQLWXGH�JLYHQ�WKH�
DYHUDJH�VDPSOH� WXUQRYHU� �LQ� ORJ�86�ELOOLRQV�� LV��������7KLV� UHVXOW� LQGLFDWHV�
that the initial market integration of Mila resulted in a higher level of trading 
YROXPH��)LQDOO\��FROXPQV�����DQG�����H[DPLQH�WKH�LPSDFW�RI�0,/$�LQWHJUDWLRQ�
RQ�WKH�DPLYHVW�UDWLR��&RHI¿FLHQW�HVWLPDWHV�DUH�SRVLWLYH�DQG�VLJQL¿FDQW��LQGL�
cating that stock market depth has increased as a result of the initial move to 
0,/$�LQ�0D\�RI�������

7KH�HPSLULFDO�UHVXOWV�SUHVHQWHG�LQ�7DEOH���FRQ¿UP�WKDW�PDUNHW�OLTXLGLW\�
has increased as a result of the initial integration of trading platforms between 
chile, colombia and Peru. The addition of Mexico to Mila in December of 
�����KDG�QR�LPSDFW�RQ�PDUNHW�OLTXLGLW\��ZLWK�¿QGLQJV�UHSRUWLQJ�DQ�LQVLJQL¿FDQW�
FRHI¿FLHQW�HVWLPDWH�IRU�WKH�YDULDEOH�0,/$�� across all models. an argument 
FDQ�EH�PDGH�WKDW�WKH�OLTXLGLW\�EHQH¿WV�RI�0H[LFR�MRLQLQJ�0,/$�ZHUH�SHUKDSV�
DOUHDG\�EHLQJ�IDFWRUHG�LQ�E\�PDUNHW�SDUWLFLSDQWV��JLYHQ�WKH�Bolsa Mexicana de 
Valores�KDG�DOUHDG\�FRQ¿UPHG�LWV�LQWHQWLRQ�WR�MRLQ�DW�WKH�LQFHSWLRQ�RI�0,/$��

The control variables, 63����9DULDELOLW\ and Brazil Variability were in�
FOXGHG�LQ�WKH�PRGHO�ZLWK�WKH�SXUSRVH�RI�UHPRYLQJ�DQ\�JOREDO�OLTXLGLW\�YDU�
LDQFH�WKDW�ZDV�QRW�VSHFL¿FDOO\�DWWULEXWHG�WR�WKH�0,/$�VWRFN�PDUNHWV��63����
Variability� LV� SRVLWLYH� DQG� VLJQL¿FDQW� LQ� FROXPQ� ���� LQGLFDWLQJ� WKDW� JUHDWHU�
YDULDELOLW\�LQ�WKH�86�VWRFN�PDUNHW�UHWXUQV�UHVXOWHG�LQ�ODUJHU�ELG�DVN�VSUHDGV�
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IRU�¿UPV�LQ�0,/$�FRXQWU\�VWRFN�PDUNHWV��7KHUH�ZDV�QR�HIIHFW�RQ�WXUQRYHU�RU�
DPLYHVW��ZLWK�UHSRUWHG�FRHI¿FLHQWV�EHLQJ�LQVLJQL¿FDQWO\�GLIIHUHQW�IURP�]HUR��
Brazil Variability�LV�SRVLWLYH�DQG�VLJQL¿FDQW�LQ�FROXPQ�����LQGLFDWLQJ�WKDW��VLP�
LODU�WR�WKH�86�VWRFN�PDUNHW��DQ�LQFUHDVH�LQ�WKH�YDULDELOLW\�RI�%UD]LOLDQ�VWRFN�
PDUNHW�UHWXUQV�UHVXOWHG�LQ�D�FRUUHVSRQGLQJ�LQFUHDVH�LQ�WKH�ELG�DVN�VSUHDG�IRU�
¿UPV� LQ�0,/$� VWRFN�PDUNHWV�� ,QWHUHVWLQJO\�� JUHDWHU� YDULDELOLW\� LQ�%UD]LOLDQ�
¿UP�UHWXUQV�UHVXOWHG�LQ�JUHDWHU�WXUQRYHU�LQ�0,/$�VWRFN�PDUNHWV��7KLV�UHVXOW�
provides some indication that when risk increases in Brazilian stocks, mar�
ket participants decide to invest to a greater extent in the neighbouring latin 
american stock markets of the Mila countries. There was no relationship 
ZLWK�DPLYHVW��ZLWK�WKH�FRHI¿FLHQW�IRU�Brazil Variability�EHLQJ�LQVLJQL¿FDQWO\�
different from zero.

,W�PXVW�EH�QRWHG�WKDW�WKH�DGMXVWHG�U�VTXDUHG��D�PHDVXUH�RI�WKH�JRRGQHVV�
RI�¿W�RI�WKH�PRGHOV�SUHVHQWHG�LQ�7DEOH���DUH�UHODWLYHO\�ORZ��ZLWK�PDJQLWXGHV�
between 0.03 and 0.20. 

���&RXQWU\�6SHFL¿F�5HVXOWV

7KH�QH[W�VHULHV�RI�PRGHOV�H[DPLQH�WKH�FRXQWU\�VSHFL¿F�LPSDFW�RI�0,/$�
LQWHJUDWLRQ�RQ�PDUNHW�OLTXLGLW\��7KH�UHVXOWV�DUH�SUHVHQWHG�LQ�7DEOH���IRU�HDFK�
RI�RXU�WKUHH�OLTXLGLW\�PHDVXUHV��ELG�DVN�VSUHDG��WXUQRYHU�DQG�DPLYHVW��3DQHO�
$�H[DPLQHV�ELG�DVN�VSUHDG�DFURVV�WKH�0,/$�FRXQWULHV��KRZHYHU��GXH�WR�GDWD�
FRQVWUDLQWV��&RORPELD�ZDV�QRW�DEOH� WR�EH� LQFOXGHG��7KH�FRHI¿FLHQW� IRU� WKH�
LQWHJUDWLRQ�GXPP\�YDULDEOH�0,/$���LV�QHJDWLYH�DQG�VLJQL¿FDQW�IRU�ERWK�&KLOH�
DQG�0H[LFR��7KH�PDJQLWXGHV� RI� WKH� FRHI¿FLHQWV� DUH� FRQVLGHUDEOH� IRU� ERWK�
FRXQWULHV�� ������� DQG� ������� IRU� DYHUDJH� VDPSOH� ELG�DVN� VSUHDGV� RI� ������
DQG��������UHVSHFWLYHO\��5HVXOWV�LQGLFDWH�WKDW�WKH�FRVW�RI�WUDGLQJ�IRU�PDUNHW�
SDUWLFLSDQWV�GHFUHDVHG�VLJQL¿FDQWO\�IRU�&KLOH�DQG�0H[LFR��EXW�QRW�IRU�3HUX��
([DPLQLQJ�WKH�FRQWURO�YDULDEOHV�63����9DULDELOLW\�DQG�%UD]LO�9DULDELOLW\��UH�
VXOWV�DUH�LQ�OLQH�ZLWK�H[SHFWDWLRQV�WKDW�JUHDWHU�YDULDELOLW\�LQ�SULFHV�IRU�86�DQG�
%UD]LOLDQ�H[FKDQJHV�KDG�D�SRVLWLYH�LQÀXHQFH�RQ�WKH�FRVW�RI�WUDGLQJ�LQ�0,/$�
exchanges. 
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TaBle����7KH�HIIHFW�RI�LQWHJUDWLRQ�RQ�OLTXLGLW\�LQ�
0,/$�FRXQWU\�VWRFN�PDUNHWV�RYHUDOO

This table examines the effects of integration on market liquidity in the stock markets of Chile, 
&RORPELD��0H[LFR�DQG�3HUX��7KH�VDPSOH�SHULRG�FRYHUV�-XO\������WR�-XQH�������&RORPELD�LV�
H[FOXGHG�IURP�PRGHOV�����GXH�WR�D�ODFN�RI�GDWD�RQ�ELG�DVN�VSUHDG�RYHU�WKH�SHU�0,/$�SHULRG��
Bid-Ask Spread is the end of day average spread between the best bid and ask quotes at the 
security level. Turnover is the natural logarithm of daily security turnover. Amivest is the daily 
GROODU�YROXPH�RI�WKH�VHFXULW\�GLYLGHG�E\�LWV�GDLO\�FKDQJH�LQ�VWRFN�SULFH��0,/$���LV�D�]HUR�RQH�
GXPP\�YDULDEOH�UHÀHFWLQJ�WKH�LQLWLDO�LQWHJUDWLRQ�RI�WKH�PDUNHWV�RI�&KLOH��&RORPELD�DQG�3HUX�LQ�
0D\�������0,/$���LV�D�]HUR�RQH�GXPP\�YDULDEOH�UHÀHFWLQJ�WKH�LQFOXVLRQ�RI�0H[LFR�DV�SDUW�RI�
0,/$�LQ�'HFHPEHU�������63����9DULDELOLW\�LV�WKH����GD\�KLVWRULFDO�UROOLQJ�VWDQGDUG�GHYLDWLRQ�
RI� UHWXUQV� RI� WKH� 63���� LQGH[�� %UD]LO� 9DULDELOLW\� LV� WKH� ���GD\� KLVWRULFDO� UROOLQJ� VWDQGDUG�
deviation of returns of the BVSP index. Robust t-statistics in parentheses are based on standard 
HUURUV�FOXVWHUHG�DW�WKH�PRQWKO\�OHYHO��

�LQGLFDWHV�VLJQL¿FDQFH�DW�WKH����OHYHO��'DWD�VRXUFHG�
from Thomson Reuters Tick History.

Mila
independent 

variables
%LG�$VN�
Spread

%LG�$VN�
Spread Turnover Turnover amivest amivest

Mila 1 ������ ** ������ ** 1.76 ** 1.76 ** 2.01 ** 2.01 **
������� ������� (7.52) (7.54) (10.61) (10.60)

Mila 2 ������� �������� 0.11 0.11 0.018 0.017
������� ������� (0.98) (1.01) (0.98) (0.92)

SP500 
9DULDELOLW\ 0.37 ** 0.13 �����

(4.37) (0.12) �������
Brazil 
9DULDELOLW\ 0.33 ** 1.6 ** 0.066

(6.21) (2.14) (0.31)
constant 0.078 ** 0.077 ** 14.5 ** 14.5 ** 1.92 ** 1.91 **

(9.96) (9.75) (87.62) (87.32) (13.57) (13.47)
6HFXULW\�
intercepts Y Y Y Y Y Y
0RQWKO\�
intercepts Y Y Y Y Y Y

n 599829 599829 734646 734646 767359 767359
DGM�5�VT 0.03  0.03  0.10  0.10  0.20  0.20  
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The results presented in Panel B show that under the Mila integration, 
WUDGLQJ�YROXPH�LQFUHDVHG�VXEVWDQWLDOO\��:KHQ�WDNHQ�LQ�ORJ�86'�ELOOLRQV��WXUQ�
RYHU�LQFUHDVHG�E\������������������DFURVV�&KLOH��&RORPELD�DQG�0H[LFR�UHVSHF�
WLYHO\��7KH�H[FHSWLRQ�LV�3HUX��ZKHUH�GDLO\�VWRFN�PDUNHW�WXUQRYHU�GHFUHDVHG�E\�
1.16 in log billion terms. The inclusion of Mexico into Mila in December of 
2014 resulted in reduction in turnover in colombia, and an increase in market 
WXUQRYHU�LQ�3HUX��DV�FDSWXUHG�E\�WKH�PRGHO�FRHI¿FLHQWV�RI�0,/$��, with chile 
DQG�0H[LFR�KDYLQJ�QR�VLJQL¿FDQW�LPSDFW��7KH�FRQWURO�YDULDEOH�63����9DULD�
ELOLW\�ZDV�QHJDWLYH�DQG�VLJQL¿FDQW�DFURVV�&KLOH��&RORPELD�DQG�0H[LFR��7KLV�
result provides an indication that greater risk in global markets resulted in less 
WUDGLQJ�LQ�WKH�HPHUJLQJ�PDUNHWV�RI�/DWLQ�$PHULFD��*UHDWHU�YDULDELOLW\�LQ�WKH�
%UD]LOLDQ�PDUNHW�KDV�D�SRVLWLYH�LQÀXHQFH�RQ�WXUQRYHU�LQ�WKH�0H[LFDQ�PDUNHW��
7KLV�UHVXOWV�FRXOG�VLJQLI\�D�FDSLWDO�ÀLJKW�IURP�WKH�ODUJHVW�H[FKDQJH�LQ�/DWLQ�
america, the BOVESPA of Brazil, to the second largest exchange, the Bolsa 
Mexicana de Valores,�DV�LQYHVWRUV�VHHN�WR�REWDLQ�DFFHVV�WR�OHVV�ULVN\�H[SRVXUHV�
in the emerging latin america region.

)LQDOO\��SDQHO�&�SUHVHQWV�UHVXOWV�IRU�WKH�OLTXLGLW\�YDULDEOH�$PLYHVW��XVHG�
WR�PHDVXUH�DQ\�FKDQJHV�LQ�PDUNHW�GHSWK�DV�D�UHVXOW�RI�WKH�0,/$�VWRFN�PDUNHW�
integration. again, the stock market of Peru is the exception, with market 
GHSWK�LQFUHDVLQJ�VLJQL¿FDQWO\�DFURVV�&KLOH��&RORPELD�DQG�0H[LFR�DV�D�UHVXOW�
RI� WKH� LQLWLDO�PRYH� WR�0,/$��EXW�ZLWK�QR�VLJQL¿FDQW�HIIHFW� LQ� WKH�3HUXYLDQ�
VWRFN�H[FKDQJH��&RHI¿FLHQWV� IRU�0,/$���DUH�SRVLWLYH�DQG�VLJQL¿FDQW�DFURVV�
chile, colombia and Mexico, with magnitudes of 1.89, 5.31 and 1.74 respec�
WLYHO\��7KHUH�LV�QR�LPSDFW�IRXQG�IRU�WKH�PRYH�E\�0H[LFR�WR�MRLQ�0,/$��ZLWK�
WKH�FRHI¿FLHQWV�IRU�0,/$���DOO�EHLQJ�LQVLJQL¿FDQWO\�GLIIHUHQW�IURP�]HUR��9DU�
LDELOLW\�LQ�WKH�86�DQG�%UD]LOLDQ�VWRFN�PDUNHWV�UHGXFHV�PDUNHW�GHSWKV�LQ�WKH�
chilean exchange, with no effect on the other exchanges of Mila.
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TaBle����7KH�HIIHFW�RI�LQWHJUDWLRQ�RQ�OLTXLGLW\�LQ�LQGLYLGXDO�FRXQWU\�VWRFN�
markets overall

This table examines the effects of integration on market liquidity in the stock markets of Chile, 
&RORPELD��0H[LFR�DQG�3HUX��7KH� VDPSOH�SHULRG� FRYHUV� -XO\� ����� WR� -XQH�������&RORPELD�
is excluded from bid-ask spread models due to a lack of data. Bid-Ask Spread is the end of 
day average spread between the best bid and ask quotes at the security level. Turnover is the 
natural logarithm of daily security turnover. Amivest is the daily dollar volume of the security 
GLYLGHG�E\�LWV�GDLO\�FKDQJH�LQ�VWRFN�SULFH��0,/$���LV�D�]HUR�RQH�GXPP\�YDULDEOH�UHÀHFWLQJ�WKH�
LQLWLDO�LQWHJUDWLRQ�RI�WKH�PDUNHWV�RI�&KLOH��&RORPELD�DQG�3HUX�LQ�0D\�������0,/$���LV�D�]HUR�
RQH�GXPP\�YDULDEOH�UHÀHFWLQJ� WKH� LQFOXVLRQ�RI�0H[LFR�DV�SDUW�RI�0,/$� LQ�'HFHPEHU�������
63����9DULDELOLW\�LV�WKH����GD\�UROOLQJ�KLVWRULFDO�VWDQGDUG�GHYLDWLRQ�RI�UHWXUQV�RI�WKH�63����
LQGH[��%UD]LO�9DULDELOLW\� LV� WKH����GD\�UROOLQJ�KLVWRULFDO� VWDQGDUG�GHYLDWLRQ�RI� UHWXUQV�RI� WKH�
BVSP index. Robust t-statistics in parentheses are based on standard errors clustered at the 
PRQWKO\�OHYHO��

�LQGLFDWHV�VLJQL¿FDQFH�DW�WKH����OHYHO��'DWD�VRXUFHG�IURP�7KRPVRQ�5HXWHUV�
Tick History.

%LG�$VN�6SUHDG
independent 

variables chile chile Mexico Mexico Peru Peru

Mila 1 ������ ** ������ ** ������ ** ������ ** 0.0089 0.010
������� ������� ������� ������� (0.74) (0.86)

Mila 2 ������� ������� 0.00086 0.0019 ** 0.0029 0.0039
������� ������� (0.83) (2.20) (0.47) (0.65)

SP 500 
9DULDELOLW\

0.59 ** 0.16 0.13

(4.53) (1.79) (0.67)
Brazil 
9DULDELOLW\

0.54 ** 0.14 ** 0.19 **

(5.85) (2.06) (2.43)
constant 0.093 ** 0.091 ** 0.049 ** 0.048 ** 0.076 ** 0.074 **

(30.36) (29.70) (4.75) (4.62) (8.93) (8.76)
6HFXULW\�
intercepts

Y Y Y Y Y Y

0RQWKO\�
intercepts

Y Y Y Y Y Y

n 248151 248151 187738 187738 163940 163940
DGM�5�VT 0.04  0.04  0.05  0.05  0.05  0.05  
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���,QGXVWU\�$QDO\VLV

This section examines the effect of Mila integration on the market li�
TXLGLW\�RI�¿UPV�DFURVV�WKH�LQGXVWULDO�VHFWRU��)LJXUH���VKRZV�DYHUDJH�WXUQRYHU�
DQG� ELG�DVN� VSUHDG� DFURVV� WKH� ��� PDMRU� *,&� VWDQGDUGL]HG� LQGXVWU\� FRGHV��
0RQWKO\� WXUQRYHU� LQFUHDVHG� DFURVV� DOO� LQGXVWULHV��ZLWK� WKH� ODUJHVW� LQFUHDVHV�
FRPLQJ�IURP�¿UPV�RSHUDWLQJ�LQ�WKH�FRQVXPHU�VWDSOHV�DQG�¿QDQFLDOV�LQGXVWULHV��
,Q�UHJDUGV�WR�WKH�ELG�DVN�VSUHDG��DOO�LQGXVWULHV�EHQH¿WHG�IURP�D�UHGXFWLRQ�LQ�
WKH�FRVW�RI�WUDGLQJ�ZLWK�ORZHU�DYHUDJH�ELG�DVN�VSUHDGV��ZLWK�WKH�H[FHSWLRQ�RI�
WKH�¿QDQFLDOV�DQG�HQHUJ\�LQGXVWULHV��7KH�ODUJHVW�UHGXFWLRQV�LQ�DYHUDJH�ELG�DVN�
VSUHDG�ZHUH�IRXQG�IRU�¿UPV�RSHUDWLQJ�LQ�KHDOWKFDUH��LQGXVWU\�DQG�,7�LQGXVWULHV��

figura����0,/$�,QGXVWU\�$QDO\VLV
-XO\��������-XO\�����

6. The PeruVian adVanTage

'HVSLWH� LQLWLDO� FKDOOHQJHV� IDFHG� E\� WKH� LQWHJUDWLRQ� XQGHU�0,/$��3HUX� LV�
WKRXJKW�WR�EHQH¿W�WKH�PRVW�LQ�WKH�ORQJ�UXQ��$V�ZLWK�IUHH�WUDGH�DJUHHPHQWV��WKH�
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VPDOOHU�SDUW\� WHQGV� WR�DFFUXH� WKH�JUHDWHVW�EHQH¿WV��3ULRU� WR� LQWHJUDWLRQ�XQGHU�
Mila, investments in the Peruvian stock exchange would often be quite il�
OLTXLG��VR�PXFK�VR�WKDW�WKH�LQYHVWRUV�ZRXOG�ZRUU\�DERXW�EHLQJ�DEOH�WR�XQZLQG�
VWRFN�SRVLWLRQV�LQ�D�WLPHO\�PDQQHU�26 Mila was thought to solve this problem, 
DOORZLQJ�LQYHVWRUV�D�PRUH�GLYHUVH�DQG�KLJKO\�OLTXLG�PDUNHW�DFURVV�WKH�LQWHJUDWHG�
WUDGLQJ�SODWIRUP��+RZHYHU��WKH�HPSLULFDO�UHVXOWV�RI�WKLV�FKDSWHU�¿QG�WKDW�VXFK�OL�
TXLGLW\�EHQH¿WV�KDYH�QRW�\HW�PDWHULDOLVHG��7XUQRYHU�DQG�$PLYHVW�ERWK�GHFUHDVHG�
VLJQL¿FDQWO\� LQ�3HUX�DIWHU� WKH� LQLWLDO�0,/$� LQWHJUDWLRQ�� DV� VKRZQ� LQ�7DEOH����
7KH�HOHFWLRQ�RI�3UHVLGHQW�+XPDOD�PD\�KDYH�EHHQ�D�GHWHUPLQLQJ�IDFWRU�LQ�WKLV�
result. it coincided with the integration to Mila during the second half of 2011. 
0DUNHWV�UHDFWHG�WR�WKH�HOHFWLRQ�ZLWK�D�������IDOO�WKH�IROORZLQJ�GD\��ZLWK�PLQLQJ�
¿UPV�ORVLQJ������0DUNHW�FRPPHQWDWRUV�DWWULEXWHG�WKH�IDOO�WR�IHDUV�WKDW�WKH�OHIW�
ZLQJ�SUHVLGHQW�ZRXOG�LQFUHDVH�VWDWH�FRQWURO�DQG�UXLQ�¿VFDO�GLVFLSOLQH�27

figura 6. Peru. iGRa index
-XO\��������-XO\�����

���� 6HH� KWWS���ZZZ�R[IRUGEXVLQHVVJURXS�FRP�DQDO\VLV�UHJLRQDO�SODWIRUP�WKUHH�FRXQWULHV�FRPH�WR�
JHWKHU�FUHDWH�LQWHJUDWHG�ODWLQ�DPHULFDQ�PDUNHW�

���� 6HH�KWWS���ZZZ�UHXWHUV�FRP�DUWLFOH������������XV�SHUX�HOHFWLRQ�LG8675(��������������
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,Q�WKH�SRVW�0,/$�SHULRG��WKH�DYHUDJH�ELG�DVN�VSUHDG�IRU�3HUXYLDQ�¿UPV�
KDV�UHPDLQHG�HOHYDWHG��DQG�WXUQRYHU�KDV�WDNHQ�RQ�D�YRODWLOH�DQG�VOLJKWO\�GH�
FUHDVLQJ� SDWWHUQ�� ,Q� WKH� IRXU� \HDUV� OHDGLQJ� XS� WR�0,/$� EHWZHHQ� ����� DQG�
������WKH�DYHUDJH�3HUXYLDQ�¿UP�KDG�D�ELG�DVN�VSUHDG�RI��������7KLV�LQFUHDVHG�
WR�������LQ�WKH�SRVW�0,/$�SHULRG��6LPLODUO\��WXUQRYHU�GHFUHDVHG�IURP������WR�
������86'�ELOOLRQV��RYHU�WKH�VDPH�SHULRG�RI�WLPH��6LQFH�EHFRPLQJ�RQH�RI�WKH�
worlds fastest growing economies, Peru has since failed to attain the same 
OHYHOV�RI�JURZWK��$V�VK�RZQ�LQ�)LJXUH����WKH�3HUXYLDQ��,*5$�,QGH[�KDV�IDOOHQ�
VKDUSO\�VLQFH�LWV�SHDN�LQ�������+RZHYHU�� WKHUH�DUH�VRPH�PL[HG�LQGLFDWLRQV��
ZLWK�GDLO\�UHWXUQ�YRODWLOLW\�EHLQJ�VLJQL¿FDQWO\�ORZHU�LQ�WKH�SRVW�0,/$�SHULRG��
a sign of a more liquid and developed market.

figura 7. Peru. iGRa index

 

Conclusion 

This chapter confirms that the integration of MILA resulted in an increase to market liquidity 
in the Pacific Alliance overall. However, results demonstrate that the increase in market 
liquidity is not homogenously distributed. Whilst the stock exchanges of Chile, Mexico and 
Peru benefited significantly greater turnover, market depth and reduced trading costs, in Peru 
results were not as beneficial. Market liquidity actually declined in the post MILA period. 
These effects are more likely to be temporary, a result of a combination of structural changes 
to align with the tax and legal systems of other more developed member countries, and 
foreign investors fears that the newly elected president may restrict the overall development 
of the economic and financial sector.  

A large-scale liquid equity market is integral to long-term growth. It reduces 
information costs and facilitates investment by reducing the cost of mobilising savings. In 
addition, it allows for innovation, since risky and potentially productive companies are better 
able to find financing. It is our view that the integration of trading systems under MILA 
provides a first step towards achieving these benefits. The study presented in this chapter 
proves that overall, the Pacific Alliance region is already benefiting from a greater scale and 
higher level of market liquidity. However, if its full benefits are to be realised, a full 
consolidation of exchanges is recommended. Integrating the operations of the exchanges 
would eliminate duplication of their fixed costs, and therefore reduce the average cost of a 
trade for the exchange. In addition, efficiencies in the clearing and settlement mechanism can 
be achieved by a full merger between the Pacific Alliance country exchanges. 
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Figure 7: Peru .IGRA Index 

conclusion

7KLV�FKDSWHU�FRQ¿UPV�WKDW�WKH�LQWHJUDWLRQ�RI�0,/$�UHVXOWHG�LQ�DQ�LQFUHDVH�
WR�PDUNHW�OLTXLGLW\�LQ�WKH�3DFL¿F�$OOLDQFH�RYHUDOO��+RZHYHU��UHVXOWV�GHPRQVWUDWH�
WKDW� WKH�LQFUHDVH�LQ�PDUNHW�OLTXLGLW\�LV�QRW�KRPRJHQRXVO\�GLVWULEXWHG��:KLOVW�
WKH�VWRFN�H[FKDQJHV�RI�&KLOH��0H[LFR�DQG�3HUX�EHQH¿WHG�VLJQL¿FDQWO\�JUHDWHU�
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turnover, market depth and reduced trading costs, in Peru results were not as 
EHQH¿FLDO��0DUNHW�OLTXLGLW\�DFWXDOO\�GHFOLQHG�LQ�WKH�SRVW�0,/$�SHULRG��7KHVH�
HIIHFWV�DUH�PRUH�OLNHO\�WR�EH�WHPSRUDU\��D�UHVXOW�RI�D�FRPELQDWLRQ�RI�VWUXFWXUDO�
FKDQJHV�WR�DOLJQ�ZLWK�WKH�WD[�DQG�OHJDO�V\VWHPV�RI�RWKHU�PRUH�GHYHORSHG�PHP�
EHU�FRXQWULHV��DQG�IRUHLJQ�LQYHVWRUV�IHDUV�WKDW�WKH�QHZO\�HOHFWHG�SUHVLGHQW�PD\�
UHVWULFW�WKH�RYHUDOO�GHYHORSPHQW�RI�WKH�HFRQRPLF�DQG�¿QDQFLDO�VHFWRU��

$� ODUJH�VFDOH� OLTXLG� HTXLW\� PDUNHW� LV� LQWHJUDO� WR� ORQJ�WHUP� JURZWK�� ,W�
UHGXFHV� LQIRUPDWLRQ� FRVWV� DQG� IDFLOLWDWHV� LQYHVWPHQW� E\� UHGXFLQJ� WKH� FRVW�
RI�PRELOLVLQJ�VDYLQJV�� ,Q�DGGLWLRQ�� LW�DOORZV�IRU� LQQRYDWLRQ��VLQFH�ULVN\�DQG�
SRWHQWLDOO\�SURGXFWLYH�FRPSDQLHV�DUH�EHWWHU� DEOH� WR�¿QG�¿QDQFLQJ�� ,W� LV�RXU�
YLHZ�WKDW�WKH�LQWHJUDWLRQ�RI�WUDGLQJ�V\VWHPV�XQGHU�0,/$�SURYLGHV�D�¿UVW�VWHS�
WRZDUGV�DFKLHYLQJ�WKHVH�EHQH¿WV��7KH�VWXG\�SUHVHQWHG�LQ�WKLV�FKDSWHU�SURYHV�
WKDW�RYHUDOO�� WKH�3DFL¿F�$OOLDQFH�UHJLRQ�LV�DOUHDG\�EHQH¿WLQJ�IURP�D�JUHDWHU�
VFDOH�DQG�KLJKHU�OHYHO�RI�PDUNHW�OLTXLGLW\��+RZHYHU��LI�LWV�IXOO�EHQH¿WV�DUH�WR�
be realised, a full consolidation of exchanges is recommended. integrating the 
RSHUDWLRQV�RI�WKH�H[FKDQJHV�ZRXOG�HOLPLQDWH�GXSOLFDWLRQ�RI�WKHLU�¿[HG�FRVWV��
and therefore reduce the average cost of a trade for the exchange. in addition, 
HI¿FLHQFLHV�LQ�WKH�FOHDULQJ�DQG�VHWWOHPHQW�PHFKDQLVP�FDQ�EH�DFKLHYHG�E\�D�
IXOO�PHUJHU�EHWZHHQ�WKH�3DFL¿F�$OOLDQFH�FRXQWU\�H[FKDQJHV�
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aPPendix

7KH�$PLYHVW�UDWLR�LV�D�OLTXLGLW\�PHDVXUH�WKDW�LQGLFDWHV�WKH�OHYHO�RI�PDUNHW�
depth. it provides an indication of the impact trading has on market price. The 
LGHQWL¿HV�MXVW�KRZ�PXFK�FDQ�EH�WUDGHG�LQ�D�OLTXLG�VWRFN�ZLWKRXW�DQ\�VLJQL¿FDQW�
changes in the stock price. The amivest ratio therefore captures the amount of 
WUDGLQJ�YROXPH�DVVRFLDWHG�ZLWK�D�XQLW�FKDQJH�LQ�WKH�VWRFN�SULFH��,W�LV�GH¿QHG�
as follows:

Appendix 

The Amivest ratio is a liquidity measure that indicates the level of market depth. It provides 
an indication of the impact trading has on market price. The identifies just how much can be 
traded in a liquid stock without any significant changes in the stock price. The Amivest ratio 
therefore captures the amount of trading volume associated with a unit change in the stock 
price. It is defined as follows: 
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where ���� and ����  are the trading volume and absolute return, respectively, for stock i on 
day t (with T being the number of trading days in the month in the case of monthly Amivest). 
A high Amivest ratio therefore corresponds to investors being able to trade a large number of 
shares without significant changes in price.  

The bid-ask spread indicates the cost-dimension of liquidity. It is defined as the 
percentage of the mid-quote as follows: 
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where �� and �� are the quoted ask and bid prices, respectively.  
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shares without significant changes in price.  
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ViolanTe Pica JonaThan

7KH�3DFL¿F�$OOLDQFH� UHSUHVHQWV�D�SURPLQHQW� LQLWLDWLYH� LQ�HVWDEOLVKLQJ�DQ�
open regional integration amongst the member countries of chile, colombia, 
0H[LFR�DQG�3HUX��,Q�WKH�IRXU�\HDUV�VLQFH�LWV�LQFHSWLRQ��WKH�3DFL¿F�$OOLDQFH�KDV�
PDGH�VLJQL¿FDQW�SURJUHVV�LQ�ERWK�XQLODWHUDO�DQG�UHJLRQDO�HFRQRPLF�UHIRUP�ZLWK�
the goal of supporting inclusive and sustainable economic growth. Progress has 
DOUHDG\�LQFOXGHG�DQ�DJUHHPHQW�WR�HOLPLQDWH�����RI�WDULIIV�RQ�LQWUD�WUDGH�JRRGV��
with the remaining being phased out in the short to medium term. 

The establishment of the integrated latin american Market (Mila) 
KDV�DLPHG�DW�SURPRWLQJ�JURZWK�LQ�WKH�WUDGLQJ�DFWLYLW\�RI�PHPEHU�FRXQWULHV��
SURYLGLQJ�D�PRUH�OLTXLG��HI¿FLHQW�DQG�FRPSHWLWLYH�LQIUDVWUXFWXUH��SURPRWLQJ�
greater opportunities for local and foreign investors. The strengthening re�
JLRQDO�HFRQRPLF�IUDPHZRUN�LV�ZHOO�SODFHG�WR�EHQH¿W�IURP�LQFUHDVLQJ�WLHV�ZLWK�
$VLD�3DFL¿F�PDUNHWV��3URJUHVV�KDV�DOVR�EHHQ�PDGH�LQ�UHJDUGV�WR�WKH�PRELOLW\�
of human resources, with the introduction of a visa waiver program among 
member countries. 

7KH� 3DFL¿F�$OOLDQFH¶V� HPSKDVLV� KDV� EHHQ� RQ� LQFUHDVLQJ� WLHV� ZLWK� WKH�
IDVW�JURZLQJ�$VLD�3DFL¿F�UHJLRQ��$OUHDG\��D�ODUJH�QXPEHU�RI�QDWLRQV�IURP�WKLV�
region have elected to gain observer status, including china, Japan, australia, 
new Zealand and indonesia. Bilateral trade and mutual investment between 
3DFL¿F�$OOLDQFH�PHPEHUV�DQG�$VLD�3DFL¿F�FRXQWULHV�LV�D�FUXFLDO�SDUW�RI�HFR�
QRPLF�FRRSHUDWLRQ�DQG�DQ�LPSRUWDQW�FKDQQHO�IRU�JOREDO�YDOXH�FKDLQ�RULHQWHG�
transnational industrial integration. 

:LWK�&KLQD�VHWWOLQJ�LQWR�D�VORZHU�UDWH�RI�HFRQRPLF�JURZWK��WKHUH�LV�D�QHHG�
to restructure its huge international reserve assets, optimize the global alloca�
WLRQ�RI�WKHVH�DVVHWV�DQG�WR�HQFRXUDJH�RYHUVHDV�LQYHVWPHQW��&KLQD¶V�GRPHVWLF�
FRQVXPSWLRQ�FDSDFLW\�ZLOO�LQFUHDVH�GUDPDWLFDOO\��ZKLOVW�GHPDQG�IRU�LPSRUWV�
ZLOO� DOVR� JURZ��$� UHDGMXVWPHQW� DQG� UHORFDWLRQ� RI� &KLQD¶V� IDFWRU�LQWHQVLYH�
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LQGXVWULHV�LV�XQDYRLGDEOH��7KHVH�FKDQJHV�ZLOO�KDYH�VLJQL¿FDQW�HIIHFWV�RQ�WKH�
FURVV�ERUGHU�OLQNDJHV�EHWZHHQ�&KLQD�DQG�WKH�3DFL¿F�$OOLDQFH�0HPEHU�&RXQ�
WULHV��7UDGH�EHWZHHQ�&KLQD�DQG�/DWLQ�$PHULFD�KDV�EHHQ�JURZLQJ�VLJQL¿FDQWO\�
for the past decade, but there is still immense potential for trade in sectors such 
as agriculture, natural resources and tourism. china has shown a willingness 
to make commercial and production investments in mining, infrastructure, 
agriculture and manufacturing sectors in the Pa countries. Overall, whilst 
FKDOOHQJHV�UHPDLQ��&KLQD�DQG�RWKHU�$VLD�3DFL¿F�FRXQWULHV�SUHVHQW�VLJQL¿FDQW�
opportunities to Pa countries for considerable growth in bilateral trade and 
PXWXDO�LQYHVWPHQW�PRYLQJ�IRUZDUG��,W�UHPDLQV�WR�EH�GH¿QHG�ZKLFK�DUHDV�ZLOO�
EH�IUXLWIXO�IRU�D�FRQYHUJHQFH�RI�UHJLRQDO�FRRSHUDWLRQ��,Q�DQ\�FDVH��WKH�PRVW�LP�
SRUWDQW�SRLQW�LV�WKH�NHHQ�LQWHUHVW�RI�WKH�3DFL¿F�$OOLDQFH�LQ�IXOO\�XQGHUVWDQGLQJ�
WKH�H[SHULHQFHV�RI�WKH�$VLD�3DFL¿F�UHJLRQ��DQG�VHWWLQJ�XS�D�IRUXP�IRU�GLDORJXH�
DQG�LQWHU�UHJLRQDO�SROLWLFDO�FRQYHUJHQFH��

The development of the latin america integrated Market (Mila) is in�
WHQGHG�WR�IDFLOLWDWH�JUHDWHU�FDSLWDO�ÀRZV��DWWUDFW�JUHDWHU�IRUHLJQ�LQYHVWPHQW�DQG�
encourage a greater number of iPOs within Member countries. Since its in�
FHSWLRQ��PDUNHW�OLTXLGLW\�KDV�JURZQ�LQ�WKH�VWRFN�PDUNHWV�RI�DOO�PHPEHU�FRXQ�
tries. Such an outcome is a positive sign: stock markets have been shown to 
SOD\�DQ�LQWHJUDO�SDUW�LQ�ORQJ�WHUP�JURZWK�DQG�HFRQRPLF�GHYHORSPHQW�WKURXJK�
WKH�IDFLOLWDWLRQ�RI�LQYHVWPHQW��+LJKHU�PDUNHW�OLTXLGLW\�LQFUHDVHV�LQYHVWRU�SDU�
ticipation and provides a more attractive market for iPOs. 

:KLOH�LW�LV�WUXH�WKDW�WKH�3$�0HPEHUV�DORQH�DFFRXQW�IRU�PRUH�WKDQ�KDOI�RI�
/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ¶V�WRWDO�PHUFKDQGLVH�H[SRUWV��WKH\�DOVR�SUHV�
HQW�RQH�RI�WKH�ORZHVW�OHYHOV�RI�LQWUD�UHJLRQDO�WUDGH�DPRQJ�DOO�/DWLQ�$PHULFDQ�
HFRQRPLF� LQWHJUDWLRQ�JURXSV��5HJDUGOHVV�RI� KDYLQJ� UHODWLYHO\� ORZ� OHYHOV�RI�
LQWHUQDO�WUDGH�EHWZHHQ�0HPEHU�&RXQWULHV��WKH�3DFL¿F�$OOLDQFH�KDV�DFKLHYHG�
KLJKO\� VXFFHVVIXO� LQWHUQDWLRQDO� SURMHFWLRQ�� 6XFK� LQWHUQDWLRQDO� DWWHQWLRQ� LV� D�
product of unilateral progress; in fact, each of the member countries making 
XS�WKH�3DFL¿F�$OOLDQFH�KDYH�EHHQ�UHJDUGHG�DV�VRPH�RI�WKH�PRVW�LQQRYDWLYH�DQG�
best economies for conducting business within the region.1 

1HYHUWKHOHVV��LQ�RUGHU�WR�EHFRPH�D�UHOHYDQW�SOD\HU�LQ�D�JOREDO�ODQGVFDSH�
DQG�LQFRUSRUDWH�D�NH\�JOREDO�WUDGH�SODWIRUP��IXUWKHU�LQWHJUDWLRQ�LV�QHFHVVDU\��
$�NH\� DVSHFW� WR� VXFK� LQWHJUDWLRQ� LV� WKH� IUHH�ÀRZ�RI� KXPDQ� FDSLWDO� DQG� WKH�
KRPRORJDWLRQ� RI� DFDGHPLF� TXDOL¿FDWLRQV��*UHDW� HIIRUWV� KDYH� EHHQ�PDGH� LQ�

��� *OREDO�,QQRYDWLRQ�,QGH[��������DQG�7KH�:RUOG�%DQN�*URXS��'RLQJ�%XVLQHVV�5HSRUW��������
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RUGHU� WR�SURPRWH�ERWK�� KRZHYHU�� WLPH� DQG�TXDQWLW\� UHVWULFWLRQV� IRU� WKH� IUHH�
movement of people impose a challenge for Pa students, academics, entrepre�
QHXUV�DQG�EXVLQHVVHV�DOLNH��$�KLJKHU�OHYHO�RI�LQWHJUDWLRQ�ZRXOG�EH�EHQH¿FLDO�
for all members: it would promote the creation of economies of scale, enable 
DQ�LPSURYHPHQW�LQ�UHVRXUFH�DOORFDWLRQ��DQG�PRVW�VSHFL¿FDOO\��LW�ZRXOG�DOORZ�
IRU�PXFK�QHHGHG� VNLOOV� WUDQVIHUV� DQG� DQ� HTXDOO\�QHFHVVDU\� FRQVROLGDWLRQ�RI�
JOREDO�YDOXH�FKDLQV��$OO�RI�WKHVH�IDFWRUV�ZRXOG�HQDEOH�WKH�ZLGHQLQJ�RI�WKH�3$¶V�
H[SRUW�EDVNHW��SDUWLFXODUO\�&KLOH��&RORPELD�DQG�3HUX��ZKRVH�H[SRUW�EDVNHW�LV�
FXUUHQWO\�GRPLQDWHG�E\�UDZ�PDWHULDOV��

7KH�IRXU�FRXQWULHV�FRPSULVLQJ�WKH�3DFL¿F�$OOLDQFH�KDYH�LPPHQVH�SRWHQWLDO�
ZKLFK�KDV�\HW� WR�EH� UHYHDOHG� IURP� WKH� VWDQGSRLQW�RI� WHFKQRORJLFDO� DQG�VNLOOV�
WUDQVIHUV��6KDULQJ�D�FRPPRQ�ODQJXDJH�UHSUHVHQWV�D�JUHDW�RSSRUWXQLW\��SDUWLFX�
ODUO\�ZLWKLQ�WKH�VHUYLFH�LQGXVWU\��$OORZLQJ�IUHH�PRYHPHQW�RI�SHRSOH�DFFHOHUDWHV�
WKH�HVWDEOLVKPHQW�RI�WHFKQRORJ\�FOXVWHUV�LQ�GLIIHUHQW�UHJLRQV�DQG�VHFWRUV�\HW�WR�
be exploited in the latin american economies. for this however, there is a need 
to remove both time and visa restrictions which continue to exist under the free 
PRYHPHQW�IUDPHZRUN�FXUUHQWO\�LQ�SODFH��$OWKRXJK�WKH�¿UVW�LPSOHPHQWDWLRQ�IRU�
free movement was a step in the right direction, further progress is needed to 
have a material impact on growth and innovation within the region. 

a substantial consolidation of global value chains would increase trade 
RI� LQWHUPHGLDWH�JRRGV�VLJQL¿FDQWO\�ZLWKLQ� WKH�PHPEHU�FRXQWULHV��&XUUHQWO\��
DV� VKRZQ� LQ�HDUOLHU� FKDSWHUV�� VXFK� OHYHOV�DUH�FRPSDUDEO\�TXLWH� ORZ��PDLQO\�
FRPSULVLQJ� WKH�H[SRUW�RI�SDUWV�DQG�FRPSRQHQWV��DFFRXQWLQJ�IRU�RQO\����RI�
LQWHU�3$�WUDGH��'HHSHQLQJ�WKH�WUDGH�RI�SDUWV�DQG�FRPSRQHQWV�ZLOO�RQO\�EH�SRV�
sible through the consolidation of global value chains. interregional trade of 
exports in latin american and the caribbean comprise less than half of that of 
more consolidated regional agreements such as those in north america, east 
DQG�6RXWKHDVW�$VLD�DQG�(XURSH��,Q�WKLV�FRQWH[W��SROLF\�PDNHUV�RI�WKH�3DFL¿F�
alliance must provide a mechanism for translatinas2 and SMes to approach 
the region as one individual consolidated economic ground for opportunities, 
ZKHUH�RSHUDWLRQV�±WHFKQLFDO��PHFKDQLFDO�DQG�WHFKQRORJLFDO±��VHUYLFHV��FDSLWDO��
NQRZOHGJH��LQQRYDWLYH�VNLOOV�DQG�KXPDQ�UHVRXUFHV�FDQ�PRYH�VPRRWKO\�IURP�
RQH�FRXQWU\�WR�DQRWKHU�ZLWK�QR�RWKHU�LPSHGLPHQWV�EH\RQG�WKH�SK\VLFDO�GLV�
tance between Pa member countries. The smoothening of operational move�
ments also allows companies access to a much larger market at inception, 

2. Multinationals originating within the Pa.
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ZKHUH�FRPSDQLHV�ZRXOG� LGHDOO\� ODXQFK�SURGXFWV�DQG�VHUYLFHV� WR� WKH�3DFL¿F�
$OOLDQFH� DV� D� VLQJOH�PDUNHW�� ,I� LPSOHPHQWHG� HIIHFWLYHO\�� WKLV�ZRXOG� KDYH� D�
WUHPHQGRXV�LPSDFW�RQ�60(�RSSRUWXQLW\�DQG�GHYHORSPHQW�±�ZKLFK�WRJHWKHU�
PDNH�XS�FORVH�WR�����RI�FRPSDQLHV�LQ�WKH�3DFL¿F�$OOLDQFH� 

insTiTuTionalizaTion of The Pacific alliance

6LQFH�WKH�3DFL¿F�$OOLDQFH�LV�QRW�SHUPHDWHG�E\�JHRJUDSK\�EXW�UDWKHU�E\�D�
VKDUHG�YLVLRQ�RI�HFRQRPLF�SROLF\��D�VWUDWHJ\�WKDW�KDV�VR�IDU�SURYHQ�YHU\�VXF�
cessful, it will need to evolve through institutionalization in order to maintain 
its momentum and respond to the high global expectations.

$�3HUPDQHQW�6HFUHWDULDW�RI�WKH�3DFL¿F�$OOLDQFH�LV�QHFHVVDU\�LQ�RUGHU�WR�
GHHSHQ�DQG�HQULFK�WKH�DOOLDQFH¶V�ZRUNLQJ�DJHQGD��ZKLFK�ZRXOG�LQ�WXUQ��RIIHU�D�
substantial framework to do business with latin america. Previous attempts 
DW�LQWHJUDWLRQ�LQ�/DWLQ�$PHULFDQ�PD\�KDYH�KDPSHUHG�WKH�ZLOO�IRU�IXUWKHU�LQ�
tegration under the Pa, as potential inconsistencies have proven challenging 
within the region. nevertheless, there are areas where further integration 
ZRXOG�LPSRVH�OLWWOH�SROLWLFDO�GLVDJUHHPHQW�ZKLOVW�JUHDWO\�SURPRWLQJ�HFRQRPLF�
DFWLYLW\�DQG�LQQRYDWLRQ��

7KH�HVWDEOLVKPHQW�RI�D�3DFL¿F�$OOLDQFH�6WDWLVWLFDO�6\VWHP�LV�QHFHVVDU\��
VLPLODU�WR�WKDW�RI�WKH�(XURSHDQ�6WDWLVWLFDO�6\VWHP��FROODERUDWLQJ�ZLWK�PHPEHU�
FRXQWU\¶V�RZQ�VWDWLVWLFDO�DJHQFLHV�LQ�RUGHU�WR�FRRUGLQDWH�LQTXLULHV� LQ�LPSRU�
WDQW�DUHDV�ZKHUH�VWDWLVWLFDO�LQIRUPDWLRQ�LV�PRVWO\�ODFNLQJ��([DPSOHV�RI�VXFK�
LQFOXGH��VWDWLVWLFDO�OLQNDJHV�RI�WKH�RULJLQ�RI�)',�LQÀRZV�ZLWK�GHVWLQDWLRQV�IRU�
HDFK�HFRQRPLF�VHFWRU��RI¿FLDO�VWDWLVWLFV�RQ�WUDGH�LQ�VHUYLFHV�E\�SDUWQHU�FRXQWU\��
FRPSDUDEOH� VWDWLVWLFV�DPRQJ�PHPEHUV�RQ� WUDGH� LQ� VHUYLFHV�E\�SDUWQHU�� WRWDO�
VDOHV�RI�VHUYLFHV�PDGH�E\�PHPEHUV�ORFDOO\�HVWDEOLVKHG�DI¿OLDWHV��VXEVLGLDULHV�
or representatives of foreign owned and controlled companies. having these 
W\SHV�RI�VWDWLVWLFV�ZRXOG�HQDEOH�WKH�GHYHORSPHQW�RI�VWUDWHJLHV�WR�SURPRWH�LQ�
WUD�UHJLRQDO�WUDGH�EHWZHHQ�PHPEHUV�DQG�ZRXOG�DOORZ�DQ�DJHQGD�WR�EH�IRUPX�
ODWHG�IRU�WKH�MRLQW�SURPRWLRQ�RI�EXVLQHVV�DFURVV�PHPEHU�FRXQWULHV�

$�VHFRQG�LQVWLWXWLRQ�WKDW�LV�KLJKO\�QHHGHG�ZLWKLQ�WKH�3DFL¿F�$OOLDQFH�LV�D�
ERG\�LQ�FKDUJH�RI�WKH�KRPRORJDWLRQ�RI�DFDGHPLF�VWXGLHV� 7KLV�LV�QRW�WR�VD\�WKDW�
VXFK�LQVWLWXWLRQ�ZRXOG�KDYH�WKH�IDFXOW\�WR�LPSOHPHQW�D�3$�ZLGH�UHFRJQLWLRQ�
RI�DFDGHPLF�GLSORPDV��EXW�UDWKHU�D�FHQWUDO�ERG\�WKDW�FDQ�FRRUGLQDWH�ZLWK�HDFK�
RI�WKH�FRXQWULHV�DXWKRULWLHV��7KH�FHQWUDO�LQVWLWXWLRQ�ZRXOG�DOORZ�IRU�HDV\�DF�
FHVV�WR�DOO�QHFHVVDU\�LQIRUPDWLRQ�DQG�IDFLOLWDWH�WKH�SURFHVV�RI�KXPDQ�UHVRXUFH�
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movement across the Pa. Such an initiative would have to be implemented 
together with aforementioned removal of time and visa number restrictions. 
)UHH�PRYHPHQW�RI�SHRSOH�LV�FULWLFDO�WR�WKH�UHDOL]DWLRQ�RI�WKH�3$�VWUDWHJ\�DQG�WR�
VXVWDLQHG�HFRQRPLF�GHYHORSPHQW�DV�D�UHJLRQ��0,/$�LV�D�YHU\�LPSRUWDQW�VWHS�
WRZDUGV�IXUWKHU�LQWHJUDWLRQ��EXW�LQ�RUGHU�WR�UHDFK�LWV�IXOO�SRWHQWLDO��WKH�3DFL¿F�
alliance needs further actions. 

$�PRUH�LQVWLWXWLRQDOL]HG�3DFL¿F�$OOLDQFH�ZRXOG�DOVR�EH�KLJKO\�EHQH¿FLDO�
IRU� LWV�PHPEHUV�ZKHQ�LW�FRPHV�WR�PHJD�UHJLRQDO� WUDGH�QHJRWLDWLRQV�VXFK�DV�
WKH�7UDQV�3DFL¿F�3DUWQHUVKLS��733���&XUUHQWO\�WKH�RQO\�WKUHH�/DWLQ�$PHULFDQ�
PHPEHUV� LQ� WKH�733�QHJRWLDWLRQV�DUH�DOVR�PHPEHUV�RI� WKH�3DFL¿F�$OOLDQFH��
7KLV� IDFW� ZRXOG� XQGRXEWHGO\� DOORZ� WKH� WKUHH� FRXQWULHV� WR� KROG� D� VWURQJHU�
shared position in negotiations surrounding the TPP. Given the fact that shared 
economic interests brought the member countries together, those same shared 
HFRQRPLF� LQWHUHVWV�FRXOG�SURPRWH� WKH�SULRULWLHV�RI� WKH�3DFL¿F�$OOLDQFH��DQG�
to some extent, those of the latin america region within the TPP. having a 
JUHDWHU�VD\�LQ�PHJD�UHJLRQDO�QHJRWLDWLRQV�LV�YHU\�LPSRUWDQW��DV�WKLV�QHZ�WUDGH�
SDWWHUQ�ZLOO�PRVW�OLNHO\�KDYH�D�KXJH�LPSDFW�RQ�WKH�GLUHFWLRQ�RI�/DWLQ�$PHULFDQ�
LQYHVWPHQW� ÀRZV��+RZHYHU�� FKDOOHQJLQJ�� FRQWLQXHG� VRFLRHFRQRPLF� FRQYHU�
JHQFH�LV�QHHGHG��VSHFL¿FDOO\�LQ�DUHDV�VXFK�DV�JHQGHU�HTXDOLW\��FOLPDWH�FKDQJH��
labor and cultural exchanges. 

The need for BeTTer infrasTrucTure

:LWK�����RI�ZRUOG�WUDGH�FDUULHG�RXW�E\�VHD�� WKH�3DFL¿F�$OOLDQFH�QHHGV�
better port infrastructure in order to achieve its goal of gaining greater inclu�
sion in trade linkages and global value chains (Kaluza, Kölzch et al, 2010). 
7KH�0LQLVWHUV�RI�)LQDQFH�RI�WKH�3DFL¿F�$OOLDQFH�KDYH�H[SUHVVHG�WKHLU�DZDUH�
ness of the importance of having better infrastructure within the region. Joint 
DFWLRQV�WR�IXQG�PXFK�QHHGHG�LQIUDVWUXFWXUH�ZRXOG�PDNH�LW�HDVLHU�IRU�PHPEHU�
FRXQWULHV� WR�¿QG� LQYHVWPHQW��7KH� LVVXDQFH�RI�3DFL¿F�$OOLDQFH�%RQGV� FRXOG�
IXQG� WKH�FRQVWUXFWLRQ�RI�SRUWV��EULGJHV�DQG�KLJKZD\V�ZLWK� WKH�FRPPLWPHQW�
of the four governments, paving a smoother transition for development of 
infrastructure. The current slowdown in some of the BRicS countries presents 
DQ�LPSRUWDQW�RSSRUWXQLW\�IRU�WKH�3DFL¿F�$OOLDQFH�WR�DWWUDFW�)',�ZLWK�HPHUJLQJ�
market interest. 
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Beyond asia Pacific

,W�LV�LQWHUHVWLQJ�WR�QRWH�WKDW�GHVSLWH�WKH�$VLD�3DFL¿F�EHLQJ�WKH�PDLQ�IRFXV�
RI� WKH� 3$�� LQWHU�UHJLRQDO� SROLWLFDO� GLDORJXH� KDV� WUDQVFHQGHG� WKH� WDUJHW� DUHD�
LQLWLDOO\�SURSRVHG�E\�WKH�IRXQGHUV��7KH�LQWHUHVW�RI�FRXQWULHV�IURP�DOO�DURXQG�
WKH�ZRUOG�LQ�WKH�3DFL¿F�$OOLDQFH�KDV�EHHQ�XQSUHFHGHQWHG��7KLV�LV�PRVW�FOHDUO\�
VKRZQ�E\�WKH�VKHHU�DPRXQW�RI�FRXQWULHV�DFWLQJ�DV�REVHUYHUV�WR�WKH�3$��&XU�
UHQWO\��WKHUH�DUH����FRXQWULHV�ZLWK�REVHUYHU�VWDWXV��DOO�RI�ZKLFK�KDYH�H[SUHVVHG�
D�UHDO�LQWHUHVW�LQ�FROODERUDWLQJ�ZLWK�3$�0HPEHUV�LQ�WKH�VHDUFK�IRU�PXWXDOO\�
EHQH¿FLDO�RSSRUWXQLWLHV��,Q�WKLV�FRQWH[W��WKH�3$�PD\�QHHG�WR�GHYLVH�VWUDWHJLHV�
WR�JDLQ�IURP�VXFK�RSSRUWXQLWLHV��$�JRRG�H[DPSOH�RI�VXFK�DQ�RSSRUWXQLW\�OLHV�
LQ� WKH�1RUGLF� FRXQWULHV��ZKLFK� KDYH� VKRZHG� D� FOHDU� LQWHUHVW� LQ� WKH� 3DFL¿F�
$OOLDQFH��%L�UHJLRQDO�FRRSHUDWLRQ�DPRQJ�WKHVH�WZR�LQWHJUDWHG�UHJLRQV�FRXOG�
XQYHLO�PDQ\�GLIIHUHQW�W\SHV�RI�PXWXDOO\�EHQH¿FLDO�RSSRUWXQLWLHV�VXFK�DV�WHFK�
QRORJ\�DQG�VNLOO� WUDQVIHUV� WKDW�DUH�ZRUWK�H[SORULQJ��7KH�3DFL¿F�$OOLDQFH�� LI�
VXFFHVVIXO��ZLOO�SURYLGH�VLJQL¿FDQW�JURZWK�SURVSHFWV�IRU�0HPEHU�&RXQWULHV�
in latin america, but, considering the socioeconomic externalities of such 
regional growth, additional policies must be put in place in order to achieve 
wider sustainable development.

,Q�EULHI��WKH�IRUPDWLRQ�RI�WKH�3DFL¿F�$OOLDQFH�SUHVHQWV�FKDOOHQJHV��EXW�DOVR�
JUHDW�RSSRUWXQLWLHV��3ROLF\�PDNHUV�PXVW��RQ�RQH�KDQG��ZRUN�WR�RYHUFRPH�WKH�
FKDOOHQJHV�RI�DV\PPHWULF�HFRQRPLF�VWUXFWXUHV�� ORZ�LQWUD�UHJLRQDO�HFRQRPLF�
GHSHQGHQF\��SRRU�SK\VLFDO�LQIUDVWUXFWXUH�DQG�VKDOORZ�YDOXH�FKDLQV�DQG��RQ�WKH�
RWKHU��WDNH�WKH�QHFHVVDU\�VWHSV�WR�SURPRWH�JUHDWHU�LQVWLWXWLRQDOL]DWLRQ��D�IUHHU�
ÀRZ�RI�KXPDQ�FDSLWDO��KRPRORJDWLRQ�RI�DFDGHPLF�WLWOHV��DQG�VR�RQ�

,I� VXFK� FKDOOHQJHV� DUH� RYHUFRPH� DQG� WKH� QHFHVVDU\� GHFLVLRQV� DGRSWHG��
SRVLWLYH�JDLQV�DUH�H[SHFWHG�WR�UHVXOW�LQ�VLJQL¿FDQW�UHJLRQDO�HFRQRPLF�JURZWK��
WKH�FUHDWLRQ�RI�JOREDO�YDOXH�FKDLQV��FOHDU�EHQH¿WV�LQ�WUDGH��)',��LQFUHDVHG�SUR�
GXFWLYLW\�DQG�VLJQL¿FDQW�MRE�FUHDWLRQ�






